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MORTGAGE [FHA CASE NO.
-151-5074809-703

THIS MORTGAG pernd) DEHIEBERLS, 105
e O R i

INDIANA FEDERAL BAX ﬂ@é@wﬁ?“"‘em is the prioBERefy) o *courty lumments ghvea o

which is organized and ¢xisting under qHE enITEp SravescoleriERICA , and whose address is
808 VALE PARK ROAD, PO BOX 1578, VALPARAISO, IN 46383

("Lender"). Borrower owes Lender the principal sum of
NINETY-SIX THOUSAND FOUR“HUNDRED TWENTY-ONE AND NO/100%*kdk idiks i kidhhhhdhd ki khhs

Dollars (U.S.$ 96,421.00 ). This debt is evidenced by Borrowe dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
NOVEMBER 1, 202 . This Security Instrumen: secures to Lender: (a) the repayment of the debt evidenced

by the Note, with interest, and all tcnewals, extensions and modificationsof the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security, of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security, Instruiment and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender the following described propectydocated in LAKE

County, Indiana:
SEE ATTACHED
which has the address of 5405 78TH LANE SCHERERVILLE
[Street] (City)
Indiana 46375 ("Property Address”);
[Zip Code)
FHA INDIANA MORTGAGE 6/96
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TOGETHER WITH all the improvements now or hereafter erected on'the property, and all casements, appustenances,
and fixtres now or hereaficr a part of the property, All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or 1 is on the Property, and

(c) premiums for insura de ' m 1y a mortgage insurance

premium to the Secretar % «JJA? g; mgnc , Or,in an ch such premium would

have been required if L he] agmdht sh lude either: (i) a sum for

the annual mortgage ins: pr A\N mbmmmu aymontk ge instead of a mortgage

insurance premium if this Secufjijflbstritent-is heléd by the ’éﬁetpﬂﬂye« bl amic 0 be determined by the
are called "

eapgna ;
Secretary. Except for th: monialy chagge by ghe Secregary, these ite grow Items” 2ad the sums paid to Lender
are called "Escrow Fund e Pl &ﬂiunty RES e

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the maximum
amount that may be required for E er's int ur Real Es ment Procedures Act of 1974, 12
U.S.C.8 2601 ¢f geq. and implerdenting regulations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements or disbursements before
the Borrower's payments are availabie in the account may not be based on amounts duc for the mortgage insurance premium,

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds ag required by RESPA. !f the amounts of funds held by Lender at any time are not
sufficient to pay the Escrow Items whean due, Lendes inay notify the Borrower and require Borrower to make up the shortage
as permitted by RESPA.

The Escrow Fund: pledged as additional security-for-ail‘sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums;/Borrower's acesunt shall be credited with the balance remaining for all

installment items (a), (b {c) and any mortgagélinsurance premiun-installment that Lend not become obligated to
pay to the Secretary, an( shall promptly refund any excess funds-to Borrower. Inur arior to a foreclosure sale
of the Property or its by Lender, Borrowes’s account shall be creditcd alance remaining for all
instaliments for items (a

3.  Application ['payments under paragraphs s and 2 gh snder as follows:

EIRST, to the morigage insuraiice pu:m;iuu 10 0C paid vy LLndcr 0 Wwic Scciclary of o dic ...u.nhly chargc by

the Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other

hazard insurance premiums, as required;

THIRD. to interest due under the Note;

FQURTH., to amortization of the principal of the Note; and

EIETH, to late charges due under the Note.

