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\\ Loan No. 0000004507
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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on SEPTEMBER 27, 1996
The mortgagor is Grace A. Smith AND Dwight T. Smith, Husband and Wife as
Joint Tenants

("Borrower™). This Security Instrument is given to
NEW CENTURY MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

which is organized and existing under the laws of CALTFORNIA , and whose address s ,
4910 BIRCH STREET, SUITE 100 !

NEWPORT BEACH, CALIFORNIA 92660

("Lender”). Borrower owes Lender the principal sum of
FIFTY TWO THOUSAND FIVE HUNDRED AND 00/100%%wwwawwiw
\\

Dollars (U.S.§ 52,500 00 0 the same date as this
Security Instrume h es_for monthi ts;swith the paid earlier, due and
payable on OCT % ﬂoéulﬂwm {i% (a) the repayment of
the debt evidence ote ¥ terest, ong st Iy of the Note; (b) the
permt of il e i, Aol o AT Mo o . oty of s Securty

Instrument; and ( pe of Borrower’s covgnantg and agreements undes this ! y Instrument and the
Note. For this purpos¢ Imummm G sotveyia Lendep fhe fotlowing described property

located in '
the Lake County®®%corder’! Courty, :
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
"A",
A.P.N.: 25-43-296~20
which has the address of 3560 Buchanon Street Gary
[Street]) (City)
Indiana 46408 ("Property Address");
[Zip Code)
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements,
sppurtenances, and fixtures now or hercafter & part of the property, All replacements and additions shall also be
covered by this Security Instrument, All of the foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titlo to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

I.  Payment of Principal and Interest; Prepayment and Latc Charges, Borrower shall promptly pay when due
:xe principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

ote.

2. TFunds for Taxcs and Insurance. Subject to spplicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds")
for: (a) ycarly taxcs and assessments which may attain priority over this Security Instrument as a lien on the Property;
(b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance
premiums; (d) yearly flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any
sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of
mortgage insurance premiums. These items are called "Escrow ltems." Lender may, at any time, collect and hold
Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require
for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time
to time, 12 U.S E a lesser amount. If

i e RN AS,.. s of ory
tems i
NN 1) 1 o7y e VO S8 1 E————

(including Lend: an Institution) or ip any Federal Home Loan Bank, f. thall apply the Funds
m’ﬂbrﬁwﬁ:ﬁm F

£ {s,
to pay the Escrow It A Jasider fiat 3, annually analyzing

the escrow sccount, or VedeM(lﬁ'@ 'intemi oo the Funds and applicable
lew permits Lender to make such a charge. owemdlr&y require ?rt‘)wer to pay & one-time charge for an
independent res! cstate tax reporting service used by Lender in connection with this loan, unless applicable law

provides otherwisc. Unless Jreemne; applicable [aw require: t0 be paid, Lender shall not be
required to pay Borrower any intccest of earnings on the Funds, Borrower and Lender may agree in writing, however,
that interest shall be paid on the Punds. Lender shall give to Borrower, without charge, an ennual accounting of the
Funds, showing credits and debiis to the Funds and the purpose for which to the Funds was made. The
Funds are pledged as sdditional aecurity for 2ll sums secured by this Security Instrument.

If the Punds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held
by Lender at any time is not sufficient (o pay the Escrow Items when due, Leader may so notify Borrower in writing,
and, in such casc Borrower shall pay to Lender the amouns; necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly vaymenis, &t Lender's sole discretion.

Upon payment. in full of all sums secured by tHis Security‘Issirument, Lender shall promplily refund to Borrower

any Funds held 20 If, under paragraphi/ 21, Lender shall-acquire or sell the Prop Lender, prior to the
acquisition or s » Property, shall apply any Funds held by Lender at the time of m or sale as a credit
against the sum ¥ Security Instzument.

3. Applic «nts. Unless applicable taw provides otherwise, all ved by Lender under
paragraphs 1 an x: flrgt, to any prepajitieni<charges due unde; , to amounts payable
under paragraph t fourth, to principal due; and” last, due under the Note.

