RETURN TO:
AMERI*STAR MORTGAGE CORPORATION
16535 W. BLUEMOUND RD. #310

BROOKFIELD, WI 53005

(Spacs Above This Line For Recording Dats)

MORTGAGE

Arrefiorony wemeny i ST

THIS MORTGAGE ("Security Instument”) is givenon ~ SEPTEMBER 24, 1996
ANTHONY S. MCLAUGHLIN AND JILL M. MCLAUGHLIN, HUSBAND AND WIFE

("Borrower”). This Security Insrumentis given 0 AMERI*STAR MORTGAGE CORPORATION

, _ , nt IS ,
which is organized and exis laws of STATE OF WISCON , and whose

sddressis 16535 W, Tl (1IG) ERP0RP %“
naer ﬂ'owu'b 8

ONE HUNDRED THIRTYS ﬁ‘i%"ﬁ“"c&ﬁ{*@n prope

This debt is cvi-denced by Borrower's notetth(& L@Jﬂ% MM&Q ?nm Note ) wlm ’

*
©
% payments, with the full deb:. if not paid easlier, duc and payableon  OCTOBER 1, 2026

O 31vis

00

Instrument secures to Lender: (a) the re ent of need b Tote, with nd all ¢

modificatons of the Note; (b) the paymentiof all other stmd, With intercsty advanced under paragraph 7 &

this Security Instument; and (c) the performance of Bomrowes's covenants and agreements under this Seey

Note. For this pupose, Borrower does hie mortgage, grant and convey to Lender the following descri
LAKE

k| :Si“” d

L s
¥

Y- Lor 275, BRIARWOOD UNIT NO. 12,/IN THE CITY OF \CROWN<POINT, AS SHOWN !
PLAT BOOK 51, PAGE IN LAKE COUNTY, INDIANA,

which has the address of 787 TRENTON STREET, CROWN POINT [Street, City),
Indiana 46307 . 1Zip Cods) ("Property Address");
INDIANA - Single Family - FNMA/FHLMC

UNIFORM INSTRUMENT  Form 3015 9/90 Y fp .
VMP MORTO‘GE FORMS . (800)521. 7291
W\\S\ o

?}e&

N o o S
CITOWGT, aIvg FTopeTty must Comply W BTEqUITeMaT 5 T88UST of any mortgage insurance

polncy lha( was In eﬂect 1or lhe loan prIor to the Conversion Date (those requlremants mny change from time to time):
The loan, loan documents, Borrower and Property must comply with the requirements of the Federal Home Loan Mortgage
Corporation (FHLMC) and must be eligible for purchase by FHLMC upon and after the Conversion Date (those requirements may
change from time to time):
Borrower shall have delivered to Lender a written notice of Election to Convert in the form required by Lender and shall have
otherwise complied with all of the terms, provisions and conditions of this Rider; and
if the unpaid principal balance of my loan on the Conversion Date will be an amount greater than 90% (or such lesser percentage
as is al that time the maximum loan-to-value ratio for similar loans that may then be purchased by FHILLMC) of the original valus of
the Property securing my loan, as established by the originat appraisal report, | will not have the oplion to convert my adjustable
interest rate as described in Section A above unless | pay the Lender an amount sufficlent to reduce the unpaid balancs to that

amount,
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8 TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
fixtures now of hercafier a part of the property, All replacements and additon
Al of the forcgoing iy referred to in Lhis Secusity Insument as the "Property.”

BORROWER COVENANTS that Borrower 15 lawfully sciscd of the estatc hereby conveyed and has the nght w morgage,
grant and canvey the Propesty and that the Property ix unencumbercd, except for encumbrances of record. Borrower warrants and
will defend generally the tide to the Property against all claims and demands, subjest o uny encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and noa-uniform covenants with limited
variations by jurisdiction (o constute 8 uniform security insrument covenng rcal property.

UNTFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment aud Late Charges,  Borrower shull prompuly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a writien waiver by Lender, Bomrower shall pay o
Leader on the day monthly payments are due under the Note, until the Noic is paid in full, 2 sum ("Funds”) for: (a) yearly txes
and assessments which may attain prionty over this Security Instrument as a Lien on the Property; (b) yearly leasehold payments
or groundt rents on the Property, if any; (¢) ycarly hazard or property insurance premiums: (d) yearly Nood nsurance premums, if
any. (e) yearly mongage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in liey of the payment of mortgage insurance premiums. These items are calicd “Escrow [tems.”
Lender may, at any ame, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Scitlement Procedures Act of 1974 as
amended from time to ome, 12 U.S.C. Section 2601 et seq. ("RESPA”), unless anvther law that applies to the Funds sets a lesser
amount. If so, Lender may, at any Ume, collect and hold Funds in an amount not 0 excced the lesser amount. Lender may
cstimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or catity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds % pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such 4 charge.
Howevcr, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by

s, appurienances, and
shall also be covered by this Secunity Instrument

Lender in mmbne wil Ipp e ade or applicable law
requires interest 10 be pai ot i G Funds. Borrower and
Leader may agree in writ ha ,mﬁm%& i cr, without charge, an
annux! accountng of the vi Me Fundsand the g Y lebit to the Funds was
made. The Funds are pled 4ds for all'su cd'by-this Secarity-Instrument.

