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The Mortgagor is
SHELLY R. HARRIS, A Sin

96040441

a Wom

("Borrower”). This Security Instrument is given to
CASTLE_MORTGAGE; - INC,

which is organized an ler the laws of “THRLSTATE OF ILLIN , and
whose address is 1 snue, Merrillville, IN 464
o he principal sum of
Thirty Eight Thousand Three Hundred Forty Three and no/100--------
Dollars (U.S. $ 38,343.00 ).

HOLD FOR FIRST AMERICAN TiTLE

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on October 1st,
2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property located in
LAKE County, Indiana:

THE EAST 22 FEET OF LOT 2 AND THE WEST 20 FEET OF LOT 3 IN BLOCK 25 IN
GARY HEIGHTS, IN THE CITY OF GARY, AS PER PLAT THEREOF, RECORDED IN
PLAT BOOK 20 PAGE 13 IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

KEY #: 43-177-3, UNIT 3

Item #: 43-177 Document is
which has the address 3925 WEST 10TH AVENUE, GAR! [Street, City),
indian NEYT Bk JReipr At

TOGETHER W emems now r hereafter erected on the d all easements,
appurtenances and fixtuse T}@F}lﬁﬂe&l J%xﬁhﬁypﬁpm g)gu iditions shall also be

covered by this Securit ,atmmnt.ﬂﬂef]haﬂz[eg@mﬂnyedb@cm&gp!y Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property anc serty i cumbered for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of reco

THIS SECURITY INSTRUMENT combines uniform covenants for nationalzuserand non-uniform covenants
with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

Borrower and Lender coven d agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Laté{Charge, Baisower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and latejcharges due undeithe Note.

2. Monthly Pa of Taxes, Insurancesand Other Charges. Borrower shall ii in each monthly
payment, together wit “ipal and interest as'set forih.in the Note and any late char for (a) taxes and
special assessments be levied against-thesProperty, (b) leasehold payr ind rents on the
Property, and (c) pre: 'equired under paragraph 4. In any yeat snder must pay a
mortgage insurance p ot Ui or in any year in

which such premium would have been required if Lender stiil held the Secuiily lnsirument, eacii monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any ¢ nients, pay ground ¢ and other hazard
insurance premiums, Document 18

Third, to interes 1¢ Noié;

Eourth, to amo th ipahotfife

Eifth, to la?e chr: ‘cm WF\F I C IAL !

4. Fire, Flood and Of ’Ilhigr([)gtgumgﬁrp\ig mbl;pm? n.the Property, whether
now in existence or subsequently er&c;:] :tfu t antlj‘Qi azards, casualties, and conti encncs 1ding fire, for which
Lender requires insurance. This i é:k\eb %(M; ft& and for the iods that Lender
requires. Borrower shall also insure all 1mprovements on the Property, whether now in existence or subsequently
erected, against loss | ﬂoods to the extent by the Sect All insu; hall'be carricd with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall'give Lender immediatc notice by mail. 1ay make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applicd by Ler L its option, cither (a) to uction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged; Property. Any application of the proceeds to the

principal shall not exiend or postpone the due date of\tlic monthiy.sayments which are referrcd (o”in paragraph 2, or
change the amount of such payments. Any excess-fisirance procecds'aver an amount requircd ay all outstanding
indebtedness under th and this Security Instrument shall-be paid-to the entity legally en 1ereto.

In the event of { of this Security Instrument-or-oiher transfer of title (o th that extinguishes
the indebtedness, all nd interest of Borrower in and to insurance polic shall pass to the
purchaser.

§. Occupancy, htenance and Protection of the Prope oan Application;

Leaseholds. Borrower shall occupy, establish, anduse the Property as Dunuwu s principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take rcasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application progess, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly paymems. which are referred to in paragraph 2, or change the amount of such

payments. Any exce:
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(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument,
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,
(¢) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary,
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender

may, at its o
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declining to
ineligibility.
unavailability
Secretary.
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of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have becn given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16. Hazardou: storage, or release

::fg)i'n? ?lfearg(r):;eftl Ja g ) Hﬁ%mm%.wagm hg Lle::lld:(;t ZI:J);:FY‘ t:(g)
rcognied o be ppro v o bl R I8 Dol Mooy, B

Borrower shail rlpmgeﬂbw%@m g&a“{%visé'igﬁ' flel‘}l, 85[: 1d suit or other action
u involving the roperty and s Ta;

by any governmental or regulatory agency or private party invo rdous Substance or
Environmental Law of which Borr idﬂtﬁ#k@ﬂuglt)ﬂ gﬂﬁﬂﬂdﬂlﬁ‘-or is notificd by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affccting the Property is
necessary, Borrower shall promptly take all necessary re medial actions in accordance with Environmental Law,

As used in this paragraph-i6, "Hazardous Substances" are-those substances defined as toxic or hazardous
substances by Environmental law and the following substances: gasoline, kerosenc, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, material ng asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means féderal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protectio

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditicnally; assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents i collect the rents and revenues and hereby directs
each tenant of the Fropesty (o pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to

Borrower of Borrow :ach of any covenant:oryagreement in tlie Security Instrument, F er shall collect and
receive all rents and of the Property as-irusteé {oir-ihe benetit of Lender and B This assignment of
rents constitutes an a wnent and not an-assignment_for additional security

If Lender gives h.to Borrower: (a)/all rente’received by Bopr 21d by Borrower as
trustee for benefit of napplied 1o g ed by the Se (b) Lender shall be

entitled to collect and receive ail of ihe rents of the Property; and (c) each ienani of ihe Properiy shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrument Is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 et seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to scll the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

20. Waiver of mmmfﬂi@ f raisement.
21. Riders to t NQ:];; cQoEc;E‘ J QAIACJ«)' 1 recorded together

with this Security | m Tﬁim Sgﬁta i d shall amend and
%h uri ty lnst @ﬁi‘ asi% e der(s) were '3

supplement the covenarits and agreements of hns art of this Security

Instrument. [Check applicable box(esN€ ecor er
Condominium Rider Q Growmg Equny Rider ] o [specify]
Planned Unit Development Rider Graduated Payment Rider
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Witnesses:

any rider(s) executed by Borrower and recorded with it.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in

]
M % A/W (Seal)
SHELLY R.7HARRIS

-Borrower

Doegcumentis
NOT OFFICIAL!

the Lake County Recorder!

STATE OF INDIAN

On this 2n

WITNESS my b

My Commission Expires:
.9/17/97

o W
N -

@:H(IN) (8604)

| ;Thfﬁnéifument was prepared by:

(Seal)

-Borrower

(Seal)

-Borrower

) (Seal% . . —(Seal)
’I‘]TE‘D?TCHQ‘}, 1t is thepropeity of Botrower

1Canly _ I (Seal)
=Borrower -Borrower
LAKE County
October 1996 before me, the undersigned, a Notary

Public in and for said County, personally appeared
SHELLY R. HARRIS , A Single Woman

jlandtacknowledged

yregoing instrument,

(n.d) ot

Notary Public

Andrea A, Widlowski
LYNN A, SMITH:
CASTLE MORTGAGE, INC.
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