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THIS MORTGAGE ("Security Instrument") is given on SEPTEMBER 20TH, 1996
The Mortgagor is

JOKN E. FILIPIAK AND TARA L. FILIPIAK, HUSBAND AND Wi

("Borrower”). This Security Instrument is given 105\ AcE-HORTEAGE. COMPANY, INC.

which is organize« wder the laws of “3ye STATE QF INDIANA ,and
whose address is 00 W. LINCOLN 86Uy

46 , B the principal sum of
THIRTY SIX THOUSAND TWO HUNDRED NINETY EIGHT AND NO/100 Dollars (U.S. $ 36,298.00 ).

This debt is evidenced by Borrower’s notc dated the same date as this Security lnstrumem ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on ocroser 157, 2026

. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Seccurity Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does

hereby mortgage, grant and convey 10 the Lender the following described property located in
LAKE County, Indiana;

LOTS 1, 3 AND 5 IN BLOCK 6 IN S$TOCK YARDS ADDITION TO TOLLESTON,

IN THE CITY OF HOBART, AS PER PLAT THEREOF, RECORDED APRIL 14,

1891, IN PLAT BOOK 2 PAGE 48, IN THE OFFICE OF THE RECORDER OF PERMIT 45-146A GARY

LAKE COUNTY, INDIANA.
LAKE MORTGGE CO., ING,

The Intangib'es tax on this instrument 18
poid direct te the Intangibles Tax D.vision
W accordanc - with Ch. 1.3, Acts, 1957
OFFICIAL PERMIT STAMP
Approve d by Intangibles Tax Divisioa

Document is

hich has the add e YT [Strees, Cityl,
bl NOTOL LA i e
TOGETHER WITH Sl e Apreverisnss Tadw ot Hierediar Oeiesiadtan @€ property, and all easements,

appurienances and fixiures now @ifhiesedliera past Y. Al geplatements and additions shall also be covered
by this Security Insirument. All of the foregoing is referred to'in this Security Instrument as the "Property.”
BORROWER COVENANTS that B is lawfully scized of the esiale hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction‘to constitute a uniform security instrument covering real prope

Borrower and [ender covenant and agree as follows:
UNIFORM COVENANTS.
1. Payment of Principal, Interest and Late Charge. Borfawer shall pay when due (h¢ principal of, and interest

on, the debt evide: »the Note and late charges'due-under the Nete.

2. Monthly | of Tuxes, Insuranca ard Other-Charges. Borrower shall in ach monthly payment,
together with the i intcrest as set ferthhin-the\Note and any late charg ' (a) taxes and special
assessments levie against the Property,/(h}\leaschold payments or 1 the Property, and (c)
premiums for inst fer paragraphd.~ir-any-year in"which th a mortgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium

would have been required if Lender still held the Security Instrument, each monthly payment shall also include either: (i)
a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Iiems” and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
mortgage insurance premium,

@;GR(IN) {96804) Page 208 Initials; é- {/: /
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If the amounts held by Lender for Escrow Items eaceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any lime is
not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of i i

Second. (0 i ood and other hazard
insurance premiu: I’% %maémlci oig ane Ofer

Third, to inter 1 Lhg INQJe;

B amationof r NI FBFICIAL!

Eifth. to late ¢ s‘dwgwnder the Note. c

4. Fire, Flood o1 QP AT el o8 ol R S ¥ cn e Property, whether
now in existence or subsequentlyidrected, splinsi(any borstds, Edspalios: @b edntingencics, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subscquently erected, against
loss by floods to the extent requised by the Secietary. All insurance shall be carried with companics approved by Lender.
The insurance policics and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable 10, Lende

In the event of loss, Borrower shall give Lender immediate nolice by mail sizender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and direcied to make payment for
such loss directly to Lender, instcad of 4o Borrower and to Lender joindy. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to:the reductionyof ‘the indcbtedness under the Note and this Security
Instrument, first to any delinquent amounts applied i thé Btder in paragraph 3, and then to prepayment of principal, or
(b) to the restoration.or repair of the damaged PropertyAny-application of the proceeds to the principal shall not extend
or postpone the due date of the monthly paymesis ¥vhich are refeited (o in paragraph 2, or chiange the amount of such

payments. Any cxc surance proceeds over-aniamount réquired’io pay all outstanding i xdness under the Note
and this Security Ir shall be paid to the entity legaily entitled:thereto.

