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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixwures now or hereaficr a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record, Borrower warrants and
will defend generally the tide to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments arc duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Sccurity Instrument as a licn on the Property; (b) yearly lcaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) ycarly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the paymcnl of mortgage insurance premiums. These ilems are called "Escrow ltems.”

Lender may, at any time 8 r a federally related
mortgage loan may requ chum under the federaj Reai Estiic ares Act of 1974 as
amended from time to ti ts > Funds sets a lesser

amount. If so, Lender r i, coll o Funds in_an mount. Lender may
estimate the amount of | ‘N@ aﬁiq& h‘ ure Escrow Items or

otherwise in accordance

The Funds shall be held in ’B]qmgoﬂmm mut_c]lﬁy l{ iality, or entity (including
Lender, if Lender is such 4 auluuon) y cdc#lome Lendcg, s apply the Funds to pay the Escrow
Items. Lender may not charge Borrower‘i mﬁkﬁ %ﬂﬁlaﬁiyzmg the escrow dccount, or verifying

the Escrow Items, unless ndcr pays Borrower mtcrcsl on the Funds and applicable law permits Lender o make such a charge,
However, Lender may rcquire Borrower to pay a onc-time charge for an independent ate tax reporting service used by
Lender in connection with this loan, unicss applicable law provides otherwisc. Unless anjagrecment is made or applicable law
requires interest to be paid, Lendcer shall not be requircd to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, howe hatinterest shall be paid on the Funds. Lender shall gi Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and (he purpose forwhich each debit to the Funds was
made. The Funds are pledged as additional sccurity for all sums securcd by this Sccurity [nstrument.

If the Funds held by Leader excead the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law., I{ the:amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such casc Borrower shall pay
to Lender the amount necessary 1o make up the deficiencyy Bosrowerishall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in fu all sums secured by this Sechitity Instrument{dender shall promptly rcfund to Borrower any Funds
held by Lender. 1f, unde -aph 21, Lender shall agquire or-scli-the Property, Lender, prior (ot sition or sale of the
Property, shall apply an 2ld by Lender at the'time of-acquisilion or sale as a credil ag ims secured by this
Security Instrument.

3. Application of P s.applicable law piguides. uiherwise, all paymciits er under paragraphs
1 and 2 shall be appliec yment-charges“die=under-the"Note,“second under paragraph 2;
third, to interest due; fourth, (0 | hast, to any late charges due under the No

4. Charges; Liens, Borrowcr shall pay all mxcs. assessments, charges, fincs and 1mposmons attributable to the Property
which may atiain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the licn; or (c) sccures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument. If Lender detcrmines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions sct forth above within 10 days of the giving of notice.
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Legal Description for the property known as:
306 North West Street
Crown Point, Indiana 46307

THE SOUTH 65 FEET OF THE FOLLOWING DESCRIBED REAL ESTATE:

PART OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER
OF SECTION §. TOWNSHIP 34 NORTH. RANGE 8 WEST OF THE SECOND

PRINCIPAL ) ED.AS. W.m....,,.. TH OF
THE SOUTH 1&, RA
FEET WEST ¢

THENCE SOUTH Mﬂﬁb&ﬁmgﬁemp;w RTSTREET, 78
FEET, THENCE WEST 1 ]i‘;:: '%Eg mﬁl}%;% (g{ ST STREET;
THENCE NORTH ALONG THE TER LIN T STREET, 78 FEET;
THENCE EAST 150 FEET TO THE PLACE OF BEGINNIN, IN THE CITY OF
CROWN POINT, IN LAKE COUNTY, iNDIANA




5. Hazard or Property Insurance. Borrower shall ke¢p the improvements now existing or hercafter erected on the Property
insured agalnst loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
ﬂoodmg. for which Lender requires insurance. This insurance shall be maintined in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unrcasonably withheld. If Borrower fails 1o mainuain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policics and renewals, If Lender requires, Borrower shall prompily give to Lender all reccipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the sums
securcd by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to sctile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Propcrty or to pay sums sccurcd
by this Security Instrument, whether or not then duc Thc 30 -day pcnod will begin whcn the notice is given.

Unless Lender and Bo: not extend or postpone

the due date of the monthly d aragraphs 1 and 2 or e.the as ents. If under paragraph
21 the Property is acquire B NHQH’HWGR%:‘X% N ng from dam:gc tl:) l?lc
Property prior to the acqu: p Gdim (a) ff il Instrument immediately
prior o the acquisition. N 1(3[]? @TX%!