4. Fire,Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods
to the extent required by the Secretary. All insurance shall be carried with companics approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable
to, Lender.
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In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
pfompﬂy by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

S, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to
occupy the Property as Borrower’s principal residence for at least one year afier the date of occupancy, unless Lender
determines that requirer istances exist which are

beyond Borrower's con li g cir rower shall not commit
waste or destroy, damag nmlg? k%&ﬁgﬂq Sopc~ 10 casonable wear and tear
excepted. Lender may i P Nmo@'m m 1 sfault, Lender may take
reasonable action to pro prese uch’ vaCant ora c 3 er shal * in default if Borrower,
during the loan application proc§s§, gave malesially, false disinabeur Mp@@@v ofyffatcments to Lender (or failed to
provide Lender with any matcrial infoiﬁtfigzﬁ' connection wiﬁ %&m e:ﬁﬁnccq by the Note; including, but not limited
to, representations conc¢rming Borrow 51&9 ] ?9 &F fesidence. If this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unles 2es 10 rger in w

6. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indchtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal.
Any application of the proceeds to ihe principal shall not extend oi postpone the due date of the monthly payments, which
are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay

all outstanding indebtedness under the Note and this Security-Irgimument shall be paid to the cntity legally entitled thereto.
7. Charges to Borrower and Protection of Lender’s Rigins fa the Property. Borrower shall pay all governmental

or municipal charges, fi ] impositions that ar2-fiot included ir| pazagraph 2. Borrower ray these obligations on
time directly to the ent h is owed the paymen?, If-failire fo pay would adverse! Lender’s interest in the
Property, upon Lender's rower shall promptlysfurnish todender receipts cvide yayments,

If Borrower fails payments or the’payiitnigtsequired by para ls to perform any other
covenants and agreeme: is_Security Instrument, or there is a leg may significantly affect
Lender’s rights in the Property (such as a procecding in bankrupicy, for 1 or ce laws or regulations), then

Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the option of
Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.
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8, Fees, Lender may collect fees and charges authorized by the Secretary,
9.  Grounds for Acceleration of Debt,
(a) Default, Lendcr may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained In this
Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d) of the
Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C.1701j - 3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee docs so occupy the Property, but his or her credit has not been approved in accordance
with the 1

(c) No Waly ﬂ%mm‘m N yment in full, but Lender
does not reqt ents, e thigespec t cvents,

(d) Regulati 8 fregulag the Secretary will limit
Lender’s rigl »‘m m‘ m lmyu i nd foreclose if not paid.

g‘his tSaerc;urit: irure, tocs nelauthorias acceleation fhfg;ijbqiteylf(;f scmitted by regulations of the
ecretary.

(e) Mortgage Not lnsured.t]ﬁ&rwﬁfrcg At P bl B&fi\&’mﬁﬁém and the Note are not determined to be

eligible for insurance under the National Housing Act within 60 days

from the datc hereof, ! © may, . regui nediate | in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 days from (he date hereof, declining to insure this Security

Instrument and the Note, shall be deemed conclusive proof of such incligibility. Notwithstanding the foregoing,
this option may not be exerciscd by Lender when the unavailability of insurance is solely due to Lender’s failure to

remit a mortgage insurance premium to the Secretary
10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Insirument, \Bortower shall tender in a lump sum all amounts required to
bring Borrower's account current including, to the extent they arc'obiigations of Borrower under this Security Instrument,

foreclosure costs and | wble and customary attorneys®) fees end-expenses properly ass :d with the foreclosure
proceeding. Upon rein t by Borrower, this'Security Instrumneni and the obligation sccures shall remain in
effect as if Lender had 1 immedijate payment.in full,. However, Lender is not permit reinstatement if:
(i) Lender has accepte: t\after the cominenceinent ‘of foreclosure proc | two years immediately
preceding the commen nt foreclosure proceeding, (ii) reinstaten foreclosure on different
grounds in the future, o) will adversely affect the priority of y this Security Instrument,

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.
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13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it o by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for
in this S;curity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph,

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given cffect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

1S. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the

Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or

storage on the Property
residential uses and to r

Borrower shall pr
governmental or regula
Law of which Borrow
authority, that any rem
shall promptly take all 1

As used in this pa
Environmental Law an
pesticides and herbicide
in this paragraph 16, "}
relate to health, safety o

NON-UNIFORM COV

17. Assignment
Property. Borrower au
the Property to pay the

4 >y

cndeg w#tic)n?oﬁc oi: any iglgs%};ﬁgl.sclml (3

Mo s B li g Lo bt A
4ctual ge. If wer léams; or s nolified by any

Betremdliation of eny Hazardoed Substanesyaffecting ™ onc

cessary remedigl actions in accerdance with Egvironmental Law.
caph 16, i | saé‘& &g?%hsgﬁ%#&ﬂkd as toxic ¢

1¢ following substances: gasoline, kerosene, other flammable or toxic

rolatile = s, maf ing ast or formal 1d radic
ironmental Law” means federal laws and laws of the jurisdiction where 1
wironmental protection.

