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'B od Instrument is given to
INDIANA FEDERAL E . T (?FF!Q OAA .
which is organized and ¢ thc laws of THE UNITED STATES 1CA , and whose address is
808 VALE PARK ROAD, P 78 0 VALPARANSOLS esplmperty of
the Lake County 1}'&?\8’; ). Eorf‘owcr owes Lender the principal sum of
ONE HUNDRED THIRTY-FIVE THOUSAND AND N0 /1 00% %k dkskkokokkokicseokoe ek ok i ek e sk ek
Dollars (U.S. $135,000.00 ). Thi enced by Borrower's I"the same date as this Security
Instrument ("Note"), which provides for monthly payments, with' the (ull' debt, if not paid earlicr, due and payable on
OCTOBER 1, 2026 . This Sccurity Instrument sceures o Lender: (a) the repayment of the debt evidenced by

the Note, with interest, and all rencw: xtensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of Borrower's
covenants and agreemenis under this Security Instrument and the Note, For this purpose, Borrower docs hercby mortgage, grant
and convey to Lender the following d bed property located in L/

County, Indiana:

LOT 30 IN AUTUMN CHASE PHASE TWO<ANABBIDION TO THE TOWN OF DYER, AS PER
PLAT THEREC CORDED IN PLAT SCUK 77 PAGE~$0, IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANAY

which has the address of 3072 HAWTHORNE LANE DYER
[Street} [City]
Indiana 46311 ("Property Address"); 6)
(Zip Code)
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TOGETHER WITH all the improvements now or hercafier erccied on the property, and all casements, appurienances,
and fixtures now or hercaficr a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby conveyed and has the right to
mortgage, grant and convcy the Property and that the Property is uncncumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record.

__THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance.  Subjcct 1o applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Sccurity Instrument as a licn on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 10
Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These

items are called "Escr
amount a lender for :
Estate Settlement Pr¢
another law that appl

el o B o

y exceed the maximum
ander the federal Real
q. ("RESPA"), unless
and hold Funds in an

amount not 1o cxceec or . mmm;ﬁm‘lxm ( ) Q is of current data and

rcasonablc cstimates ¢ nditures of futurc Escrow Items or otherwise in accordance wi > law.,

The Funds shall be held [f Eniimsfithtion whose defiosiss ke dn byeafederabidicncy, instrumentality, or entity
(including Lender, if Leniderds such insﬁg% orn an Fﬁ ome Loag Bank. Lender shail apply the Funds to pay
the Escrow ltems. Lendcs may notﬂl@ Wer-f6¢ rﬁ% unds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits

Lender to make such a charge. However, Lender may require Borrower (o pay a onc-time charge for an independent real
estate tax reporting scrvice used by Lender inconncction with this lean, unless applicable law providcs otherwise. Unless an
agreement is made or applicablc law requires intercst to be paid, Lender shall not be requircd to pay Borrower any interest
or earnings on the Funds, Borrowcr and Lender may agree in wriling, however, that intcrest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showiag credits and debits to the Funds
and the purpose for which each debit 1o the Funds was made. The Funds are pledged as additional sccurity for all sums
secured by this Security Instrument.

If the Funds held by Lend cd the amounts permitic »<held by applicable law, Lender shall account to

Borrower for the exct
Lender at any time is
such casc Borrower st
deficiency in no more that

Funds in accordance with the requirements of applicable law. If the amc

t sufficicnt to pay the Escrow Jtems“when due, Lender may so notify Bo

pay to Lender the amount nécessaryl 10%make up the deficiency, B
clve monthly paymenisi-aidiender’s sole-@iscretion,

. of the Funds held by
wer in writing, and, in
ywer shall make up the

Upon payment in { all sums secured by this Sccunty-Instrfment, Lender shall promp fund to Borrower any
Funds held by Lende: ter paragraph 21, Leader shall acguire or scll the Property, Len or 1o the acquisition or
sale of the Property, Funds held by Eender at the time of acquisition or redit against the sums
sccured by this Sccuri

