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Document 1s
THIS MORTGAGE (" v Pl B EFEn Gn) Bcrdbere®,) B 1,1 . The mortgagor is
JOSEPH H. HOWARD This Document is the property of
the Lake County Recorder!
("Borrower"), This Security Instrument is given (0 LAKE MORTGAGE COMPANY, INC.
which is organized and existing under the laws of ~ THE STATE OF INDIANA , and whose
address is P.0. BOX 10768 4000 . LTNCOLN HGWY
MERRILLVILLE, IN 46411-0768 (“Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED TWOTHOUSAND AND NO/100 Dollars (U.S. § 102,000.00 ).
This debt is evidenced by Borrower’s note dated the samg’date as this Secyrity Instrument ("Note”), which provides for monthly
payments, with the full de 0t paid earlier, due and payable-on  INOYEMBER 1ST, 2003 . This Security
Instrument secures to Lend repayment of theZebtcvidenced bystiie Note, with inicse | renewals, extensions and
modifications of the Note; ent of all other sums, with inieress, advanced unde: / to protect the security of
this Security Instrument; an mance of Borrowe @ covenants and agrecmet curity Instrument and the
Note. For this purpose, Bo: Nmortgage, grant and convey to Lende cribed property located in
LAKE County, Indiana:

LOT 4, BRANDONWOOD LAKES TOWNHOMES IN THE TOWN OF SCHERERVILLE,

AS SHOWN IN PLAT BOOK 64, PAGE 36, IN LAKE COUNTY, INDIANA, PE

EXCEPTING THEREFROM THE EASTERLY 177.5 FEET AS MEASURED ALONG RMIT 45. 1464

THE NORTHERLY LINE OF SAID LOT, COMMONLY KNOWN AS 1754 LAKE MORTaAGE co

WEDGEWOOD COURT, UNIT 4-6. The Intangive gy o s ‘ns"-. ING,
Ument g

Peid direct (g the Intangi
ngible i
In accordanc, with Ch.glsa SAZ:: e'vm"
OFFICIAL PERMIT grapts >

T STA
Approved by Intangibies Tax hl’;;vlsion

which has the address of 1754 WEDGEWOOD COURT, CROWN POINT [Street, City)
Indiana 46307 [Zip Code) ("Property Address");

INDIANA - Single Family - FNMA/FHLMC

UNIFORM INSTRUMENT  Form 3015 9/90
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TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements, appurienances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred Lo in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is uncncumbered, éxcept for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and intcrest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) ycarly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the paymcnt of mortgage insurance premiums These items arc called "Escrow Items."

Lender may, at any time, ¢ nder for a federally related
mortgage loan may requit Qﬁ: %ﬁm li Procedures Act of 1974 as
amended from time to tim Scction 2601 et se , unless another | s 1o the Funds sets a lesser
amount. If so, Lender me i MQ?’: @Fﬁlomo t Hotflo cx ssser amount. Lender may
estimate the amount of Fu o0 th i § of expe ; of future Escrow Items or
otherwise in accordance with appliibledaviD ocument is the

The Funds shall be held-in an institu wﬁm% 1¥su (%)dér agency, instrumentality, or entity (including
Lender, if Lender is such msmuuon)gg} fidkr shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, or verifying
the Escrow Items, unless Lender pay rower 1€ Fur 1 applical rmits Lender to make such a charge.
However, Lender may require Borrower (o pay a onc-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any intcrest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that inlerest shall be paid on the Funds, Lendcr shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and dcbits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secused by-this Security Instrument.

If the Funds held by Lender exceed the amounts permitted {o,be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of apnticabletaw. If the amount of the Funds held by Lender at any time is

not sufficient to pay the Escrow Items when due, Lendérniay so nouly-Borrower in writing, and, in“such case Borrower shall pay
to Lender the amount ne: v to make up the deficiency.=Borrower:shall make up the defi y in no more than twelve
monthly payments, at Lenc »discretion.

Upon payment in full sccured by this Security Instrumeni, Lender shall pr nd to Borrower any Funds
held by Lender. If, under Lender shall acanireorsellithe Property, Lend e acquisition or sale of the
Property, shall apply any ender at the time ‘of 'acauisition or sale t the sums secured by this
Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, (0 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.
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$. Hazard or Property Insurance, Borrower shall kecp the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender rcquucs insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage lo protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
sccured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to scttle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or to pay sums secured
by this Sccurity Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and B gr pr hall not extend or postpone

the duc date of the month! ¥ u ﬁgmjﬂiﬁ he wyments. If under paragraph
21 the Property is acquir /Bom ight icics an sulting from damage to the
Prppeny prior to gh.c acqu ) N@T UFFT@ Ilﬁﬂq by ity Instrument immediately

prior to the acquisition.