ANTS. Borrower and Lender further covenant and agree as follows:
Rents. Borrower unconditionally assigns and transfers to Lender all the
rizes Lender or Lender’s agents to coliect the rents and revenues and he:

nts to Lender or Lender’s agents.  However, prior to Lender’s notice tc

- appropriate to normal

or other action by any
nce or Environmental
nmental or regulatory
is necessary, Borrower

izardous substances by
roleum products, toxic
ive materials. As used
Property is located that

nts and revenues of the
¢ directs each tenant of
orrower of Borrower's

breach of any covenant or agreement in the Security Insiruineiit;, Botsower shall collect and receive all rents and revenues of
the Property as trustee benefit of Lender and Bortower. Thiszagsignment of rents constitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives n breach to Borrower:— (@) all rents-received by Borrower shall t by Borrower as trustee
for benefit of Lender o plied to the sums‘secured by the Security Instrument; (b) all be entitled to collect
and receive all of the re :rty; and (c) each tenaniyof the Property sha! nd unpaid to Lender or
Lender’s agent on Lend 1d to the tenant,

Borrower has no a no m any act that would

prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be entitled
to collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires immediate payment
in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act") (12 U.S.C.3751 et geq.) by requesting a foreclosure commissioner designated under the Act
to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive the
Secretary of any rights otherwise available to a Lender under this paragraph 18 or applicable law.

GREATLAND R
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19. Release. Upon payment of all sums sccured by this Security lnstmmcnt. Lender shall release this Security
Instrument without charge to Borrower.

20. Walver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement,

21, Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)].

D Condominjum Rider D Graduated Payment Rider [:l Growing Equity Rider
D Planned Unit Development Rider @ Other [Specify] Adjustable Rate Rider

rrowgr accepts and agrees to the contained in pages 1 through 6 of this Security
}ﬁ’y Borrower and recorded W , /)

NOT Q;;“FICIAL'

—_(Secal)
“This Docunlaé'i‘i":‘ is the property of “Borrower
the Lake (;oynty Recorder! (Seal)
-Borrower -Borrower
Witness: W
STATE OF INDIANA LAKE  County :s:
On this 3rd day off October), 1996 , before me, the undersigned, a
Notary Public in and for said County, personally appeared  MICHAEL L PUSKAR and CAROL A PUSKAR
, andiacknowledged the execution of the foregoing instrument.
Witness my hand icial seal,
.
My Commission expir:
County of Reside T G > Notary Public
This instrument was prepared by: SANDRA L, HEIN
GREATLAND M
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ADDENDUM

PARCEL 1: LOT 101 IN C. GORLEY’S ROLLING HILLS ESTATES UNIT NUMBER 2 TO
THE TOWN OF SCHERERVILLE, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 35
PAGE 53, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA, EXCEPTING
THEREFROM: A PARCEL MORE PARTICULARLY DESCRIBED AS FOLLOWS: COMMENCING AT
THE NORTHEAST CORNER OF SAID LOT 101 THENCE SOUTH ALONG THE EAST LINE OF
SAID LOT 101 A DISTANCE OF 85.16 FEET TO THE POINT OF BEGINNING; THENCE
CONTINUING SOUTH AT A DISTANCE OF 34.63 FEET; THENCE NORTH 82 DEGREES, 7
MINUTES, 25 SECONDS WEST A DISTANCE OF 8.05 FEET; THENCE NORTH 7 DEGREES,
52 MINUTES, 35 SECONDS EAST A DISTANCE OF 34.30 FEET; THENCE SOUTH 82
DEGREES, 7 MINUTES, 25 SECONDS EAST A DISTANCE OF 3.31 FEET TO THE POINT OF
BEGINNING.

