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MORTGAGE
THIS MORTGAGE ("Security Instrument®) is given on ....... SEPTIVBER. 24..3996............ . The mum,agnr
is SHAWN. S... TAZARTAN. AND, SANQRA, ... JAZARTAN,.. AS. JJOTNT, TENANTS. WETH. RIGHTS . OF ..............
SURVIVORSHTE.....o.ooooooesvooessoeessooessooessssssessoeseess s sesss s sees s ee s s s s sssee s es oo
(rgw ). This Security Instrument is given to . FRRST. FEOERAL, SAVINGS, & . JOAN, ASSOCTATIN. OF........
eeeerereseeerereseseeereesseeeserreeseeerreones + Which is organized and existing under the laws of ... THE, UNFTED. ..
STATES, OF AMERICA ...t b e e s sartessbeesbeeestssnrrsesnranessstessnees , and whose address is
9030, CLINE. AVENUE.. . HIGHEAND.. TN, 40328 ........cooviivrrieeiinicrecsressesessressssessesssssssrsosssosssssssassssons
("Lender”). Borrower owes Lender the prmupal sum of ... SEVENTY. FIVE, THOUSAND. AND, NO/1 00k kwwsww
Nk kk ¥ ... Dollars (U.S. $3572:000.00.......ccc0ninveene, ). This debt

is evidenced by Borron ; 1% wovides for monthly
paymients, with the full pai 4rp Wﬂt ........ . This Security
Instrument secures (o % mm m t, and all renewals,
extensions and muodific ( j; m Irmcn ad under paragraph 7 to
protect the security of it | }#& [y |§ nd agreements under
this Sccurity Instrunxen 'anlci «g lg‘#ﬁfrp%% ggw{éyd ﬁﬂ ere murtg age, gru nd convey to Lender the
following described profirtydocated bR ERARER . County. Recorder!.......... Cuunty, Indiana;

LOT 23, EXCEPT THE NORIH 16.5 FEET THEREOF, AND ALL OF IOT 24, IN WINSLOW'S
AIDITION TO THE | CITY OF HAMVOND;»AS PER.PLAT THEREOF, RECORDED IN PLAT BOOK 2,
PAGE 5, IN THE OFF1ICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

which has the address o N AVENUE T ! e .
Indiana ...48387............. ("Property Address");
[Zip tode|
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ToGITHER WITD all the improvenients now or hereafter erected on the property, and all casenents, appurtenanices,
and fixtures now or hereafter a part of the property. All replacements and additions sﬁall also be covered by this Security
Instrument, Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

Tuis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as %nllnws:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and Tate charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a)

early taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (h) yearly
caschold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance premivms, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums,
These items are called "Escrow Ttems.” Lender may, at any time, collect and hold Funds in an amount not o exceed the
maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the
tederal Real Estate Scttlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq.
("RESPA™). unless another law that applies to the Funds sets a lesser amount. 1f so, Lender may, at any time, collect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable
law.

The Funds s [ y strumentality, or entity
(including Lender, P mﬁw W E ' lil all apply the Funds to
pay the bscrow e W N s m 3 S applyi innually analyzing the
CMTOW dLcount, of ¢ Lscgow ltens sy Lender pays Borrgwer ingeres wWs and applicable law
permits Lender to b N@WL 0d }i@q im T v‘: le-tine charge for an
iwdependent real s } ung service osed by Lender i conmecti Mishloan:y pplicable law provides
otherwise. Tnless 4 T‘]‘l ;#9 : %1 o PRYVY :}t‘ﬁ W pvé\i.ﬁyd‘{,f Y not he required to pay
Borrower any inierest ¢ .nmg.\ln% ] ﬁﬁ‘:ﬁg G) r«vwﬁlﬁ ,cSEl ;9 gree ivwritiilg, however, that interest shall be

paid on the Funds. Lender shall piyd4eBrsaer Syuﬂ Jpauad glieapiiting of the Funds, showing credits and
debits to thie Funds and the purpose tor wl‘fﬂ;«cugp ehit um]i'lunmas made. The Funds are pledged as additional

seeurity tor all sums sceured by this Security Instrument.