If the Funds held by | ¥ permi b i shall account 1o Borrower for
the excess Funds i accordat ﬂfr&ceqm mﬁlﬁf ﬁpﬁ‘p‘% [ [?ufd; 4 by Lender at any time is
not sufficient (0 pay the Escruw Items wiietiduel Ladder maysoiiotly Bomowes inchiag, and, in such case Borrower shull pay
10 Lender the amount necessary 1o make up the deficicncy. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Secusity Instrumeni, Lender shall promptly refund 1 Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall ecquire or sell the Property, Lender, prior [0 the acquisition or sale of the
Property, shall apply any Funds held by Leader at the ume of acquisition or sale as 1il against the sums securcd by this
Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise. all payments received by Leader under paragraphs
1 and 2 shall be applied: first, to @ yment charpes due und Note; second, 10 amounts paysble under paragraph 2;
third, to intcrest Que: fourth. 1o principal duc: and last, to any late charges duc ynder the Note.

4. Charpes; Liens. Borrower shall pay all taxes, assessmiéi@; charges, fines and impositions anributable o the Property
which may anain prionty over this Security Instrument, agd sasehiold payinents or ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if;hot paid in that manner, Borrower shall pay thém on tme directly 10 the
person owed payment. B > shail promptly fumish™to Lender-all nciices of amounts to be p der this paragraph. If
Borrower makes these pay xtly, Borrower shalt promptly furnish to Lender reccipts evide payments,

Borrower shall promg lien which kas pricrity, over this Security Insrun srrowes: (a) agrecs in
writing (0 the payment of scured by the lisain3rannex acceptable to Lcn in good faith the lien
by, or defends against e {ica in, legal procesdmes which in I perate to prevent the
enforcement of the lien; ¢ sccures from the holder of the lien an agreement ati bordinating the lien to

this Security Instrument. If Lender demmix;es“ihnt any part of the Prop;ty is subject to 2 Vlién'&l;id{nia{mum privrity over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take one or more
of the actions set forth above within 10 days of the giving of notice.
Form 3018 9/
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policy that was in effect for the loan prior to the Conversion Date (those requirements may change from time to time):

5) The loan, loan documents, Borrower and Property must comply with the requirements of the Federal Home Loan Mortgage
Corporation (FHLMC) and must be eligible for purchase by FHLMC upon and after the Conversion Date (those requirements may
change from time to time):

6) Borrower shall have delivered to Lender a written notice of Election to Convert in the form required by Lender and shall have
otherwise complied with all of the terms, provisions and conditions of this Rider; and

7) If the unpaid principal batance of my loan on the Conversion Date will be an amount greater than 90% (or such lesser percentage

as is at that lime the maximum loan-to-value ratio for similar foans that may then be purchased by FHI.MC}) of the original value of
the Property securing my loan, as established by the original appraisal report, | will not have the option lo convert my adjustable
interest rate as described in Section A above unless | pay the Lender an amount sufficient to reduce the unpaid balance to that

amount.
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~ § Huward or Property Insurance, Borrower shall kecp the improvements now existing or heseafier ejected on e Property
iaswred against luss by fire, huzardy included within the term “exiended coverage™ and any QWY hazards, including floods or
floading, for which Linder requires ingurance. This insurance shull be maintained in the amounts and for the periods that Lender
requires. The insurance catier providing the inswance shall be chosea by Borrower subject to Leader's approval which shall not
be unreasonably withhcld. Il Borrower fuils to maintin coverage described above, Lénder may, at Lender's opuion, obtain
coverage to protect Lender’s rights in the Property in accordance with paragruph 7,

All insurance policies and renewals shall be accepiable o Lender aad shall include a standard mostgage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower shall prompuy give to Lender all receipts of paid
premiums and renewal notices. [n the event of loss, Borrower shall give prompt noucs  the insurance casrier and Lender. I ender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd W restoration or tepair of the
Property damaged, if the restorabon ur repair is economicaly feasible and Lender's secunty is not lessened, [f the restoration or
repaur is not econonucally feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days & notice from Lender that the insurance carrier has offered (o sctue a claim, then
Lender may collect the insurance proceeds. Lender may use the procoeds 1o repair or resiore the Property of to pay sums sccwod
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree n wnting, any applicauon of proceeds 1o pnncipal shall aot cxicnd or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If undes paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuling from damage to the
Property prior % the acquisiton shall pass to Lender to the extent of th¢ sums secured by this Secusity Instrument immediately
prior to the acquisiton.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Bommower shall occupy, establish. and use the Property as Borrower's principal residence within sixty days after the execution of
this Secunty Instrument and shall continue to occupy the Property as Borrower's pnncipal residence for at lcast one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not deswoy, damage or impair he Propezty,
allow the Propenty to deteriorale, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or

Othﬂ'Wlsc mﬁdﬂny impnn‘ d WY SHSTUIICTHT U LGN ¢ L vCT may cure S\\Ch g
default and reinsiae, a5 pr A Dy g % Rt o o ith a ruling Gt in

