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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is givenon OCTOBER 3, 1996
The mortgagoris DAVID L SAWTELL and JUDITH A SAWTELL, HUSBAND AND WIFE

° I ity Instrument is given to
s Document 1S ity Instrument 15 giv

e Yt gt Enie

INDIANA FEDERAL BA
which is organized and exi

808 VALE PARK ROAD

, and whose address ia;

EEE D T T Bﬂ%&q)l—g;nggm »s Lender the principal sum of
TWO HUNDRED SEVENTY-NINE THOUSENDSTX AUNDREDANBENDZIBURIE #b ks s s xhbkkiikikim ki

Dollars (U.S. $279,600.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument (*Note"), which provide month! ts, with the full debt, if not paid carlier, due and payable on
NOVEMBER 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Note, with interest, and all rencwals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 (o protect the security of this Security Instrument; an d (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant
and convey to Lender the following deseribed property located in. LAKE
County, Indiana:
LOT 278 IN WHITE OAK ESTATES, BLOGKSFOUR:, AN ADDITION TO THE TOWN OF
MUNSTER, AS PER PLAT THEREOF, REUOROED IN-PLAT BOOK 79 PAGE IN THE
OFFICE OF THE RECORDER OF LAKE-COUNTY, TNDEANA.
which has the address of 1931 SPRUCE CIRCLE MUNSTER
[Street) [City)
Indiana 46321 ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurienances
and fixtures now or hereafter a part of the propeity. All replacements and additions shall also be covered byp&is Security'
Instrument, All of the forcgoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record.

_THIS SECURITY .IN‘S'I"RUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject o applicable law or to a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These

items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a ¢ loan.may.require for. Bprrowe t under the federal Real
Estate Settlement Proc pommmtmg U seq. ("RESPA"), unless
another law that applie Js sels a lesser amount, If so, Lender may, at any t and hold Funds in an
amount not to exceed art an ntef Furltis du asis of current data and
reasonable estimates of idres of futw w i ce. with ble law,

The Funds shall be held mstigiign. ﬁ')ﬁ‘ﬁimﬁs W ncy, instrumentality, or enti
(including Lender, if Lender is siic 2:? institution) or in any egri; me g“&?ﬁf%m shall apply the thnds to paz
the Escrow Items. Lender may not ch. hatiﬁm(?@umgg A applyi Funds, annuaily analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay 2 one-time charge for an independent real
estate tax reporting service used by Lender in connection w ith this loan, unless applicabl aw provides otherwise, Unless an
agreement is made or applicable law requires interest to be paid; Lender shall not be required to pay Borrower any interest
or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Barrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lendex ed the amounts permitic be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shail pay to Lender the amountheccssary 40 make up the deficiency. Borrower shall make up the

deficiency in no more than twelve monthly payments,at Lender's sole discretion,

Upon J)ayment in f all sums secured by this Sccurity Insttument, Lender sha!l pro refund to Borrower any
Funds held by Lender. paragraph 21, Lender shail-acquire or-sell the Properiy, | rior to the acquisition or
sale of the Property, st ry Funds held by Lender at the tisie of acquisition \ credit against the sums
secured by this Security

3. Application of I ss applicable law7provides otherwisc, eived by Lender under
paragraphs 1 and 2 shal X ) amounts payable under

paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and

ITEM 1879L2 (9103)  Docld 0000000923 Form 3015 9/90 (page 2 of 6 pages)

Grost Lakes Business Forms, Inc.
To Order Call: 1-800-530-0303  FAX 618-791-1131

ACCT# 16019267




for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject (0
Lender's approval which shall not be unreasonably withheld, If Borrower fails to maintain oovcr);gc described a’%covc.
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipls
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied o restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to Tepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately pri
6. Occupancy, Pr nt ¢ _and_Frotection of the Prog s Loan Application;
Leaseholds. Borrower s ﬂommnk Hdbrower's ence wiminp:ixty days
after the execution of tl nstrument and shall continue to occupy the Propert, i's principal residence
for at least one year af e WE{\ FnFI:@wﬁér B writ h consent shall not be
unreasonably withheld, 55 exienualing cirCumstances exist which are beyond Borrowes rol. Borrower shall not
destroy, damage or impair ¢ PToperty, llowthe Fropesy Wedettr iywasid’on the Property., Borrower shall
be in default if any forfciuire action or ing, whether civil or inalg g% that in Lender’s good faith judgment
could result in forfeiture of the Proﬂéfhﬁ ThaterAally impaiz GHeCien created by this Security Instrument or
Lender's sccurity inter¢st. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, |

sludes forfeiture of the

Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited 10, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Sccurity Inscrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold ‘and the fee title shall not merge unless Lender
agrees to the merger in writing

ler’s Rights in the Property. If Borrower fails to perform the ¢
Instrument, or there is a égal procécding that may significantly aff
ling in bankruptcy, probate; for condennation or forfeiture or to ¢
for whatever is necessary to proteci-the value of the Property a
clude paying any:stms secured by & lien which has priority ¢