It the Fumdy held by Lender exceed permiticd (0°he held 1 licable law. Lender shall account to
Rorrower for the excess Funds inaccordance wilh thesequiremeats.of applicable fawalf thie amount of the Funds held by
Lender at any tinie s not sufficient o pay the Escrow liems whien due, Lender so notify Borrower in writing, and. in

such case Borrower shall pay o Lender the amount necessary to make up the deficiency, Borrower shall make up the

deficiency in no more than twelve th payments, at Lender's sole discretion,
Upon payment in tull of albsums secured by this Se rilr Instrument, Lender shall promptly refund to Borrower

any Funds held by Lender: 1f, under paragraph 28, Lender shall acquire or sell the Property, Lender, prior to the

acquisition or sale of the Pwoperty. shall apply any Funds beld by Lender at the time of acquisition or sale as a credit

against the sums secured by this Security Instrunict. i : .
3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under

paragraphs | and 2 shall be applied: first, 0 any prepayiienticharges due under the Note: second, to amounts payable

under paragraph 2; (hird, 10 interest due; fourth, tophictpalduedad last, to any late charges inder the Note, |
4, Charges; Licns. Borrower shall pay ailtaxes, assessivenis, charges, fines and impositions attributable to the i

Property which ma in priority over this SeesritySustruneti®zand leasehold payne ground rents, it any.
Borrower shall pay figations in the mamigBprovided in paragraph 2, or if not paid i tanner, Borrower shall
pay them on time di e person owed payient: Boirower shid! promptly furiish: all notices of amounts
to he paid under thi [ Borrower makes these paymentssdirectly, Borrowe ptly furnish o Lender
receipts evidencing ¢

Borrower sha wge any lien whichrhastpriority over S t unless Borrower: (a)
agrees in writing 10 ) H _ender; (b) contests in

good faith the hien by, or detends agatnst enforcement ot the iten 1, lcFai proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. 1t Lender determines that any part of the Property is subject 1o a

lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identfying the lien,
Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice,
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ToGrrek Wirh all the improvemients now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereatter a part of the propenty, All replacenents and additions s{lall also be covered by this Sceurity
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the tite to the Property against all claims and demands, subject to any
encumbrances of record,

Tis SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fnllnws:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under t{w Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) tor: (a)
rearl taxes and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly
easehold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, it any; (¢) yearly mortgage insurance premiums, it any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance prentiums.
These items are called "Escrow Ttems.” Lender may, at any time, ¢ollect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2001 ¢t seq.
("RESPA"), unless another law that applies to the Funds sets a lesser amount, }f so, Lender may, at any time, collect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable
law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to mal 1 | r, Lend ire B -time charge for an

independent real estate i J by Lender i connectionwith ™ Mlicable law provides
otherwise. Unless an a ¢ ppcul?ﬁemstlg) i ot he required to pay
Bu:lmwc? :m[y il:;crcl.s;lc ( the Funds. Borrower and Lender may agree in wri ,tlluu interest Sllal hﬁ
paid on the Funds, Le N M Janannual accanngng « , Showing credits an
debits to the Funds an Fosedn m it cImIA)Ia!'I Fu nledged as additional
security for all sums se by this Secyrity Instrument,

If the Funds held by S ceetiONR EmIUBE fefsi (20 & el Wicﬂf ¥, Lender shall account to

Borrower for the excess Funds in aL'l.i danc m uiren mmgf?uc% law. If the amount of the Funds held by
Lender at any time s wot sufficient t }IF(J« : &hmfy SIRAAE S 50 notify Bocrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency, Borrower shall make up the
deficiency in no more than twelve month payments, at Lender's sole discretion,

Upon payment in full of 5 sect ecurt ment, L ["promptly refund to Borrower
any Funds held by Lender. If, underparagraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrumen

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges dug under the Note; second, to amounts payable
under paragraph 2; third, o interestdue; tourth, to principal due; and fast, to any late charges due under the Note,

4. Charges; Licns. Boreo siall pay all taxes, assessn .charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any,
Borrower shall pay these obligations in the manner provided- i asagraph 2, or if not paid in that manner, Borrower shall
pay them on time directly o the person owed paymesin 8bvrawetsstiall promptly furnish to Lender all m_)ticqs of amounts
to be paid under this paragraph, If Borrower makesithese payments-dicectly, Borrower shall promiptly turnish to Lender
receipts evidencing the pay s

