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MORTGAGE

THIS MORTGAGE ("Security Instrument”) Is given on October 3, 1996, The morigagor is Alan M. Kapitan ("Borrower”). This Security
Instrument is given to American Savings, FSB, which is organized and existing under the laws of the United States of America and whose
address Is 8230 Hohman Ave., Munster, IN 46321 ("Lender"). Borrower owes Lender the principal sum of One Hundred Forty Four Thousand
& 00/100 Dollars (U.8. $144,000,00). This debl is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, it not paid earlier, due and payable on November 1, 2003. This Security Instrument secures fo
Lender: (a) the repayment of the debt evidenced by the Nots, with interest, and all renewals, extensions and modifications of the Note; (b) the

payment of all other sums, witl y y nt; and (c) the performance of
Borrower's covenants and ¢ S sy 1NSTUMeNn ana e Noie. ol S es hereby morigage, grant and
convey to Lende the followi s ocled MR TR R T 1S

The West 58.80 feet of Lot el n 8 siones Townhomes, Phase 3,
an addition to the Town of 8 ommﬂnmm

This Document is the property of
the Lake County Recorder!

which has the address of 848 Westmisier, Munsier, Indlana 46321 ("Property Address"”);

TOGETHER WITH all tho improvemenis now or hersafter erectad on the property, and all easements, appurtenances, and fixtures now or
hereaftor a parl of the property. All replacements and additions shaltalso ba'covered by this Security Instrument. All lof the foregoing Is referred to in
this Security instrument as th erty.”

BORROWER COVENA| hat Borrower is lawfully selsedof the-ssiate hetsby conveyed and has the rigfh norigage, grant and convey the

Propery and that the Prope sncumbered, except for@ncumbrances of record. Borower warrants defend generally the titie to the
Property against all claims ar subject to any encumbrances-oi record:

THIS SECURITY INSTR og uniform covenants for'national uss-and non-untorm ¢ nited variations by jurisdiction to
constitute a uniform security real property.

UNIFORM COVENANT! &

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal of and interest on
the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject lo applicable law or to a written walver by Lender, Borrower shall pay to Lender on the day monthly
payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this
Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, If any; (c) yearly hazard or propery
insurance premiums; (d) yearly flood insurance premiums, it any; (e) yearly morigage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, In lisu of the payment of morigage Insurance premiums. These items are called
"Escrow ems." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1874 as amended from time to
time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies o the Funds sels a lesser amount. If 5o, Lender may, at any time,
collect and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if Lender is
such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ilems, unless Lender pays Borrower interest on the
Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower fo pay a one-time charge for an
independent real estate tax reporling service used by Lender in conneclion with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be pald, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, howaver, that interest shall be pald on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds, showing credits and debils to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Sacurity instrument.

I the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower for the excass Funds In
accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient to pay the Escrow tems
when due, Lender may so notify Borrower In writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the deficlency.
Bormrower shall make up the deficlency In no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sacurity instrument, Lender shall promptly refund to Borrower any Funds held by Lender. If,
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under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acquisition or sale as a credit agains! the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lander under paragraphs 1 and 2 shall be
applied: first, fo any prepayment charges due under the Note; second, to amounis paysble under paragraph 2; third, to interest due; fourth, to principal
due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay al taxes, assessments, charges, fines and impositions attributable to the Property which may aftain priority
over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations In the manner provided In
paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 1o the person owed payment, Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lisn which has priority over this Security Instrument unless Borrower: (a) agroes in writing to the payment
of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien
In, legal proceedings which in the Lender's opinion operate lo prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property Is subject to a lien
which may aftain priority over this Security instrument, Lender may give Borrower a notice identifying the lien. Borrower shail satisty the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against loss
by fire, hazards Included within the term “extended coverage"” and any other hazards, including floods or flooding, for which Lender requires insurance.

