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MORTGAGE

THIS MORTGAGE ("Security Instrument") is made this Twentv.fourth Dav of Sentember , 1996
between the Mortgago ichele } fe

Document 1S

(herein "Borrower"), a 16 gN@ m‘t&E F I Q IME‘Y 8]

which is organized and existir T‘Hi@emedfuyﬂéljﬁr 18 f{O% ﬁ'?éreeg 1ite 200

ﬂx hosedddrcss is
Indianapolis, IN46280 the e County ecor (herein "Lender").

WHEREAS, Borrower is indebted to Lender in the principa! sumof Ten Thousand and 00/100

Dollars (U.S. $ 10,000.00 X together with interest, which indebtedness is evidenced by Borrower's
note dated September 24, 1996 (the "Note"), providing fo thly -nstallments of principal and
interest, with the balance of the indebtedness, if not sooner paid, due and payable on October 1, 2011, .

TO SECURE (o Lender the repayment of the indebtedness evidenced by the Note, with interest thereon; extensions
and renewals of the Note; the paymeni of all other sums, with inieresi-thereon, advanced in accordance with this Security
Instrument to protect the security of this Security Instrument;;and the performance of the covenants and agreements of
Borrower contained in this Mortgage, Borrower does heieby . morigage, grant and convey to Lender, the following described
property located in Lake County, Indizia;

LOT 2, BLOCK 3, EPENDENCE PARK, INSTHE TOWN OFMUNSTER, AS SHOWN IN PLAT
BOOK 24, PAGE 23 LAKE COUNTY, INDIANA,

being the same property commonly known as: 8967 Potomac Dr, Munster, IN 46321

("Property Address").
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TOGETHER with all the improvements now or hereafter crected on the property, and all easements, rights,
appurtenances and rents, all of which shall be deemed to be and remain a part of the property covered by this Security
Instrument. All of the foregoing, together with such property (or the leasehold estate if this Security Instrument is on a
leasehold) are called the "Property.”

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and covenants that Borrower will defend generally the title to the Property against all claims and demands, subject to
encumbrances of record. Borrower further warrants, represents and covenants as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest indebtedness
and all other charges evidenced by the Note.

2, Funds for Taxes and Insurance. If required by Lender, and subject to-applicable law, B 2r shall pay to Lender
on the day monthly payi €, Uil UIC INOIC I8 paiG Wi | s (a) yearly taxes and
assessments which may B@ﬂum&ntn 181; P easehold payments or
ground rents on the Pro; hazard or pro insurance premiur: '\,  insurance premiums,
if any; and (e) yearly n ﬁ I.[r) Lender may, at any
time, collect and hold F % ,nount not to exc the maximum amoum a lcnder fo. ‘\ related mortgage loan

may require for Borrower’s escro¥ ‘decount dnderuberfederal Real Eitae plrhpﬂ £ tof 1974, as amended from
time to time, 12 U.S.C. Section 2601 e ‘iﬁhﬁﬁpﬁ%&é I;ﬁ%ﬁw gé&%g?#;p to the PL sets a lesser amount, [f
so, Lender may, at any time, collect an gser amount, nder may estimate the
amount of Funds due on basls of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in-an institution whose deposits aré insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Jtems. Lender may not ‘ge Borrower for holding and applying t ,-annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower (o pay 2 one-time charge for an independent real estate tax
reporting service used by Lender ir tion with this loan, unle cable Jaw provides otherwise.| Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree in writing, haweves,/that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds, shéwiag credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds;ai¢'pledged asiadditional security for all sums secured by this Security
Instrument.

If the Funds he nder exceed the amounts permitted 10 be held by applicabl nder shall account to
Borrower for the excess cordance with the'requircments/of applicable law. If of the Funds held by
Lender at any time is nq pay the Escrow Femis iwhienidue; Lender may sc or in writing, and, in
such case Borrower she the amount necessary to make up the e r shall make up the

deficiency in no more th ks

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under Paragraph 18, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. All payments of principal and interest received by Lender shall be applied as provided in
the Note. If Borrower owes Lender any late charges, or other fees or charges ("other charges"), they will be payable upon
demand of Lender. Unless prohibited by law, the application of payments may be affected by the imposition of other charges.
Therefore, payments of other charges, whether paid to Lender in addition to the monthly payment or separately, will be
applied in a manner at the absolute discretion of the Lender. Borrower agrees that Lender may apply any payment received
under Paragraphs 1 and 2, either first to amounts payable under Paragraph 1, or first to amounts payable under Paragraph 2,
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4, Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations under
any mortgage, deed of trust or other security agreement with a lien which has priority over this Security Instrument, if any,
including Borrower's covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, assessments and
other charges, fines and impositions attributable to the Property which may attain a priority over this Security Instrument, and
leasehold payments or ground rents, if any,

5, Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term "extended coverage,” flood and any other hazards as Lender may require, from
time to time, and in such amount and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided
that such approval shall not be unreasonably withheld. If the Borrower fails to maintain the coverage described above, Lender
may, at its option, obtain coverage to protect its rights on the Property in accordance with Paragraph 8. All insurance policies
and renewals thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in a
form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subject to the terms of any
mortgage, deed of trust or other secumy agreement thh a llen whlch has pnonty over thls Security Instrument. If any

insurance proceeds are mad : ay to Lender, including, without
limitation, the endorseme seeds made by chec r ther.drafl

Unless Lender a Qﬁuﬁaﬂ elec; § to restoration or repair
of the Property damaged a i y | Lende is not lessened. If the
restoration or repair is 1 N@m &Wﬁi@f&an& -ance proceeds shall be
applied to the sums secur: cunteﬁ nstrument, whcther or_not then due, with any EXFes! to Borrower.

Unless Lender a Iﬁl&& %ﬁlﬁn itihg, ppfidaian 8t pr principal shall not extend or

postpone the due date of i aonthly pﬂmnguk@@juh@yrﬁebwaewange the amounts of the payments, If

under Paragraph 18 the Property is acquired by Lender, Borrowér's right to any insurance policics and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

The provisions of this Paragraph 5 concerning the payment, disbursement or application of insurance proceeds shall
apply to any insurance procceds covering the Property whether or not (i) Lender is a named insured, (ii) the policy contains a
mortgage clause, or (iii) Lender has required Borrower to maintain the insurance, Borrower authorizes and directs any insurer
to list Lender as a loss payce on any payment of insurance proceeds upon Lender’s notice to insurer of Lender’s interest in the
insurance proceeds.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made prompily by Borrower.

If the Property is abandoned by Borrower, oraf Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insitaice carrier offers to settle a claim for insurance benefits, Lender is

authorized to collect and the insurance proceeds at Lender’s option-either to restoration ¢ ir of the Property or to
the sums secured by this Instrument.

6. Preservation an of Property; Leaschnlds;, Condominivins; ¥ evelopments. Borrower
shall keep the Property il shall not commit nor-permit-waste or im oration of the Property.
Borrower shall not do anything affectin the “Property-that-is-in-violation of any | ordinance or government regulation

applicable to a residential property, and Borrower shall comply with the provisions of any lease if this Security Instrument is
on a leasehold. If this Security Instrument is on a unit in a condominium or a planned unit development, Borrower shall
perform all of Borrower’s obligations under the declaration or covenants creating or governing the condominium or planned
unit development, the by-laws and regulations of the condominium or planned unit development, and constituent documents.
Unless Lender and Borrower otherwise agree in writing, all awards, payments or judgments, including interest
thereon, for any injury to or decrease in the value of the Property received by Borrower will be used to restore the Property or
applied to the payment of sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amounts of the payments.
Borrower agrees that in the event an award, payment or judgment includes compensation for both injury or decrease in the
value of the Property and compensation for any other injury or loss, the total amount of such award, payment or judgment
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shall be deemed compensation with respect to the Property and Borrower hereby consents to Lender's intervention into any
proceedings regarding the Property.

1. Loan Application Process. Borrower shall be in default under this Security Instrument, if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information directly bearing on Lender’s decision to extend credit to Borrower), in connection with the loan
evidenced by the Note.

8. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation, forfeiture, or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sums secured by a hcn whlch has pnonty over this Secunty lnstrumcnt appeanng in court, paying

reasonable attorneys’ fees
under this Paragraph 8, 1
include the right to obtair
expert opinions or reports

Any amounts dis
Security Instrument. Unle
date of disbursement at th

9. Mortgage Insur
Security Instrument, Bor
requirement for the insura

10. Inspection. Lend
that Lender shall give Bor
interest in the Property.

11. Condcmnation.
condemnation or other tak
and shall be paid to Lende
has priority over this Secu
In the event of :
Instrument, whether or n
which the fair market val
secured by this Security I
sums secured by this Secu
(a) the total amount of th

) ‘ln S0, liifﬁliOl Len CI'(O |{~ .
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e, If Lcndcr requxred mortgage insurdnce as a condition of making ¢
er shall pay the premiums required to maintain the insurance in effe

termir iccordance Borrow Lender’s writter reeme
may make or cause to be made reasonable entries upon and inspections
ver notice prior to any such inspection specifying reasonable cause there

» proceeds of any award or claim for damages, direct or consequential
, of the Property, or part thereof, of,for conveyance in lieu of condemna
ubject to the terms of any morigage,‘deed-of trust or other security ag

ity Instrument.

i taking of the Property;-the proceeds shall be applied to the sum
fue, with any excessipaid to-Borrower. In the event of a pa
roperty immediatety before the taking-is equal to or gre
ediately before (he takingyafless Borrower and L«

I e reduced by the’ameunt of the procee

2(

'nder may take action
in the Property shall
ons of value or other
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he Property, provided
as related to Lender's

| connection with any
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ment with a lien which

ured by this Security
ng of the Property in
e amount of the sums
2 agree in writing, the
he following fraction:
value of the Property

immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of such payments.

12. Borrower Not Released; Forbearance By Lender Not a Waiver; Acceptance of Partial Payment. Extension of the
time for payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any successor in interest of Borrower shall not operate to release, in any manner, the liability of the original
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Borrower and Borrower’s successors in interest. Lender shall not be required to commence proceedings against such successor
or may refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower and Borrower’s successors in interest. Any forbearance by Lender on
one or more occasions in exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall not be a
waiver of or preclude the later exercise of that or any other right or remedy.

Lender may accept partial payments from Borrower, without waiving or forbearing any of its rights under this
Security Instrument or under the Note even if such payments are notated as a payment in full, or with a notation of similar
meaning,

13. Successors and Assigns Bound; Joint and Several Liability; Signers, The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of Paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several. Any
Borrower who signs this Security Instrument, but does not execute the Note: (a) is signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property to Lender under the terms of this Security Instrument, (b)

is not pcrsonally liable nn tha Nlata Ar nndae ""Q Carnrity Inctmimeant and (n) aorees that 1 andae and nn-" othcr Borrower may
agree to extend, modify )y accommodations with regard to the ter nstrument or the Note
without that Borrower's Document 1s

14. Notice. Excef 1 mﬁ)g\cﬁgﬂx i¥en §n anc er: (a) any notice to
Borrower provided for securityInstrument shall*be give e i maijling.s ice by first class mail
addressed to the Property Addref§k,esuch piberaddress,as Berrpwes ?m b ngjife 1o Lender as provided herein,
and (b) any notice to Lender shall be given by figst class mail to Lender’s address staled herein or'to such other address as
Lender may designate by notice to BofréWer HeFeiAL By &%‘iﬁé‘ r in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given in the manner designated herein.

15, Governing Law; Severnbility. The state and local laws applicable (o this Sccurity Instrument shall be the laws of the
jurisdiction in which the Property is located. The forcgoing sentence shall not limit the applicability of federal law to this
Security Instrument. In the event that any provision or clause of this Security Instru ¢ Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision, and to this end, the provisions of this Security Instrument and the Note are declared to be severable.

As used herein, "costs,” “expenses” and "attorneys’ fees” include all sums {0 the exient not prohibited by applicable law or
limited herein,

16. Borrower's Copy. Borrower shall be furnished?a copy ofsthe Note and of this Security Insirument at the time of
execution or after recordation hereof.

17. Transfer of th ty or a Bencficial Iriterest in-Borrower. If all or any part of th ty or any interest in it
is sold or transferred (: ficial interest in Bortower is sold or transferred and B not a natural person)
without Lender’s prior t, Lender may, dt'its opiiony‘require immediate pa; f all sums secured by
this Security Instrument ption shall not be“exercised by Lender if exc | by federal law as of

