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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on SEPTEMBER 25, 1996
The mortgagor is REVERLY FANNIN, AN ADULT

Documen‘t 1S\("Bor Security Instrument
is given to PINN S hich is organized and
existing under the N@WQE L‘g%‘gy 3d 12770 HIGH
BLUFF DRIVE, D g21:

T is Document is the property 0 ("Lender"’) .

Borrower owes Lender the pri {100~ccemcncecea
ollars @gé m m%wp& is debt is evidenced by Borrower’s

note dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with
the full debt, if not paid ear! lue ar m OC FR 1, . This Security Instrument
secures to Lender; (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey/to Lender the following described property located in LAKE
ounty, Indiana:

LOTS 19 AND IN BLOCK 29 IN SECOND SUBDIVISION OF EAST GARY, NOW THE
CITY OF LAKE STATION, AS PER PLAT THERRODE/\RECORDED JULY 17, 1908 IN PLAT

BOOK 7 PAGE 25, IN THE OFFICE; QOF THE "RECORDER OF LAKE COUNTY, INDIANA.

which has the address of 1626 E. 28TH AVENUE, LAKE STATION
{Street] [City)

Indiana 46405 ("Property Address");
(Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
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be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property,"

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,

Borrower shall pay to Lender on the day mon thly payments are due under the Nota, until the Note is paid
in full, a sum (' and ority over this Security
Instrument as ¢ m&ntamx. T on the Property, if any;
(c) yearly haza: rty insurance premxu (d) yearl f‘looo ¥} iums, if any; (e) yearly
mortgage insur eN.}?n ﬁ W der, in accordance with
the provisions o , in lieu of the payment 0 mortgage msuranc.. ., These items are called

"Escrow Items. gmm,&:ﬂhd& mﬁ not to exceed the maximum
amount a lende for a federa.l_l&&e t?j& w égnBorrow; sscrow account under the
federal Real Estate Settlem: rocedures Act o Was amen? g om time to time, 12 U,S.C. Section 2601
et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold ds in not od the | 1ount, Lender may estimate the
amount of Funds due on the basis of current data and reagsonable estimates of expenditures of future Escrow
Items or otherwise in accordance with applicable law.

The Funds shall,be held in an institution whose depe re-insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan
Bank. Lender shall app!y the Funds to pay the Escrow Items. Lender may not charge Borrower for holding
and applying the Funds, a lly analyzing the escrov ount, or verifying the Escrow Items, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However,
Lender may require Borrower to pay a one-tims chavge for an independent real estate tax reporting service
used by Lender in connection with this loan,\urless appiicable law provides otherwise. Unless an agreement
is made or applicable law requires interasy to be paid, Lender shall not be required to pay Borrower any

interest or earn ) Funds. Borrower and Lendex may agree in writin sver, that interest shall
be paid on the | >nder shall give-to Borrower, without charge, an :counting of the Funds,
showing credits to the Funds and the purpose-for which each  Funds was made. The
Funds are pledg al security for‘al} sutng secured by thiz ument,

If the Fu le it ‘ itted icable law, Lender shall

account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments,
at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

8. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to
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any late charges due under the Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold payments
or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not
paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument.
If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the 1mprovements now existing or hereafter

erected on the Prope against loss by included n “extended coverage"
and any other | OF 11004ing, 10T Wi ue baeenoenry e, This insurance shall
be maintained periedaithat elSq s, e carrier providing the
insurance shall y Boj rower subject to Lender oval wh inreasonably withheld.
If Borrower fai ér) é AL[ ion, obtain coverage to
protect Lender b t,h roperty in accordance wit paragrap 7.

All insurance golicies BAd cenewalsighali b&) d shall include a standard

mortgage clause: Lender sh?“gvp %gb {ﬁ? }g ewals If Lender requires, Borrower
shall promptly give to Lender all Yécel al rem:ums an renewal notices, In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not
made promptly by Borro

Unless| Lender and Borrower otherwise agreeé in, writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and
Lender’s security is not les d. If the restoration or repair is not ally feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days e from Lender that il rance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument /whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree intvriting, any application of proceeds to principal shall

not extend or ne the due date of tha monthly payments referred to in ps phs 1 and 2 or change
the amount of ents. If under paragraph-21the Property is acquired ler, Borrower’s right to
any insurance | 1 proceeds resultingfrom damage to the Properts e acquisition shall pass
to Lender to the sums secured ty thigNesurity Instrument prior to the acquisition.