Borrower shall ly discharge any lietcwiiich has priorigyiover this Security Jnst unless Borrower: (a)
agrees in writing to 1l t of the obligation-secured-By-ilie lien-in a manner nccept :nder: (b) contests in
good faith the lien by against enforcementyot’ the tien ir; legal proceedin the Lender's opinion
operate to prevent the it_the dien; or (O)rsectres\isomy the holder of A ement satisfactory to
Lender subordinating ¢ writy Instrument. TOUERder determines (hat roperty is subject (o a
lien which may attain S vt identifying the lien,

Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice,
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S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Propety insured against_ loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or floading, for which Lender requires insurance, This insurance shall be maintained in‘the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject o
Lender's approval which shall not be unreasonably withheld. It Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protecs Lender's rights in the Property in accordance with paragraph

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals, It Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. 1f the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid w Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Propety or to pay sunis secured by this Security Instrument, whether or not then due, The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments,
If under Faragrapll 21 the Property 1s acquired by Lender, Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this
Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence
ﬁ"- at lcast oune ycar afnur tha date of oerunaney unlove 1 andor oeliariion anrees 191 surttrienes  sulhindy consent N'lall not hc
unreasonably withheld, 1, Borrower shall not

destroy, damage or iny /al gt o cont Property. Borrower

sh:ll be in det%:ult if all .»n@mm#ﬂﬁlﬂm Lender's good faith

Judgement could result i ise Jnaterially 4mpain i ted by this Security

Instrument or Lender’s Hﬁv nﬂﬁﬁiﬂrg&lﬂa AN | in paragraph 18, by
ismissed with : i

causing the action or | ) with a ruling that, in Lender’s goud fail rmination, precludes
forfeiture of the Borrower's infdilsigie BikcPropeny @nothes thms’biq%gempmdf n_created by this Security
Instrument or Lender's sceurity interest, Bortower shall also be in defadit if Bbrepwer, during (¢ Toan application process,
gave materially false or inaccurate inﬂilﬁhtfuﬁi@t NEnts (mﬂlar ) provide Lender with any material
information) in connection with the lvan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupaincy of the Property as a principal residence. 1f this Security Instrument in on a leasehold, Borrower
shall comply with all the provisio le lea jer ac ee title t erty, the leasehold and the fee
title shall not merge unless Lender agrees 1o the merger in writi

7. Protection of Lender’s Rights In the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrumient, orthere is a legal procecding that may signifi ysaffect Lender's rights on the
Property (such as a proceeding in bankrupicy, probate, for condmentation or forfeitureor to enforce laws or regulations),
then Lender may do and pay for whatever s necessary to protect the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by alien which has priority over this Security Instrument,
appearing in count, paying reasona torneys' fees and entering cProperty to make repairs. Although Lender may
take action under this paragraph 7, Lender does not have (o do so.

Auy amounts dishursed by Lender under this paragraph Zshall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agreeomtherdernis of payment, these amounts shall bear interest from
the date of disbursementar (he Note rate and shalitbe payable; Satis. interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage In . I Lender required-muntgage insuranee as a condition of izt loan secured by this
Security Instrument, B all pay the premigmsirequired-io waintain the mortpage i in effect. If, for any
reason, the mortgage i rerape required by Lender Japseés tir ceases to be rrower shall pay the
premiums required to substantially eqoivalEnUSRS mortgage 1nsyr: rin effect, at a cost
substantially equivalent rower of the mortEapetinsurance previoust i alternate mortgage
insurer approved by Le N P Jorrower shall pay to

Lender each month a sum equal o one-tweiith of the yearly mortgage insurance premiuin being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these paynients as a loss reserve
in lieu of mortgage insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage

Fon}a 301§, 9/90 gt%ﬁl
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insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
afain hecomes available and is obtained. Borrower shall pay the preniiums required o maintain morigage insurance in
effect, or to provide a Joss reserve, umtil the requirenient for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall
give Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condenmation or other taking of any part of the Property, or for conveyance in lieu of condemmation, are herchy
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately hefore the taking is equal to or greater than the amount of the
sums secured by this Security Instrumient immediately hefore the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall he reduced hK the amount of the proceeds multiplicd by the
following fraction; (a) the total amount of the sums secured immediately before the taking divided by (b) the fair market
value of the Property immediately before the taking, Any balance shall be paid 0 Borrower, [n the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is less than the amount of the
sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable
law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condenmor offers (o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either (o restoration or repair of the property
or to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphis | and 2 or change the amount of such payments.