6. Occupancy, Prese Mnnqgem&lffﬁ%ofm l Application; Leaseholds.
Borrower shall occupy, estab! ri_:-b Borrower’ K gﬁ nd ce wnh. ixty days after the execution of
this Security Instrument a/ shall conti H@:’Rﬁiﬂ;& Acipal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which arc beyon  contr rrower sk lestroy, damage or impair the Property,
allow the Property to delcriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise matcrially impair the lien cicated by this Sccurity Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or procceding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instumcnt or Lender’s security intercst. Borrower shall also be in default if Borrower, during the
loan application process, gave malerially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information). in connection with the loap ¢videnced by, the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as apnacipal residencs. If this Security Instrument is on a leasehold, Borrower

shall comply with all the | ions of the lease. If Bafrower-acquires fce title to the Property, i schold and the fee title shall
not merge unless Lender a the merger in writing,

7. Protection of Lenc : in the Property. 1f,Borrowes/fails to perform the nd agreements contained in
this Security Instrument, gal proceeding “thai,may | Significantly affect | in the Property (such as a
proceeding in bankruptcy, lemnationor forfetture-ortoenforec lays 1en Lender may do and pay

for whatever is necessary (o prolect the value of the Property and Lender’s righls in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an aliernate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain thesc payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is oblained, Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any writicn agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entrics’ upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying rcasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is lcss than the amount of the sums u-rurmi immediately before the taking, unless

Borrower and Lender oth ccds shall be applied to the
sums sccured by this Sect Wu

If the Property is ab: 30 «ver. or ter notice by Lcnder to Borrowe 1demnor offers to make an
award or settle a claim fo S, ( )ﬂ]ib €,0F‘ ‘Fi(r '\] ' 3l 9:' ys afy the notice is given, Lender
is authorized to collect ar v pr(;ch;zds. at'its option, cither {o rcstoraut%or repair of th crty or to the sums secured

by this Security Instrument, whctid Srmol litodumment is the property of

Unless Lender and Borfower othe ¢efls 1o principal shall not extend or postpone
the due date of the monthly payments mﬁ %aragrag{vﬂ?ﬂ?;%gﬁang amountp of such payments. Postpe

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security nt g » Lende: y successor in interest of Borrower shall
not operate to relcase the liability of the original Borrower or Borrower's successors in intercst. Lender shall not be required to
commence proceedings against any successor in interest or refuse 10 extend time for payment or otherwise modify amortization of
the sums secured by this Security Instument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12, Successors and Assigns Bouid; Joint and Several Liability; Co-signers, The covenanis and agreements of this
Security Instrument shall bind and benefit the successors. andiassigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shail be jamicand several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Sceusity Instrument only to mortgage, grant and convey that
Borrower’s interest in the jerty under the terms of"this Security Iasirument; (b) is not pers - obligated to pay the sums
secured by this Security | s, and (c) agrees that Lender and any Gther Borrower ma; extend, modify, forbear or
make any accommodatior d.to the terms of this Security nstniment or the Note Borrower's consent.

13. Loan Charges. ured by this Secosiy, nstriiment is subject 1o :ts maximum loan charges,
and that law is finally in interest'orother-joan-charges-collccted in connection with the loan
exceed the permitted limils, ticn: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the

permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be scverable.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a benelicial intcrest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if gxercise is prohibited by federal law as of the date of this
Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument, If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may spccif'y for reinstatcment) before sale of the Property pursuant to any power of sale contained in this Securit
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the licn of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under parag

19. Sale of Note; C er wm &W sl ogether with this Security
Instrument) may be solc i A sale hange in the entity (known
as the "Loan Servicer") | piogthly payments {@Secur] 1. There also may be one or
more changes of the Lo of T eig afgh f Servicer, Borrower will be

ph 14 above an gl

g(ii\&cn wmfu:lr}xl notice g 1 }.iaiccordance with paragr‘ia1 applicable law tice will state the name and
address of the new Loan Sert thie Jadds iehy ﬂ*‘e&spm M}dc Jfie notice will also contain any other
information required by appl ,.:1:‘.rlaw. titietieis p of y

20. Hazardous Substances. Borrower shalloo: Caaseror ipermitetizopredence] use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or storage on the
Property of small quantitics of Ha s Sub Are g recogniz ippropriaie to normal residential uses
and to maintenance of the Propert

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency rivate party involving the Property and ar ous Subsiance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notificd by any governmental or regulatory authority, that an
removal or other remediation of any Hazardous Substance affcciing the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental La

As used in this paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials contining 4sbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law" means federallaws anddaws.of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM C« NTS. Borrower and-Lenrder further covenant and agree as folt

21. Acceleration; R suder shall give notice to Borruwes prior to acceler ving Borrower’s breach of
any covenant or agre s Security Instcument-(but ot prior to ac der paragraph 17 unless
applicable law provide: notice shall specifivei(a) the default; (b) ‘ed to cure the default; (c)
a date, not less than 3 It must be cured; and (d)

that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require inmediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waivcs all right of valuation and appraisement.