6. Occ ration, Maintenanré and Protectio rty; Borrower’s Loan
Application; L« r s Borrower’s principal

residence within sxxty days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default
if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment
of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default
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if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy
of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease, If Borrower acquires fee title to the Property, the leasehold
and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender’s rights in the Property, Lender’s actions may include paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from thp date of disbursement at the Note rate and shall be payable, with
interest, upon not

8. Mortga If ?U me @ ixsx og n of making the loan
secured by this S¢ rument, Borrower sha pay e premnux \ aintain the mortgage
insurance in effec Yo Nm @ E(; nder lapses or ceases
to be in effect, Bot shall pay the premiums required in covera; l ally equivalent to the
mortgage insurance pr ’Iﬂqhsx[}ﬂ'mmemisqlhe tlb qbﬁ he cost to Borrower of the

mortgage insurance previously, in an insurer approved by Lender, If
substantially equivalent mortﬂ@& Iﬂ&lﬁ %H‘E’g@r ‘&%‘&@ ‘Borrower ghall pay to Lender each
month a sum equa! to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage laps " ceas effect der will 1se and retain these payments
as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer approved by Lender again becomes available btained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the
requirement for mortgage insurance ends in accordance with any written agreement between Borrower and
Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of ot prioriio an inspection specifying reasonable cause for the

inspection. ,

10. Condemnation. The proceeds of'zny award gi'claim for damages, direct or consequential, in
connection with a demnation or othertaking of any part of the Property conveyance in lieu of
condemnation, ar« assigned and shall be paid to Lender.

In the eve I taking of theProperty,.the proceeds shall b the sums secured by
this Security Instr ar or not then due, with a1y excess paid 1 the event of a partial
taking of the Prop f ¥ yre the taking is equal

to or greater than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the
sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option,
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either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver
of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and

several. Any Bor
this Security Inst
the terms of this |
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be reduced by the
collected from Bo
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17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property

or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not
be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right

Form 3015 /80
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to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days
(or such other period as appllcable law may specify for reinstatement) before sale of the Property pursuant
to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower; (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to
assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation
to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result
in a change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a

sale of the Note. If there is a change of the Loan Servicer "““"\‘“ will be given written notice of the change
in accordance wi and applicable law, The ame and address of the
new Loan Servic , Dowmmtdl& ), | also contain any other
information requ /’ ble la

20. Hazs évl‘ @EBIcGlerhi ¥ use, disposal, storage,
or release of any .wdous Substances on or in the Property. Borrower shali ; , nor allow anyone else
to do, anything affec J‘daa@&ewmenmsmhmpmpﬁmymﬁ al Law. The preceding two
sentences shall not apply to %ﬁé”ﬁ RE?:B‘P‘& erty of small quantities of Hazardous
Substances that ara generally recogn appr riate to norm res:dentnal uses and to maintenance of
the Property.

Borrower shall promptly give itter of any tion, claim, demand, lawsuit or

other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has aetual knowledge. If Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.,

As used |in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic patroleum products, toxic pasticides and herbicides, volatile solvents, materials containing

asbestos or formaldehyde, and radioactive nidterials; Az used in this paragraph 20, "Environmental Law"
means federal la nd laws of the jurisdietion where the*Property is located th: ate to health, safety or
environmental p n

NON-UN COVENANTS. Borrower and/Lender further co ] agree as follows:

21. Acce medies. Lendér ghall give notice to Borro - acceleration following
Borrower’s brea ant or agreement in'this Security In ot prior to acceleration
under paragrapl al Pt cify: (a) the default, ()]

the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower.
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23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
24, Riders to this Security Instrument,. If one or more riders are executed by Borrower and recorded

together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box(es))

[ Adjustable Rate Rider O condominium Rider B 1.4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

D Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrumer

Wl;Ulel

-

. This Document is the property of

Document.js. LrepLtl

NOT OFFI $i0°\ w

unty-Recorder! (Seal)
Borrower ty Borrower
Social Security Number 317-36-9555 Social Security N

eal) . (Seal)
Borrower Borrower

Social Security Numbe | Soclal Security Number
{Seal) (Seal)
Borrower Borrower

Social Security Numbe . } Soctal Security Number

.  [Space Below This Lins For Acknowledgment]

STATE OF INDIAN
COUNTY OF LAKE
ON THIS 25th DAY OF SEPTEMBER, 1996, BEFORE ME, THE UNDERSIGNED, A NOTARY PUBLIC

IN AND FOR SAID COUNTY, PERSONALLY APPEARED BEVERLY FANNIN
THE EXECUTION OF THE FOREGOING INSTRUMENT.

COMMISSION EXPIRES :

BRIAN W. KAETZER, Notary Public

My Commission Expires 6-5-2000

INDIANA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 9/80

1CC15304.PCL-10-84 Page 7 of 7 pages

A Rasident of St. Joseph County, IN.




LOAN NO, CH373
ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th day of SEPTEMBER, 1996
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Adjustable Rate Note (the "Note") to PINNFUND, USA, A CALIFORNIA CORPORATION

(the "Lender")
of the same date and covering the property described in the Security Instrument and located at:

1626 E. 28TH AVENUE, LAKE STATION, INDIANA 46405

[Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE

MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TTME AND THE MAXTMIIM RATE THE RORROWER MTIST PAY.

ADDITIONAL ) SBdisiony tor theceavetiants o0 nade in the Security
Instrument, Borrow der further covenant and agree as follow
A. INTEREST RATE AND M( Y PA llig E :

The Note provides f

2 nisial hterestipatasfis 18.e0000pe g Theote provides for changes in the
interest rate and the 1

ithly Py EaA BBtinty Recorder!

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change onthe 1st dayof APRIL, 198 ,
and on that day every sixth month thereafter. Each date on which my interest rate could change is called a
"Change Date."

(B) The Indes

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street JournaliThe most recent Index figure available as of the first
business day of the month immediately preceding'the raonth in which the Change Date occurs is called the
"Current Index."

If the Index is
comparable informa

r available, the~Note=Holder -will choose a new o
rte Holder will give-me-notice of this choice

which is based upon

(C) Calculatic x¢
Before each Ch: e Note Holder’wulitalculate my new int adding NINE AND
ONE/EIGHTH- - - reentage pomts ( 9.125 %) ndex. The Note Holder

will then round the result of this addi r point (0.1256%). Subject
to the limits stated in Section 4 (D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 14.000 %
or less than 13.000 %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than ONE----- percentage point ( 1.000%) from the
rate of interest I have been paying for the preceding six months. My interest rate will never be greater

L UV hedl clbe Do v Ve Vil oeggesas UL WL

than 19.000 %, or less than 13.000 %.
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notico of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exer rument,

If Lender D Q&W ful 1l give Borrower notice
of acceleration, Tl ‘ 2 the notice is delivered
or mailed within- N mm:mm m;l&thu \, nent. If Borrower fails
to pay these sum: i %*Je;;o 2dies permitted by this
Security Instrument .,no ﬁgﬂgﬁﬁﬁ@?ﬁaﬁl orroﬁ lﬁf

the Lake County Record er!
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

7 =
& [ o1l | (Seal) (Seal)

RLY" Borrower Borrower

- (Seal) _ {Seal)

Borrower Borrower

______ {(Seal) » (Seal)

Borrower Borrower
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WHEN RECORDED MAIL TO:

PINNFUND, USA
12770 HIGH BLUFF DRIVE,

SUITE 140
SAN DIEGO, CALIFORNIA 92130

LOAN NO. CH373

[Space Above This Line For Recording Data]

1-4 FAMILY RIDER

IA -0t " 2] A-)

THIS 1-4 F CR ,ﬂowmem &S 996 , and is

incorporated into ar déemed n lﬁ im h tgape ‘rust or Security Deed
(the "Security Instr ¢ Né%ft‘eeéi ﬂ @i&i@h Bo ) to secure Borrower's

