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protect the security
Security Instrument
1 described property
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TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for;
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ct seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed ¢ f is of current data and

reasonable estimates « fi isCrow Jtems or o is@in acco cable law,

The Funds sha i uﬂ éfcﬁﬁl@% rdi®y. o fedc trumentality, or entity
(including Lender if ch sfitution) or i a e,L il apply the Funds to
pay the escrow items. ngﬁr)o@f ﬁ‘i{@ %A] t ! Funds » analyzing the escrow
account, or verifying tl ow ltcms, unless Lender pays Borrower interest on the Funds and a) le law permits Lender
to make such a charge. HowcTefEendeh meyirequireBorravwette: imescharge for an independent real estate
tax reporting service used by Lender in connectionawith this loan, unless applica a'zzw!?‘ovidcs otherwise. Unless an agreement
is made or applicable 2w réquires in t Q,M k &ret ‘pay Borrower any interest or earnings

on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds wasinade. The Funds.aie pledged asadditional security for the sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amouat of the Funds held by Lender at
any time is not sufficicnt to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary 10 make up the deficigncy. Borrower shall make up the deficiency in
no more than twelve monthly pay s, at Lender’s sole discrc

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lendershail/acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall'apply any Funds held by Lenderatthic thne of acquisition or sale as o credit against the sums

¥

secured by this Security Instrument.

3. Application yments. Unless appls¢abie lawl provides etherwise, all paymeni ived by Lender under
paragraphs | and 2 she licd: first, to any prepayment charges due under the Note; sce mounts payable under
paragraph 2; third, to a; fourth, to principal due; and last,"fo any late charge r the Note.

4. Charges; L or shall pay all taxes;yassessments, charges, fincs ns attributable to the
Property which may at ~(his Security Insittiment;fand leasehold payn ents, if any. Borrower
shall pay these obligat provided 1 h 2, or if not paijd rrower shall pay them

on time directly to the PLIdULL UWRU payiuci.  DUITUWEE Sliall protipuy Turiisil (0 LCNACH ail notices Of amounts tO be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumnish to Lender receipts evidencing
the payments.

P Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's sccurity would be lessencd, the insurance proceeds shall be
applied to the sums sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
scttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice
is given.

& Unless Lender and Borrower otherwise agree in writing. anv apnlication of nroceeds to nrinnipa] shall not extend
or postpone the due d: unt of the payments.

If und h21 i TRy i d proceeds result
from JJ,,‘,’:;‘;“{:‘Ige P SR b (o (U037 01y o] oty & S urcd by this Security
Ins A ot & ecuisin

nmmz.n l&nc‘ﬁpl:nec r m@FEchIfAJw!y oL Loan Application;

Leaseholds. Borrowt ] Y, establish, and use the Property as Borrower's princigat | ice within sixty days
after the cxecution of this Secudl entand shatledntinue R OcEupyliz ioparty @SB orrower’s principal residence
for at least one year aficr the date Mﬁ nﬁbmﬁgg ﬂg g) writing, which consent shall not be
unreasonably withheld, orunless ext i mst ikg orrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether eivil or criminal, is begun that in Lender’s good faith judgement
could result in forfeiturc of the Property or otherwise materially impairthe lien creatcd by this Security Instrument or Lender’s
security intcrest. Borrower may cure such a default and reinsiate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other maicrial impairment of the lien created by this Secusity-Instrument or Lender’s security
interest. Borrower shal!l also be in default if Borrower, during the loan application process, gave matcrially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Notc, including, 10t limited to, representati neemning Borrower’s occupancy of the Property as
a principal residence. [f this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the leaschold andthe fee title shall not merge unless Lender agrees to the
merger in writing.