!
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24, Riders to this Se vent. MO CHIABINEAS e by recorded together with this
Security Instrument, the m‘im INCOIROTalC shall amend and supplement
the covenants and agreem mm i i&njn !n S nstrument.

[Check applicable box(es

(] Adjustable Ratc Rid This Docummgntisthaproperty of ) 4 mily Rider

[] Graduated Payment Rider  the LM plahodiinit Dektlopment@iger! [ Biwcekly Payment Rider
[x] Balloon Rider ("] Rate Improvement Rider ] Second Home Rider
[ Vv.A. Rider T Dther(e [specify?

BY SIGNING BELOW, Borrower acccpls and agrees to the terms and covenants contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with "
Witnesses: / 'y
: (Seal)
JOFEPH H. HOWARD -Borrower

(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
STATE OF INDIANA, LAKE County ss:
Onthis 2w day of  ocToBER , 1996 , before me, the undersigned, a Notary Public

in and for said County, personally appeared
JOSEPH H. HOWARD

-----------

-. ,and acknowledged the execution of the foregoing instrument.

\ ! I."
WITNESS my hand and official seal. ' = slor e
LAY T '
i -

My Commission Expires: 12-17-97 ,-7?:" - / x
' By »:,:g"‘r NouryPublic "ROBERTA S. TATE PORTER CO. RES.

P
-

This instrument was prepared by: Voo I
SUSAN M, BRISTOW S A‘».\-"'/
@ -BR(IN) (9212).01 Y 'Pagesote . . Form 3015 9/90
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 2np day of ocroser 1996 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure
Debt (the "Security Instrument”) of the same datc given by the undersigned (the "Borrower") to secure the
Borrower’s Note to

LAKE MORTGAGE COMPANY, INC,

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

Dociemryseis

The interest o Y dof the! led the "Note Date."” I
understand the L« ¥\ mwmr&ggm@m or anyone who takes
the Not,the Securiy s ST AN SRR S ek R0 ORI @i pymens under e Noe
isc e "Note Holder."

the Lake County Recorder!

ADDITIONAL COVENANTS. In addition to the covenants and agreements in Sccurity Instrument,
Borrower and Lender furth ‘enan| 15 fol! lespite a1 g 10 the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGH# 70 REFINANCE

At the Maturity Date of the Note and Sccurity Instrument (the "Maturity Date”), I will be able to obtain a new
loan ("New Loan") with a new Maturity Datc of  NoveMBER 15T,/ 2026 , and with an interest
rate equal to the "New Note Rate” determined in accordance with Section 3 below if all the conditions provided in
Sections 2 and 5 below are met (the "ConditionalRefinancing Option”). If those conditions are not met, I
understand that the Note Holder is under no obfigation 1o refipance or modify the Note, or 1o extend the Maturity

Date, and that I will-have to repay the Note fram imy own resetizces or find a lender willing to lend me the money
to repay the Note.
2. CONDITION 10

If I want to ‘onditional RefinanciAg@ntion-at maturity, cest must be met as of the
Maturity Date. T ase: (1) 1 must stillibe’the owner and o operty subject to the
Security Instrume ( th nnot have been more

than 30 days late on any of the 12 scheduled monu:;jy payments immediately preceding the Maturity Date; (3) no
lien against the Property (except for taxes and special assessments not yet due and payable) other than that of the
Security Instrument may exist, (4) the New Note Raie cannot be more than 5 percentage points above the Note
Rate; and (5) I must make a written request to the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association’s
required net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus
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one-half of one percentage point (0.5%), rounded to the nearest one-cighth of one percentage point (0.125%) (the
"New Note Rate"). The required net yield shall be theapplicable net yield in effect on the date and time of day that
the Note Holder receives notice of my election to exercise the Conditional Refinancing Option, If this required net
yield is not available, the Note Holder will determine the New Note Rate by using comparable information.

4, CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Scction 3 above is not greater than 5 percentage points above the
Note Rate and all other conditions required in Scction 2 above are satisfied, the Note Holder will determine the
amount of the monthly payment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued but
unpaid interest, plus (c) all other sums I will owe under the Note and Security Instrument on the Maturity Date
(assuming my monthly payments then are current, as required under Section 2 above), over the term of the New
Notc at the New Note Rate in cqual monthly payments. The result of this calculation will be the amount of my new
principal and interest payment cvery month until the New Note is fully paid.