Note to PINNFUN J A CALIFORNIA CORPORATION
This Document is the property of (the "Lender")
of the same date and covering %?f i H%!g trument and located at:
1626 E. 28TH AVENUE, tm%@% ,%ﬁ ﬂns
nerty A

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follc

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items are added to the Property description, and
shall also constitute the Prope overed by the Security ument: building materials, appliances and goods
of every nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with
the Property, including, but not limited to, those for the purposes of supplying or distributing heating, cooling,

electricity, gas, water, air and light, fire prevention and axfinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaterg, water closets ainks, ranges, stoves, réfrigerators, dishwashers,
disposals, washers, ;, awnings, storm windows, sterm docrs, screens, blinds, i, curtains and curtain
rods, attached miri inets, panelling-and attached floor coverings now after attached to the
Property, all of whi > replacements and.additions thereto, shall [ be and remain a part
of the Property cov curity Instrumeni./Alliaf the foregoing t he Property described
in the Security Inst xasehold estate il the Security Inst :asehold) are referred

to in this 1-4 Family Rider and Securily Instrument as the "Property”.

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written
permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Uniform Covenant 6.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. The first sentence in Uniform Covenant 6 concerning Borrower’s
occupancy of the Property is deleted. All remaining covenants and agreements set forth in Uniform Covenant
6 shall remain in effect.

MULTISTATE RIDER - 1-4 Family - FNMA/FHLMC UNIFORM INSTRUMENT Form 3170 (9/90)
1CC11708.PCL-8-85 Pagelof2




[

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases of
the Property and all security deposits made in connection with leases of the Property, Upon the assignment,
Lender shall have the right to modify, extend or terminate the existing leases and to execute new leases, in
Lender’s sole discretion, As used in this paragraph G, the word "lease” shall mean "sublease” if the Security
Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.,

Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless of to whom the Rents of the Property are payable, Borrower authorizes
Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents
to Lender or Lender’s agents, However, Borrower shall receive the Rents until (i) Lender has given Borrower
notice of default pursuant to paragraph 21 of the Security Instrument and (ii) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of Rents constitutes an
absolute assignment and not an assignment for additional security only. If Lender
gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as trustee for
the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall be
entitled to collect and receive all of the Rent,s of the, (iii) Borrower agrees that each tenant of the Property shall

pay all Rents due ar ler oy Jemand to the tenant; (iv)
unless applicable lav w li Rents coliected by, Lender o .8 shall be applied first
to the costs of taking m dbffecting ¢ luding, but not limited

to, attorney'’s fees, ﬁfs r \ance costs, insurance
premiums, taxes, as Nmmm JAiLL ecured by the Security
Instrument; (v) Lenq £ 8 agents or any judicially, appointed recejver shali | ble to account for only
those Rents actually re: :J;‘ﬁt‘ ﬁ‘ M’épﬁh ﬁl&éa 'E{%c r appointed to take possession
of and manage the Pr ;rty andthbcl&k&e@mnhpyfﬂdmd&ﬁb the Property without any showing
as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the

Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness
of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents,and warrants that Borrower has not executed prior assignment of the Rents
and has not and will not perform any act that would prevent Lender from exercising its rights under this
paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, ghall not be required to enter upon, take

control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver) iiiay do so at any time when a default occurs. Any
application of Rents shall not cure or waive any.default srinvalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terntinate when ali-the sums secured by the Security Instrument are
paid in full.

1. CROSS-DI T PROVISION. Borrower’s defaultor breach undex or agreement in which
Lender has an inter > a breach under the Security Instrument ar nay invoke any of the
remedies permitted ngtrument.

BY SIGNIN&I BIRSBINT WY § AIVE S ower ALLTpPWw aulu apicveo wviv ’vvn 8830 Al MaUY -...v..s contained in t}‘is 1'4
Family Rider. !

BEVERLY IN

MULTISTATE RIDER - 1-4 Family - FNMA/FHLMC UNIFORM INSTRUMENT Form 3170 (9/90)
1CC11706.PCL-1-95 Page 20f 2