* This insurance shall be maintained in the amounts and for the perlods that Lender requires. The Insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policles and renewals shall be acceplable to Lender and shall include a slandard morigage clause. Lender ghall have the right to
hold the policies and renewals. It Lender requires, Borrower shall promptly give to Lender all receipts of pald premiums and renewal notices. In the
event of loss, Borrower shall give prompt notice 1o {he insurance carrler and Lender. Lender may make proof of loss If not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in wriling, Insurance proceeds shall be applied to restoration or repair of the Property damaged, If
the restoration or repalr is economically feasible and Lender's security Is not lessened. If the restoration or repalr Is nol economically feasible or
Lender's security would be lessaned, the Insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
dus, with any excess paid to Borrower. |f Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance

camier has offered to settis a ¢! o¢ of to repair or reslore the Property or
fo pay sums secured by this S h not ihen due. The ayperiod w tice is given.

Unless Lender and Bomo ) mbwm&&d& princip d or postpone the due date of the
monthly paymaents referred to | } 2 or change the amount of the payments. If under¢ he Property is acquired by Lender,
Borrower's right to any insuran 2 ?ﬁin@?ﬂ*@lﬂh& he 1 shall pass to Lender to the extent
of the sums secured by this Se istrumant Immediately prior fo the acquisition. ‘

6. Occupancy, Preservalion Tmcmmpﬁmthmw Loafi Application; Leaseholds. Borrower shall
oocupy, establish, and use the Propedy as Bo owmarﬁlpa idence wit Ity aft '|ho execu of this Security Instrument and shall
continue to occupy the Property as eorrower‘s‘ijiﬂ &n “ﬂ&%ﬁﬁﬁﬁﬁ Hate of occupancy, unless Lender otherwise agrees In
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall not destroy, damage or impair the Property, allow tha Proparty to deteriorats, or commif wasts on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil.or criminal, is begun that In Lender’s good failh judgment could result In forfeiture of the Property or
otherwise materiaily impair the lien crealed by this Security Insirument or Lender's security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceading to be dismissed with & ruling that, In Lender's good faith determination, precludes
forfeiture of the Borrower's Interest in the Prop or other material Impairment of the lien created by this Security Instrument or Lender's security

interest. Borrower shall also be in default if Borower, during the loan application precess, gave materially faise or inaccurate information or statements
1o Lender (or falled to provide Lender with any materal information) in connaction with the loan evidenced by the Note, including, but not limited to,

representations concerning Borrower’s oecupancy.of the Property as a princip dence, If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of ihe lease. If Borrower acquires fae litle to the Property, the leasehold and the fee litle shall not merge unless Lender
agrees to the merger in writing,

7. Protection of Lender's Righis in the Property. i 8Crower ialls to'perform the covenants and agréaments contained in this Security
Instrument, or there is a lega! procsading that may significantiyiaitéct Lender's righte.in the Properly (such as a-proceeding in bankrupicy, probate, for
condemnation or forfelture or orce laws or regulations),.then Lendar may-do and pay for whalaves 3ssary to protect the value of the
Property and Lender’s rights i 8 Lender’s actions may inclids-paying-any sums securad b nich has priority over this Security
Instrument, appearing in courl sanable atiornsys’ faesiend enlering on’the Property to m Although Lender may take action
under this paragraph 7, Lende: to.do s0.

Any amounts disbursed b paragraph 7 shall‘batome additional debt of £ y this Security Instrument, Unless
Borrower and Lender agree to nt, ot nent at the Nole rate and shall be

payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Morigage Insurance. If Lender required mortgage insurance as & condition of making the loan secured by this Security Instrument, Borrower
shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the morigage insurance coverage required by Lender
lapses or ceases lo be in effect, Borrower shall pay the premiums required to obtaln coverage substantially equivalent to the mortgage insurance
previously In effect, at a cost substantially equivalent o the cost to Borrower of the morigage insurance previously in effect, from an alternale morigage
insurer approved by Lender. If substantially equivalent morigage insurance coverage is not avallable, Borrower shall pay to Lender each month a sum
equal to one~iwelfth of the ysarly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance, Loss reserve payments may no longer be required,
at the option of Lender, If morlgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain morigage Insurance In effect, or to provide a
loss reserve, until the requirement for morigage insurance ends in accordance with any written agreement between Borrower and Lender or applicable
law.

