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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on September 27, 1996
The mortgagor is Edward J. Varao

Liberty soc, JPOCUMENtBgove Instrument i given 1o

his Document is the prope

mortgage, grant and convey 1o Lender the following deseribed property focated in

TICOR TITLE INSURANCE
Crcwn Point, Indiana

The East 122 feet by/parallel 2Qunes of Lot 20 in Block 4,
ske Addition toiBammond,! ag.per plat thereof corded

t book 17 page 6, -in-the Office of the R r of
ty, Indian&s
which has the address of 2202 Wespark AV?’?H? Whiting iy 0
Indiana "Property Address");
" e %
INDIANA -- Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 9/90 (page | of 6 pages)
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which is organized and e , MFMﬁL' , and whose address is
1900 .Jl -

Forty Thodeand and theLalce Connty: REUSHARPLIIIoNE: Lot P ipe! sum of

Dollars (US.$  40,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note™), which provid monthly | 5, Wi full debt )d earlier, due and payable on
September 1, 2011 2'This Security Instrument seécurcs to Lender:) (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to proteet the security of this Security Instiument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does hereby

Lak County, Indiana:

To Order Call: 1-800-530-9393 O FAX 616-791-1131




TOGETHER WITH all the improvements now or herealter erected on the property, and all easements, appurtenances,
and fixtures now or hercafter a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Properny.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to
montgage, grant and convey the Property and that the Propety is unencumbered, eacept for encumbrances of record.
Bomrower warrants and will defend generally the title 10 the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) ycarly flood

insurance premiums, if any; (e) yearly mortpage insurance premiums, it any; and (f) any sums payable by Borrower to
Lender, in accordance of_paragraph 8, in licu of the paymeit ance premiums, These
items are called "Escro r D @umﬂ’tﬂ‘ig. 0 exceed the maximum
amount a lender for a el not gugeq;un may require for Borrower’s e under the federal Real
Estate Settlement Proce Y N\ Tm ey }*S‘ . 0 ESPA™), unless another
law that applies to the | v lesse lmn If § dEImt ] lﬂm nds in an amount not to
exceed the lesser amo | mayzestimate_the amount of Funds due on the basix of nt data and reasonable
estimates of expenditures of Tutude SEROW- OIS BE B P isd i ﬂ@&:dm@ﬂﬁ: caﬂf

The Funds shall be held’in an wstiguti se depasitscare Jinsure deral agency, jostrumentality, or entity
iAo SR G A e o

tincluding Lender, if Lénder is such an'in Or 1 any ank. Lender shall apply the Funds to pay
the Escrow Items,  Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Tens, unfess Lend ys Boi T interest he Funds and applicable law permits
Lender to make such a charge. However, Lendermay require Borrower to pay a onestime charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable Jaw provides otherwise. Unless an
agreement is made or applicable law requires interest (0 be paid, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. |Borrower and. Lender may agree in writing, however, that interesi-shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which cach debit to (he Funds was made.  The Funds are pledged as additional security for all sums secured by
this Security Instrument

If the Funds held Lender exceed the amounts permitted to be held by applicable law. Lender shall account to
Borrower for the excess Funds in accordance with the regaveménts of applicable law. If the amount of the Funds held by
Lender at any time is nol_ sufficient to pay the EscrowSicimstwhen/dise, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay 1o Lender the amountiiiecessary toyighe up the deficiency. Borrower shall make up the

deficiency in no more tt elve monthly payments-at/Lenders-sole discretion.

Upon payment in il sums secured by 3his' Security=Instrunient, Lender shall p refund 1o Borrower any
Funds held by Lender. aragraph 21, Lendershallmacquire ot7sell the Property ior to the acquisition or
sale of the Property, sh Funds held by ‘Cenderzatilie titie of acquisitior credit against the sums
secured by this Security

3. Application « less applicable Taw provides othierwise eived by Lender under

paragraphs 1 and 2 shall be applicd: {irst, (o any prepayinent charges due under the Note, sccond, to amounts payable under
paragraph 2: third, to intcrest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under
this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions sct forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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periods that Lender requires. The insurance currier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7, '

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Proj f cured by this Security

Instrument immediately -
6. Occupancy, | MR PRIRATA T (RSP , Loan_ Application;

Leascholds, Borrower s establish, apnd use the Property as Borrower’s prigeip: within sixty days after
the execution of this Se 2 Nrb@o@?}ﬁ&l’q&%‘ gt wcipal residence for at
least one year after th of occupancy, unless Lender otherwise agrees i wriii consent shall not be
unreasonably withheld, or unless EleRuntinggircmmianey ckisipibis! p({)j?@ rep€rs vontrol, Borrower shall not
destroy, damage or impairthe Property, allow the Property to deterio t‘P or commit waste onthe Property. Borrower shall
be in default if any forfeitureaction mﬁh&' g Wheher Ginilor ﬂﬂﬂl&d&glﬁ! that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security [nstrument or
Lenders security interest. Borrower may cure such a defaultand reinstate, as provided in paragraph |8, by causing the action
or proceeding to be dismissed with o ruling that, in Lender’s good faith determination, preciudes forfeiture of the Borrower's
interest in the Property or other material impairment of the licn ¢reated by this Sceurity Instrument or Lender’s security
interest.  Borrower shall also be in default if Borrower, during the loun application process, gave materially false or

inaccurate information or statements . ( wer (or failed to provide Lender with an Jdnformation) in connection with
the loan evidenced by Note, including, but not limited 1o, representations concerning Borrower’s occupancy of the
Property as a principal residence. 11 this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. 11 Borrower acquires {ec title to the Property, the leaschold andthe fee title shall not merge unless Lender agrees

to the merger in writing.