6. Occupancy, Preser )] tenagcee and Prolection.ofl Property; Borrower’s.Lu: oplication; Leaseholds.
Borrower shall occupy, establi m‘ﬁh% nﬁﬂifxr it wﬁﬁ ~days after the exccution of
this Security Instrument and shall conumth)exiua)lw f&un drtawests paheipdl residence for a1 least one year aficr the
date of occupancy, unless Lender otherwise agrees in wriling, Wthh consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorale, or commit wasic.on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfciture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s ity interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or procecding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's intercst in the Property or other material impairment of
the hien created by this Security Instrument or Lender’s sceurity interest. Borrower shall also be in default if Borrower, during the
loan application process, gave malerially-false or inaccurate information-or statements-to Lender (or failed to provide Lender with
any matcrial information) in connection with the loan evidencédiby, the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a pringipal residence If this Sceurity Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borfawer acquires fec-Gile to the Property, the Icaschold and the fee title shall

not merge unless Lender ag )the merger in writing:

7. Protection of Lend: ts in the Property.-If Borrower fails 16 perform the coven igreements contained in
this Secunity Instrument, ¢ lcgal proceedingthatmay. significantly affect Lende the Property (such as a
proceeding in bankrupicy, demnation or forfeilne aritoenforce laws or re Lender may do and pay
for whatever is necessary >.of the Property-and-tender'srights inl 'r's actions may include
paying any sums secured by a licn which has-priority over (his Sceurily Instrdment appearin court, paying rcasonable

attorneys’ fees and entering on the Propcrly Lo make repairs. Although Lender may lakc action under this paragraph 7, Lender
docs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this Sccurity
Instrument. Unless Borrower and Lender agree o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapscs or ceases to be in cffect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in cffect, at a cost substantially equivalent to the
cost to Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially cquivalent morgage insurance coverage is not available, Borrower shall pay o Lender cach month a sum equal o
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ccased to
be in cffect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss rescrve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain morigage insurance in effect, or 1o provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writien agrecment between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The procecds of any award or claim for damages, direct or consequential, in conncction with any
condcmnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the procecds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Securnity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediatcly before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums sccurcd immediately before the taking, unless
Borrower and Lender othe s shall be applicd to the

sums sccured by this Secu ¢ sums arc the

If the Property is aba H&.&i&mqftl&n s nnor offers 1o make an
award or scttle a claim for 3 Ic, er : notice is given, Lender
is authorized 1o collect an Nﬂm ﬁ Hmm;i&m of the or to the sums secured
by this Sccurity Instrumen i not due.

Unless Lender and Bc 'MM &‘BW?&BM}%HM&J? 5‘@18&5‘516 ;ﬂﬁ;, shall not extend or postpone
the duc date of the monthly payments rcfmmu@bm@okmﬂdwpbm of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Bomower or Borrower's suceessors indnicrest. Lender shall not be required to
commence proceedings against any suceessor in interest or refuse (o extend time for payment or otherwisc modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Thc  covenants i agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns-of Lender and Borrower, subjcct to the provisions of
paragraph 17. Borrower’s covenants and agreements shall betjoint and several. Any Borrower who co-signs this Security
Instrument but does not cxccute the Note: (a) is co-sigaing.this-Security Instrument only to morigage, grant and convey that

Borrower’s interest in the Property under the terms of ihis Security listziment; (b) is not personally obligated to pay the sums
secured by this Sccurity | ent; and (c) agrees that Tender-and-any ciier Borrower may agrec iend, modify, forbear or
make any accommodation ard (o the terms of this Security-astrument or the Note withol rrower's consent,

13. Loan Charges. ecured by this Securily Instrument is subject to a law maximum loan charges,
and that law is finally intc the interest or otfier 1T charges collected or 1ot ‘onncction with the loan
exceed the permitted limit ch loan charge shath'be'reduced by the am reduce the charge to the
permitted limit; and (b) any ted from Borrower which exceededf 2 refunded to Borrower,

Lender may choose to makc this refund by reducmg the prmcnpal owcd under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any noticc to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared to
be severable.
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16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.

. o 17, Thansfer of the Propert’y or & Beneficial Interest in Borrower. If all or any part of the Property or any intcrest in it is
sold or transferred (or if a benelicial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior writicn conscnt, Lender may, at its option, require immediate payment in full of all sums securcd by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the datc the notice is delivered or mailed within which Borrower must pay all sums sccured by this Security
Instrument. If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any remedics permiticd
by this Sccurity Instrument without further notice or demand on Borrower,

I8, Borrower’s Right to Reinstate.  1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument disconinued at any time prior to the carlicr of: (a) § days (or such other period as
apphicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Sccurit
Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender al
sums which then would be duc under this Sccurity Instrument and the Note as if no acceleration had occurrcdl: (b) cures any
default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Sccurity Instrument, including, but
not limited Lo, reasonable attorneys® fecs; and (d) takes such action as Lender may reasonably require to assure that the licn of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Sccurity
Instrument shall conunue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations sccured
hercby shall remain fully cffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
accelerauon under paragraph 17.