Lendes's good faith determ Borrower s mtcrcst in the Propes werial impairment of
the lica created by this Sect Wf AyEl h Jorrower, during the
loan application process, ga false or inaccurate oxmauon o: statements to Lender (o 2 provide Lender with
any material information) in co caammtem;y Nowoigeladitg; bfio! liniicd 1, represcatations

concerning Borrower's occupancy of the Pﬁg@y}p%ﬂw m% ﬁf Instrument is o @ leasehold. Borrower
shall comply with all the provisions of the orrowcr acquures fee tile to perty, the leasehold and the fee title shall
not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender’s Righty Propert} ver f: rform @ s and agreements contained in
this Security Instrument, or there s o logal proceeding that may significantly affect Lender's nghts in the Property (such as a
procecding in bankruptcy, probate, for condemnation or forfeiture of to enforce laws or regulations), then Lender may do and pay
for whatever is necessary 10 protect the value of the Property and Lender's rights in the Properiy. Lendes’s actions may include
paying any sums secured by a lien which has priority over this Secunty Instument, appeaning in court, paying rezsonable
altomeys’ fees and cntenng on the Propusty to make repairs. Although Lender may lake action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addidonal debt of Borrower secyred by this Secunity
Inscrument. Unless Borrower and Lender agree o other tesing of payméat, these amounts shall bear inierest from the date of
disbursement at the Note rate and shall be payable, with intsfest, upon notice fiom Lender to Borrower requCsting payment.

8. Mortgage Insurancy Lender required mongage ius\rance a3 a condition of making the loan secured by this Sccurity

Instrument, Borrower shall > premiums required-10° maintain-the morigage insurance in ef for any reason, the
morigage insurance covery by Lender lapsesor ceases o be an effect, Borrower shal remiums required 10
obtain coverage substannal > the mortgage insurgnce previously in effect, at a Lly cquivalent to the
cost to Borrower of the m previously in etfestifrom an alternate mo: roved by Lender. If
substantially cquivaleat mx <K 1 ionth a sum equal o

oac-twelfth of the ycarly mortgage insurance premium being paid by Borrower whcn the insurance coverage lapsed or ccased o
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve

Form 301§ 9/
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A} TNe loan, 10aT GOCUTBNTS, B0ITOWef, amid PTOPENy MUY COMPTy WITT e TEqUTEMEnIS oY IIE TSSUST of any mongage Imuunoe
policy that was in effect for the loan prior to the Conversion Date (those requirements may change from time to time):

5) The loan, loan documents, Borrower and Property must comply with the requirements of the Federal Home Loan Mortgage
Corporation (FHLMC) and must be eligible for purchase by FHLMC upon and after the Conversion Date (those requirements may
change from time to time):

6) Borirower shall have delivered to Lender a written notice of Election to Convert in the form required by Lender and shall have
otherwise complied with all of the terms, provisions and conditions of this Rider; and

7) If the unpaid principal balance of my loan on the Conversion Date will be an amount greater than 90% (or such lesser percentage
as is at that time the maximum loan-to-value ratio for similar loans that may then be purchased by FHLMC) of the original value of
the Property securing my loan, as established by the original appraisal report, | will not have the option lo convert my adjustable
interest rate as described in Section A above unless | pay the Lender an amount sufficient to reduce the unpaid balance to that
amount.
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~ payments may no longer be required, at the option of Lender, if mongage inswance coverage (1 the amount and for U period
that Lender requires) provided by an insuser approved hy Lender sgain becomes available and is obtained, Borruwes shall pay the
premiums required 1o maintun mongage insurance in effect, or o provide a loss rescrve, unul the requisement for morigage
insurance ends in accordance with any writen agreement between Borrower and Lender or applicable law.

9. Inspection.  Lender or its ugent may make rcasonable entrics upon and inspestions of the Property. Lender shall give
Borrower nouce at the ume of or prior Lo an inspection specifying reasonable causc for the inspecuon.

10, Condemnation. The procecds of any award ar ckum for damages, direct or consequential, in connecton with any
condemnation or other wking of any part of the Property, or for conveyance in licu of condemnation, we hereby assigned und
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applicd to the sums securcd by this Security Instrument,
whether or not then due, with any excess paid to Borrowes. In the event of a partial taking of the Propesty in which the fair market
value of the Propesty immediately befors the tuking is equal 1o or greater than the amount of the sums secured by this Security
Instrument immediately hefore the taking. unless Borrower and Lender otherwise agree in wriling, the sums securcd by this
Sccurity Insgument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums sccured immediately before the taking, divided by (b) the fair markes value of the Property immediately before the
aking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the faw market value of the
Property immediately before the taking is loss than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in wnting or unless applicablc law otherwise provides, the proceeds shall be upplied w0 the
sums secured by this Sceurity Instrument whether or not the sums are then duc.

