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6517 MARSHALL AVENUE . HAMMOND ,
(Strest) (City}
("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Securlty Instrument. All of the foregoing Is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

tr‘l}etprlnclpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is pald in full, a sum (*Funds") for: (a;)
?(early taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
easehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, In lieu of the payment of mortgage Insurance
premiums. These items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from tin.s to time, 12 U.S.C. §2601 et

seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If s 7. .ender may, at any time, collect
and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basls of current data and : Ji ff Escre e in accordance with
applicable law.

The Funds sl bo o, IMQERR I S mentalty, orenty |
(including Lender, if Lend: ml agk. L apply the Funds to :
pay the Escrow items. Ii.ft;: y | (o} o i 5 !\e he ally analyzing the
escrow account, or ver o Escrow Items, unless Lender pays Borrower interest o e ; and applicable law ;

%rmits l&ender tlo make such ¢ ?Fg‘blﬂ Qﬁ.llmrﬁa‘}!r) #‘eBé’rbeé?W?ﬂﬁ. time charge |f0{ an ;
ndependent real estate tax reporting s @# $ loan, unless-applicable law '
provides otherwise. Unless an agreem%?m@% app c%‘b‘i%ﬁgﬂgq r%s?lln er%jét to be pald, Lander shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree In writing, however,
that interest shall be pald on the Funds. Lender shall give to Borro without ¢l inannual accounting of the

Funds, showing credits and deblts tothe Fundsand thepurpose forwhich each debitto the Funds was made. The {
Funds are pledged as additional security for all sums secured by this Security Instrumen

if the Funds held by Lender exceed the'amounts permitted to be he b}/ aE law, Lender shall account to
Borrower for the excess Funds in accordance with the requiremants of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow ltems when due, Lender may so notify Barrower in writing,

PR

and, in such case Borrower shall pay to Lender the amount necessary tomake up the deficlency. Borrower shall make
up the deficlency in no more than tweive monthly payinents, at Lender's sole discretion.
Upon payment in full of all sums secured by this Secusity instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender-shaliacqulie or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by'Cender at the £i%e of acquisition or sale a5 a credit against the
sums secured by this Sec Instrument.
3. Application of Pay Unless applicablelaw provides otherwise, all paviment 1 by Lender under
paragraphs 1 and 2 shall | frst, to any prepayment charges due under the |, to amounts payable E
under paragraph 2; third, +fourth, to principal @08 and last, to any Iat under the Note. ‘
4. Charges; Liens. E all taxes, assessments, charges, fint ; attributable to the :

Property which may attain priorily over this Security instrument; and leasenold payments o ground rents, If any. ;
Borrower shall pay these ogllgatlons in the manner provided In paragraph 2, or if not paid in that manner, Borrower shall ’
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of

amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to i
Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property Is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards Included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall he maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Pro erty in accordance with
paragraph 7.
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All Insurance policies and renewals shall be acceptable to Lender and shall include « standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
Insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, If the restoration or repair Is economically feasible and Lender's security Is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security instrument, whether or not then due, with any excess paid to Borrower.
It Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly ppayments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paraaraph 21 tha Pranenty is acauired by Lendar, Borrower's richt to any insurance pollcles and

proce:g% reshtfltlgg froirtu /Bﬂ u hall pa extent of the sums
secured by this Securit I W ﬂh )
L 6. hOc::up%ncy. Pre lzintenance ag rotec ;‘# 0 %; A‘ospen, 30 in Application;
easeholds. Borrowel mm mﬂs oWer® prin ence within sixty days
aftelr the e>f(ecutl?n of tt it h ant s ttmiumc!pu rer's principal
residence for at least o i gilef the date of occupancy, unless Lender otherwise agiges i ng, which consent
shall not be unreasonably wi Mﬁﬁ@%@%ﬂ#&&ﬁ!ﬁrﬁﬁ% agbﬁ. nd Borrower's control,
Borrower shall not destroy, damage t sterlorate, or commit waste on the
Property. Borrower shall bgin defaulm%mxg%ﬂwowﬁ ; P civil or criminal, is begun that in