7. Protection of L
contained in this Secur
Property (such as a proc
then Lender may do and p
Property. Lender's actic ay

nants and agreements
Lender's rights in the
rce laws or regulations),
Lender’s rights in the
1is Security Instrument,

appearing in court, pay onable attorneys’ fc2s gnd entering on the Property to make Although Lender may
take action under this p: ler does not have to do so.

Any amounts dish fer under this paragraph 7 shall ‘become add rrower secured by this
Security Instrument. U ender agrec4o, oiheriterms of pay shall bear interest from
the date of disbursem te_and shall t ble, with interest n Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation,
assigned and shall be paid to Lcndgt e ’ perty Y are heicby

In the event of a total (aking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: () the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
othetrhwnso.‘-i provides, the proceeds shall be applied to the sums sccured by this Security Instrument whether or not the sums
are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then'due.

Unless Lender and Borrower otherwise agree-in-writing, any-application-of 1s to principal shall not extend or
pOSl]lJ(l)n;th duc d;lﬁ ( ,” B-vuw W s ywwat; (118 Ol lt Of S;.lch paymcnls.
. Borrower Not edran ()ﬁ Noy 4 SExicns me for payment or
modification of amorti: sums_seécured by igecumy Instrument granted by ny SUCcessor in interest
of Borrower shall not iability wek Off Bdrrowe sors in interest. Lender

Slt‘hau not be orgqfuxred b pmm m p’ ifterest-or refuse d time for payment or
otherwise modify amo § i i I demand made by the
original Borrower or Borrower ?my&mw}ﬁmm%m exercising any right or rcmedyyshall
not be a waiver of or precludeé the excd;eolaaldd\@(mm_v{ Recorder!

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's coven: 1 agre be joi several, Any ower who co-signs this Security
Instrument but does not cxecute the Noie: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sumns secured by this Security Instrument; and (c) agrees that Lender and any ot ywer may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent,

13. Loan Charges. If the ] ured by this Security, Instrument is subject to @ law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other ioan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any sucluloan charge shall be reduced by the amount necessary to reduce
the charge to the permiited limit; and (b) any sums already'coliectcd‘érom Borrower which excecded permitted limits will be

refunded to Borrower. Lender may choose (o make s refund by rédicing the principal owed under the Note or by making
a direct payment to Borrowes, [f a refund reduces prisgipal, the seductian will be treated as a partial prepayment without any
prepayment charge und

14, Notices. Any Horrower provided for in-this Security Instrument shatl by delivering it or by
mailing it by first cla: s applicable law-requires- usefof another method. hall be directed to the
Property Address or a s Borrower designates by sotice to Lender, A nder shall be given by
first class mail to Lend I hereinor any other-address Eender desi ) Borrower, Any notice
m-ovided for in this Security Instrument shall be deemed to have been given to'Borrower or Lender when given as provided

this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing ‘this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fecs; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice
will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violat 2 e ) the presence, use, or

storage on the Property ! ous S p ot . to be appropriate to
normal residential uses a nce of Jmﬁiﬁ%ﬁfﬂig . ’
Borrower shall pron o %[ﬁ' . or other action by any
governmental or regulau y nce or Environmental
Law of which Borrow acwal knowledge. If Borrower imental or regulatory

(1] Hacma
] er learns, or is notifi by\
authority, that any removal or otffeffremedidion of any-Hazardous Seb feeting the Fropecty is necessary, Borrower

BEAIBE T Sl Lehid i
shall promptly take all necessary rem: actions dance with Egvironme W,
As used in this paragraph 20, "m@mm Fﬂtﬁﬁ% Lgd as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials conta ining asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, “Environmental Law" acans federal laws and laws of ihe jurisdiction where the Property is
located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lcnder further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the noti given to Borrower, by which the default must be
cured; and (d) that fail.re to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclesuire’by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to-reliistate efter acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any ather defense of Berrower to acceleration and

foreclosure, If the defa not cured on or beforéthe date specificd in the notice, Lender } option may require
immediate payment ir Iall sums secured-by this—Security Enstrument withoul r demand and may
foreclose this Security | t by Judicial proceseding. Lender shall be entitled (o expenses incurred in
pursuing the remedies this paragraph-21, includiug, Hut not limited ¢ » attorneys’ fees and
costs of title evidence. e

22. Release, Upon 1 by thi it release this Security
Instrument without charge i0 Borrower, v
23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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A, R{deu to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agrecments of cach such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicabls box(es))

E_z Adjustable Rate Rider D Condominjum Rider D 1-4 Family Rider

: Graduated Payment Rider D Planned Unit Development Rider [:I Biweekly Payment Rider
: Balloon Rider D Rate Improvement Rider D Second Home Rider

: Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to thé\terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower ang recorded with it.