7. Protection of Liender’s Rights in the Property. If Borcower fails to perform the covenants and agreements

-

contained in this Secur trument, or there is a legalproceeding:thatinay significantly affect Le rights in the Property
(such as a proceeding wtcy, probate, for cendemnation-or forfeiture or to enforce law lations), then Lender
may do and pay for wi ~cessary to protecttheivalue of the Prejerty and Lender’s ¢ Property. Lender's
actions may include p: s secured by a liciy which haseprierity over this Sccu it, appearing in court,
paying reasonable attc entering on the Fiaplrtykotmake repairs. Al ay take action under
this paragraph 7, L¢ ve t0 do SO

Any amounts ¢ scd by unider this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with intcrest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums requircd to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss rescrve in licu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
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the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender.

Inthe cvent of a total taking of the Property, the procecds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the cvent of a partial taking of the Property in
which the fair market [ the | i Jiately before the taking is Te the sums secured im-

mediately before the te W Lender olnerwise agree ta writing Jle law otherwise pro-
vides, the proceeds sh: ( AI?MM@&% Msdincnt he sums are then due.

If the Property ¢ by Borrower, or if, after notice by Lender to Bors  condemnor offers to
make an award or sett f N@ EIAOQ!IR Fi{(tﬁl ndgr Bithin ter the date the notice
is given, Lender is aut to colleet and-apply theproceeds, at its option, either Yo restora repair of the Property

or to the sums sccured by this"Seeulity Idstiunieatn whsthol onieit re of

Unless Lender and Borrower otherwise agree in writing, a plicatio ‘;'t;}roceeds yrincipal shall not extend
or postpone the due date of the momltj\ﬂ%@&ﬁ ﬂﬂ%ﬂ%l@Ofd@B change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrow er's suecessors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by rcason of any demand made by the original
Borrower or Borrower's successoss terest. Any forbearance by Lendcr in exercising afy right or remedy shall not be
a waiver of or precludc the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several 1iability; Co-signers. The covenants and agrecments of
this Sccurity Instrument shall bin cnefit the successors and . of Lendcr and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but docs not cxecute the Note: (a) is co-signingihisiSecurity Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms ot Sechtydnstrument; (b) is not personally obligated to pay the
sums secured by this Secisity Instrument; and (c) agrees that Lendevasid any other Borrower may agree to extend, modify,

forbear or make any ac adations with regard tothe termsiof-this Security Instrument or the N ithout that Borrower’s
consent.

13. Loan Cha: » loan secured by this, Security Instrument is subject to h scts maximum loan
charges, and that law it reted so that the'interest.or.other 1san charges colle ollected in connection
with the loan exceed tk ts, then; (a) any such-jaanicharge shall be redt nt necessary to reduce
the charge to the perm Iready collected from Borre | permitted limits will

be refunded to Borrower. Lendei inay Cnoose 10 maxe tnis refuna oy requcing e piiicCipai 6wea unaci the Note or by mﬂking
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note

are declared to be severable,
LOAN #:
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16, Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedics permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinucd at any time prior to the earlier of: (a) § days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that ( I ver’s obligation to pay

the sums secured by e ‘ conti change ower, this Security In-
strument and the ob} d't HM&W&’&% no ace >curred. However, this
right to reinstate sha i c i ap

19. Saleof N ) N@r ce ml efes !n. } ther with this Security

Instrument) may be ¢ e or more times without prior notice to Borrower. A sale may rc a change in the entity
(known as the "Loan Service!l)hasc8llecis monthiyspaymsents vge paderjthe aqgfihis Sccurity Instrument. There
also may be one or mefc changes afithe xa Servieer unrel tcm sale of; tﬂotc. If there.is a change of the Loan
Servicer, Borrower will bé given whiffeh ﬂﬂtﬁ&%ﬁy dahte ragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made,
The notice will also contain any other information required by applicable law.