4. Charges, Licis, Dorrower shali pay il taxes, as6C86URals, COAIEeS, L0 and impositions attributable to the

Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this paragraph. If Borrower makes thesc payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments.
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. Borrower shall pmmptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by,or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operale 1o prevent the cnforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the Jicn to this Security Instrument, If Lender determines that any pant of the Property Is
subjoct to a lien which may attain priority over this Sccurity Instrument, Lender may give Borrower 8 notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days of the giving
of notice,

5. Hazmrd or Property Insurance. Borrower shall keep the improvements now existing or heresfier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
Including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unrcasonably withheld. M Borrower fails to maintain coverage
described sbove, Lender may, st Lender's option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess
paid to Borrower. If Borrower sbandons the Property, or does not answer within 30 days a notice from Lender that
the insurance carrier has offered to scttle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds to rep: ner or not then

e e Lo .H.’t‘mﬁm;m&mf., bl not extend
eyl o pomerant N@m Ao T S E AT o ' s scioe ol an

proceeds resulting | dar0 to the Property prior to the lcquisition shall pass to Lem 0 ent of the sums
secured by this Sec Siomdedigtaly T pricy( 10 (NS scdigiti operty of
Leascholds. Borrower shall occupy, ipal residence within sixty days

after the execution| of this Security lnstrunmt and shall continue to occupy the Property as Borrower's principal
residence for at least one year afier the date of ancy, unless Lender otherwi ey in writing, which consent
shail not be unreasonably withheld, or unless.exicouating clrcumsiances exist which.are.beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property 1o deterlorate, or commit waste on the
Property. Botrower shall be.in default if any forfeiture action or proceeding, whether civil of criminal, is begun that
in Lender’s good frith judgment,could ‘result in forfeiture of the Property or otherwisesfnaterially impair the lien
created by this Security Instrument or Lender's sccurity interest, Borrower may cure such a default and reinstate, as
provided in paragraph 18, by cavsing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeit f ihe Borrower's interest in t operty or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower ghall also be in default if Borrower, during
the loan application process, gave materially false or-iancctrate’Zinformation or statements to Lender (or failed to
provide Lender with any material information) in conpecedon . with the loan evidenced by the Note, including, but not

limited to, representations conceming Borrower's-acciipancy of the(Property as a principal residesce. If this Security
Instrument ison a | 1d, Borrower shall comply™with all the' provisions of the lease. If Bori cquires fee title
to the Property, the |3 and the fee title shall not imerge unless Lender agrees to the ) writing.

7. Protection » Rights in the Praperty. If Borrower fails to perform the ind agreements
contained in this Se nt, or there Is a legal proceeding that may significant :'s rights in the
Property (such as bankrupicy, probaie;rforicondemnation f nforce laws or
regulations), then I 1y h y and Lender's

rights in the Property. Lender's aciions may inciude paying any sums sccured by a iien which bas priority over this
Security Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.
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. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Sccurity Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as o condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If,
for any reason, the mortgage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect,
at a cost substantially equivalent to the cost to Borrowcr of the mortgage insurance previously in effect, from an
alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain thesc payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer
be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer spproved by Lender again becomes available and is obtained. Borrower shail pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. [Inspection. Lender or its sgent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking Is equal to or greater than the amount
of the sums secured by this Security lnstrument immediately before the taking, unlus Barrower and Lender otherwise
agree in writing, the of the proceeds

multiplied by the follo: H’m s taking, divided
;2' g: the fairfmarket m id lto ao}:ow&re
event of a partls Pmmm t! ately before
Odlu'Wlh o maln o cable 1 therwise %‘ﬁ:mlhm iv:dr tmdth
(7] aw n Wr OF ¢ law otherw. viaes, the 0 the sums
e e dauloriill u (115 Tyt sfﬁ&n&pﬂe% ot

If the Property is abandoned byBomower, brel(alien bilendes siojBorrower that the condemnor offers
to make an award or scitle & claim for damages, Borrower fails td respond to Lender within 30 days after the date the

notice is given, Lender s authorized to collect and apply the proceeds, at its option, cither to restoration or repair of
the Property or to the sums sec this Sex ment, whether or not

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principa! shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change amount of such
payments.