Lender's good faith jud

ent could result in forfeiture of the Property or otherwise materlally im
this Security instrumen

ir the lien created by
Lender's security Interest. Borrower may cre such a defaultand reir

ate, as provided in

paragraph 18, by causing the action.or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower s Interest in the Property or other material Impairment of the lien
created by this Security Instrument or Lender’s security Interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or Inaccurate information or statements to'Lender (or failed to provide
Lender with any material information) In connection with the loan evidenced by the Note, Including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the lease. If Barrower acquires fee title to the Property,

the leasehold and the fe

7. Protection of Le
contained In this Security

itle shall not merge unless Lender agrees to the merger in writing.

or's Rights in the Property..it Borrower fails to perform the covenar

and agreements
trument, or there is a legal proceeding that may significantly affe

.ender's rights in the

Property (such as a proceading in bankruptcy, probate; for condemmnation or forfeiture or to enforce laws or
regulations), then Lend and pay for whataVar Is nacessary to-protect the value of ir perty and Lender's
rights in the Property. L actlons may include peying any-sums sacured by a lien wr orlority over this
Security Instrument, ap sourt, paying reasonzble attornsys' fees and entering perty to make
repairs. Although Lende under this‘paragraph ¢, Lerider does not ha

Any amounts disbu rthis paragrapn:#-shall become addit! rower secured by
this Security Instrument and Lend to othert p unts shall bear

intel'est from the date OfF QiISUUISEiTiSNt al g ivole fate aina sndin ue payauvic, Wil nnciooy, upun llutlce ffom Lendef tO
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in «ffect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage Insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (In the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes avallable and Is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the Inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be paid to Lender.

Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess palid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property inmediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the takln% unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced nthe amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the falr market
value of the Property Iimmediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property In which the fair market value of the Property immediately before the taking Is less than the
amount of the sums secured Immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or senle a alatws §ar dnm—-nnn' Rarrnurar falle tA roenand ¢a | q‘——l—-- sarishatin AA dmsia -‘ter the date the
notice Is given, Lender s ] apply ation or repair of the

ett andg app @ proceeds, at its opt
Property or to the sums Socufitiestioment whethe or ris.
Unless Lender and £ ierwlse agree In writing, any application of procesc al shall not extend or
postpone the due date ¢ th Né{ﬁe@ iﬁhérf@tl Anig § ar nount of such

payments.

11. Borrower Not Relea<ed IForbeatance By Lenddr NotelWaiyerogxiension obtfie time for payment or
modification of amortization of the summm mﬁw rﬂg} é_ gp by Lender to any successor In
interest of Borrower shall not operate % g‘ rﬂg ‘or Borrowe:'s successors in
interest. Lender shall not be required to commence proceedings against any successor In Interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

demand made by the original Borrower or Borrower's successors lininterast. Any forbearance by Lender In exercising
any right or remedy shall not be a waiver of or preclude the exercise of.any right or remex
12, Successors and Assigns Bound; Joint and Several Liability; Co-sig: The covenants and agreements of

this Security Instrument shall bind and benefit the successors and asslgns of Lenderand Borrower, subject to the

provisions of garagraph Borrower's covanants and agreements shall be joint and several. Any Borrower who

co-signs this Security Instrument but does not executa the Note: (a) Is co-signing this Security Instrument only to

mortgage, grant and convey that Eorrower’s interest in the Property under the terms of this Security Instrument; (b) Is

not personally obligated paJ the sums secured by this Security Instrument; and (c) agrees that Lender and any other
nd,

Borrower may agree to ¢ modify, forbear or makeahyacecommodations with regard to the tarms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. s loan secured by this Security Instrumieitls subject to a law which sets maximum loan
charges, and that law s | Interpreted so that thaiinterast or-otherlcan charges cofected be collected in
connection with the loan the parmitted limits, then: {a)-any suck loan charge shak ed by the amount
necessary to reduce the he permitted limit; and (b) any.sums already collect rower which
exceeded permitted limi ded to Borrowée, Lentermay choose to make ' reducing the
principal owed under the ing a direct paymanttd Borrower. If a rof cipal, the reduction
will be treated as a partie th