3. Application of Inlcss “applicablcdaw provades otherwise, all
paragraphs 1 and 2 sk lo any'prepayment charges-duc under (h imounts payable under
paragraph 2; third, to : , l0"principal duc; and last, 10 any late eharg lote.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on
time directly to the person owed payment. Borrower shal| promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any licn which has priority over this Sccurity Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against cnforcement of the lien in, legal proccedings which in the Lender’s opinion operate to
prevent the cnforcement of the licn; or (c) sccures from the holder of the lien an agrecment satisfactory to Lender
subordinating the licn to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien, Borrower
shall satisfy the licn or take one or more of the actions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insurcd against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject (o
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage o protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policics and rencwals shall be acceptable to Lender and shall inglude a standard mortgage clause. Lender
shall pave thq right 10 hold the policics and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened, If the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance procceds shall be
applied 1o the sums sccurcd by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered to scitle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o rcpair or sestore
the Property or to pay sums secured by this Sccurity Instrument, whether or not then due. The 30-day period will begin
when the notice is given. ..

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due datc of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
undcr paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damagc to the Property prior to the acauisition shall pass to Lender tothe extent of the sums secured by this Sccurity
Instrument immedial

6. Occupancy f4i @ i %§ Prope s Loan Application;
:l;reasel:lmlds. Bprro’\\ py, csibli gﬂ!&‘ m&%& TTOWCT S\ ance wiminp:ﬁxly day§
ter the execution of i y raperty °r's principal residence
for at lcast onc ycar >date Nmm ﬂmmiﬁm h consent shall not be

unreasonably withhel unlgssextenyating circumstances, exist which are beyond Borroper's rol. Borrower shall not
destroy, damage or impait ,mkﬁmﬂumﬁﬂﬁylﬁ ﬁ‘oﬂ&@ﬂéﬁiyw on the Property. Borrower shall

be in default if any forfciture actio i jyi riminal,.i n that in Lender's good faith judgment
could result in forfeilure of the Pr:m y M@W%%gl Created by this Sccurity Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding 10 be dismissed with @ ruling that, in Lendcr's good faith determination, precludes forfeiture of the

Borrower’s interest in the Property-or other malerial impairment of the licn created by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any matcrial information) in connection
with the loan evidenced by the Noic, including, but not limited to, represcntations conceiming Borrower’s occupancy of the
Propcn{ as a principa! residence, If this Sccurily Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee tile to the Property, the leasehold and the fee title shall not merge unless Lender
agrees (o0 the merger in wriling.

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covcnants and agrcements
contained in this Security Instrument, or there is a legal fifoeecding that may significantly affcct Lender’s rights in the
Property (such as a proceeding in bankrupicy, probaie,; Wor condempation or forfeiture or 1o enforce laws or regulations),

then Lender may do and pay for whalever is necgssary 18 proteci fiic value of the Property and Lender's rights in the
Property. Lender’s ac may include paying any/sums securcd by, & licn which has priority o is Sccurity Instrument,
appearing in court, p asonable attorneys’ feest and éntering on'the Property to make Although Lender may
take action under this 7, Lender does not-have 10:do so.

Any amounts dis nder under this parageaph-7- shallbecome additions tower securcd by this
Security Instrument. rand Lender agrégio cliiesierms of payment hall bear interest from
the date of disburse ralc and shall“be=payable,“with“inicrcst 1 Lender to Borrower

requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan sccured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance covcrage required by Lender lapses or ccases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially cquivalent to the mortgage insurance previously in cffect, at a cost
substantially cquivalent to the cost to Borrower of the mortgage insurance previously in cffect, from an alicrnate morigage
insurer approved by Lender. If substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum cqual to onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ccased to be in cffect. Lender will accept, use and retain these payments as a loss reserve in
licu of mortgage insurance. Loss rescrve payments may no longer be required, at the option of Lender, if morigage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtaincd. Borrower shall pay the premiums required to maintain mortgage insurance in
cffect, or to provide a loss reserve, until the requircment for mortgage insurance ends in accordance with any writien
agreement between Borrower and Lender or applicable law.