11. Borrower Not Released; Forchearance By Lender Not a Walver, E ion of the time for payment or
moditication of amont s Securit 3 SUCCESsSOr in interest
)l

secyred by thi Instoument ¢
of Borrower shall not 2 @Iﬁgmg”rw e K v in interest, Lender
shall not be required procecdifigs apdinm SUCCESSOri m eshor ref ime for payment or
otherwise modity anx sy stius-seeured by, tids, Secui SR Illi\j) St emand made by the
original Borrower or 8 Ntymc @ ymwj& n !r K my right or remedy

shall not be a waiver « eclude the exercise of any right or remedy.

12, Successors and ’@]ﬁgo?bw‘itviglﬂﬁ@ipn@? . ThE covenants and agreements of
this Security Instrumeny”shall bind and benefit the successors a\lﬁlassigl. of Lender and Bosrower, subject to the
provisions of paragraph 17, Bnrmwcth(bv}.uai{enﬁg)&lm:tyc eI(E(jm(ilﬂt everal. Any Borrower who co-signs
this Security Instrument but does not execute the Note; (a) is co-signing this Security Tustrument only o mortgage, grant
ad convey that Borrower's interest in the Property under the terms of this Security Instrument: (b) is not personally
obligated to pay the sums secured by this Se lent; agrees tl and any other Borrower may
agree to extend, modify, forbear or make any accommodations widy regard to the terms of this Security Instrument or the

ote without that Borrower's consent.

13. Loan Charges. If the [oansecured by this Security Instrument §s subject 10 a law which| sets maximum loan
charges, and that law is finally aoterpreted so that the interest or other loan charges collected or to be collected in
comnection with the foan exceed the perimitted liits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge (o the permitted limit; and (h) any sums already collected from Borrower which exceeded
permitted limits will be refunde Borsower, Lender may ch ke this refund by reducing the principal owed
under the note or by haking a direct payment to Bosiower, If a refuidsréduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided fOrTutling Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law tequares use o qpother method. The nottce shall be directed to the
Property Address or any other address Borrower designates by notiée-th Lender, Any notice to_Eender shall be given by

first class mail to Len ddress stated herein ora8y ocer-address iLender designates by notic orrower, Any notice
rovided for in this St strument shall be degmed to bave-been given to Borrower or Le 20 given as provided
i this paragraph,

15. Governing ability, This Securityptusinument shall he governed | v and the law of the
Jjurisdiction in which lucated, In the evenIdl da¥tprovision or clau ty Instrument or the
Note conflicts with ay conflict shall not affect other provisions trument or the Note
which can be given ef T y Instrument and the

Note are declared to be severable, i i i o .
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Tnstrument,
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
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interest in it is sold or transferred (or If @ beneficial interest in Borrower is sold or transterred and Borrower s ot a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums seeured
by this Security Instrument. It Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable faw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a juckgmcnl enforcing this Security Instrument, Those conditions are that Borrower; (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
oceurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security lostrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security lnstrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatenient by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration unJ);r paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or partial interest in the Note (together with this Security
Instrument) may he sold one or more times without prior notice to Borower, A sale may result in a change in the entity
(known as the "Loan Servicer®) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a ¢change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law,
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made,
The notice will also contain any other information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything atfecting
the Property that is in ply to the presence,

use, or storage on the mw ; i_:éh 6} tg ed to be appropriate
to normal residential u fenancels . ﬁlt i

Borrower shall e Lender written notice of any investigation, clain, o 1it or other action by
any governniental or y VN@m\iﬂ yﬁvmm A?p’ | rdous Substance or
Environmental Law of Borrower haS-dcadl kribwietge. 1 Bo 5 0r is noti any governmental or
regufatory authority, 4 I Inr m.( lm'n fw&gwr’ affecting the Property is
necessary, Borrower shillf mﬁ 9;{3 S8 e (lia#a ﬁ h L nlﬁg‘n nnental Law,

