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Borrower owes Lender the principal sum of

ONE HUNDRED FIVE
This debt is evidence

HOUSAND AND 00/100 Dollars (U.S. $
by Borrower's note dated thetsamia/date, as this Security Instrument
ull debt, if not paid earliéry due and payatle on OCTOBER 1 2

05,000.00 ).
Jote"), which provides for

monthly payments, with t!
This Security Instrume oL
extensions and modifi
protect the security of "))
Security Instrument an DY
described property loc »

to Lender: (a) the repayment of the debt-evidenced by the N
> Note; (b) the-payment-of-all otlier sums, with interes

wtrument; and (c) the-perforinance of Borrower's ¢
is purpose, Borrower does hercby mortgage, gr

interest, and all renewals,
ed under paragraph 7 to
nd agreements under this
y to Lender the following

County, Indiana:

LOT 206 SHEFFIELD ESTATES 6th ADDITION TO THE TOWN OF DYER AS SHOWN IN PLAT

BOOK 74 PAGE 51 LAKE COUNTY INDIANA

P IN14-239-32

1518 COZY LANE DYER
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which has the address of
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems."”

Lender may, at any time, collect and hold Funds in an amount not to exceed

related mortgage loan ma
1974 as amended from tir
sets a lesser amount. If s
Lender may estimate the :
Escrow Items or otherwisc

The Funds shall be
(including Lender, if Lenc
Escrow Items. Lender may
verifying the Escrow Item

the maximum amoun

RO TS,
O OF FTCTATE! "

A AR e
S Su ; y Federa
) charge Bﬁﬂﬁi@&ﬁlﬁ?ﬂﬂﬂl th

!

sannually anal;

inless Lender pays Borrower interest on the Funds and applicable law ;

t a lender for a federally

ement Procedures Act of
that applies to the Funds
xceed the lesser amount,
of expenditures of future

nstrumentality, or entity
oply the Funds to pay the
ng the escrow account, or
mits Lender to make such

a charge. However, Lender may reguire Borrow ne-time charge for an | dent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides othérwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in w however, that intercst shall be paid o wds, Lender shall give to Borrower,
without charge. an annual accounting of the Funds, showing ercdits and debits to the Funds and (he purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender ex ¢ amounts permitted to | 1. by applicable law, Lender shall account to Borrower

for the excess Funds in ag

time 15 not sufficient to pa;

dance with the requirements of applicable law. If the amount of the ]

ids held by Lender at any
ad, in such case Borrower

re Escrow Items when due, Lendar itayzso notify Borrower in writing
necessary to make updile)deficiencys”Borrower shall make up
r's sole discretion,

shall pay to Lender the ani
twelve monthly payments.

deficiency in no more than

Upon payment in fu H_sums secured by this Sccurity=Instrument, Lender shall pi ' refund to Borrower any
Funds held by Lender. I, wraph 21, Lender'shall-acquire oi'seli the Property, Le * to the acquisition or sale
of the Property. shall app! hield by Lenderat the time of acquisition or salc ainst the sums secured by
this Sceurity Instrument.

3. Application of Pa Yicable | herwi ' Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third. to interest due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may autain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Form 3016 9/90
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proot of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property., or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and wcipal shall not extend or

postpone the duc date of Mménipls. AN nount of the payments. If
under paragraph 21 the F Lender, Borrower’s right to any insuran id proceeds resulting from
damage to the Property p Néﬁl}n@FnFI)@ it}l(l)l % )y this Security Instrument

immediately prior to the .

6. Occupancy, Preservaii Thisenncuﬂrl’ﬁnttiiﬂ thﬁrlﬂmptpglﬂiyr(nf Loan Application; Leascholds.

Borrower shall occupy. estblish, and “ﬂﬂ{* % @BBP élf.nce within sixty days after the execution of
this Security Instrument and Shall continue to ou.upy lhc mmﬁs orrower s principal residence for at least one year after
the date of occupancy, upless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist wi ¢ bey er's Borrow ol destroy, damage or impair the

Property, allow the Property to detériorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether eivil oreriminal, s begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impais fien created by this Seeurity Instrument os Lender’s security interest. Borrower may
cure such a defultand reinstate, as provided in paragraph 18, by causing (he action or proceeding to be dismissed with a ruling
that, in Lender’s good fande determination, ‘precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the Tien created by this Security Instrument or Lender's-$ecurity interest. Borrower shall also be in default if
Borrower. durmg the loan application process. gave materially filse or inaccurate information or statements to Lender (or failed
to provide Lender with aby material mtormation) in comgetionwithithe loan evidenced by the Note, including, but not limited

o, reprosentations concerning Borrower's occupancy ofsthe Propertyasa principal residence. 1f this Security Instrument is on a
fcaschold, Borrower nply with all the proyrsions rot fthe) ledse If Borrower acquire: title to the Property, the
leaschold and the tee ttle tmerge unless Lenderagrees to-the werger in writing