5. EXERCISINC I pwww%

The Note Hc fy me af least 60 calendar days in advance of the » and advise me of the
principal, accrucd id MIQ tol G urity Date. The Note
Holder also will ; me that'l may excreise eEh Fﬁ.gn if nditions in Section 2

above are met. The Notc Halides Willopravide ey payamey recond er with the name, title and
address of the person represe ordcr o exercise the Conditional
Refinancing Option. If I meet mqe:‘lggc;rﬁons §[} gﬁ?ﬁ%&%ﬁ 4{#3 the Conditional Refinancing Option

by notifying the Note Holder no later than 45 calendar days prior lO the Maturity Date. The Note Holder will
calculate the fixed New No bascd uf “eder. nal Mortgag ociation’s applicable published
required net yicld in effect on the date and time of day notification is received by the Note Holder and as calculated
in Section 3 above. I will then have 30 calendar days o provide the Note Holder with acceptable proof of my
required ownership, occupancy. and property licn status. Before the Maturity Date the Note Holder will advise me
of the new interest rate (the New Note Rate), new monthly payment amount and a date, time and place at which 1
must appear to sign any documents required to complete. the required refinancing. I understand the Note Holder will
charge me a $250.00 processingfec and thc. costs associaicd with updating the title policy, if any, and any
reasonable third-party costs, such as documentary siamps;intangible tax, survey, recording (ces, etc.

BY SIGNING BELOW, Borrower acceplsiand agrees w-the terms and covenants contained in this Balloon

4“ s 7/ 7{ (Seal)

JPSEPH Ho HOWARD -Borrower

(Seal)

-Borrower

(Scal)

-Borrower

(Seal)
-Borrower

[Sign Original Only]
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2nd day of  ocroser )
1996 , and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to secure
Borrower's Note to
LAKE MORTGAGE COMPANY, INC.
P.0. BOX 10768 4000 W, LINCOLN HGWY
MERRILLVILLE, IN 46411-0768
of the same date and covering the Property described in the Security Instrument and located at:

(the "Lender”)

1782 UBDAELINON CALIDT  FDALIM DATUY zu 222N

The Property i ot wmemxl\gm By ther with other such
parcels and cert ar¢ md facnhucs. as described in
g{ﬂ @% il GE Adhs) 100 (the "Declaration”),
The Property is »f a planned unit developmient known as
This D ocarmposoos methn rty of

me of Blanned Unit Deyelopme
(the "PUD"). The Property almﬂ?clldé?ﬁ g@r‘?ﬂ ﬂ)ﬁ%golx'vhcrs association or equivalent entity

owning or managing the common arcas and facilitics of the PUD (the "Owners Association”) and the uses, benefits

and proceeds of Borrower’ st

PUD COVENANTS. / In addition to the covenantS and agrecments madc in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. -ower shall perform all of Borrower's « ns under the PUD's Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations
of the Owners Association. ower shall promptly pay, v due, all dues and assessments imposed pursuant to
the Constituent Documents.

B. Hazard Insurance. So long as the Owners' Association maintains, with a generally accepted insurance
carrier, 8 "masicr "blanket" policy insurisig e Property which is satisfactory to Lender and which provides
insurance covel in the amounts, for the-penods, and agaiiist the hazards Lendcr requires, including fire and
hazards include rm "extended caverage,™ then:

(i) Le s the provision in“Uniform-Covenant 2 for the monthly » Lender of the yearly
premium install ad insurance on the Properiyy.and

(ii) B: tion vnder Unifotth ;Cavenant S to maintaif ce coverage on the
Property is deer xtent that tf ired 18 provi Association policy,

Borrower shali give Lender prompt notice of any iapse in required hazard insurance coverage provided by the
master or blanket policy.

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the procecds to the sums secured by the Security Instrument, with
any excess paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.
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D. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
arcas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applicd by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10,

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent
domain;

(ii) any amendment to any provision of the "Constituent Documents” if the provision is for the express

benefit of Lender;
(iii) termination of nrofessional manacement and acsumntion of self-manacement of the Owners

Association; or o
(iv) any a | have hEpia I RcRdEriR Bepblic coverage maintained
by the Owners Ass Aole to Lender,

F. Remedies. N@T ay @EF@@&I&MG :nder may pay them,
Any amounts disbu er this paragraph F s becomc adduxonal d rower secured by the
Security Instrumen rE bﬂﬂﬂﬂ!&ﬂ!ﬁaﬂrg&& 3 ntQ.ﬁ.. nts shall bear interest
from the date of dis| wment at the: Hgn]w@éﬂﬁtyemwaﬂwcsl. up\ 1wtice from Lender to

Borrower requesting payment.

BY SIGNING BELOW, Borrower Cepls aind agiees (0 the tcams and provisions ¢o iined in this PUD Rider,

/Y

308 H. "HOWARD

(Seal)

-Borrower

- (Seal)

-Borrower

) SR )

-Borrower

- ——————(Seal)

-Borrower
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