As used in this parageaph 20, m@rqmi@miﬂtf(néw:wd as toxic or hazardous substances
by Environmental Law aud the following substances: gasoline, kerosene, other flammable or toxic petroleum products,

toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials,
As used in this paragraph 20, "Environmental Law” federa! Taws and laws of (he jurisdiction where the Property is
located that relate to health, satety veenvironnieinial protection,

NON-UNHORM | COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleratlon; Remedies. Lender shall give notice to Borrower prior (o acceleration following Borrower’s
breach of any covenant ar agreement it this Security Instrument (but not prior (o acceleration under paragraph 17
unless applicable law provides otherwisc). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The
notice shall further inform Borrower of the right to_reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default o any other defense of Borrower (o acceleration and
foreclosure. If the default (s not cured on or beforelihe date speciticd in the notice, Lender at it option may require
immediate ra ment full of all sums securedy i3y, this Security Anstrument without fust demand and may

s

foreclose th urit; wment by judicial precéeding. Lender shizll be entitled to collec xpenses incurred in
pursuing the remedie ‘ed In this paragraph 21, including, but not limited to, ren attorneys’ fees and
costs of title evidence. ) y ) )
22, Release, L of all sums securedpby: tiisgSectirity Instrument, release this Security
Instrumment without chi ; : _
23. Waiver of N amont . Rorrawer waives all rieht of isement. )
24, Riders to t| ) en) corded together with
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this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreenents of this Security Instrument as if the rider(s) were a part of this Security

Instrument. |Check applicable box(es))

KX Adjustable Rate Rider

(J Graduated Payment Rider
(3 Balloon Rider

[ Other(s) Ispecify)

O Condominium Rider

[ Rate Improvement Ridc(

By SIGNING Brow, Borrower aceepts and agrees o the terms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it,

\
&Kt P L A (Scal)
-Borrower
Sucial Security Numi .......3..1.3.75‘.15'.'.15.’3.8....; .................. ﬁ
X Aj%”42ﬁuﬁz .......... ﬁﬁﬁmmz ..... (Seal)
m s. LAZARIAN _B‘"‘r“wer

Social Security Number ...... 313-54-1523

e Ralow This Line For Act

STATE OF INDIAN;/

Before me, J!
day of .SEPTEMBER.
WITNESS my ki

-
¥

My commisston expir
10-17-98

....................

This instrument was prepared by:

SHEIIA A, MIKSIS, MC

.......................

.................................................

ame

BANKERS 8YSTEMS, INC., ST. CLOUD, MN 58302 (1-800-397-234 1) FORM MD-1-IN 2/12/81

se

(J Planued Unit Development Rider

1ad

------

OJ 14 Fanily Rider
(] Biweekly Payment Rider
3 Second Home Rider

-------------------------------------

8

\ZARTAN AND SANDRA S,
Wcﬁg. ¢ annexed mortgage,

------------------

..... County, Indiana

--------------- 0
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2 oI EG | AR WL SR 23, WG

¢ ’ . , 162 Waopington Stee
’ + 9 ! Lol v g SudnG
* 96-4392
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ..24TH.. day of ..., SEFTIMBER,..3.99%.......... .
and is incorporated into and shall be deemed to amend and bupplcmcm the Mortgage, Deed of
Trust or Security Deed (the *Security Instrument”) of the same date given by the undersigned (the

"Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to FIJ{Sl'

SAVANGS. .& . JOAN. ASSOCTATION. QF . HApMOR. .. ..., PN (thc ”Lcnder )
of the same date and covering the ropcrty dcsmhcd in the Sccumy Instrument and located at:
4249. HAPAN. AVENIE. WWF’Q‘YD .............................................. berrrerenveniens

Il'mpcny Mdrcul
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND SCHEDULED PAYMENT CHANGES
The Note provides for an initial interest rate of ............ 1.500%. The Note provides for changes
in the interest rate and the payments, as follows:
3. PAYMENTS