In the event o of this Security Instrument or othet transfer of title i y that extinguishes the
indebtedness, all rif rest of Borrower-syand (0! insurance policies in to the purchaser.

8. Occupanc faintenance and-Protection of the Pr¢ s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days

after the execution of this Sccurity Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any dclmqucnl amounts apphcd in the order provided in paragraph 3, and then to

prepayment of prin ¢ the due date of the
monthly payments, raph 2, or chan 0 Any excess proceeds
over an amount req HM B&lufr\l&u. is ment shall be paid to
the entity legally en .

7. Charges | N G)l’eli‘m@ EIFrI @I&AIN ower shall pay all
governmental or mi s and unposmons that are not included in parag:aph 2 ower shall pay these
obligations on time m&ﬁ &?ﬁfé 12 G 1 YayWould adversely affect Lender’s

interest in the Prop'

payments.

If Borrower f{:
covenants and agre
affect Lender’s rigl
regulations), then L
in the Propenty, incl

Any amounts
secured by this Sec
and at the option of

Borrower shal
agrees in writing to
good faith the licn
operate 10 prevent
Lender subordinatir
a lien which may a
Borrower shall satis

8. Fees. Lende

9. Grounds fc

- upon Lewyis M@(GWﬂw piomply fifaish 1o Lender

to make these payments or the payments required by paragraph 2, or fai

ents contained in this Sccurity Instrument, or there is & legal proceeding
in the Property (such as a proceeding in bankrupicy, for condemnatior
ler may do and pay whatever is necessary (o protect the value of the Prop
ng paymend of taxes, hazard insurance and other items menticicd in parag
sbursed by Lender under this paragraph shall become an additional de!
y Insirument. These amounts shall bear interest {rom the date of disburs

nder, shall bc immediately due and payable.

-omptly discharge any lien which has priority over this Security Instrume
payment of the obligation secured’by.theidicn in a8 manner acceptable t:
defends against enforceiment of the lien iu, legal proceedings whi
Worcement of the licn; or-{¢) secures-fromethe holder of the lien an
n 1o this Security Instrument.If Lender deicrmines that any part

r this Security Instrument, Leadey may give Borrow
ake one or more &f thevactions set forth above withi
and charges authiorizediby the Secretan

A
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4

ipts evidencing these

o perform any other
at may significantly
* to enforce laws or
' and Lender’s rights
h2.

of Borrower and be
ant, at the Note rate,

unless Borrower: (a)
ender; (b) contests in

int the Lender’s opinion

‘ment satisfactory to
roperty is subject to
identifying the lien,
e giving of notice.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:

%JR(IN) (9604)
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupicd by the purchaser or grantce as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e) Mort S re not determined to

be eligib ] jth 2y f, Lend \ v
s optio e RMRCAARRREINE T8, ) rument. A witen |
Late; hereof, declini

:o mr:::: meﬂ:ﬁmﬁs:&ti}n iv :;'tcsug\eoinclieg‘;b‘?l;:‘ﬁ

Notwith: , oregoing, this option may not be exercised by Lendgar v he unavailability of
insurance is § Wm‘i ik ferhitd ﬁgﬁmﬂﬁw he Secretary. Y

10. Reinstatement, Borrowg]{@s A right jo ¢ ieinsialed il lendeghasfquired immediaic payment in full because
of Borrower’s failure' to pay an amount duc under the Note"or this Security Instrument. This right applies even after
foreclosure procecdings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required 1o bring B 'S ac including, to the exter y obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable/and cusiomary auomeys' fees and expenses properly
associated with [he /foreclosure proceeding. Upon reinstatement Borrower, this Security Instrument and the
obligations that it sccures shail in in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted rcinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) rcinstatement preclude foreclosure on di i-grounds in the future, or (iii) reinstatement will
adversely affect the priority of the licn crcated by this Security Instrument.

