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This Document is the property of

THIS MORTGAGE (*Securitg Instrimedegif giwan oty I e csepelabbe 25eh, 1996

The Mortgagor is

GEORGE A. KEND and DAWN P. KENDER His Wif
("Borrower"). This Security Instrument is given to

CASTLESMORTGAGEINC.
which is organized ar der the laws of “NIHE STATESOF ILLINOIS , and
whose addressis 1 h Avenue, MeXrdi¥ille, IN 464
r he principal sum of

Sixty Seven Thousand Nine Hundred Forty Five and no/100--------

Dollars (U.S. § 67,945.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on October 1st,
2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property located in

LOTS SEVENTEEN (17) AND EIGHTEEN (18), IN BLOCK "C",
RECORDED IN PLAT BOOK 21,
RECORDER OF LAKE COUNTY,

PLAT THEREOF,
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e in each monthly
ym for (a) taxes and
round rents on the
Lender must pay a
, or in any year in

which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow ltems" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 260! ef seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any

insurance premiums, ) o
Thirg, 10 inton ddocument is
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4. Fire, Flood O 'l;ﬂzigu]?&iéﬁm rtoigrﬂ% iﬂx@ leé ERgn!s o Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, inciuding fire, for which
Lender requires insurance. This iﬁiﬂﬁnfeﬂiﬁ@ éﬁlllrﬂﬂiﬂd lﬁdgﬁ\ﬁ and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to (he extent 1'by the Secretary. All ins\ hall be carried with companies

approved by Lender. The insurance policies and any renewals shall-be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

d and other hazard

In the event of loss, Borrewer shall give Lender immediate notice by mail nay make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instcad of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Le L its option, either (a) tc luction of the indebtedness under the Note and

this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the'damaged Property. Any application of the proceeds to the

principal shall not extend or postpone the due date:of titc oithly payments which are referred 1o in paragraph 2, or
change the amount of such payments. Any excess;insiirance proceeds-over an amount required to pay all outstanding
indebtedness under tl »and this Security Instrument shall-be paid-to the entity lega!ly e hereto,

In the event of e of this Security Instunient or-oiher transfer of title to it y that extinguishes
the indebtedness, al and interest of Borrower:in and to insurance poli shall pass to the
purchaser.

5. Occupancy, intenance an d"Protection of the Prop .oan Application;

Leascholds. Borrower shall Glcupy, \-alubllall, and-uUsC LiC riopeivy as uoliowel § prinCipa residence within Sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concemning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly paymcms, which are referred to in paragraph 2, or change the amount of such
payments. Any exce r the Note and this

Security Instrument s Wl% mb:’r

7. Charges to nd Protectio u cnder ﬁtts n the P wer shall pay all
governmental or mur ﬂ ‘E AL a Borrower shall pay
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evidencing these paymer

If Borrower fails to.make thestba?nlﬂa]éﬁ %@M”ﬂﬁggph 2, or fails 10 perform any other
covenants and agreements contained in this Security Instrument, or lherc is a legal proceeding (hat may significantly
affect Lender’s rights in the Prc 7 (such ling in bankrupiey, fi nnation or|to enforce laws or
regulations), then Lender may do and-pay whatever is necessary to, protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by ler under this paragraph shall become & onal debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediatcly due and payabl

Borrower shall promptly d ge any lien which has priority over this Sccurity Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against &nfasseient of the lien in, legal proccedings which in the
Lender's opinion opcrate (o prevent the enforcemcue of the Yeni or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating theien tothis Sceumty Instrument, If Lendes ‘mines that any part

of the Propenty is s o a lien which mayWattain-prierity over this Security Inst Lender may give
Borrower a notice id he lien. Borrowdy shall satisfy thie lien or take onc or he actions set forth
above within 10 days of notice.

8. Fees, Lender and charges authorized by the Sccretar

9. Grounds for b
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(i) All or part of the Property, or a bencficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(it) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,
(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HHUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender

may, at ils ¢
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enefit the successors and assigns of Lender and Borrower, subject to the

provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be decmed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardou " storage, or release

cing e Proger e ATV CAS .o enal ooy 1
ecognined 10 be a7 0 s i QEF&M&&JLM Ry e e e gy

Borrower shall lep.| 1 )H' suit or other action
by any governmental or regu atgﬁls:lc?;:b%?ipnva e pa y |§v ?ﬁ%pcr& 8c.if any Hazardous Substance or

Environmental Law of which Borr Borawerieans; lor is notified by any governmental
or regulatory authority, that any removal or other remedlauon of any Hazardous Substances affccting the Property is
necessary, Borrower shall prompt!y take all necessary re medial actions in accordance w ith Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are.those substances-defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, material 1g asbestos or formaldehyde,
and radioactive materials. As used in (his paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protectio

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Assignment of Rents. Borrower unconditionaily; assigns and transfers to Lender all the rents and revenues

of the Property. Borrawer authorizes Lender or Lender’s agents toccollect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to iepnder or LendCc's agents. However, prior’ (o Lender’s notice to
Borrower of Borrow cach of any covenant -0k agreementin the Security Instrument, B er shall collect and
receive all rents and of the Property as-trustec-for-thc-benefit of Lender and B This assignment of
rents constitutes an a nment and not ar-assignmeni-for additional sect

If Lender gives h.to Borrower: ‘(@ renisireceived by Borr ld by Borrower as
trustee for benefit of »applicd to the sums-secured by the Se (b) Lender shall be

entitled to collect and receive all of thc rents-oi-the Property,-and(c)-caclicnant ol thc Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Sccretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 e1 seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secrctary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower

20, Waiver of V s CEEINCRIR I 18! of o aisement.
' NOT OFFICIAL!

21. Riders to th nstrument. If onc or more rﬁers are executed by Bo recorded together

Ui 1 W
with this Security Instruz ,:Ehl&ﬁﬂﬁlm&lﬂulﬁ fi ﬁsm(bpﬁﬁ%r&f ».and shall amend and
supplement the covenants and agrem@spfdk@@ﬂmfwn%éyfa@i@er(s) were a part of this Security

Instrument. [Check applicable box(es)].
Condominium Rider [} Growing Equity Rider ] Other [specify]
Planned Unit Development Rider ! Graduated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,

Witnesses:
)d/mf &74\ (Seal)
GEORGE . KENDER -Borrower
f (Seal)
DAWN P. KENDER -Borrower
) N (Seal)
. ° B
Ddg&timent 1s orrowet
 NOTQFFICIAL! s
This Docuifiéfit is the property of “Borrower
the Lake County Recorder!
(Seal) (Seal)
-Borrower
STATE OF INDIAN LAKE County
On this 25 lay of September ) 96 )efore me, the undersigned, a Notary
Public in and for said County, pe 1lly appeare
GEORGE A. KEND and DAWN P. KENDER
rand.acknowledged the excer regoing instrument.

WITNESS my h

My Commission Expires:  2/15/99

Notary Public 7&(1“\ A. Diaz
Lake County Resident

This instrument was prepared by: Lynn A. Smith
astle Mortgage, Inc.
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