9. Inspection. Lender or its agent may make reasonable enlries upon and inspections of the Property. Lender shall give Borrower notice at the
time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or other
taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a tolal taking of the Property, the proceads shall be applied to the sums secured by this Security Instrument, whether or not then
due, with any excess paid to Borrower. In the event of a partial taking of the Property In which the fair market value of the Property iInmediately before
the taking s equal to or greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking Is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree In wriling or unless applicable law otharwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

I the Properly is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or settie a claim
for damages, Borrower falls to respond to Lender within 30 days after the date the notice s given, Lender is authorized to collect and apply the
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proceads, at its option, either to restoration or repair of the Property or to the sums secured by this Security instrument, whether or not then dus.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or posipona the due date of the
monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Nol Released; Forbearance By Lender Not a Walver, Extension of the time for payment or modification of amortization of the
sums secured by this Security Instrument granted by Lender o any succéssor in interest of Borrower shail not operate 1o release the liabliity of the
original Borrower or Borrower's successors in interest. Lender shall not be required 1o commence proceedings against any successor In interest or
refuse to extend time for payment or otherwise modity amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or Borrower's successors In interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or
preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of this Security Instrument shali
bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17, Borrower's covenants and
agresments shall be joint and several. Any Borower who co-signs this Securily Instrument but does not execute the Note: (a) Is co-signing this
Security Instrument only to morigage, grant and convey that Borrower's interest in the Property under the terms of this Security instrument; (b) is not
personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make arly accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument Is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collscled or to be collected in connection with the loan exceed the permitied limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. |f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mall unless
applicable law requires use of another method. The nolice shall be directed to the Properly Address or any other address Borrower designates by
notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address staled herein or any other address Lender designates by
notice to Borrower. Any notice provided for In this Security Instrument shall be deemed lo have been given to Borrower or Lender when given as
provided in this paragraph.

18. Governing Law; Severabliity. This Securily Instrument shall be governed by federal law and the law of the jurisdiction in which the Property
is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with annlicabls law, such conflict shall not affect
other provisions of this Sect { To this end the provisions of this

Securtty Instrument and the | ot m <

18. Borrower's Copy. b6 given Mmmto!rﬁot this Se 8

17. Transfer of the Pr. e Mmmnmm .1 mm )8 rest in it is sold or transferred (or if
a beneficial interest in Borro 3 Bo m ut Lend written consent, Lender may, at its
option, require immaediate p: It of all sums secured by lh|$,$00tl:[|{Y Instrument. However, hall not be exercised by Lender If
exarcisa is prohiblied by fedeal Iz o1 bi (A4 Balk LOMEISEMEIREimeRILE PrOperty Of

It Lender exercises this option, Lender (] | shall provide a pariod of not less than 30 days from
the date the notice is defiverad or mailed mmm%&w%&w&%&ém%ms Security Insirument. |f Borrower falls to pay these
sums prior to the expiration of this period, Lender may invoke any remadies permitied by this Security instrument without further notice or demand on
Borrower.

18. Borrower's Right lo Relnstale. ii Borower meets ceriain conditions; Borrower shali-have the right to have enforcement of this Security
Instrument discontinued at any time prior to the earier of: (a) 5 days (or such other period as applicable law may specify for reinstatement) before sale
of the Properly pursuant o any power e contalned In this Security !nslrument; or (b) eniry of a judgment enforcing this Security Instrument,
Those conditions are that Eorrower: (a) pays Lander all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; cures any default of any olher covenanis or agreemants; pays all expenses Incurred in enforcing this Security
Instrument, Including, but not limited to, reasonablg attorneys' faes; and (d) takes such action as Lender may reasonably require to assure that the lien
of this Security Instrument, Londer’s rights in the Property and Borrower's obligation to pay the sums secured by this Security instrument shall continue

unchanged. Upon reinstatement by Bomower, this Security Instrumant and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred, Howaver, this right to reinstate shall noteopiviniifie.case of acceleration under paragraph 17.