11. Borrower Not Released; Forbearance By Leades.Not a Waiver. Extension of thc time of payment or

modification of amortization of the sums secured Oy this Sceunity Instrument granted by Lender to any successor in
interest of Borrower shall nol operate to release-ifiesjiability of the Griginal Borrower or Borrower's successor in interest.
Lender shall not wed to commence proceedings-against any-successor in interest ¢ ¢ to extend time for
payment or other fy amortization of the suins-sccuied by this Security Instrur ason of any demand
made by the origi or Borrower’s suScessors in-inierest: Any forbearance exercising any right
or remedy shall n “or praclude the éxescise of ary right or remedy
12, Successt und; " Joint'and"Severa I'Liability; Co-Si s and agreements of
this Security Instrument shall bind and benelit the rs-and-assigns of and Borrower, subject to the |

provisions of paragraph 9(b). Borrower’s covenants and agrcemcms shall be jomt and several. Any Borrower who |
co-signs this Security Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to ?
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is

not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other

Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security

Instrument or the Note without that Borrower’s consent,

vd
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13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be govemed by Federal law and the law of the ;
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note ?
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable. ‘

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardo: , storage. or release of

oy i S AR, 1.« . e

e ATVERIE SRy o i e
OITOWCT § W S| m, suilt

SRERIR e e

any governmental agenc gr pnva Hazardous Substance or

Environmental Law of which Bo ﬂdﬁi‘s, or is notified by any governmental or
regulatory authority, that any removal or other remednauon of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompt!y take all necessary re medial actions in accordance with Environmental Law.,

As used in this paragraph 16, “"Hazardous Substances“-aic those subsiances defined as toxic or hazardous
substances by Environmenta! Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in. (his paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property.is locatcd that relatc to healih, safety or cavironmental protectio

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows
17. Assignment of Rents. Borrower unconditionally as8igns and transfers to Lender all the rents and revenues of
the Property. Borrower anthorizes Lender or Lendérs-agents (o-collect the rents and revenues énd hereby directs each

tenant of the Property (o pay the rents o Lendeor Lender’s agants. However, prior to Lender’s notice to Borrower of
Borrower's breach covenant or agreementin the Scx:urity Instrument, Borrowcr she ct and reccive all rents
and revenues of the as trustee for the benefii-of-Lénder/and Borrower. This a of rents constitutes an
absolute assignmen ssignment for additiona! sccuaity oily.

If Lender giv ach 10 Borrowcr. (a, all\rents recelved by B » held by Borrower as
trustee for benefit be 1€ it; (b) Lender shall be

entitled to collect and receive ali of the rents of the Property; and (c) each icnani of ihe Properiy shall pay all rents due
and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt sccured by the Security Instrument is paid in full.
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18, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.,

:
E
}E
;
!
1
3
i

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without

20. Waiver of } A ,rmanaiQh; yaisement,
NOT OFFICIAL!

21. Riders to riders are ex and recorded together
with this Security Inst ..mc cove ﬁﬂf'fgécﬁ %Qﬁi}s&eﬁ !&P&eiﬁqé,fu into and shall amend and
supplement the covenanis and agﬁhﬁ almuysﬂmmden! rider(s) were a part of this Security
Instrument. {Check applicable box(es)).

Condominium Rider = Crowing Equity Rider L Other [specify] i
Planned Unit DevelopmentRider pptez ! Graduated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agr'ccs to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.
Witnesses:

(Scal)

-Borrower

(Seal)
TARA L. FILIPIAK Borrower

— Docuamentis —(Seal)

-Borrower -Borrower

NOT OFFICIAL!

This Documegat is the property of (Seal)
the Lak®&€gunty Recorder! -Borrower

(Scal)

-Borrower

STATE OF INDIAN LAKE County

Onthis 2014 day of SEPTEMBER , before me, the undersigned, a Notary
Public in and for said County, personally appeared

. JOWN E. FILIPIAK A L. FILIPIAK, HUSBANG AND WIFE

-

. Tund acknowledged he oregoing instrument,
WITNESS my hand and ¢

My Commission Expires: 5-16-97 \ \
Resident of Lake County CS:\ w;

Notary Public Corina CasteI Ranos

This instrument was prepared by: LAKE MORTGAGE COMPANY, INC.
This Instrument prepared by:Karen L Williams
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