20. Hazardous Substancess, Borrowei,shallnet,cause oipermit the presence, use, disposal, storage, or release
of any Hazardous Substances on'or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law, The preceding two scntences shall not apply to the presence,
use, or storage on the Property of sinall quantities of' Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintcnance of the Proper

Borrower shall promptly give Lender writicn notice of any investigation, claim, demand, lawsuit or other action by

any governmental or regulatory agency or private party in\ g the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. [f Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or other remediation o€ any.lazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remediaidcudistinidccardance with Environmental Law,

As used in this pasagraph 20, "Hazardous Sitistances” are thosc substances defined ns toxic or hazardous substances
by Environmental La the following substancestigasoline Kerosgiie, other flammable or to troleum products, toxic
pesticides and herbic latile solvents, materials containing asbesios or formaldehyde ioactive materials. As
used in this paragrapt onmental Law" méansifederal lawsiane laws of the jurisdi : the Property is located
that relate to health, ironmental protection;

NON-UNIFORM Jarrower and Leénder further covenant and

21. Accelera following Borrower’s
breach of any covenant or agreement in this Security instrument (but noi prior {0 acceieration under paragraph 17
unless applicable law provided otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower.

23, Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es))

m Adjustable Rate Rider D Condominium Rider D 1—4 Family Rider
() Graduated Payment Rider (] Planned Unit Development Rider [J Biweekly Payment Rider
(0 Balloon Rider O Rate Improvement Rider [0 second Home Rider

(] Other(s) (specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

............................ W.PM vresreeessenrnensens(Seal)

N

ROBER 1 —Borrower

Document 1S
............................ A~ NOTOFFICIAL!. . S o

This Document is the property of —Borrower
the Lake County Recorder!

(Space Belaw This Line For Acknowledgment)

SUBURBAN FEDERAL SAVINC
A FEDERAL SAVINGS BANI
154TH., AT BROADWAY
HARVEY, ILLINOIS 60426

STATE OF ..., Na A
} SS.

COUNTY OF .... « - .

1,.....THE UNDERSIGNED , a Notary Public in and for said county and state, do hereby certify that
...... ROBERT. D, HANIFY. ... i i it ittt ittt s eneervane.s, personally appeared
before me and is (are) known or proved to me to be the person(s) who, being informed of the contents of the foregoing
instrument, have executed same, and acknowledged said instrument to be.. (:{If e .free and voluntary act

18, hier, thewr
and deed and that th e .exccuted said instrument for the purposes and uses therein set forth.
e, she, they)
*»»/ v 25TH 96

Wntnch my handm?’d .official seal tlns ...... STHes ..., oo 19700,

My Commxs %lﬁxpms, JANUARY 13 1998
MY RESID shzl B/ IS;LAKE (;OUNTY

e (SEAL)
JANICE L. MADDOX

Notary Public

| | AV .
This instrument was prepared by .. MARY BARKER| SUBURBAN FEDERAL SAVINGS, aFSB

“rmm
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FIXED/ADJUSTABLE RATE RIDER

THIS FIXED/ADJU! [E ,)Ell)sxgd(e: t}% t?ﬁ?bn};y%§3; Sl o725 ,1296......... ,and is

incorporated into and sha ed s dpf T rity Deed (the "Securit
Instrument") of the same /e N mmnmrMWMJ !3» N ed/%djustatgle Rate Notg

(the "Note") to .....Suhua Federal. gavings... A . Eederal.. Savings. Bank... fpesesiesssasesassasassesesE R sRenspRORRS SR sE RS
g ——— th]:us .Ocummwfilifom@elﬁtyarﬂﬁ ing the property described in
cCur nstrument and + ed at:
v the Lake County Recorder!
........................................... 3248...170th....Rlace,. Hamuond.,.. . IRALana... 46323 . enessisssssssessnsssssensss
P y Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BEORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BOR-
ROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PA)

ADDITIONAL COVENANTS idition to the covenants greements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMEXF.CHANGES

The Note provides for an initial fixed interest rate of S Fad 0% < The Note also provides for a change in the initial fixed
rate to an adjustable interest rate, as follows:
4. ADJUSTABLE IN1 I' RATE AND MONTHLY PAYMENT €HANGES

