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NOT OFFICIAL!
This Document is the property of

THIS MORTGA (1 ("Security Wagurledt ¥ glve BT M i S0 G . t

The Mortgagoris yoev A. ORTIZ A BACHELOR

State of Illinois

("Borrower"). This Sccurity Instrument is given to DEPENORALE,, MORTGAGE, INC. !

which is organized ar der the laws of  “THE 'STATE OF INDIANA ,and
whose address is 140 €, SUITE #211

caLl s 40400 {("Lender"), Borros s principal sum of

SIXTY THOUSAND ONE HUNDRED FIFTY AND NO/100 Dollars (US. $ 60,150.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on ocroser 157, 2026

. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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If the amounts held by Lender for Escrow Items exceed the amounts permitted (o be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permiticd by RESPA,

The Escrow Funds ase pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All paymens under paragraphs 1 and 2 shall be applled by Lender as follows:

FEitsl. to the mortgage insurance prcmlum to be paxd by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage msurancc premnum.

Smnntoanyt nd 1 and other hazard
insurance premiums, a .

Tzt 0 imeres. % Document 1S

Founh, to amorti. s prige ¢

Eill, o e chr NI O¥FICIAL!

4, Fire, Flood ai zard Insurance, Borrower shall insure all improvemgais ¢ . Property, whether
now in existence or subse 'J;W Rfa}&ﬁl (ﬁm ies, including fire, for which
Lender requires insurarice, This insufefice s]ah]anﬂn@mni Bdtdlf&r the periods ihat Lender requires.
Borrower shall also insuré all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary, All'insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender aad shall include loss payable clauses in favor of, and
in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. ay make proof of loss if not
made promptly by Borrower, Each insurance company concemed is hereby authorized and directed 1o make payment for
such loss directly to Lender, instcad of 1o Borrower and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its op! wer (a) to the reduction indebtedness under the Note and this Security
Instrument, first to any dclinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Ay agplication of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which-aré iefeired fo in paragraph 2, or change the amount of such
payments. Any cxcess s proceeds over an amgunt required'ic pay all outstanding ess under the Note
and this Security Instn hall be paid to the entity.legally entiledithereto,

In the event of fo is Security Instrument or otlier transfer of utle $0 the P 1t extinguishes the
indebtedness, all right, est of Borrower i and 1o'insurance policies in force the purchaser.

5. Occupancy, I Iaintenance and‘Prefection-of the Propert; ,oan Application;
Leaseholds. Borrowe: blish, and use the Property as Borrower’ ¢ within sixty days

after the execution of iis OCCUNLY ANSUUIICHT O Wil Sixly days O1 & 1aici saiC OF uansicr Gi uic Pfopeny) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenualing circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to detcriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does
hercby mortgage, grant and convey to the Lender the following described property located in
LAKE County, lllinois:

LOT 29, BLOCK 3, RESUBDIVISION OF SUNSHINE ADDITION TO HAMMOND, AS SHOWN IN PLAT BOOK 28 PAGE 31, IN LAXE
COUNTY, INDIANA,

which has the addres redd@cument 1S |, [Street, City],

e o NOTOERIC AT
TOGETHER all the %rovemems OW or he on the pro] and all casements,

appurtenances and fix urcs nd i Guherdalier@ part of tha preperty Wf tions shall also be covered

by this Security Instrument, All of eﬁoreig a}(nsr Oe{ll ‘ﬁ P};h euri d%tr#?lemasu. Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveycd and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend £ ‘.el'alq the title (o the OpeLl! ‘gainst claims and demands, SUbjwt to any
encumbrances of recc

THIS SECURITY INSTRUMENT combines uniform covenants for natiol c and non-uniform covenants with
limited variations by jjurisdiction to constitute a uniform security instrument covering real propert

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.
1. Payment of Principal, Interest and Late Chatge. Botrower shall pay when due the principal of, and interest

on, the debt evidenced by. the Note and late charges'dusunder the Noie,

2. Monthly Pa) uf Taxes, Insurance end Other Charges.'Borrower shall include h monthly payment,
together with the pri d.interest as set forth'in the-Note atid any late charges, o a) taxes and special
assessments levied o 1 against the Propentyy(b) lcasehold payments or grou he Property, and (c)
premiums for insura: fer paragraph 4.“In any \year'in which the Len mortgage insurance
premium to the Secr ind Urban“Development ("Secretary”), o ‘hich such premium
would have been required if Leader stll held tie Security lnst ~each-md pay also include either: (i)

a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items” and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Scction 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
mortgage insurance premium.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence, If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee tile to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
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defaults, require immediate payment in full of all sums secured by thls Secunty Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Sccurity Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) Al or part of the Property, or 8 beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary,
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the

Secretary.

(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 davs from the date hereof, Lender may, at
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provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and scveral. Any Borrower who

co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent,
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

18, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances, Borrower shall not cause or permit the prescncc, use, disposal, storage, or release of
any Hazardous Substar anything affecting

e o1 sorage on mwmma:sw . ecogied 1 b6
i al $

approg::ant:“r;:r :thl p: ﬁm mthpo\ t or other action by

Enviconmental Law of o1 ,om HETROSRCH A ﬁlﬁ“‘%ﬁéﬁﬁﬁ?ﬁf“ﬁﬁ. by 1y govemmentl o

regulatory authority, tiat any remo Iualﬁer@ﬁmnmy #iezardals Substances aflecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this| paragraph 16, "Hazardous Substances" arc those substances defined as toxic or hazardous
substances by Environmental Law and (he following substances: gasoline, kerosenc, other {lammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used.in this paragraph 16, "Environmental Law" deral laws and laws of the
jurisdiction where the Property is located (hat relate (o health, safcty or environmentil protection.