9. Inspection.  Lender or its agent may make rcasonable entrics upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The procceds of any award or claim for damages, direct or conscquential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc hercby
assigned and shall be paid 1o Lender,

In the event of a total taking of the Property, the procecds shall be applicd 10 the sums secured by this Security
Instrument, whether or not then duce, with any cxcess paid4o-Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediatcly before the taking is equal to or greater than the amount of the sums
sccured by this Sceurity Instrument immediaicly before the (aking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following
fraction: (a) the total amount of the sums sccurcd immediately before the wking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediatcly before the taking is less than the amount of the sums
secured immediaicly beforc the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
olth‘wmg provides, the proceeds shall be applicd to the sums securcd by this Security Instrument whether or not the sums
arc then due,

If the Property is abandoncd by Borrower, or if, aftcr notice by Lender to Borrower that the condemnor offers to make
an award or scitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to colicct and apply the proceeds, at its option, cither 1o restoration or repair of the Property or to the
sums sccurcd by this Sccurity Instrument, whether or not then due.

Unless Lender and Borrower 9thcrwisc agree in w:vrilipg. any ap.plication‘_of proceeds to principal shall not extend or

postpone the due date of 1f t of such payments.
11. Borrower Nof pd by Lender Not a Waiver, o B e for payment or

modification of amorti EQ} ﬁ‘mlqnmcltsu h / successor in interest

of Borrower shall not ecase the liability of the original Borrower or Borroy rs in interest, Lender

shall not be required cé aStafiy 'S S niggcsPorfclusc time for payment or
olhcn:;is;:3 modify am; ) lmcdmrﬁmml 'm 1 lemand m;:ldyc by the
original Borrower or W oc in_interest, ofor c nder in exgigising right or remedy shall
not be a waiver of or prech Mﬁ%m&ﬁ%ﬁﬂ@ﬁ %‘ﬁéﬁ ty of & y

12. Successors and Assigns Bou it ands i W -The covenants and agreements of this
Security Instrument shall bind and bc!n%}#t;n% succcsgg}ygs%s of Lender andr Borrower, subjcct to the provisions of
paragraph 17. Borrower's covenants and agrecments shall pe joint and several, Any Borrower who co-signs this Security
Instrument but does not execute t ie; (a) is Sc Instrumer morigage, grant and convey that
Borrower’s interest in (he Property under the terms of this Securiiy Instrument; (b)/is not personally obligated to pay the
sums secured by this Sccurity Insirument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the tcrms of this Security I ent or the Note without that
Borrower's consent.

13. Loan Charges. If the loan sccurcd by this Security Instrument is subjcct to a law which scts maximum loan
charges, and that law is finally inicrpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permilted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permiticd limit; and (b) any sums already collecied from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this sefung by ieducing the principal owed under the Note or by making
a direct payment to Borrower, If a refund reduces pringipal thié reduction will be treated as a partial prepayment without any

prepayment charge under the Note,

14. Notices. Any & (o Borrower provided~for in-this=Sceurity: Instrument shall be gi y delivering it or by
mailing it by first cla yless applicable law requires use: of /anether method. The n ll be directed to the
Property Address or a Idress Borrower designates by notice t0 Lender. Any no ler shall be given by
first class mail to Lenc wted herein or any oiher addresstender designaics Jorrower. Any nolice
provided for in this S¢ t-shall"be decmed“atiave been given to Borror en given as provided
in this paragraph.

18. Governing Law; Severability.  This Sccurity Insuument shall be gevermned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which
can be given effcct without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any intcrest
in it is sold or transferred (or if a beneficial interest in Borr@wer is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Sccurity Instrument. However, this option shall not be exerciscd by Lender if excrcise is prohibited by federal law as of
the date of this Sccurity Instrument,

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remcdics permitted by this Sccurity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower mcets ccrtain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the carlicr of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of salc contained in this
Security Insrument; or (b) entry of a judgment cnforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Sccurity Instrument and the Noie as if no acceleration had
occurred; (b) curcs any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorncys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the licn of this Security Instrument, Lender's rights in the Property and Borrower's
obligation (o pay the sums securcd by this Security Instrument shall continug unchanged. Upon reinstatement by Borrower,
this Sccurity Instrument and the obligations securcd hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the casc of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer,  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Scrvicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Scrvicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law,