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
maliling it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided In this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction In which the Property Is located. In the event that any provision or clause of this Securlty Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any »an of the Property or any
interest In it is sold or transferred (or if a beneficial interest in Borrower Is sold or transterred and Borrower s not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all

sums
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secured by this Security Instrument. However, this option shall not be exercised by Lehvder if exerclse Is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Tr.e notice shall provide a period
of not less than 30 days from the date the notice Is delivered or mailed within which Borr.wer must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the explration ot this period, Lender may Invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained In
this Security Instrument; or (b) entry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as If no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as If

no acceleration had occurred. H s right to reinstate shaftn loration under
paragraph 17. .

| 19. Sa;e of Ngte; ? ] .vu‘ (rhe mm& lltﬁes\ t her with this Security
nstrument) may be solc ré Yn thoyt prior-pat rower. Asaie mi a change in the entity
(known as the "Loan Se ' Nﬂiﬁo’iﬁl&ﬁnﬁ' diﬁdfrvj&ﬁs and\ ity Instrument. There
also may be one or mor iges of the Loan Servicer unrelated to a sale of the Note |f ity 1 change of the Loan

%%Nlce:i Borr"c;wer wilrl‘t v T;hdis rﬁcnfaﬂnemrtgi%\ﬁlm x o agréph 14 above and agpllfglta)le law.
e notice will state the name and address of the new.Loan Servicgr and the ss to which payments should be
made. The notice will also contain an%ﬁefhﬂ'x%ﬁa m&a GMSE@.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or | Prope yr shall lo, nor al e else to do, anything affecting
the Property that Is in violation of any Environmental Law. The preceding two sentence  shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party Involving the Froperty and any Hazardous Substance or
Environmental Law of which Boric as actual knowledge. i [ ver learns, or Is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedialactions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances® arethosa substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasciine, kerosene, other flammable or toxic

petroleum products, tox ticides and herbicidesyvolatiie solvents;inaterlals containing tos or formaldehyde,
and radioactive material d In this paragrapn 20, “Environinantal Law" means fed and laws of the
jurisdiction where the Pi cated that relateto haalth, safety or environmenta

NON-UNIFORM CC rawer and Lender fuiiharicovenant an

21. Acceleration; F o llowing Borrower's

breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. if the default is not cured on or before the date specified inthe notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.

INDIANA--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 9/90
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24, Riders to this Securitx Instrument. If one or more riders are executed by Borrower and recorded together

with this Security Instrument, t

e covenants and agreements of each such rider shall be incorporated into and shall

amend and supplement the covenants and agreements of this Security Instrument as If the rider(s) were a part of this

Securlty Instrument. [Check applicable box(es))

[AAdjustable Rate Rider

[ Graduated Payment Rider
[CJBalioon Rider

CJOther(s) [specify]

(CJCondominium Rider
CJPlanned Unit Development Rider
(JRate Improvement Rider

1.4 Family Rider
C]Biweekly Payment Rider
Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalined In this Security

Instrument and In any rider(s) executed by Borrower and recorded with it.
Witnesses:

L\ (Seal)
-Borrower
Social Security Numhar
___Documen \ s o
i -Borrower
NOT OF o VY- 24/9P
This Document is the property of
—the Eake Gttty Recordert—— (Seal)
* -Borrower
Soclal Security Number _ Social Security Number
—|Space Below This Line For Acknowledgmen S
STATE OF INDIANA, Lak County ss:
Onthis 30th day of September, 1996 , before me, the undersigned, a Notary Public In and for said County,
personally appeared FRANK W REESE and JUDY G REE!
, and ackncwledged the exscution of thie foregning instrument.
WITNESS my hand and official seal. u
Sl W
My Commission expires: ) \OJ( J K Cep ~
Notary Pubic ()
BERT IENT MARG {otary Public
This Instrument was prep ERT0. PESAVEATS :
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AP# REESE F11508-6