NON-UNIFORM COVENANTS wer and Lender further ¢ t and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the reats and revenues of
the Property. Borrower authorizes Lender or Lender's agents to'€ollect the rents and revenues and hereby directs each
tenant of the Property 10 pay the rents to Lender or Leudei’s agehis However, prior to Lender’s notice to Borrower of

X

Borrower’s breach of any covenant or agreement inithe Security Insiriifment, Borrower shall colicct and receive all rents
and revenues of the Pr as trustee for the bengtit of Lender and-Borrower. This assignn rents constitutes an
absolute assignment an ssignment for additionel security only.

If Lender gives 1 ch to Borrower“{a)iall senisireceived by Borrow 1d by Borrower as
trustee for benefit of | be applied to thé Suims secured by the Secu b) Lender shall be
entitled to collect and | s of the | 1 (c) eact nt il pay all rents due

and unpaid to Lender or Lender’s agent on Lender’s wrilten demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from excrcising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys' fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C, 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of | Memfs jor
21, Riders to ¢ Ui (NuQn:.]:f o(\,) OEIE ngby s d recorded together

with this Security Insirumcrp#ig £OV8aa0is, 0f pachesach rides g?lgﬁ copeas “"\ d shall amend and

supplement the covenanis and urity Ins s part of this Security
Instrument. [Check applicable bo% &'Lake ounty Recor dext
B Condominium Rider m Growing Equnty Rider Other [specify]
Planned Unit Development Rider Graduated Payment Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
ndcr(l) cxecuted by Borrower and recorded with it,

x%ﬁﬁ ,‘ (Seal)

JOEY A. ORTIZ -Borrower

(Seal)
-Borrower
i . S (1)
Dorument 1s “Borrower
NOTOFFICIAL!
e (Scal)
“This Doculitiefit is the property of -Borrower
the Lake County Recorder!
(Seal) (Seal)
-Borrower
STATE OF ILLINOI LAKE County ss:
I, THE UNDERSIGNED , & Notary Public in and for said county and state do hereby certify
that  JOEY A. ORTIZ A BACHELC
» personally known to me to be the 1(s) whose name(s)
subscribed to the foreg nt, appeared before me.this day in-person, and ackn : HE/SHE/THEY
signed and delivered be Kis/HER/TRETRTIHERCE and voluntary & \d purposes therein
set forth,
Given under my hand and official scal, this 247y day of  sepTeMBER

My Commission Expires: 10-17-98 %ﬁ/ j \M

LT Noury Public LINDA S. WOOD
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A Case No,
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this  241n dayof  sepTemser y 1996

and is incorporatec rust or Security

Deed ("Security In sam mmeig; N orrower's Note

("Note™) o
NOTE-OFFFOTAL!

(the "Lender") of the saric A g ODYesing fhg eapet dosdsibedia e Secuiy Iasifumeat and located at:
the La]i%bfm ¥ t:’Z;'Re(:order!

/ Addre

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. TH EAIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant arid\agree as'foliows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change |

The interest ri nge on the first day of JANUARY . 196 and on that day
of each succeeding > Dats" means each da.on which the interest rate ¢

(B) The Inde

Beginning with the first Change Date, the interest rate will be orf an means the weekly

average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made available
by the Federal Reserve Board. "Current Index™ means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index,

FHA Multistate ARM Rider - 10/95

%591 (9801)
Pageiof3 lnltlmé‘ ) é '




(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TNO AND THREE QUARTERS percentage poini(s) ( 2.7 %) to
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date,

S1[1)1) Llrfn ifs : (1.0%)

e existing 0%) on any
single Change Dat mm r or lower than
he il it PO EICTIALL

(E) Calculation of

If the interest 5o aangcs on a un?)?tc, h‘%e: wil Bﬁmmounfb onthly payment of
principal and interest wiiich woul@lBeen &mﬁgﬁqm in full at ths Maturity Date
at the new interest rate through substantially equal payments, In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on
the Note, reduced by the amount of any.prepaymenis to priacipal. The resuliyofithis calculation will be the
amount of the new monthly payment of principal and inter

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthls nt amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date itiwas‘published, (vii) the method of calculating the change
in monthly paymet amount, and (viii) any other itifssaation Witich may be required by law from time to time,

(G) Effective of Changes

A new intere: ulated in accordance with paragraphs (C) and (D) of this Rid come effective
on the Change Dal shall make a paysaent.in the new monthly amount beg s first payment
date which occurs after Lender has gwcn "iomwer the notice of ] by paragraph
(F) of this Rider. ave Nno obligation—t0-pay" any" increase i yment amount
calculated in accordance with paragraph (E) of this Rider for any payment-date occurring less than 25 days after

Lender has given the required notice. If the monthly payment amount calculated in accordance with paragraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with interest thereon
at the Note raic (a rate equal to the interest rate which should have been stated in a timely notice), or (ii) request
that any excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender’s
obligation to return any excess payment with intcrest on demand is not assignable even if the Note is otherwise
assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider, .

ﬂ% Seal Scal
- — (Seal) (Seal)

OEY A, ORY -Borrower Borrower
) . (Scal)
Detiment 1s “Borrowsr

—~NOTOFFICIAL - ;S

This Docun&e tis the property of

. Seal
the Lalg unty Recorder! (o)

-Borrower
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