19. Sale of Note; Chai gether with this Sccurity

Instrument) may be sold o . ior noti ij . lange in the entity (known
as the "Loan Servicer”) thal Jym-m %is Sccuy : 'I‘t%crc also may )l')c(l:)ne or
more changes of the Loan ,1\1; uﬂ iervicer, Borrower will be
ith p. ﬁ a%) c gx\ v, ce will statc the name and

e address to which paym

I’ S
given writien notce of the Vaccq) i&;%
address of the new Loan ! 7 andgth ents shou made.\The n vill also contain any other
information required by applicablc 'Whis Document is the rogerty of

20, Hazardous Substancés. Borrow Shir gnxé Ci or permit the présence, wse, disposal, storage, or release of any
Hazardous Substances on or in.the Pro L] s nmg%}h Wﬁﬁttﬁt Ise to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quanutics of Hazardous Substances that are generally recognized 1o be appropriaic to normal residential uses
and to maintcnance of the Property.

Borrower shall promptly give Lcader written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. [ Borrower lcams, or is notified by any icntal or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law

As used in this paragraph 20, sus Substances” are th siances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene; other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containingasbestos or formaldehyde, and radioactive matenals, As used in
this paragraph 20, "Environmental Law" means federal laws\and Jawsief the jurisdiction where the Property is located that relate
to health, safety or environmenial protection.

NON-UNIFORM COV 'S, Borrower and Lender (urthercovenant and agree as follov

21. Acceleration; Rem der shall give natice to Borrower prior to accelerai ng Borrower’s breach of
any covenant or agreem Security Instrumenéz{buiined” prior to accel er paragraph 17 unless
applicable law provides of atice shall specify:/(aj-the default; (b) ik 'd to cure the default; (¢)
a date, not less than 30 d tl ) t must be cured; and (d)

that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums sccured by this Sccurity Instrument, Lender shall release this Sccurity Instrument
without charge to Borrower. '

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.

Form 3015 9/90
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24, Riders to this Security Instrument. If one or more riders are executed bv Borrower and recorded together with this

Security Instrument, the cov amend and supplement
the covenants and agrecment Emm;ém m iment,
[Check applicable box(es)] ‘

] Adjustablc Ratc Ri demmgl a :L' N - Rider

(] Graduated Paymen ] i b | Biv >ayment Rider

(] Balloon Rider This m@ﬂm@wpmpem [_g)€ccond Home Rider

(] V.A. Rider (f)J[ if

the Jun yl!y Recorder!

BY SIGNING BELOW, Borrowcr accepls and agrees (o the terms and covenants contained in this Security Instrument and in

any rider(s) exccuted by Borrower and recorded with it. )
Witnesses: /(
7;// K&J / &-—- (Seal)
, . BUNCHEK -Borrower
) (Seal)
P -Borrower
T
e D : e, mpran S (e
T . -Borrower -Borrower
STATE OF INDIANA, " AKE County ss:
Onthis 27th dayof  September , 199 , before me, the undersigned, a Notary Public

in and for said County, personally appeared MICHARL J. BUNCHEK

, and acknowledged the cxcculwn of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires: 12-17-97 R%
Notary Public MRTA S. TATE PORTER m

This instrument was prepared by: LARRY TRIBLE
FIRSTAR HOME MORTGAGE CORPORATION, 200 EAST LAKE STREET, WAYZATA, MN 55391
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ADJUSTABLE RATE RIDER
o« © (1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option) LOAN: 7810010966

THIS ADJUSTABLE RATE RIDER is made this _27TH day of SEPTEMBER 1996 | and is incorporated
Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security

Ingtrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate
Note (the "Note") to _ FIRSTAR HOME MORTGAGE CORPORATION (the “Lender”) of the same date and

covering the property described in the Security Instrument and located:

306 NORTH WEST STREET, CROWN POINT, INDIANA 46307
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS
THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

Additional Covenants. In addition to tha covenants and agreaments made in the Security Instrument, Borrower and
Lender further covenant ar

A. ADJUSTABLE RATE Al «YMEN?C llIGESent lS

The Note provides for an i NOZIEOFHW@\T%OE&\! 5 istable interest rate and

the monthly payments, as
This Document is the property of

4. ADJUSTABLE INTEREST FATE ANDMONFHLY ﬁg{{g&y SESrder!

(A) Change Dates

The adjustable interest rate | will pay may change on the first day of  OCTOBER , 1998  and on that day every
12th month thereafter. Each date on my & irest ild chang I"a "Change Date".