If the Property 1s abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damagcs. Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized 0 collect and apply the proceeds, at its option, cither to restoration or repair of the Propesty or to the sums secured
by this Secunty Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due daic of the monthly payments rcfezred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification
of amornzation of the sums secured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall
not operale 1o relcase the liability of the original Borrower or Borrower’s successors in intercst. Lender shall not be required to

commence proceedings ag Xify amortization of

1] . 3y \
the sums secured by this | Mmgmb i OITOWer"s SuCcessors
in interest. Any forbearan s excreising any night or remedy :gl?em G e the cxercise of any
right or remedy. m mF Q JQJ (|
12, Successors and A Jvund; tQIeQIE‘ Yi !»— 6 Ve
{}

IS
Security Insmrument shall CAndUERREit e SUcEE S, 3 &, sul 0 .the provisions .ot'
pansgvaph 17. Borrower’s cOvenants and wefe shEll‘ﬂbie ﬁmﬂw‘m > co-signs this Sccurity
Instrument but does not ¢xecute the Notzb@} 6:1‘;&: (@3 Sdchri ©ily to mortgage, grant aud cunwey that
Borrower's mtcrest in the Property under the wrms of this Security Insoument: (b) is not personally oblizaied to pay the sums
socured by this Security Instrumeat; and (c) agrees that Lender and any other Borower may agree (o exicnd, modify, forbear or
mak¢ any accommodations with regard toihie lerms of this Secusity Insrument o the Note witaout that Borrower’s consent.

13. Loan Charges. he lozn secured by this Secunty Instrument i subject t0 a idaw which sets maximum loan charges,
and that law is finally interpreted 0 (hat (he interest or other loan charges collecied or (o be collected in connection with the loan
exceed the permitted limits, then: () any such loan charge ghall be reduced by the anx It Reccssary to uce the charge to the
permitted Limit; and (b) any sums already collected from Bosrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this sefund by seducing the principal owed under the Note or by making a direct payment ©
Barrower. If a refand recluces principai, the reduction will be treated as-a partial prepaymeat withiout any prepayment charge
under the Note. . ' . .

14. Notices. Any notce 1o Borrower provided for in-ghis\Secusity instrument shall be given by Qr g it or by mailing it
by first class mail unless applicable law requires use of anomher method. Fhc notice shall be directed 10.the Property Address ?t
any other address Borrow ignaics by notice to Leades! Any-nitice t9°tender shall be given by 1 ass mall to Lender’s

\grecments of this

address stated hercin or @ sddress Londer designates by notice t9 Borrower. Any notice for in this Security
Instrument shall be deeme: > given 1o Borrowsr ox Lender when given as provided in sh.

15. Governing Law; This Securily Instrumentshall be governed by nd the law of the
jurisdiction in which the . 1. In the event that’anyiiprovision or ¢lause ¢ trument of the Notc
conflicts with applicable L ¥ o ¢ Note which can be
given ctfect without the conflicting pravision. To this cad the provisions of this Security Instrument and the Note arc declared o
be severuble,

Form J015 9,00
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" ; " ; ments of The issuer of any mortgage insurance

policy that was in effect for the loan prior to the Conversion Date (those requirements may change from time to time):

5) The loan, loan documents, Borrower and Property must comply with the requirements of the Federal Home Loan Mortgage
Corporation (FHLMC) and must be eligible for purchase by FHLMC upon and after the Conversion Date (those requirements may
change from time to time):

6) Borrower shall have delivered to Lender a wrilten notice of Election to Convert in the form required by Lender and shall have
otherwise complied with all of the terms, provisions and conditions of this Rider; and

