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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is givenon September 27, 1996 . The mortgagor is
RUSSELL J BROWN, AND DENNIS F BROWN,

("Borrower"). This Security Instrument is given to
COUNTRYWIDE HOME LOANS, INC

which is organized and ¢ NEW Y ,and whose'
address s Document 1S
155 NORTH LAKE A SADENA, CA 91109

Lender"). Borrower ow /N;@)m OFFICIAL!

SIXTY FOUR THOUS

Dollars (US. $§ 64,000 Thls 1) Dhiswdsbnis evidenced!b e’ daekl ihe same date as this Security
Instrument ("Note™), which provides y, % t paid earlics, due and payable on
October 1, 2026 H‘%% tare@:}&rﬁﬁ’ﬁ W

(a) the repayment of the debt evidenced
by the Note, with interesi, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 (o protect | "this § Instrume c) the performance of Borrower's
covenants and agreemenis under this Secusity Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant
and convey 10 Lender the following described property located in

LAKE County, Indiana:

LOTS 8 AND 9 IN HASS ADDITION TO HAMMOND, AS PER PLAT THEREQF, RECORDI

DECEMBER 1, 1926 IN PLAT'BOOK 20 PAGE 37, IN THE OFFICE OF THE RECORDER OF

LAKE COUNTY, INDIANA.

which has the address of {_,HAMMOND ,
[Street, City}
Indiana 46324- ("Property Address");
[Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the tite to the Property against all claims and demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to 8 written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Scttlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose denosite are insured by a fadaral acency :....o..............n...' or enlity (lncludmg

Lender, if Lender is such any Federal Home Loan Bank. Ienders Is to pay the Escrow
Items. Lender may not cha b Dmumen@m) iy account, or verifying
the Escrow Items, unless L hft lcrcst on the Funi‘_s;ll and applicable law pery make such a charge,
However, Lender may req W in r{ ’: ';1[1 i%;*nlrs& 0, ting service used by
Lender in connection with an, uniess applicable law progn%cs othérwisé. Unless an agrcemen de or applicable law

requires interest to be paid

Lender may agree in writing,

annual accounting of the Fi
made. The Funds are pledge

’,Il‘zhiqt]i)omiulhendtliml‘:e i vtzmjlmfb\
T e g e

s additional security for all sums secured by this Security Instrument.

‘unds. Borrower and
wer, without charge, an
ibit to the Funds was

If the Funds held by Lender exceed mounl be held pplicable ler shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so nolify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make uj iciency in no more than twelve
monthly payments, at Lender’s sole discretion

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 2 der shall acquire or sell i city, Lender, prior (o the acquisition or sale of the

Property, shall apply any |

ds held by Lender at the time of acquisition or sale as a credit against U

jums secured by this

Security Instrument.

3. Application of Paymie Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, 0 any prepayment charges-due under the'Noie; second, to amounts payable under paragraph 2;
third, to interest due; fourth 1 due; and last, to atiytiate charges dueunder the Note,

4. Charges; Liens. B hall pay all taxes, assessments, charges,-fines and imp able to the Property
which may attain priority o ity Instrument, and leasehold paymerits or ground rent rower shall pay these
obligations in the manner p rraph 2, or if nof ‘paid/ iy tiadmanner, Borrower ¢ n time directly to the
person owed paymenl. Bo: tly imich tn 1 andar 'all noticee of ot er this paragraph. If
Borrower makes these payments direclly, Borrower shall prompuy furnish (o Lender seceipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
ﬂoodnng. for which Lender requnrcs insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage 1o protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policics and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or sestore the Property or 10 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass o Lender to the extent of the sums secured by this Security Instrument immediatcly
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal recldencf within sixtv davs after the execution of

this Security Instrument ar . least one year after the
date of occupancy, unless :QOMW hall "n sly withheld, or unless
extenuating circumstances e beyond Borrower's control. Borrower shall i \ or impair the Property,
allow the Property to det N@Tﬂ @mm&% d ny forfeiture action or
proceeding, whether civil Lel Ju \i'ld 1 It iture of the Property or
otherwise materially impai Trlapigl DQ@WSM@I st. Borrower may cure such a

e s 4 s PR R ”‘Rﬁé&'&‘ﬁﬁe‘ ”pe‘ify";r i, maralimpamen;of

the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or i yrmatic tatements *(or failed to provide Lender with
any material information) in connection with the loan cvidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title 10 the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is.a legal proceeding that may sigr iy affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary (o protect the value of the Propesty-and Liender’s rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority,;Over this Secasity Instrument, appearing in-Court, paying reasonable

attomeys’ fees and enterin the Property to make repairs. Although lzérder may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disburse ¢ under this paragraph 7 shali become-additional debi of secured by this Security
Instrument. Unless Borrov >¢_agree 1o otherZierms ol payment, these amount: iterest from the date of
disbursement at the Note re iyable, with interest upaainatice from Lender lesting payment.

8. Mortgage Insuran °6( ( iecured by this Security

Instrument, Borrower shall pay the premiums required to maintain the mongage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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LOAN #; 4885728
payments may no longer be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrower shall pay the
premiums required to maintain morigage insurance in effect, or lo provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediaiely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or scule a claim for damagcs, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the procecds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly i : ients.