Witnesses: ‘\k O O yﬂ

. Dn'cumﬁﬁ:‘frm Wﬁ‘f"

AN IE - wer
i seaifimber _3// Q:L%

S (Seal)
-Borrower
social Security Number
(Seal)
-Borrower
Social Security Number
STATE OF INDIANA, LAKE County ss:
Onthis  3RD iy of OCTOBERj 1996 ¢ me, the undersigned, a
Notary Public in and for ty, personally appeared  DAVID L SAWTELL and A SAWTELL o
{iand acknowledgcd he foregoing instrys ﬂeh‘t.v, '“

Witness my hand and official seal.
My commission expires: 06-07-2000 7{ (_< / 7
COUNTY OF RESIDENCE: LAKE .

THOMAS G. SCHILLER
This instrument was prepared by:  SANDRA L. HEIN
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Tuok o 20315F —

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  3RD day of OCTOBER, 1996 ,and is
incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the 'Security
Instrument”) of the same date given by the undersigned (the "Borrower") to sccure Borrower's Adjustable Rate Note (the

"Note*)to  INDIANA FEDERAL BANK FOR SAVINGS 808 VALE PARK ROAD, PO BOX 1578,
VALPARAISO, IN 46383

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

1931 SPRUCE CIRCLE, MUNSTER IN 46321
[Property Add reu

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE HE BORROWER'S

'BNOT::gsvTI o C m&fﬁ’e‘lﬁ 'ilg S (IMUM RATE THE
ADDITION/ V] AMQandQEELM& 1 in the Security Instrument,

Borrower and Lender furthepqqyepamené giss asfdiq¥sihe property of
A. INTEREST FTE AND MONT RV ¥ fveNREANGaorder!

The Note provides for an initial interest rate of 7.250 %. The Note provides for changes in the interest rate and the
monthly payments, as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGI

(A) Change Dates

The interest ratc | will pay may change on the first day of NOVEMBER, 19 , and on that day
every 12th month thereafter. Each date on which my intercst rate could change is called a "Change Date."

(B) The Indes

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the weekly average
yield on United States Treasury securities adjusted o d constank. maturity of 1 year, as made avajlable by the Federal Reserve
Board. The most recent Index figure available asiof the date 45:days before each Change Daie is called the "Current Index.”

If the Index » longer available, the/Note Holder willchoose a new index \ is based upon comparable
information. The | lder will give me notice of this choice.

(C) Calculatic Be

Before each C s Note Holder will caleulate my new interest rat JO AND SEVEN-EIGHTHS
edededed Kodede sk k- s o dede ke Rk ek AR A e e e e e o ok ke e e e e o o ok ke o e ok ok e
percentage points ( he de : result of this addition to the

nearest onc-cighth of one percentagc point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 9,250 % or less than

5.250%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more
than two percentage points (2.0%) from the rate of interest I have been paying for the preceding twelve months. My interest
rate will never be greater than 13.250%.
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(F) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Propcrty or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by

this Security Instrur $ til I hibited by federal law as of
the date of this Sec em i n r causes to be submitted to
Lender information ender to]c?alua:p the intended transfcr§ asiif a ne )eing made to the transferce;

and (b) Lender reas Nw m@l 1%;; rcl il umption and that the risk of
a breach of any cov pagreemen ecurity nt is accep! 9 Lender

To the extent permified By applitahiedaws bendet may tlagcpnopa e@dfa condition to Lender’s consent to the
loan assumption. Lerder may al %ﬂs g’(ﬁ%’fﬁé %op'agrccmeu at is acceptable to Lender and
that obligates the transferee to keep € promiscs an grccmcms c in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

If Lender exercises the option (0 require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice ig delivered or mailed within which
Borrower must pay all sums securcd by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees; to the terms and covenants contained in pages 1 and 2 of this

Adjuktable Rate Ri(\ 1{
A.} Seah| 3 wj% M _ (Seal)

DAVID L SAWTE Horower JUBITH A SAW ,/ “Borrower
{

(Seal) ) (Seal)

-Borrower

(Seal) (Seal)

~Borrower -Borrower
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