{A) Change Dates

The initial fixed inter ay will change to-an attmstablelnterest rate on th RRRNIN o [} L) 17 SV
4001......, and the adjus! >.1 will pay may’chunge-on that day cye hercafter. The date on
which my initial fixed ir N { . my adjustable interest

rate could change, is called a "Change Daie,
(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index" is the weekly average
ﬁield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Fedecral
eserve Board. The most recent Index figure available as of the date 45 days before cach Change Date is called the

"Current Index.”
If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable

information. The Note Holder will give me notice of this choice.
(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding .............. Twa.and.Three.........
QUAXLELS.rieriseanne percentage points (.........2..220%) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one-percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments, The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

'Ehegiéxberest rate | am required to pay at the first Change Date will not be greater than ............ 9..150......% or less than

w0, Thereafter, my adjustable intercst ratc will never be increased or decreased on any single Change Date
by more than two percentage points (2.0%) from the rate of interest 1 have heen paving for the preceding twelve

months. My intcrest rate wi \a

(E) Effective Date of Documentis

My new interest rate c{fcetive op_each Change Date. ill payithe an new monthly payment
beginning on the first mo Nté@ffh@tﬁl%f@ti l&i‘}d of thly paymenyt I;h)tlmges
again. ‘

(F) Notice of Change This Document is the property of

The Note Holder will déliver or mailil, meja, adtice Q}‘Wﬁﬁ?}wﬂpﬁ ixed interest ratc-(o an adjustable interest
efore the cffcctive date

rate and of any changes in my adjustable interest rate b ] of any change. The notice will include the
amount of my monthly payment, any information required by law ta be given me and also the telephone number of a person who
will answer any question I may have regarding the s

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERES | IN BORROW K

1. UNTIL BORROWER'S INITTAL FIXED INTEREST RATE CHHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property ora Beneficial Intcrest in Borrower, If all or any part of the Property or any
interest in it is sold or transic (or if a beneficial interest in Borrower sole or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment
in full of all sums sccured by this Security Instrumeat:” Héwever, this option shall not be excrcised by Lender if
excrcise is prohibited by federal law as of the date. ofthis-Securiiydnstrument.

If Lender exercises this option, Lender shaliigiverBorrowdinotice of acceleration. Thenotice shall provide

a period of not less 30 days from the date the.noticess-delivoredor mailed within which Borrower must pay all
sums secured by thi ity Instrument. If Borrower fails-to payithicse sums prior to the ion of this period,
Lender may invoke : lies permitted by this Security lastiusnent without further no 1and on Borrower,
2. WHEN BORROW TAL FIXED INTEREST RATE CHANGES 71 STABLE INTEREST
RATE UNDER THE TE] IN SECTION ‘MABOVE, UNIFORM C( OF THE SECURITY
INSTRUMENT DESCRI ON BI"ABOVE-SHALE“FTHEN CE EFFECT, AND THE
PROVISIONS OF UNIF [ 1 » BE AMENDED TO .
READ AS FOLLOWS: |

Transfer of the Property or a Beneficial Interest in Borrower. 1If all or anf' part of the Property or any w
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower

is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment

in full of all sums secured by this Sccurity Instrument. However, this option shall not be excrcised by Lender if

exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise

this option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the

intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines

that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any covenant

or agreement in this Security Instrument is acceptable to Lender.

o the cxtent permitted by applicable law, Lender ma% charge a rcasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also ma{ require the transferee to sign an assumption agrcement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agrecments made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instru-
ment unless Lender relcases Borrower in writing.
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If Lender exercises the oYtion to require immediate payment in full, Lender shall give Borrower notice of
acceleration, The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must Egy all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the cxpiration of this period, Lender may invoke any remedics permitted by this Security
Instrument without further notice or demand on Borrower.

R léle SIGNING BELO! a Is red/Adjustable
ate Rider. °
Document is
NOT OFFICIAL! |
This Document ig thetppn of (Seal)
the Lakertreztmtynkbersorder! : """ Bomower
...................................... (Seal)
-Borrower
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