(A) Scheduled Payments

All references in the Security Instrument to "monthly payments” are changed to "scheduled

payments.”
1 will pay principal and mlcrcst by making payments when suheduled (mark one):
XK1 will ma [\

SRR et s |
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

[JIn addition| to the _payments described above, | will a“"balloon payment” of

4

L 1T S R R ‘he Note Holder will deliver or
mail to me notice priorto maturity that the balloon payment is due. This notice will state the
bhalloon payment amounidnd the date that it is,due,

(B) Maturity Date and Place of Payments .
I will make these payments as scheduledOntitdibave paid all of the principal and interest and

any other charges deseribed in the Note, )

My scheduled payments will be appliedefinterestbeforéprincipal. If, on . OCTORER L., 2001.....,
I still owe amq wer the Note, | will pay-those ameunts in full on th which is called
the "maturity ¢ )

I will make f.payments at 203D CHINECAVENUE,. . H L 30322.........
............................ otfaa different place i ¢ Note Holder,

(C) Amount heduled

Each of my initial scheduled paymentq will be in the amount of U.S. $695:28......0ovvvverrererennne .

This amount may change.

TABLE RATE RIDER g
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(D) Scheduled Payment Changes

Changes in my scheduled payment will reflect changes in the unpaid principal of my loan and in
the interest rate that 1 must pay, The Note Holder will determine my new interest rate and the
changed amount of my scheduled payment in accordance with Section 4 of the Note,
4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

(A) Change Dates
Each date on which my interest rate could change is called a "Change Date.” (Mark one)
LAThe interest rate | will pay may change on the first day of ..OCTOBER,,.200%.........cvvnnneee,
and on that day every ........ B 4 & - S N month thereafter.
[OThe interest rate | will pay may ChaNge ......covveviiiiiniiiiiiiimiemmiiisesseseen
AN ON GVETY wvvirnininiiiiiniiieiirrnsiiieres e rri i eaiisasssasasens thereatter,
(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index, The "Index” is:
LY AVERAGE. YAEWR. O, U.S,. TREASURY, SECYRTTTES, ARIVSTI. T0. A, CONGTANT.....
MATURETY. OF ONEL XFAR. ...ootiiiiiiiiiiiiiiinnrinnnserininnssiissossiessssassessissssssssssssnnannnnsesses
The most recent Index figure available as of the date X8 45 days O ...oovvvvvveeenniiniinnnns

----------------------------------------------------------------------------------------------------------------------------

before each Change Date is called the "Current Index.”
If the Index is no longer available, the Note Holder will choose a new index which is hased
upon comparable information. The Note Holder will give me notice of this choice,
(C) Calculation of Changes
Before e

A 2 o ToCIneEnt s

(3 will n od it

T will b 1o aNpENb ol EER B4 LA L5 «

1 will b ded oftf by the Note Holder up fo the nearest ............oovun,

(7 will be rou .Ti‘llﬁ acxum&mgws :pr@tp.erty..of‘ ;

Subject to the Limitationssfated in Hecti 154 il be my new interest rate
until the next change date'.]tﬂﬁ LB&& @ﬂﬁ“ﬁ%@iﬂ?fﬂ@y

The Note Holder will then determine the amount of the scheduled payment that would be
sufficient to| repay the unpaid prineipal that T am expected (o owe at the Change Date in full on the
maturity date at my newgnterest ratevin substantially cquabypayments. Theresult of this calculation
will be the new amount ‘of my scheduled payment.

(D) Limits on Interest Rate Changes * TWO AND NO/1000

LAMy interest rate wilbmever be increased or decreased on any singlejchange date by more than

..... ¥, oo eees. percentage points from the rate of interest I have been paying for the preceding period.

LMy interest rate will never'be greater than ... 13.500% or less than ........ 7,200%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my
new scheduled payment beginning on the firpsschedntéd payment date after the Change Date until
the amount ot my scheduled payment changes agdiii.