7. Protection of Lender’s Rights in the PropertyauiizBorrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legifiprocecding that may significantly affect Lender’s rights in the
Property (such as a procecding in bankruptey, probate torCondemnationor forfeiture or to enforce Jaws or regulations), then
Lender may do and pay tor whatever is necessary (opotect the valugeef the Property and Lender’s rights in the Property.

Lender’s actions may ine ying any sums securediby adien=whichihas priority over this § Instrument, appearing
H1 Court, paying reasona 2y fees and enteringon-the-Property to make repairs. Al :nder may take action
under this paragraph 7. 1 ul huve to do so.

Any amounts dishi r.under this paragrapityA shatbecome additio rower secured by this
Security Instrument. Un I"Lender agree to athérterms of payment, it bear interest from the
date of disbursement at al 3 f y Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument. Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its ugent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total 1aking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immediately before the taking, untess Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid 1o Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
o':hcr(;vise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Propenty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either 10 restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
poslponc lhc duc dalc Of the monthly navments referred to in naraoranhe | and ? nr chanoa the amount of such paymcnts‘

11, Borrower Nc ¢ : time for payment or

o By o e ¢ , ﬁ < . ?!'; 1‘?" 4 nte ny successor in interest
o}tl’ [Iilorrowbeer shall ngt 0 ase the nkg m&% OfTOWer or Borr sors in interest. Lender
shall not be required to : i i serinringer fu d time for payment or
(étherwnse mogify amor‘: f ,Nmmymmmmm Al nd made by the original
orrower or Borrowers in.interest. Any forbearance by Lender in exercising gsy ri r remedy shall not be a

waiver of or preclude the exe m m&“b&ﬁlﬂ: 1S tt“e prope ot ’
12. Successors and Assigns Bo edoingind E\gwmg@yﬂﬂ@ﬂ The covenants and agreements of this

nd assigns o

Security Instrument shall bind and benefit the successors a ender and Borrower, subject to the provisions of
paragraph 17. Borrower'’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the < (a)i this S Instrume ymortgage, grant and convey that
Borrower's interest in the Property undes the terms of (his Securily instrument; (b) is iol personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instru 1¢ Note without that Borrower's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or othier loan charges collected or 1o be collected in connection
with the loan exceed the penmitted limits;then: (a) any such loan chargeshall be reduced by the amount necessary to reduce
the charge to the permiticd limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this sefund by réducing the principal owed under the Note or by making a
direct payment to Borrower. [t a refund reduces principaiihe reduciion will be treated as a partial’prepayment without any
prepayment charge under the Note

14. Notices. Any >.10 Borrower providedfor in=this|Secutity Instrument shall be by delivering it or by
mailing it by first class 1 s applicable law reguites use-of-anojhemethod. The notie directed to the Property
Address or any other ac wer designates by notice (0 Lender; Any notice o | be given by first class
mail to Lender's address x any other address/ender designates by notice Any notice provided for
in this Security Instrun med to hiave beeHgiveito Borrower oy en as provided in this
paragraph.

15. Governing Law; Severability. This Secunty Instrument shail be governed by federai law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 1o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable taw may specity for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited 1o, reasonable atiorneys® fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hercby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial intcrest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the chunge in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law,

20. Hazardous Substances., Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property o { * appropriate to normal

residential uses and to me Pr < : '

Borrower shall pror jer we S DRI ch S, o or otheracton by any
governmental or regulato P PRl VALe inyolyiag.t ;&1 Hazar ince or Environmental
Law of which Borrowe: N‘ﬁpﬂf @:ﬁcﬁmm oh& Al nmental or regulatory
authority, that any remov other jemediation of any Hazardous Substance affecting thie [roj s necessary, Borrower
shall promptly take all necessa I\‘Eilﬂ aclions i Beceri yiromentat Lyw .0

As used in this paragraph 20, "Haﬁgﬁw Sékl nt?" W{E{b t‘}gﬁ;‘d ined as toxic orhazardous substances by
Environmental Law and [ihe following uId : gas el c .§| i ble or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmental Law” federal taws and Yaws of the jurisdiction where the Property is located
that relate to health, safety or environinental protectio

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

21. Acceleration; Remedies. .ender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prion-io-acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less thap 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate.after accéieration and the right to assert in the foreclosure pro-
ceeding the non-existence of o default or any other defenst of Wsizawer to acceleration and foreclosure. If the default

».

Is not cured on or before the dute specified in the nofice, Lender ai-i¢s option may require imimediate payment in full

of all sums secured by | curity Instrument without further dewand and may foreclo Security Instrument
by judicial proceeding. shall be entitled te collect-all-expenses incurred in purst remedies provided in
this paragraph 21, inclu ol limited to, reasonzble attorneys® fees and costs of Ic€. s

22. Release. Upo Mall sums securedibystins Security Instrument relcase this Security
Instrument without charg e

23. Waiver of Valu el v ement. L.

o
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es))

)

|__| Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

: Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
: Balloon Rider D Rate Improvement Rider D Second Home Rider

: Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

Witnesses: D

Docum 18, (

) >
"NOT OF A

This Document is the property of S
——the kake CountyReeordesrt— e (Seal)
o -Borrower
e (Seal)
-Borrower
(Seal)
-Borrower
STATE OF INDIANA, Lake County ss:
Onthis  27th y of Septemoer, 1926 me, the undersigned, a
Notary Public in and for ¢ »ssonally appeared Bawarxl J. Vare :
od foregoing instrument.

Witness my hand and official seal.

My COI?]I%?SS}O%'CX]{)?I%SQ

SherI§nn Groat,dLake Co. ) Notary Public
This instrument was prepared by: Milan J. Kansky, President
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