THIS ADJUSTABLE RATE RIDER Is made this 30th day of

uN#

ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

September, 1996

,and Is

Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security

Deed (the "Security Instrument’) of the same date
Borrower's Adjustable Rate Note (the "Note") to

BANK

gﬂven by the undersigned (the “Borrower”) to secure
SECURITY FEDERAL BANK, A FEDERAL SAVINGS

(the

“Lender’) of the same date and covering the property described In the Security Instrument and located at:

THE NOT
RATE AN
BORROWI
RATE THE

ADDITIONA!
Instrument, Borro

A. INTEREST RATE AND MONTNHLY PAYMEN

The Note pro
interest rate and t
4. INTEREST RA

(A) Change |

The interest r
every 12th month

(B) The Inde

Beginning wi
weekly average y
made avallable b

days before each'(

if the Index
comparable infort
(C) Calculati
Before each (
Seven / Eight
The Note Holder
point (0.125%). ¢

interest rate until the

6517 MARSHALL AVENUE,HAMMOND, IN 46323
[Property Address)

o
NOT OFFICIAL!

VENANTS In addition to the covenants and agreeniant
+ and Londer ThAe? CoVARITanG dghse JsFagwesty Of

@ecorder!
es for an Initial interest rate of  8,6250 %. The Note provide

monthly payments, as follows:

. AND MONTHLY PAYMENT CHANGES

es

| will pay may change on the first day of  Qctol 39
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date In full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be g sater than
6.6250 %. Thereafter, my interest rate will never be increased or decreased on any

or less than

10.6250 %

single Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying

for the preceding twelve months. My interest rate will never be greater than

14.6250 %.
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(E) Effective Date of Changes

MY new Interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change, The notice will include Information
required by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

LN#

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or

transferrelg i ! :J ?‘elnt.s Lend'eter
may, at its i iate fe s Secur
Instrument. AM‘%WM !l,ge.. N rohibited by
federal law ¢ e Qf thil ity Ins ander alsoshall e his option if:
(a) Borrowe t N t W atlg ngrga evaluate the
intended tr: 2 as If a new loan we'e belng made to the transferse (b) Lender
reasonably determifg§that Lonsder'sisecurity il ﬁg thefioan assumption and
that the risk of a breach of i{\y cﬂvgi\gnt agreement In this 31rlt vInstrum\ Is acceptable to
Lender. the e County Recorder’!

To the axtent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made In‘the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower In wii

If Lender exerclses the aption to require immediate payment in 1ll, Lender shali give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the natice is deflvered or mailed within.which Bosrower must pay all sums secured by
this Securlty Instrument. ii Borrower faiis to pay these sums prior o the expiration of this period,
Lender may invoke any remedies permitted bythis, Security Instrument without further notice or
demand on Borrawer.

BY SIGNING BELOW, Borrower accepts.and agrees:to’tiie terms and covenants contained in pages 1

and 2 of this Adjt I Rata Rider.
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- (Seal)
-Borrower

A A (Seal)

-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

[Sign Original Only]
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1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this  30th  day of September, 1996 , and Is
incorporated into and shall be deemed to amend and supplement the Mono:go. Deed ot Trust or Security
Deed (the "Security Instrument®) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Noteto SECURITY FEDERAL BANK, A FEDERAL SAVINGS BANK

(the

“Lender’) of the same date and covering the Property desoribed in the Security Instrument and located at:

6517 MARSHALL AVENUE,HAMMOND,IN 46323
[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows.

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in addition to the
Property described In the Security Instrument, the following tems are added to the Property description,
and shall also constitute the Property covered by the Securlty Instrument: buliding materials, apptiances
and goods of ovorK nature whatsoever now or hereatter located in, on, or used, or intended to be used in
connection with the Property, including, but not limited to, those for the purposes of supplylng or
distributing heating, cooling, electricity, gas, water, air and light, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, elri Jishwashers, disposals, wast jryer I ' indows, storm