the date of this Security
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Acceleration; Remedies. Except as provided in Paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Security Instrument, including the covenants to pay when due any sums secured by this Security
Instrument, Lender prior to acceleration shall give notice to Borrower as provided in Paragraph 14 hereof specifying: (1) the
breach; (2) the action required to cure such breach; (3) a date, not less than 10 days from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding or
advertisement and sale of the Property.
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| The notice shall further inform Borrower of the right to reinstate this Security Instrument after acceleration and the
right to bring a court action or to assert in the judicial proceeding the nonexistence of a default or any other defense of
Borrower to acceleration and foreclosure. If the breach is not cured on or before the date specified in the notice, Lender, at
\ Lender's option may declare all of the sums secured by this Security Instrument to be immediately due and payable without
further demand and may foreclose this Security Instrument by judicial proceeding and any other remedies permitted by
applicable law. Lender shall be entitled to collect all expenses of foreclosure, including, but not limited to, reasonable
attorneys’ fees, court costs, and costs of documentary evidence, abstracts and title reports, even if the breach is cured prior to
the completion of any foreclosure,

19. Borrower’s Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Security
Instrument due to Borrower’s breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this
Security Instrument discontinued at any time prior to the entry of a final judgment (or such other period as applicable law may
specify for reinstatement) enforcing this Security Instrument if: (a) Borrower pays Lendcr all sums which would be then due
under this Security Instn eaches of any other

covenants or agreements ¢ mmm%( ﬁ able attorneys' fees,
trustees’ fees and court co Teasonab) ssure that the lien of
this Security Instrument, | Nw nmm jongto ' il ired by this Security
Instrument shall continue ’Ir:\ It t and the obligations

secured hereby shall rema fi Tm ffect % ﬁc I h 11:3)‘3 tate shall not apply,
however, in the case of acceleration pursuan o(ﬁara E 'i§ ﬁﬁ% iﬂ Pffiﬁ% of"'

Lake C County Recorder!
20. Assignment of Rents; Appolntment of Receiver. As additional security hereunder, Borrower hereby assigns to

Lender the rents of the Property, provided that Borrower shall, prior to acceleration under Paragraph 18 hereof or
abandonment of the Property, have the right to colleci and retain such rents as they become due and payable. Upon
acceleration under Paragraph 18 hereof, Borrower's right to collect and retain such rents shall terminat

In the event of abandonment of the Property or the Property is no| longe 1'by Borrower as Borrower's
dwelling, and upon acceleration under Paragraph 18 hereof, Lender, in person, by agentor by judicially appointed receiver,
shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of the Property including
those past due. All rents collected by Lender or the recciver shall be applied first to payment of the costs of management of
the Property and collection of rents; including, but.not limited to, receiver’s fees, premiums on receiver’s bonds and
reasonable attorneys’ fees, and then to the sums secured by this:Security Instrument. Lender and the receiver shall be liable to

account only for those rents aciually received.

21. Hazardous Subs s, Borrower shall not cause or-permit the presence, use, disposal, e, or release of any
Hazardous Substances on e Property. Borrower shall-not-do, nor-allow anyone else iything affecting the
Property that is in violatic wironmental Law- The precedingwo’ sentences shall » the presence, use, or
storage on the Property of 's of Hazardous Sibsiances'that sre generally reco propriate for normal
residential uses and for m: PFOpertys

Borrower shall p: W ¢ it or other action by

any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this Paragraph 21, "Hazardous Substances" are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this Paragraph 21, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release the Security Instrument
Borrower shall pay Lender’s reasonable charge for preparation of any payoff statement, release or other documentation to
effect the release plus any release fees and costs of recordation, unless applicable law provides otherwise.
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23, Walver of Valuation and Appralsement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

WITNESS:

Wa 4/7]@%% \(MMJAMM —C

Michele Horvath

/7, .
{’,\%/&' 4{ / // t S
—NOT OFF " Ty %M

This Document is(PtTllg“f)c)roperty of
the Lake County Recorder! sea)

(Seal)
-Borrower -Borrower

(Print Name)

STATE OF INDIANA, County ssd) '_Q

On this &Lﬁl day of \ ot ) DRSS \_O{Q‘Lp , before me, the undersigned, a Notary Public
in and for said County, personally appeared
1
' (N ‘ L\ /) -,L/‘;
1chae| - ar L Lbrva
m ae/ C‘ ‘ che/e ,.and.acknowledged the cxe : foregoing instrument.

WITNESS my hand :
y R

My Commission Expires: -
Notary Public ' 7

This instrument was prepared by: TMS Mortgage Inc.
Wﬂﬂ@/famffﬁyg i Lake Gounty
1AL

A deey
:::‘.2
.::::xtjto?‘;?“c SEA
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