(F) Notice of Changes

NG........

ige points

At least 2 s, but no more than 120-days,-hefore the-eftective date of any pa t change,
the Note Hq N deliver or mail toime o potice of any- changes in my init : and the
amount of m d payment. The notice wilbinclude information required he given
me and also telephone number ofia person who will answer an may have
regarding th _

B. FUNDS | 1 INSURANCE {Mark onel

O Unifor S ) y th

O Uniform Covenant 2 of the Security Instrument is amended to read as follows:

Bankers Systems, inc., St. Cloud, MN (1-800-397-2341) Form ARLR 2/6/95 (page 2 of 3) M




2. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower's Obligations

I will pay to Lender all amounts necessary to pay for taxes, assessments, leasehold payments or
ground rents (it any), and hazard insurance on the grnpcrly and mortgage insurance (if any). | will
pay those amounts to Lender unless Lender tells me, in writing, that‘i do not have to do so, or
unless the law requires otherwise, | will make those payments on the same day that my scheduled
payments of principal and interest are due under the Note,

Each of my payments under this Paragraph 2 will be the sum of the following:
(i) The estimated yearly taxes and assessments on the Prorcrty which under thctiaw may be superior
___tothis Security Instrument, divided by the number of scheduled payments ina year; plus

(ii) The estimated yearly leasehold payments or ground rents on the Property, ip any, divided
!Hn the number of scheduled payments in a year; plus

(iii) The estimated yearly premium for hazard insurance covering the Property, divided by the
. humber of scheduled payments in a year; plus

(iv) The estimated yearly premium for mortgage insurance (if any), divided by the number of

scheduled payments in a year,

Lender will estimate from time to time my yearly taxes, assessments, leasehold payments or
ground rents and insurance premiums, which will be called the "escrow items.” Lender will use
existing assessments and bills and reasonable estimates of future assessments and bills. The
amounts that | pag to Lender for escrow items under this Paragraph 2 will be called the "Funds."

(B) Lender's Obligations

Lender will keep the Funds in a savings or banking institution which has its deposits or
accounts insured or guaranteed by a federal or state agency, If Lender is such an institution,
Lender may hold the Funds. Except as described in this Paragraph 2, Lender will use the Funds to
;;’ay the escrow items. Lender will give to me, without charge, an annual accounting of the Funds.

hat accounting t l ason for each
deduction.

[ ]

Lender may n f ‘Bﬂwmmd&n it 0 pay escrow
items, for analy. yments_of Funds, or for receiving, veritying . ] assessments
and bills. Howe e N@ﬁ @EF&(EM Ber pe iterest on the
Funds and if the crmity to'make sdCh a4 chdrge: Mlnot be ed to pay me
any interest or earning THPS M ; ﬂ@ﬁ@(ﬂ{@?‘f@w agEEedr writing, at the time |

umen at‘L nder will pay interest on Fuads; or (ii) the law requires
s e r!

sign this Security I Ve 15 fl
oun ecorde
(C) Adjustments to the Funds ty

Ny
Lender to pay intérest on the Houmel
If Lender's estimates are too high or it ‘taxes and insurance rates go down, the amounts that |
pay under this Paragraph I be | e. I1°this happens at a n | am keeping all of
my promises and agreements made in this Security lnstrument, 1 will have the right to have the
excess amount either promptly repaid to me as a dircet refund or eredited to my future scheduled
anmcms of Funds, There will"he excess amounts if, at any time, nof (i) the amount of
unds which Lender is holding or keeping, plus (ii) the amount ofithé'scheduled payments of
Funds which | still must pay between that time and the due dates of escrow items is greater than
the amount necessary to,pay the escrow items when,they are due,

If, when payments ofesciow items ace due, Lender haS not reccived enough Funds to make
those payments, | will pay to Lender whatever additional amount is necessary (o pdy the escrow
items 1n full, 1 must pay that additional amousiin'onsiee more payments as Lender may require,

When | have paid all of the sums secues-Eender-wit prnmmy refund to meany Funds that
are then being held hy Lender. If, as a réguit of the exevcise by Lender of any of its rights under

this Security In ent, either Lenderlatquires “the Breperty or the Prop s sold, then
immediately befi cqguisition or salé; Lender will use-uny Funds which is holding at
the time to reduc secured.

BY SIGNINC ‘r/fcepts andiagrees to the terms contained in
this Adjustable |

t
AN R Z <o Cotoromtarrrre o SR (Seal)

-Horrower

A Al voro (Seal)

-Borrower
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