7) W the unpaid principal balance of my loan on the Conversion Date will be an amount greater than 90% (or such lesser percentage
as i3 at that time the maximum loan-to-value ratio for similar loans that may then be purchased by FHLMC) of the original value of
the Property securing my loan, as established by the original appraisal repoit, | will not have the option to convert my adjustable
interest rate as described in Seclion A above unless | pay the Lender an amount sufficient to reduce the unpaid balance o that
amount.
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16, Borrower's Copy. Borrower shall be given one conformed copy of the N  thi
' . the Note and i c
ol 107; g;;fsfer :f thefPropert 7 or a Beneficial Interest ip Borrowel"’.y If ol or any pm‘;to?gg mn;?a: ui‘r‘t'tzrest niti
o Pterd o 3 el et i Bomyne i 14 o rsiened nd B 1t s sn)
Tnstrument. Howeres. the. ootor, o2 . ' 1ate payment in full of all sums securcd by this Secur
Sx??‘y it Howcve 15 option shall not be exercised by Lender if excraise is prohibited by federal law as of (Ke date of mg
Lender exercises tus opnon, Lender shall give Borrower notice of acceler: i '
‘ » Lender sh 4 ; agon. The nouce sh: :
g 0 o e e el e o e
| ‘ 0 the expiration ! ay i odi |
o mll; S;zunty lmug‘l::tl " ‘%“’,u‘ further ??licc or demand onpgnowcr. perod, Leader may invoke any remedics permilcd
- Borrywer’s 1o Reinstate. If Bomower meels cerain conditions, Borrower shall i
enf(:lrgggﬁ of this Secursity Insbumunt discontinued at any ame pnor 10 the earlier of: (a) § days }Eg:esu?: o%i‘;‘ pgw? Ya;
IrSument o (%) Eagy of Judgment cnloting s Soounty Iniguinens. Thovs coptacr are ot Bt o) poys Lo
sums which then would be due under this Secunty lnstmmc:ts and :g: Noosc o B0 acceleration hag occurad: 1) sores
| the Note as if no acceleration had occurred: ‘
ot che ki e e v il e e i o
Sccunty Insoument, Lender's nghts in the Property and Borrower’ Dlia a0V pule 10 assult that the Lieq of s
, | ] g ¢r's obligation 10 pay the sums ' j
m;n:& lm:;uuﬁucc [\;gcct{‘x‘zlmged{f Upon reinstatement by Bormower, ng Securi plnyszmmem axu:ec lhuemgbl? 4 mﬁsm
Mﬁmggn ander pas Yy oh 17 ¢ as if 0o acceleration had vecwred. However, this right to reinstate shall not spply in the case of
9. Sale of Note; Change of Loan Servicer. The Noic or a partial intrest in the Not i is Sccurity
zs&:u{xfzg' rré:gv ‘i):crs?)lmt‘ 006 er:l:r; gmtgls without pxigr notige 10 Borrower, A salc may result i: a( ?tfaex?gxgmwz}:‘? etr!:x:szys(known
ects monthly payments due under the Notc and this Security Instrument. These also may be
more changes of the Loan Smwumclamﬂoasaleofme‘lom If there is a chan, o¥th Loan i ortower will be
given written notice of the change in accordance with paragra h 14 above and appli agfc la e‘I‘h s Wil s e nane 403
By aien Motce of the shange grap plic w. The notice will state the name and
mfox;x;at}i{on requircdbbybappli c:xl!:le l:::rd the address to which payments shouhlagn made. The nouce will also conwun any other
. Hazardous Substances. Borrower shall not cause or permit the presence, use, dis s
md;uzl ggl;sou:lng?s a:; gn ;?mur::n m B.crthwcr shall not do, nor allog anyone els¢ o dgo ﬁﬂ?&#ﬁaﬁ?ﬁfﬁ'&
, w_The preceding two sentenccs shall not apply to the , use,
Property of small quantties of Hazardous Substances that arc generally recognizcd tm appropmenormalm O;:&%:;nu?;

and aoo maintenance of the Property.
gove now; :uﬁ mm * other acton by any
of which Bmowaghas : 1 Wﬁ“ T  aubory bt
removel or other remedis azardous Substance ' ecting the ope;%%\nu s Al ﬁagrﬂs&ml{;m&m&
e e NPT RLGIALL. ’
£ As usg:n;ln&u m u 3 A&:In&! as (O ardous substances by
vironm W I\ﬁ‘i tances: gasoline, k e, other flammable or [oxic leum products, toxic
pesacides nd hesbiedes vollc lieas agngnm andkedicoctive matenials. As used in
20, vn "' \ w' N o . e " N od
w 'Mhh, Sﬂfﬂy Or environme dm mmﬁ%‘sﬁai{e gﬁﬁwmbor&%lr‘ybm L o\ l m um
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree 2¢ follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to accelecation following Borrower’s breach of

any ‘mvenant or agreement in (his Security Instrument (bot not prior to acceleration und

applicable law provides otherwise). The notice shall specify: (a) the defgu (b) the action 4uir:c fm: d:f’am
] date,. not less than 30 days from the date the notice s given to Borrower, by which the'defanit must be cured; nd’ (d)
that f'anlm to cure the default on or before the date specified in the notice may result in acceleration of the sums’ secured
by this Security l?strun t, foreciosure by judicial proceeding and sele of the Property. The notice sball further inform
Borrower of the right to reiustate afler acceleration and the right 1o assert in the {oreclosure procecding the non-existence
of a default or any other defense of Borrower to acceleration asd foreclosure. If the default is not cured on or before the
date specified tn the notice, Lender, at its option, may vequie. imvzediate payment in full of all sums secured by this

Security Instrument without further demand and may.foreclose this Security Instrument by judicial proceeding. Lender

shall be entitled to colle sApeoses incurred in pursiing the remedies provided in this puragr 1, including, but not
limited to, reasonable at {ees and costs of titl2 evidence,

' 22. Release. Upon | all sums securcd by this Secunity instriment, Lender sha’l s Secunty Insgument
without charge to Borrow

23, Waiver of Valua smen?t. Borrower‘wavesall right of valuanior 3
Form 3018 9/
q ~6R(IN) (9212).01 Pagesol6 initialy
] W-rﬂmoan,—roan'uucmms.'ﬁﬁnu\ﬁe ; Tenls ol The Tssuer of any mortgage insurance

policy that was in effect for the loan prior to the Conversion Date (those requirements may change from time to time).
5) The loan, loan documents, Borrower and Property must comply with the requirements of the Federal Home Loan Mortgage

Corporation (FHLMC) and must be eligible for purchase by FHLMC upon and after the Conversion Date (those requirements may

change from time to time).
6) Borrower shall have delivered to Lender a writlen notice of Election to Convert in the form required by Lender and shall have

otherwise complied with all of the terms, provisions and condilions of this Rider, and

7)  If the unpaid principal batance of my loan
as is at that time the maximum loan-to-va
the Property securing my loan, as established by the orig
interest rate as described in Section A above unless |

amount,

on the Conversion Date will be an amount greater than 90% (or such lesser percentage
lue ratio for similar foans that may then be purchased by FHLMC) of the original value of
inal appraisal repoit, | will not have the option to convert my adjustable
pay the Lender an amount sufficient to reduce the unpald balanca to that
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24. Riders to this Security Instrument, f onc or more riders arc executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Secunty Instrument as if the ndes(s) were a part of this Securiry Instrument.