PARCEL 11: PART N G £S JMBER 2
AT e
ggg']r_ﬂ,sA[L)gggEggE( 4 -NW@R, Amtﬁ& f j ETHENCE
THENCE NORTH 7 DEGR! .;’{Wigea%ﬂgguﬁsty ﬁgj&gﬁ& OF 34 57 FEET

TO THE POINT OF BEGINNING.®
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this -~ 3RD day of OCTOBER, 1996
and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's Note ("Note")
:’63$DIANA FEDERAL BANK FOR SAVINGS 808 VALE PARK ROAD, PO BOX 1578, VALPARAISO, IN

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at;

5405 78TH LANE, SCHERERVILLE, IN 46375
[PmpenyAddreu]

rNHTEERlI m Mﬁtk BIE.ISMI"I"; m:
:xgl]].: ” UFPW A?"iﬂ\!\ NY ONE TIME

ADDITIONAL CC m&ﬂMﬁgtﬂgwﬁgwcm made in the Security Instrument,

Borrower and Lender furtheér covenant agree as.follows;
< v die L AkE L Ouniy Recorder!

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest ratc may change ondthe first day of JAN \RY, 1998 ,and on that day of each succeeding year,
*Change Date” means each datc on which the interest rate could change. '
(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index" means the weekly average
yield on United States Treasury Sccurities adjusted to a constant maturity of one year, as made available by the Federal
Reserve Board. "Current Index” means the most recent Index. figure available 30 days beforc the Change Date. If the Index
(as defined above) is no longer available, Lender will usz as a new Index any index prescribed by the Secretary, As used in
this Rider, "Secretary” means the Secretary of Housing and/Mghan Development or his or her designee. Lender will give
Borrower notice of the vew Index.

(C) Calculatio Interest Rate Changes

Before each Cl 1, Lender will calculate a new-interest rate by adding a ma TWO AND ONE-HALF*#*#**
sederddedede ke ok ek kok L gk ok dede o ded vk ok e de ekl ok ok ok ok ek Kk d ek de ok de ok e ek e ok
percentage points ( %) to the Currentladex\and rounding the sur one-eighth of one percentage
point (0.125%). St stated 1N Paragraph (D) of this" Rider,1 1t will be the new interest rate
unti! the next Change Daie.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1,0%) on any single Change Date.
The interest rate will never be more than five percentage points (5.0%) higher or lower than initial interest rate.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal and
interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new interest rate
through substantially equal payments. In making such calculation, Lender will use the unpaid principal balance which would
be owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments
to principal. The result of this calculation will be the amount of the new monthly payment of principal and interest.

2/81
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(F) Notice of Changes :

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice must be
given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the notice, (i) the
Change Date, (iii), the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the Current
Index and the date it was published, (vii) the method of calculating the change in monthly payment amount, and (vili) any
other information which may be required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective on the
Change Date, Borrower shall make a payment in the new monthly amount beginning on the first payment date which occurs
at lcast 25 days after Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider. Borrower
shall have no obligation to pay any increase in the monthly payment amount calculated in accordance with Paragraph (E) of
this Rider for any payment date occurring less than 25 days after Lender has given the required notice. If the monthly
payment amount calculated in accordance with Paragraph (E) of this Rldcr decreased, but Lender failed to give timely notice

of the decrease and ount which should have been
stated in a timely n Bﬂwmﬂ(t QQ. ower of any excess payment,
with interest therco s fatc{a rate cqual to the interest rate which shoul stated in a timely notice), or
(if) request that an aymdhty @ith et ﬂ I{l pl yment of principal, Lender's
obligation to retum / 5 payment with mtcrcst on de not ass gnab. e e Note is otherwise assigned
before the demand for returlshiage])ocument is the property of

the Lake Count&Recorder!

Borm)ér accepts and agrees‘to the terms and covcnants cor ncd in pages 1 and 2 of this
ﬂ
4
é &*—.
7. (Scal) (Scal)
Borrower SKAR Borrower
L (Sea (Seal)
Borrower Borrower
{Seal) ) (Scal)
Borrower Borrower
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