7. Protection of Le hts in the Property it Borrowesdails to perform the ¢ d agreements contained in
this Security Tnstrument, Tegal procecding<thalymayeBignaticantly affect ) in the Property (such as a
procecding in bankruptey wdemmation or forféifire or to enforce | . then Lender may do and
pay for whatever is nece \ rty. Lender’s actions may

include paying any sums secured by a lien Mmh has prmmy over this Security Instrument, appearing in court, paying
reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as aloss reserve in lieu of mortgage insurance. Loss reserve

Form 3016 9/80
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17. Transfer of the Property or u Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. It Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower's Right to Reinstate, It Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (1) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Sceurity Instrument and the Note as if no acceleration had occurred; (b)
cures any defuult of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, rcasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Seccurity Instrument h rity Instrument and the

Bo
obligations secured hereby Evcu(mm Ii'S’ It is right to reinstate shall
et paragraph 17,

not apply in the case of ace ¢
19. Sale of Note; € ] 3 T( WL‘E r 2&1"15 & (he ether with this Security
Instrument) may be sold ot ,.nest;it ouf‘[!r‘ior notice 10 gr;)(w}cr. sale may result i inge in the entity (known

as the "Loan Servicer") that colicct (ilonts 1 paymentsidesundes théNote and this Security £1.<: rsment. There also may be one

or more changes of the Loan Servicer unrelated o a sale ofithe N 1ere. is of the Loan Servicer, Borrower will be
given written notice of the change in acccﬁﬁnccﬂv%rérggréﬁ} ﬁ%oﬁ%rg(};%ﬁggg law. The notice will state the name and
address of the new Loan Scrvicer and the address to which payments should be made. The notice will also contain any other
information required by applicable

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anvone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall niot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns,) 0145 nstified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affectig the Property is necessary, Borrower shall promptly take

all necessary remedial actic accordance with Enviranmentallaw,

As used in this parag ). "Hazardous Substances” are those substances defined as ic 1azardous substances by
Environmental Law and 1 12 substances: gasoline, kerosene, other flammable ¢ croleum products, toxic
pesticides and herbicides, ts, materials cortaining-asbestos.or formaldehyde ve materials. As used in
this paragraph 20. "Envir ncans federal lawsTandtlaws of the jurisdi Property is located that
relate to health, safety or e i

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Sccurity Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement, Form 3015 9/90
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recorded together with this

24. Riders to thi n Oii€ OF INOIC TIaCis arc C¥EC a
L4 ,¢u0@umﬂﬂm1l8n\ hall amend and supplement _

Security Instrument, th
the covenants and agre ity Instrument as | ider(s) were a parg of Instrument.
[Check applicable box( N’b’bf‘ O TATH

ily Rider

Adjustable Ra . [_] Condominium Rider I~
g Graduated Paymer .51‘.1115 DO%&#G& 11359.9@&&1?3’ Biweckly Payment Rider

[_] Batioon Rider the L &a@omu@yrﬂﬁ@order! Second Home Rider
[:_J V.A. Rider Other(s) [specify]
BY SIGNING BELOW, Borroy ceepts and agrees to the terms and covenants co ntained y Security Instrument and

in any rider(s) executed by Borrower and recorded with it,
Witnesses:

e — (Seal)

i -Borrower
DER

Yl a. oy M. . Sl g (Seal)

MARGAREY M DESALVO -Borrower

(Seapre (Seal)

-Borrower

STATE OF INDIANA, LAKE County ss:

On this 24th day of SEPTEMBER + 1996 , before me, the undersigned, a Notary Public in

and for said County, personally appeared
RANDALL J DESALVO AND MARGARET M DESALVO HUSBAND AND WIFE

, and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official seal. . W
11/11/99 Gouwi &

My Commission Expires:
resident of porter county Nowry Public ~ Lori L. Bruder

This instrument was prepared by: CAROL SADOWSKI

FIRST NORTGAGE CORPORATION
VERNORS HIGHWAY e 8ot 8 Form 3016 9/90

FLOSSMOOR ILLINOIS 60422
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