11. Borrower Not Relesscd; Forbcarmnoe By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower ghall not op io release the liability of rriginal Borrawer or Borrowet's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the tums sécured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall ot ba a waiver of or pregliude the exercigezof any right or remed:

12, Successors a1 izas Bound; Joint and Several Lisbility; Co-signers. The covenanis sreements of this

Security Instrument sh d benefit the succezsors and assigns of Lender and Borrowe to the provisions
of paragraph 17. Bon mots and agreements’ ghall be joint and several. An: vho co-signs this
Security Instrument bu nte the Note: (8)78/co signing this Security Ins mortgage, grant
and convey that Borrot B nerty under the terme of this Securit is not pemwly
obligated to pay the sums secus curity Instrument; and (c) agrees thdt Lender and any other Borrower may

agree to extend, modnfy. forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent.
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13, Losn Charges. Jf the loan secured by this Sccurity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted o that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permittcd limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires usc of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Goveming Law; Scversbility. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument
and the Note arc declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
Interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
anatural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this optlon, bendcr shall glve Borrowcr notioe of aecclcration The notice shall provide a

period of not less than 30 d rmailed ot must pay all
sums sccured by this TOWCT 1aus (O pay wiCess Gl of this peﬂ°d
Lender may invoke a B(;@um@ntml‘su o d on Borrower.

18. Borrower's / If Borrower meets certain conditions, Bo 1¢ right to have
perio s o H%QEH’%W s of e
period as applicable y’ specl 7 power of sale
contained in this Secu Ins TRt OF () entiyof a-judgnicn qu?ﬂj hose conditions
are that Borrower: { crm wouldbe umieaﬁ urityln. \tmdtbeNote
as if no woelmtion occurred; ﬂﬁﬁl ﬂﬂ‘@bﬁﬁ Tagreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes
such action as Lender may reasonsbly require to assure that the lien of this Security Tnstrument, Lender's rights in the
Property and Borrower's obligation to pay the sums secused by this Security Instrumeat shall continue unchanged.
Upon reinstatement Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no accelerstion had occurred. However, this right (o reinstate shall not apply in/the case of acccleration
under paragraph 17.

19. Sale of Noic; Change of Loxn Servicer. The Note or a parial |interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change
in the eatity (known as the “Lo rvicer”) that collects monthly payments due under the Note and this Security
Instrument. ‘There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
is a change of the Loan Servicer, Borrower will be givesiwiittcninatice of the change in accordance with paragraph
14 above and applicablc law. The notice will state the natiie and- address of the new Loan Servicer and the address
to which payments should be made. The notice willalso contain sy Gther information req applicable law.,

20. Hazardous nces.  Borrower shall noticause-or-permit-thie presence, use, ¢ rage, or release
of any Hazardous Su on or in the Property, - Borrower—ghell pot do, nor alle to do, anything
affecting the Propert on of any Environmental, 'Lsw. Fhe preceding all not apply to
the presence, use, or Property of small ‘quantitiesraf Hazardous Sub ally recognized
to be appropriate to and to maintensnce of the Prope

Borrower shall | or other action

by any governmental or regulatory azency or private party involving the Pmpeny and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns or is notified by any governmental

or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
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necessary, Borrower shall pmmptly take all necessary remedial actions in accordance with Environmental Law,

. As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleun products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law* means federal laws and laws of the
Jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate payment
in full of all sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding., Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23, Waiver of Valustion and Appraisement.  Borrower waives all right of valuation and appraisement,

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this

Security Instrument.
[Check applicable box(
[x] ocument 1S
Adjustable R Condominium ily Rider

P—— p; Nig J‘M E;;pgnléelﬂ -, y Payment Rider

Thls ument is the prope
l:] Balloon Ride; gﬁe IErove w? P rty El nd Home Rider

oun 2corder!
E Other(s) [specify]
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. BY SIGNING BELOW, Borrower accepls and agrees (o the torms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it. )

Witnesses: !