{Check applicable box(es))

& Adjusible Rate Rider ~— Condominum Rider {_] 1-4 Family Rider
{_] Graduated Payment Rider [ Planned Unit DevelopmentRider [ Biweckly Payment Rider
{_] Balloon Rider C_] Rate Improvement Rider Second Home Rider
CJ VA Rider _ Other(s) [specify)
B‘Y SIGNING BELOW nd 0] ty Instrument and in
) icers) executed by Bo “"Documentisc .
NOTO o R
s +Borrower
" Fhass-Beensment is the pro e%of S s
the Lake Coun}%@c@ C’Z J Al (Seal)
JALL M. MCLAUGHLIN Borrower
- e (Seal) (Scal)
S Ca -Borrowes -Borrower
' STATE OF INDIANA, LAE County ss:
.'ntis 24TH  diyof  SEPTEMBER, 1996 befors me, the undersizned, a Notary Publi
in . fox said County, personally uppesred. ANTHONY S MOLADGHGIN AND ™ hod, 2 Notery Py
RN JILL M. MCGAUGHLIN{-BUSBAND AND WIF!
»and acknowledged the cxecutio regoing instrument.
WITNESS my hand and \A\ / )
My Commission Expires: 41y gf a4

S—Ssiperrodic  Lfah UGAR LAKE 00. RES.
This instument was prepared by: M CRASS FOR AMERI*STAR MORTGAGE

q “6R(IN} (s2120.01

Pagesol e Form 3015 9/90

w)  1ne aEn, requirements of The Tssuer of any mor(gige insurance

policy that was in effect for the loan prior to the Conversion Date (those requirements may change from time to time):

5) The loan, loan documents, Borrower and Property must comply with the requirements of the Federal Home Loan Morigage
Corporation (FHLMC) and must be eligible for purchase by FHLMC upon and after the Conversion Date (those requirsments may
change from time to time):

6) Borrower shall have delivered to Lender a written notice of Election to Convert in the form required by Lender and shall have
otherwise complied with all of the terms, provisions and conditions of this Rider; and

7) | the unpaid principal balance of my foan on the Conversion Date will be an amount greater than 90% (or such lesser percentage
as is at that time the maximum loan-to-value 1atio for similar loans that may then be purchased by FHLMC) of the original valus of
the Property securing my loan, as established by the originat appraisal report, | will not have the option to convert my adjustable
interest rale as described in Section A above unless | pay the Lender an amount sufficient to reduce the unpaid balanca to that

amount.
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ADJUSTABLE RATE MORTGAGE RIDER
1-2:3 TO ONE CONVERTIBLE ARMS

THIS ADJUSTABLE RATE RIDER is made this _24TH ___ dayof __S_EEIEM_EB_, 1996 _, and is incorporated into and shall be deemed 1o
amend and supplement the Moitgage, Deed of Trust or Security Deed (the ‘Secur ’I Instrument’) of the same date qiyf&l%y the undersigned (the ‘

Borrower’) to secure Borrower's Adjustable Rate Note (the *Note”) to_AMERI*STAR MORTGAGE CORPORA (the "Lender)

of the same dale and covering the property described in the Security Instrument and located at: 7
787 TRENTON STREET, CROWN POINT, IN 46307

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY PAYMENT.
THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE,

ADDITIO:‘:L COVENANTS. In addition lo the covenants and agreements made in the Security instrument, Borrower and Lender further covenant and
agree as follows:

1. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The note provides for an inilial interest rate of 6,625 % The Note provides for changes in the adjustable interest rate and the monthly
payments as follows: /

2. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
A) Change Dates
The adjustable interest rate | will pay may change on the fist day of __ QCTOBER . 1999 and on that day every 12th
month thereafter. Each date on which my adjustable interest rate could change is called & “Change Date".
B) The Index
Beginning with the firsi CI Dat diustable interest rate will ba t j'onan Index. The “Index” is the weekly average yield on
United States Tre: et constant maturity of 1 ,.... LAY a al Reserve Board. The most

recent Index figure D 1&
i the Index is no I ine Notetiolderwill'choose a new index that is based up nformation, The Note Holder
will give me notice 9
C) Calculation of Change N OT O F F I C IAL ' .
Before each Chan 1 the Note Holder will calculate my new Inlerest rate by lddmg o ERS percentage polint(s)

(_2.75_%)lo the CurreikiexsTReNole toktereriliion e Ewtxg ioo nearest one-eighth of one
percentage points (0.125%). Subjecilo thﬂlml stated In Section 2(D) Gelow oun ed amount willbe my new interest rate until the

next Change Date oun ecor
The Note Holder will then delermine the amount ot the monthly paymenl that would be sufﬁclent to repay (he unpaid principal that | am
expacted to owe al (ha Change Dale in full on the Malurity Date at my new interest rate in substantially equal payments. The resut of

this calculation will be the new 1 of my ant.