{B) The Index

Beginning with the first Change Date;ny adjustable interest rate will be based on an (ndex. The "Index" is the weekly

average yield on United States Treasury securities adjusted to a constant maturity of 1 year, a8 made available by the Federal
Reserve Board. The most recent index figure available as of the date 45 days before each Change Data is called the "Current
index".

If the Index is no longer available, the Note Holder will chodse a new:iindex which is based upon comparable information. The
Note Holder will give me notice of this choice.

{C) Calculation of Changet

Before each Change Date, folder will calculate myv new intesest rate by adding T iREE - QUARTERS
percentage points { 37! Current Index. The Note-Holder will then round tf is addition to the
nearest one-eighth of one {0.1256%). Subjecttorthefimits state S w, this rounded amount

will be my new interest ra

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal
that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than _ 9:625 9 or less than _ 5.625 o,
Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than

TWO AND NO/1000 percentage points (2000 9) from the rate of interest | have been paying for the
preceding 12 months. My interest rate will never be greater than _ 13 .375 9 which is called the "Maximum Rate".

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.
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{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given me
and also the title and telephone number of a person who will answer any question | may have regarding the notice.

@

FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable Interest rate with interest rate limits to a fixed
interest rate, as follows:

o

FIXED INTEREST RATE CONVERSION OPTION

{A} Option to Convert to Fixed Rate

| have a Conversion Option which | can exercise unless | am in default or this Section 6(A) will not permit me to do so. The
"Conversion Option” is my option to convert the interest rate | am required to pay by this Note from an adjustable rate with
interest rate limits to the fixed rate calculated under Section 5(B) below,

The conversion can only take place on a data(s) specified by the Note Holder during the period on or after the first (1st)
Payment Date and ending on the sixtieth (60th) Payment Date. Each date on which my interest rate can convert from an
adjustable rate to a fixed rate also is called the "Conversion Date".

If | want to exercise the (
Note Holder written notic
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Note or the Security Instr
or during the life of the lo
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occupy and intend to occi
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Note Holder for (i} if the original term of this Note is greater than 16 y
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(C) New Payment Amount and Effective Date
if | choosa to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that would
be sutficiant to repay the unpaid principal | am expected to owe on the Conversion Date in full on the Maturity Date at my
new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as my monthly
payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider,

Uniform Covenant 17 of the

Security Instrument is amended to read as follows:

that: (i) | must give the
aquirements for

in default under the

ding twelve (12) months
the Note Holder a
applicable; (v) | must

iny documents the Note

- maximum loan amount
Date, by Federal

yield as of a date and
8, 30-year fixed rate

:ntage point (0.500%),
is Note is 16 years or less,

e-eighths of one

his required net yield
armine my interest rate
an the Maximum Rate

Transter of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohi_b,it'ed by federal law as of the date of this
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Security Instrument. Lender also shall not exercisse this aption if’ (a) Borrower causes to be submitted to Lender information
Jequired by Lender to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to the loan
assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note and in this Security Instrument. Borrower
will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediata payment in full, Lender shall give Borrower notice of acceleration, The
notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider, the
amendment to Uniform Covenant 17 of the Security Instrument contained in Section C1 above shall than cease to be in

effect, and the provisions of ot st ct, as follows:
(-] X

Transfer of the Property Ty Jslg)ﬁmmentpa‘ﬁf the Pr nterest in it is sold or
transferred (or if a benefi ih 8o (A oﬁ:ﬂm m ergs NG person) without Lender’s
prior written consent, Lel Y Mmmu etm ol»!a‘ n d by this Security
Instrument. However, thi 0 llsno exercised by Lender.if exercise is prohibited by fe law as of the date of this
Security Instrument, Tfus ocumelﬂ' 18 {he propgrgy Of

the Lake County Recorder!
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period ot not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this

Security Instrument. If Borrower fails-to pay these sums-prior to the-expiration of this.period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

By Signing Below, Borrower accepts and agrees to the terms and covenants contained In this Adjustable Rate
Rider.

(Seal) 7’%«% \ ’ﬁu/% (E5e) ,
NCHEK

Borrower MICHARL J. Beitower

(Seal) i {Seai) )
Borrower Borrower
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