Seal
ce A, Bmit B(fnowe)r Dwight T. Smith

tyw W5426-2948 226-72-5532
— (Seal)

- Borrower

Social Security Number

(Seal)
OF ) - Borrowerl YEAR TREASURY INDEX 5710 30131 the Weekly average Yield on United States Tres

Document 1s
NOT OFFICIAL!

INDIAI This Document is the property of
th?"Lake County Recorder!

COUNTY oOF Lake

Before me, a Notry Poblic ! foo the .
pewomelly sppesred  Grace A Bmith, Dwight T. Smit
who, having been fit duly swom, Aedged  the execution of the foregoing | including the riders that
sre atached ©, form & of, and are incorporated o the Morigage, and stated t any representations contained
therein  sre true.

/7%¢

WITNESS my hand and Notarlal ~Sésl this ,?() day of

\NE JADE NEVAREZ '
:g%: >UBLIC, Lake County, indiana y '
My Cc 1on Expires May 12, 2000 /
/i

Resid .0 County, indiana

I am a resident of T
County,

This Security Insrument  was prepared  by:
NEW CENTURY MORTGAGE CORPORATION
4910 BIRCH STREET, SUITE 100, NEWPORT BEACH, CALIFORNIA, 92660
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' ' ADJUSTABLE RATE RIDER Loan No. 0000004507
, (LIBOR 6 Month Index - Rate Caps) I

THIS ADJUSTABLE RATE RIDER is made this 27th dryof SEPTEMBER
1996 ,and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Doed
(he "Security lnstmmcm ) of the same date given by the undersigned (the "Borrower®) to sccure Borrower's Adjusiable Rate Note (the

*Nowe®)to NEW CENTURY MORTGAGE CORPORATION, A CALIFORNIA CORPORATION i
(the "Lender”) of the same datc and covering the property described in the Security lnstrument and located at:

3560 Buchanon s&rro;%tmg‘a]ry. INDIANA 46408

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.650 %. The Note provides for changes in the interest rate
and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The lnterest rate [ will pay may change on the fit day of — OCTORER 1998 ,and on that day
every 6th month ther Lmy interest rate could change js calied

© Toe Index "Document is

Beginning with the fin e 5 I; 2 erbank offered rates
for 6 month U.S. dollar-de mn‘mm !h (l 1 by The Wall Street
Journal. The most recent as of the date 45 re each Change Date s called ¢ rrent Index”,

If the Index 1s no lon mﬂwmmﬁv x[thai G based hgen Qﬁ i information. The Note

Holder will give me potice of thls °“°‘°° the Lake County Recorder!
(C) Calculation of Changes

Before each Change Date, the Nete Holder will calcul ew Intercst rate by adding SEVEN. AND 950/1000
percentage point(s)s( TS50 %) to the Current Index.
The Note Holder willthen round the result of this addition o the nearest ‘one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount wilibe my new Interest rate umtil the next Chagge Ds

The Note Holder will then determine. the amount of the monthly payment that would be sufikcicii to repay the unpaid principal that
1 am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal payments. The result
of this calculation will be the pew amount of my monthly payment.

(D) Limits on Interest Rate Charnges

The interest rate 1 am rcquired to pay at the first Change Dot wilksos be greater than 11.150% or less than
9.650 Thereafter, my interest rate willuever be incyesed or decreased on any single Change Date by more than
ONE AND 500/1000

perceatage point(s) ( 500 %) from the-raie of-interest I have been paying for the prece [ months, My
interest rate will never be hy 16,650 %. or less than & %.