D) Limits on interest Rate Change
The interest rate | am fequired (o pay at the first Change Date will not be greater than 8625 | % or lass than _4.625 %.
Thereafler, my adjustable inte ate will never be Increased or decreased on any single Changa Date by more than

reentage poini(s) (. 2.0 %) from the rate of interest | have been paying for the precading 12 months. My interest
rate will never be greater than __13 %, which Is called the :Maximum rate”,

E) Effective Date of Char
My new interest rale will beco tive on each Change Date. the amouni of my new monthly psyment beginning on the
first monthly payment date after the Change Date until the amount of my monthly payment changes ags

F) Notice of Changes
The Note Holder will deliver or mall lo me a notice of any-Chigngss in'iny adjustable interest rate and 2amount of my monthly payment

before the effective date of any change. The notice wilhinglude infcrinalian required by law to be given mé and also the title and
telephone number person who will answer any-question | may have_regarding the notice.
FIXED INTEREST RATE Ol
The Note provides for the Bc o0 Lo convert from ap adjusteble interast rate with interest rale fi d interest rate, as follows:
A) OPTION TO CONVER TE; CONDITIONS 7O OFTION
Notwithstanding ai rary in the Note, butgukfect io-ali>of the conditions ir at any time (but only once)
during the first five ite of the"Note, but'notthereafter,"choose to 6 sontract interest rate and
payments to a fixe n ¥ r and otherwise complying

with the provisions of this Rider. Il, before the first day ‘of the last calendar month beginning within five (5) years after the date of the

Note, | do not give notice to the Lender that | choose to convert my adjustable interest rale to a fixed inlerest rate and do the other things

that | must do as set forth below, within the times specified, | will thereafter no longer have the right to elect to convert this loan to a

fixed interest rate loan. if | elect to convert to a fixed contract interest rate, 1 may also, if my original term was for 20 years or mors, elect

to continue payments over the balance of the original term of my loan or | may shorten the term until (15) years afier the effective

Conversion Date (hereinafter defined). In no event will the term be extended beyond the original maturity date.

B) CONDITIONS TO CONVERSION

My ability lo convert my loan to a fixed contract interest rate and fixed monthly payments of principat and interest is subject to the full

salisfaction (in the Lender's judgment) of each and all of the following conditions at the effective Conversion Date

(as defined in Section C).

1) | continue to occupy the Property as my principal residence;

2) My loan shall not be or have been delinquent or in default at any time during the 12 months preceding the Conversion date:

3) The Property must be in at least as good condilion as described in the original appraisal conducted by or on behalf of Lender, or at
the first time occupied by Borrower thereafter;

4) The loan, loan documents, Borrower, and Property must comply with the requirements of the issuer of any morigage insurance
policy that was in effect for the loan prior to the Conversion Date (those requirements may change from time to time):

5) The loan, loan documents, Borrower and Property must comply with the requirements of the Federal Home Loan Mortgage
Corporation (FHLMC) and must be eligible for purchase by FHLMC upon and after the Conversion Date (those requirements may
change from time to time):

6) Boirower shall have delivered to Lender a wrilten notice of Election to Convert in the form required by Lender and shall have
otherwise complied with all of the terms, provisions and conditions of this Rider, and

7) Ifthe unpaid principal balance of my loan on the Conversion Date will be an amount greater than 80% (or such lesser percentage
as is at that time the maximum loan-to-value ratio for similar loans that may then be purchased by FHLMC) of the original value of
the Properly securing my loan, as established by the origina! appraisal report, { will not have the option to convert my adjustable
interest rate as described in Section A above unless | pay the Lender an amount sufficient to reduce the unpaid balance to that

amount,
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Upon receipt of Borrower's Notice of Election to Convert, Lender is authorized to inspect the Property, obtain such credit reports for Bor
as it deems desirable, verify the employment and income of Borrower, and take such other action uyLender deems deslut?le l: c%lg::':\:?r
determine whether the conditions set forth above have been or will be satisfied.