19. Sale of Note; Chanpe of Loan Servicer. The Nole of & parlialintorestth the Note (together with this Sectrity Instrument) may be sold one or
more times without prior notice to.Borrower. A sale may resuit\it a change Inthe-entity (known as the "Loan Servicer”) that collacts monthly payments
due under the Note and this ¥ Instrument. There also-mmay be one or more-chianges of the Loan Servic lated to a sale of the Note. If there
{s a change of the Loan Sen wer will be given writien notice-of-the changa in accordance with ¢ 14 above and applicable law. The
notice will state the name an the new Loan Servicer and the address to which paymenis st o. The notice will also contain any
other information required by

20. Hazardous Substs all not cause or permititha'presence, use, dispe ase of any Hazardous Substances
on or In the Property. Borro! lio gt iolation of any Environmental Law.

The preceding two sentences shaii not apply to ihe presence, use, or siorage on the Properly of smaii quantiiies of Hazardous Subslances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsult or other action by any governmental or regulatory
agency or private party involving the Property and any Hazardous Substance or Environmenta! Law of which Borrower has actual knowledge. I
Borrower learns, or is notified by any governmental or regulatory authorily, that any removal or other remediation of any Hazardous Substance affecting
the Property Is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances defined as foxic or hazardous substances by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatiie solvants, materials
containing asbestos or formaldehyde, and radioactive materlals. As used in this paragraph 20, "Environmental Law" means federal laws and laws of
the jurisdiction where the Property s located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration following Borrower's breach of any covenant or
agreement in this Security Instrument (but not prior to acceleration under paragraph 17 uniess applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that fallure to cure the default on or before the date specified in the notice may resuit
in acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
turther inform Borrower of the right o reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a
default or any other defense of Borrower fo acceleration and foreclosure. If the default Is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument without turther demand and
may foreclose this Securily instrument by judiclal proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, Including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument without charge to

Borrower.
23. Walver of Valuation and Appralsement. Borrower walves all right of valuation and appraisement.
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24. Riders to this Security Instrument. If one or more riders are exsculed by Borrower and recorded fogether with this Security Instrument, the
covenants and agreements of each such rider shall be incorporated inlo and shall amend and supplement the covenants and agreements of this
Security Instrument as if the rider(s) were a part of this Security instrument. [Check applicable box(es)]

[]J Adjustable Rate Rider [ condominium Rider [ 14 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Blweekly Payment Rider
@ Balloon Rider D Rate Improvement Rider [] Second Home Rider

D Other(s) [specity]

BY SIGNING BELOW, Borrower accepis and agrees lo the lerms and covenants contained in this Security Instrument and in any rider(s) execuled by
Borrower and recorded with i,

Witnesses:

—

(e T2 . s

Alan M, Kapitan-Borrower

This Morigage was d(aﬂed py:' Ciement B. Knapp, Jr., Attorney at Law.
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On this day before me, the undersigned Notary Public, personally appeared Alan . Kapitan, io me known fo be (he individual described in and who
exacuted the Mortgage, and acknowledged lhgt he or she signed the Morigage as his or her free and voluniary act and deed, for the uses and
purposes therein mentioned.

OBER 19 26

Given(Undyr my hapd and of u{?anmo 1 o OCT .
By__~ MI . ] gat T

ANICE L., MADDOX

Notarff Public In and for the State of INDIANA Ny Zommission expires__ JANUARY 13 1998
b ] ~ s = —— ——  ——————————3
Fixed Rate. Balioon. LASER PRO;Reg. U.S. Pat. & T.M;0if,, Ver, 3.22 (c) 1696 CFIP; vl ne. Allrights reserved. [IN-G203 373.LN)
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" BALLOON RIDER
(Conditional Right to Refinance)

THIS BALLOON RIDER Is made this 3rd day of Oclober, 1996, and Is Incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, Security Deed or Deed lo Secure Debt (the "Security Instrument”) of the same dale given by the undersigned

(the "Borrower”) to secure Borrower’s Nots lo American Savings, FSB (the "Lender®) of the same date and covering the property described in
the Security Instrument and located at:

948 Westmister, Munster, Indlana 46321

The Interest rate stated on the Note Is called the "Note Rate." The date of the Note Is called the "Note Date.” | understand the Lender
may transfer the Note, Security Instrument and this Rider. The Lender or anyone who lakes the Note, the Security Instrument and this Rider
by transfer and who is entitled to receive payments under the Note s called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security Instrument, Borrower and Lender further
covenant and agree as follows (despite anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Malurity Date"), | will be able to obtaln a new loan ("New Loan") with a new
Maturity Date of November 1, 2026, and with an interest rate equal to the "New Note Rate" determined in accordance with Section 3 below if
all the conditions provided In Sections 2 and § below are met (the "Conditional Refinancing Option”). If those conditions are not met, |
understand that the Note Holder is under no obligation to refinance or modify the Note, or to extend the Maturity Date, and that | will have to
repay the Note from my own resources or find & lender willing to lend me money to repay the Note.

2. CONDITIONS TO OPTION

It | want to exercise the Conditional Refinancing Option at maturity, certaln conditions must be met as of the Maturity Date. These
conditions are: (1) | must still be the owner and occupant of the property subject to the Securlty Instrument (the "Property™); (2) | must be
current in my monthly j ionthly payments immediately

2] Y
preceding the Maturity QWEWQ aciala due and payable) other than
that of the Security Ins dst; (4) the New Note Rate cannof be moro%un B percs yove the Note Rate; and (5) |
it tinacc o LN PHE R PETA L!

3. CALCULATIN( 4 gﬁ;&& RATE .

Tho New Note Rats il boh mmmtmmmmm.% o0's required net yleld for 30-year
fxed rate mortgages 1.4l to a B0~ddly maidatofy dellvéqy bk, plusconacheliol one percentage point (0.6%), rounded to the
nearest one~eighth of one percentage point (0.125%) (the "New Note Rate"). The required nel yleld shall be tha applicable ne! yield in etect
on the date and time of day that the Note Holder recsives notice of my election o exerclse the Conditional Refinancing Option. |f this
required net yleld is not avallable Note Holder will determine the New.Note Rale by using.comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rale as lated in Section 3 above is not greater than § gs-points ebove the Note Rate and all other
conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the monthly payment that will be sufficient
to repay in full (a) the unpald principal, plus (b) accrued bul unpaid Interest, plus (c) all other sums | will owe under the Note and Security
Instrument on the Maturily Dale (ass g:my monthly payments than are current, as required under Section 2 above), over the term of the
New Note at the New Nola Rale in equal monthly payments. The result of this calculation will be the amoun! of my new principal and interest
every month until the New Note Is fully pald.

6. EXERCISING THE CONDITIONAL REFINANCING OFY!GN

The Note Holder iy al least 80 calendar days in-advance ot the Maturity Date and ac of the principal, accrued but
unpald Interest, and al is. | am expected lo cwe on the-Maturity Date. The Note Holder af se me that | may exercise the
Conditional Refinancin conditions in Section 2.above areimel,” The Note Holdes ' payment record information,
together with the nam: s.of the person répresanting \iha>Note Holder that i er to exercise the Conditional
Refinancing Option. | s, of Section™2 above, I may exercise"the Ct¢ Option by notifying the Note

Holder no later than 45 calendar days prior io the Malurity Dale. The Nole Holder will calculale (he fixed New Note Rate based upon the
Federal Nationa! Morigage Association's applicable published required net yield in effect on the date and time of day notification is received
by the Note Holder and as calculated in Section 3 above. | will then have 30 calendar days to provide the Note Holder with acceptable proof
of my required ownership, occupancy and property lien status. Before the Maturity Date the Note Holder will advise me of the new inferest
rate (the New Note Rate), new monthly payment amount and a date, time and place at which | must appear fo sign any documents required
to complete the required refinancing. | understand the Note Holder will charge me a $250 processing fee and the costs assoclated with
updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees {o the terms and covenants contalnoq in this Balloon Rider.

~—

(P e )

Alan M. Kapitan-Borrower
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