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substances on or in the Property. Borrower shall-not do, nor allow anyone ¢lse to do, anything affecting the
Pl’opcny that is in violation of anv Environmental Law. The nrecedine two sentences shall not annlv 1o the presence, use, or
storage on the Propc U o d to be appropriate to

normal residential usc -

Borrower shall pi m mmﬁ&gtlﬁ claim, g or other action by any
governmental or regu y ance or Environmental
Law of which Borrc Nﬁd‘r my mt’Mﬁ!o nmental or regulatory
authority, that any re ct, rerpediation of any Hazardaps Substance affecting u is necessary, Borrower
shall promply take all nce: odinl 40MORE iRIAC 87 ztﬁca,lﬁ! f

As uscd in this paragraph 20, " ned as toxic or-hazardous substances by
Environmental Law and the followwmhgﬁ hﬁi&ﬁ@mm or toxic pctroleum products, toxic
pesticides and herbicides, volatile solvents, malerials containing asbestos or formaldchyde, and radioactive materials, As
used in this paragraph 20, “Environmental Law" federa! Taws and laws of the jurisdiction where the Property is
located that relate to health, safcty or environmenial proiection

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreemcnt in this Security Instrument (but not prios to-acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before i e-specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the rightole-reiustate after acceleration and the right to assert in the
foreclosure proceeding (he non-existence of a defouit or 2y other defense of Borrower to acceleration and

foreclosure. If the default is not cured on or beface ihe date specified in the notice, Lender at its option may require
immediate paymen ‘ol of all sums securg@/by this-Security Instrument withous er demand and may
foreclose this Securi yent by judicial proceeding. Lender shall be entitled to ¢ | expenses incurred in
pursuing the remed d in this paragraph;21;including, Hut not limited ic le attorneys’ fees and
costs of title evidenc:

22, Release, Up all sums sccurcdZhy s Sceurity Instrum I release this Sccurity

Instrument without ct _
23. Waiver of Valustion and Appraiscment.Borrower waives-ali-right'ol valualon and appraisement,
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24. Riders to this Security Instrument, If onc or more riders arc exccuted by Borrower and recorded together with
this Sccurity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es))

E’E Adjustable Rate Rider D Condomiium Rider D 1-4 Family Rider

E Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
|: Balloon Rider D Rate Improvement Rider D Second Home Rider
I: Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) exccuted by Borrower and recorded with it,

Witnesses:
_DchnM (s
URNER -Borrower
N OT OF kodigdi Jm& :
This Document is t aert?)pf Yiivantn  (Scal)
the Lake Countd dcHBNE,! “Borrower
Sdcial Sccurity Number
_ (Seal)
- -Borrower
wcial Security Number
(Seal)
-Borrower
Social Sccurity Number
STATE OF INDIANA LAKE County ss:
On this27TH layof  SEPTEMBER 1996 » e, the undersigned, a
Notary Public in and fc Wy, personally appeared - DAVID R FURNER and SUS IRNER
andacknowledged the oregoing instrument.

Witness my hand and official seal.
My commission cxpircs:  10-24-00 77,
LAKE CO. RESIDENT "‘%‘
Notary Public

This instrument was prepared by: ~ SANDRA L. HEIN

Form 3015 9/90 (page 6 of 6 pages)
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 27TH day of SEPTEMBER, 1996 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Fixed/Adjustable Rate Note
(the "Note") to INDIANA FEDERAL BANK FOR SAVINGS, 808 VALE PARK ROAD, PO BOX 1578,
VALPARAISO, IN 46383
(the "Lender”) of the same date and covering the property described in the Security Instrument and located at;

-

DYER, IN 46311

3072 HAWTHORNE LANE
[Property A(‘dress]
THE NOTE 1 C RY T RATE TO AN
ADJUSTABLI RA THE NOTE LiMiTSe THE BORROWER'’S
ADJUSTABLI R Bmumaen& aNE TIME AXIMUM RATE