C) NOTICE BY BORROWER OF ELECTION TO CONVERT

it | choose to convert my adjustable rate loan Lo a fixed rate loan, | must give the Lender writlen notice that | sm doing g0, and, if my
original term was 20 years or more, | must also notify the Lender whether | elect 1o continue the original maturity date or whether | elect
to shoiten the maturity date to fifteen (15) years after the Conversion Date, all in form prescribed by the Lender (the "Nolice”) and the
Lender must receive such written Notice prior to the Conversion Date. | have received a form of Notice prepared by the Lender for the
purpose of enabling me to exercise my oplion to convert lo fixed rate. If my otiginal loan term was for 20 years or more, and | do not
specify the maturity dale in my Notice, the maturity date and original term of the loan will not be changed | shall also specify in the
Notice an Election Dale for the purpose of determining the new fixed cantract interest rate to which my loan will bs converted. If no
Election Date is specified in the Notice, the Election Date shall be the date on which my Notice is actually recelved by the Lender. If |
have specified a Saturday, Sunday or day on which Lender is not open for business as my Election Date, the Election Date will be the
next succeeding day on which Lender is open for Business. If the Notice is not received by Lender on or before seven (7) calendar days
sfter the Election Date specified by me, the Notice shall, at Lender's option, be null and void and of no effect. MY NOTICE AND
OPTION TO CONVERT ARE IRREVOCABLE, AND MAY NOT BE WITHDRAWN, NOR MAY IT BE EXERCISED MORE THAN ONCE.
The Nolice must be sccompanied by a copy of my most recent wage statement, paycheck stub or other verification of current income
satisfaclory to Lender, and contain my centificate that | continue to occupy the Property subject to the Mortgage, that the Property Is in st
least as good condition as at the time (he loan was originally made or at the time it was first occupied by the Borrower thereafter; and
that the loan has not been delinquent or in default during the immediately preceding 12 month. | shall also sign, scknowledge and
delivery any and all other documents, and take any and all other action, that Lender may reasonably request, but no additional fees or
charges will be required to be paid to Lender for me to be able to exercise my option to convert. If the Borrower consists of more than
one person then all surviving persons being a Borrower must sign the Notice of Election to Convert. If | comply with the requirements
contained in this Rider, my loan will be converted to a fixed rate loan as of the first day of the first calendar month after the date on
which the Bank receives my Notice of Election to Convert (the “Conversion Date").

D) CONVERSION RATE INDEX
111 have elected to convert and complied with the requirements for such conversion contained in this Rider, then, beginning with the
conversion Date, my new fixed contract interest rate for the remainder of the term of my loan will be equal to the net yield for 30-year (or
15-year, if my re yé far tgage loans covered by 30-
day mandatory ¢ it osied by FHLMC as of the Eleciion Da Notice or that is determined in
accordance with 6t ploSiie nextt f one percent (0.125%) per
snnum. If such ld is not available, the Lender will determine my new, fixed it rate by using an index that is
comparable, in i

E) DETERMINATION O 4 NQT O F F I C IAL !
If | choose to co >4 contract interest rate ss proyided above, the Lender will then i ® amount of my monthly
payment of principal and it lﬁﬂﬂﬂtﬂ%ﬂﬁoiﬂpﬁhﬁu’)ﬁ@l&ﬁﬁ@mﬂﬁ. Moan as of the Conversion Date in

t n sub

full on the maturity , with integast at my new contract interest ral stantially equal monthly payments assuming that such
payments would be made when ﬁﬁ@m QM‘H RWM#TM monthly payrient that becomes due after my
conversion Date, and continuing on the first day of each calendar month thereafter, | will pay the New Payment Amount ss my monthly
payment of principal and interest. So long as the loan is nol in default, neither the contract interest rate nor the New Payment Amount

will change from those estat 3 of th ate.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWEF

A)

Untit Borrower exercises the Cony
of the Security Instrument is amended to read as follo

) Option under (ha conditions stated in Section 3 stable Rate Rider, Uniform Covenant 17

Transfer of tha Property or a Beneficial interest in Borrower. If ali or any part of the Propery or any inlerest in it Is sold or
transferred|(or if a benelicial interest in Borrowar is soid or transferred and Borrower is not a natural person) without Lender's prior
wiilten consent, Lendet L its option, require immediat 2t in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of tha date of this Security
Instrument | Lender also shall not exercise this optienif{a) Botrower causes to be submitted fo Lender information required by
Lender to evaluate the intended lransferee as if.a néw:loan.viere being made to the transferee; {b) Lender reasonably
determines that L.ender's securily will not be iimpaifed by the lagn'assumption and that the ris a breach of any covenant or

agreement urity Instrument is accaptable to-Lender.

To the exte itted by applicable law, L:i@nder may-charge af@asonable fee as a conditio der's consent to lhe loan
assumption iso may require the transfarea to-sign-an asstumplion agreem: able to Lender and that
obligates th o keep all the promises and agreemeants mada in the Note and ity Instrument. Borrower will
continue to fer the Note and this Secusily-instrument unless Le 3 in writing.

Il Lender e ta require immediate’payenentin full, Lender shall g  of acceleration. The notice
shall provid than 30 days from the dale i lice is deli orrower must pay all sums
secured by Lhis Securily Instrument. "I} Borrower falls to pay these sums prior lo the expiration of this period, Lender may invoke

any remedies permitted by the Security Instrument without further notice or demand on Borrower.

B) If Borrower exercise the Conversion Option under the condilions stated in Section 3 of this Adjustable Rate Rider, the amendment to Uniform
Covenant 17 of the Security instrument contained in Section 4A above shall then cease to be in effect, and the provision of Uniform Covenant
17 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior
" wrilten consent, Lender may, at its option, require immediate payment in full of all sums secured by the Security instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument.
If Lender exercise this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies pemitted by
this Security Instrument without further notice or demand on Borrower.

BY SIGNING BEL.LOW, BORROWER ACCEPTS AND AGREES TO THE TERMS AND COVENANTS CONTAINED IN THIS ADJUSTABLE

RATE RIDER.
Omdeony S\ S|, U TN Pt
(SEAL) - (SEAL)
ANTHONY S.%CLAUGHLIN Borrower JILL M. MCLAUGHLIN Borrower
(SEAL) (SEAL)
Borrower Borrower
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