\i

dg:r?'.egcf:’om. ol @io Cuilanii 1OUs, awa@ied m uanolllng .mﬂd
attac Qor C( t ?@ml*e 81 Ol W replacements
:md additionzn th ’ mﬁ e and remalin a part 9 1?9 Rroperty ' the Security
nstrumemt. ¢ le t ) iment (or the
lgaseholcli estate ohr ,Mﬁlmmmg‘mmn 14 Rldera(ndthe
ecurtty Instrum e Bf . c

5. use OF prore 0 e AR BRI  S RERPSET B, 200 to o make 8
change In the use of the Propetyerlitsido: A has agresd in writing to the

change. Borrower shall comply whh all laws, ordifances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Excepl as permitted by federal'law, Borrower shall not allow any lien
Inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permigsion.

D. RENT LOSS INBURAN Borrower shall maintain insurance apalnst.rent loss in addition to the
other hazards for which insurance is required by Uniform Covenant 5.
E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is dele

F. BORROWER'S OCCUPANCY, Unless Lender and Botrower otherwise agree In vriting, the first
sentence in Un¥orm Covenant 6 concerning Borrower's occupancy of the Property is deleted. All
remalining covenanis and agresments set forth in-tUnliorm Covsnant 6 shall remain In effec

G. ASSIGNMENT OF LEASES. Upon Lander's request Eorrower shall assign to Lender all leases of
the Property an gocurity deposits matg /In 'connectiofwih leases of t f y. Upon the

assignment, Len It hava the right to modiy, extend or terminate the existing | d to execute
new loases, in ole discretion A3 used In this/paragraph G, the « “ shall mean
“subleage” If the | sinert is on a leasehioid:
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents”) of the Property, regardiess ol 1o whom the Rems of the Property are payable. Borrower
authorizes Lender or Lender's agents to coliect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents untk (1) Lender has
given Borrower notice of default pursuant to paragraph 21 of the Securlty Instrument and (i) Lender has
given natice to the tenant(s) that the Rents are to be paid to Lender or Lender's agem. This assignment of
Rentg constitutes an absolute assignment and not an assignment for additional security only.

It Lender gives notice of breach to Borrower: (I) all Rents received by Borrower ghall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (i) Lender shall be entitied to collect and recelve all of the Rents of the Property; (ill) Borrower
agrees that each tenant of the Properly shall pay all Rents due and unpaid to Lender or Lender's agents
upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be appiled firgt to the costs of taking contro! of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums on recelver's bonds, repair and maintenance costs, Insurance premiums, taxes, assessments
and other charges on the Property, and then 1o the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judiclally appointed receiver shail be liable to account for only those Rents actually
received; and (vi) Lender shall be entitied to have a receiver appolnted to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as securlty.

It the Rents of the Property are not sufficlent to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shali become
indebtedness of Borrower to Lender secured by the Security Instrurnent pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower-has not exect tod any prior assignmant of the Rents

and has got and w y4ct that would pravent Lender from e » under this
paragraph.

Lender. or Len v o 1 O MERG I EA R o e upon, take
control of or maint @i (- o Boigovs . Lender, or
Lender's agents o !rs‘ ¢ scurs. Any

ally & race y
ication of Rent not gure r walve any default or invalidate any other right or « ' of Lender.
This assignment of For Tﬁsﬁanmnmmmﬁmwoqmmymﬁ by the Securlty
instrument are pald

in Tl (]
I. CROSS-DEFAULT PHO\’&SNI.‘ %r%wg?g%syor erg:ac rl(ll g'any note or agreement In

which Lender hag un Interest shall be a breach under the Securlty Instrument and Lender may Invoke any
of the remedies permitted by ! curlty

BY SIGNING BELOW, Borrower accepts a 299 the terins and provisions contalned in pages 1
N

and 2 of this 1-4 Family Rider. |1
;e éﬂ_v .k oo, (Seal)

K W RC -Borrower

> Jade . JARA (Seal)
6 "E\;‘;E /i ' -Borrower

O
e o (seal
-Borrower

; (Seal)
-Bomower ’
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