THE BORRO

ADDITIONAL tN QmoQEELQIAIaLc H the Security Instrument,
B d Lend )e ]
a abwsranie nar: HERSAEREHI tigwgeperty of

The Note provides for an initth‘ﬂeL{ak&Gtﬂllnty 7280 Bemt Note also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows:
4. ADIUSTABLE INTEREST RATE AND MONTIHLY PAYMENT CHANGES

{A) Change Datcs

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of OCTOBER .
2003 , and the adjustabic interest rate I will pay may change on that d: 2th month thereafter. The date on
which my initial fixed interest rate chianges to an adjustable interest rate, and each date on which my adjustable interest rate
could change, is called a "Change Date

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index" is the weekly
average yield on United States Treasury securities adjusted’ to'alconstant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Index figure available‘as.of thedlare 45 days before each Change Date is called the "Current
Index.*

If the Index is 1 er available, the Note Hiclder will choosezanew index that is base comparable information.
The Note Holder will wotice of this choices

(C) Calculatio

Before cach Ch: Tate Holder will Calgulle tiythew interest ratc b AND SEVEN-EIGHTHS
% e de e g o e ok g e de de ok e s o o o o e o ok ko e e ok e ok sk ok e Z i e e de e e 9 e de e K do e e g e e
pcrccntagc pOints ( Lo/ Oy W0 LIS GUIFCHNGCA G NGIC- #1018 Wi Uikh Touna uwic result of this addition to the

nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
cqual payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 12.750 % or less than

2.875 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single Change Date
by more than two percentage points (2.0%) from the rate of interest I have been paying for the preceding 12 months. My
interest rate will never be greater than 12.750 %.
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(E) Effective Date of Changes _
_ My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment

beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notic® of the change in my initial fixed interest rate to an adjustable interest
rate and of any changes in my adjustable interest rate before the effective date of any change. The notice will include the
amount of my monthly payment, any information required by law to be given me and also the telephone number of a person
who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1, UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lende notice shall provide

oS ANRRRIERETS.
dcxsnf::gn'Bc ' Nﬁfr\e domﬁ‘ij&“ﬂ! ( ut further notice or

2. WHEN BORROY Tﬁ;g:lyy?ﬁﬁqemwme%; §3T0 AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS Stett %:EC ION A ABOVE, UNIEORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED INISE e CE PHENCEASE TO BE IN EFFECT, AND THE

PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO
READ AS FOLLOWS: B

Transfer of the Propertysor a Bencficlal Intercsifin Borrower, If all or,any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or/transferred and Borrower is
not a natural person) without Lender’s prior written consent, Lende: its option, require immediate
payment in full of all sums’secured by this Security Instrument. However}this option shall not be exercised by
Lender if exercise is prohibited by federal law as of (he date of this Security Instrument. Lender also shall not
cxercise this aption if:. (a) Borrower causes 10 be submitted to Lender information required by Lender to evaluate
the intended transferee as if a néw loan were being made (o the transferce, and (b) Lender rcasonably determines
that Lender's sccurity will not be impaired by the Joan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable! to lender.

To the extent permitted by applicable Jawy-Jender mia¥ charge a reasonable fee as 2 condition to Lender’s

consent to the loan assumption. Lender also:may require the dransferee 1o sign an assumption agreement that is
acceptable to ~and that obligates thelizansferce to kecp:all the promises and ag ats made in the Note
and in this S Instrument. Borrower ‘will=continue to-be obligated unde te and this Security
Instrument unl releases Borrowerin writing,

If Lende option to requise immediate payment in full, Le : Borrower notice of
acceleration, provide a period*@frnotiiess than 30 days ff 10tice is delivered or
mailed within ! i i Jorrower fails to pay

these sums prior io (he expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 and 2 of this
Fixed/Adjustable Rate Rider.

b)éﬂ’om( £ T~ Geal) s (Seal)
AVID R TURNER -Borrower / SAN M TURNER -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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