(E) Effective Date

My new interest rate ive on each Change/Daté, |.1\vallpay the amourt of ryment beginning on
the first monthly payment & Date unti) the + of my m

(F) Notice of Changes

MULNSTATE ADJUSTARIE RATE RIDER-LIBOR 6 MONTH INDEX - Single Family - Famle Mas Uniform tostresesss
Page 1 of 2 Form 3136 82
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The Note Holder will deliver or mall 1o me a notice of any changes in my interest rate and the amount of my monthly payment before
the effective date of any change. The notice will include Information required by law to be given me and also the title and telephone
number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security nstrument is amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any interest in it is sold or

transferred (or if 8 beneficial interest in Borrower is sold or transferred and Borrower is not & natura) person), without Lender's prior
written consent, Lender mav, st its antion, reonire immediate pavment in full of all sums uecnmd by this Security Instrument, However,

this option shall not be strument,

If Lender exercise: jod of not less than
30 days from the date ¢ mmtiﬁu SUMS '8¢ urity Instrument, If
Borrower fails to pay y re ed by this Security
Instrument without fur N‘@me ‘ﬁi T '

BY SIGNING BELOW ,nT\.l}l.&eRP ;‘ilrz%lg 1tis the property o pagesl 3 of this Adjustable Rate

Rider. the Lake County Recorder!

I /]/,1

ANy ST al) '\ (Seal)
Grace A. Smit -Borrower -Borrower
al) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR § MONTH INDEX - Sigle Paciily - Renale Mac Usifonn Lastrument
Page 2012 Form 3136 832
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GOLF MOORE SOUTH ONE-HALF (1/2) OF LOT NINETEEN (19) AND ALL OF LOT TWENTY

(20), BLOCK SEVEN (7).,

PROPERTY ADDRESS: 3560 BUCHANAN ST
GARY, INDIANA 46408

Docuiiieit 1§ -
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!
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PREPAYMENT RIDER

Loan No.: - '
Document is
Date: SEI 96

e ornce T QEEIGIAL

This Document is the property of
FOR VALU: ReECEIVED. e Liddafats QBsHN M GEQbi A me followin: provisions shall be

incorporated | into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secutity

Deed of even date herewith (the “Security | ment") -uted by B 8g trustor, in favor of

NEW CENTURY MORTGAGE CORPORATIO! ("Lender"),
as beneficiary, and also ‘into that certain promissory note (the "Note") of even date herewith executed by
Borrower in favor of Le To the exient that the provisions of thi ent Rider (the "Rider”) are

inconsistent with the provisions of the Securily Instrument and/or the Note; the provisions of the Rider shall
prevail over and shall supersede any such inconsistent provisions of the Security Instrumen( and/or the Note,

Section 5 of the Note is amended to read in its entirety as follows:

" & . BORROWER'S RIGHT .JO'PREPAY
ve the right to make pavments of principal at any time before they are due, A payment

of pi 1l only is known as a "prépayment.*~When inake a prepsyment, |1 1 the Note Holder
inw t | am doing so. The Note. Holder willuse all of my prepayim educe the amount
of p t-] owe under this“Note. | Jf 1 make a-partial prepaymeni | be no changes in
the 1y monthly payments “unless the Note Holder og: to those changes.
My t..may reduce the“amount of my monthly p first Change Date
follo pa

If within SIXTY ( 60 ) months from the date of execution of the Security
Instrument I make a full prepayment or, in certain cases a partial prepayment, and the total of such
prepayment(s) in any 12-month period excceds TWENTY PERCENT ( 20 %)ofthe
original principal amount of this loan, 1 will pay a prepayment charge in an amount equal to the
payment of SIX ( 6 )months' advance interest on the amount by which the total

of my prepayment(s) within that 12-month period excceds TWENTY PERCENT ( 20 %)ofthe
original principal amount of the loan."

IN WITNESS WHEREQF, the Borfower has executed this Rider w A )
s
orrower b / Date <

Grace A. Smith Dw1ght T. Smith
Borrower Date Borrower Date
Borrower Date Borrower Date

Prepayment Rider - Maultistate
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