11, Borrower Not Rel Mmmwﬁﬁ C ayment or modification
of amortization of the sums s Seg 10, any s terest of Borrower shall
not operate to release the li m:!w y infiniere shall not be required to
commence proceedings aga sticcesSor 1 omrmﬁr%en. modify amortization of

the sums secured by this Security m@qydiﬁihﬂm%ﬁﬂm%y iginal BPrrower or Borrower’s successors
in interest. Any forbearance by Lender in 1¢;.ilcreciing {3 rién or remed n ézl%iver of or preclude the exercise of any
L .

right or remedy. ounty Recor
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the s il assigns of Lender and Jwer, subject to the provisions of

paragraph 17, Borrower's covenanis and agreements shall be joini-and scveral. Any Bomrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only 10 morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) personally obligated to pay the sums
secured by this Sccurity Insirument; and (c) agrees that Lender and any other Borrower may agree (o exiend, modify, forbear or
make any accommodations with regard to the texms of this Security Instrument or the Note without that Borrower’s consent,

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan
exceed the permitted limits, (hen: (a) any such loan charge shall be tediiced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sims 2lready collected from Bofrower which éxceeded permitted limits will be refunded to Borrower,
Lender may choose to make this refund by reducing =i’ principal. owed -under the Note or by ng a dircct payment to

Borrower. If a refund redu icipal, the reduction-will be“treated asia-partial prepayment any prepayment charge
under the Note.

14. Notices. Any notic ~provided for irithis)Secyeity Instrument shall be sering it or by mailing it
by first class mail unless a iires use of another'method. The notice sh the Property Address or
any other address Borrowe: e £ t class mail to Lender’s

address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.
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LOAN #f: 4885728
16. Borrower's Copy. Borrower shall be &ivcn one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. 1 all or any part of the Property or any interest in it is
sold or transferred (or if a benelicial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Securit
Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sccurity Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the daie the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pl_t;\rsuanl to any power of sale contained in this Securit
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurmﬁ (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require (o assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstalement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelateJ to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given writicn notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicablerl‘aw.

20. Hazardous Substances. Borrower s hall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on o Jorrgwer shall not do, nor allow anyone g affecting the Property
that is in violation of any E W m! mwisg 2, use, or storage on the
Property of small quantities 12 Substances that are gencrally recognized w be ¢ normal residential uses

and to maintenance of the P

Bonowtinl- shall prl:mpt V. ,IﬂlQmqu &;&‘PI;CJ»M . Hazar(lf g, or cgher action b f;\y
governmental or regulatory Y or_priya involving the Property and an ous Sub or Environmen w
of which Borrower has actua! kr fBﬁus fower 18am trwntﬁiedpmﬁ@mm@ﬁ regulatory authority, that an
removal or other remediatic

necessary remedial actions i ,co‘rndincc gf m&#%m&mﬂf tregepsary. Bor we shall prompily take

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following subsiances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvenis, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmenial proicction,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this urity Instrument (but,not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is piven to Berrower, by which the defauit must be cured; and (d)
that failure to cure the default on or before the date spetified in theTigtice may result in aceelerztion of the sums secured
by this Security Instrument, foreclosure by judicial piotecding and sale of the Property. The e shall further inform

Borrower of the right to r after acceleration and the right to assert in the foreclosur ding the non-existence
of a default or any other " Horrower to accelergtion and foreciosure. If the def: cured on or before the
date specified in the noti t its option, may réquire-immediate payment sums secured by this
Security Instrument withc wd and may forectose this Security Inst ial proceeding. Lender
shall be entitled to collect 2 d¢ 1 21, including, but not

limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument to
Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party for
services rendered and the charging of the fee is permitted under applicable law.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))

Adjustable Rate Rider(s) (] Condominium Rider (14 Family Rider ,
] Graduated Payment Rider (] Planned Unit Development Rider ~ [_] Biweekly Payment Rider !
(] Balloon Rider (] Rate Improvement Rider [ Second Home Rider
(] v.A. Rider [ Other(s) [specify)
BY SIGNING BEILA cr’ accepls and a Cul}lgr{sl aEd%t)s\rcm °Q s Security Instrument and in

any rider(s) exccuted by N@‘iﬂ‘ 'OFFICIAL'

Witnesses: £
This Document is tln%a%%ﬂ;ﬁnﬁ 2Ll (Seal)

the Lake Count)ﬁlﬁé%dllj(w#! -Borrower
) . 7
Zarrik Boent (Seal)
DENNIS F BROI -Borrower
—(Seal) (Seal)
Borrower -Borrower
STATE OF INDIANA, LAKE County ss:
On this 27TH y.of “SEPTEMBER 1996 , before mt indersigned, a Notary Public
in and for said County, appeared RUSSELL J: BROWN-AND DENNIS F. BROWM
PRSI RS [ / f
WITNESS my hand and oiiicial wUEUN! RUARK
. Notary Public
My Commission Expires: tt.’o.t: of lndu:vnc 7
e Coun
My Commission Expires 8-31-99 7
This instrument was prepared by: V. NEFF . V.
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