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This DocumengAs the property of
THIS MORTGAGE (*Securitd hgirdmeneidtinanty ReEpTEMBER 24, 1996

The Mortgagor is
JAMES T. PENNEY, JR NRARRA/ETRY ey

("Borrower"). This Security Instrument is given to
AMERICAN STATES MORTGAGE, INC:

which is organized a der the laws of THE/STATE OF ILLINOI , and
whose address is 91 '§TH STREETH#SUITE>1 WEST

HOMEWOOD, IL X ("Lender™). Bogr he principal sum of
NINETY NINE THOUSAND TWO HUNDRED

AND 00/100 Dollars (U.S. $ 99,200.00 ),

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payableon  OCTOBER 1

2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

FHA Indiana Mortgage - 4/96

@DAR(IN) (9604)
VMP MORTGAGE FORMS - (8001621-7291
Page 1 0 8 Initiais, DPS 1572




of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower
docs hereby mortgage, grant and convey to the Lender the following described property located in
LAKE County, Indiana;
LOT 18 IN BLOCK B IN LINCOLN GARDENS, IN THE TOWN OF MERRILLVILLE, AS
PER PLAT THEREOF, RECORDED IN PLAT BOOK 33 PAGE 100, IN THE OFFICE OF
THE RECORDER OF LAKE COUNTY, INDIANA,

L]
15-339-18
which has the addrn JT]?Q%CHJI‘&C,I&ER&?LL‘ LT (Street, City),
s 4 NOT OFFICTAT!
TOGETHER he improvements now or hereafter erected on tEe propert all easements,

ns shall also be
s.the "Property.”

appurtenances and fixlures AOWABE LRI AR BFLLHS propeRtyD) AID fapstaediaént O
covered by thig Securi ,nstrumen‘:ﬁg ‘i}m@@%ﬂff@ﬁ{‘é‘ﬁﬁfﬁé‘l‘w Instrume

BORROWER
mortgage, grant an

)VENANTS that Borrower is lawfully seized of the estate hereby conveyed
onvey the Property and that the Property is unencumbered, except for encus

| has the right to
ances of record.

Borrower warrants and will defead generally the title o the Propeity against all claims,and'demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nati and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment ¢

rincipal, Interest and Late Chargie:. Boiower shall pay when due tt

principal of, and

iced by the Note and latecharges due tnder-the Note.
f Tuxes, Insuranéeind Other Charges. Borrower shall inch
ipal and interest-a8iset forth in-the Note and any late charpes

interest on, the debt cv
2. Monthly |
payment, together

n each monthly
for (a) taxes and

special assessments (0 be levied agaiust the Property/ (b} leasehold payien nd rents on the
Property, and (¢) p wurance requiredundes puragraph 4. In any vear in nder must pay a
mortgage insurance tary of HousingieadUrban Development r in any year in
which such premiu required 1f Lender still held the Securits 1onthly payment

shall also include either: (i) a sum for the annual mortgage insurance premiuni o be paid by Lender (o the Secretary,
or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in & reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow ltems" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium. '
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If the amounts held by Lender for Escrow ltems exceed the amounts permitied 1o be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Puyments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Swreu“'y ins[ead Qf the monthliv mortoaos ingnrnnp_,._ nraminme®

Second. to any , leasehold payments or groundt | and other hazard
insurance premiums. Document 1S

Third, to intere the Note; ;

Fourth, t A i {

o e e i A OTFFICIAL!

4, Fire, Flood
now in existence or sub
Lender requires ins
requires. Borrower

Property, whether
ng fire, for which
riods that Lender
¢ or subsequently

O Hami@lnserange.cBartolsr sbaid ipsyrejat] dnmraveinef s on
juently eﬁied;ﬁgﬁgta azards casR ies, and ontipgencies,
nce. This fa v Qmm G & and for the

Il also insure all improvements on the Property, whether now in exist

erected, against loss by floods t extent he Sec . All insu hall be carricd with companies
approved by Lender. The insurance policies and any renewals shall be held by Lenderand shall include loss payable
clauses in favor of, end in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. 1ay make proof of loss if not
made promptly by Borrower. Each insurance company concerned is herchy authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by L L its option, either (a) i uction of the indebtedness under the Note and

, first to any delinquent amounts applied in the order in paragraph 3, an

the restoration or repair of theidamaied, Property, Any application of

or postpone the due date o the mionthly gnyments which are referred to
ayments. Any excessjidsirance procegds-over an amount requi

this Security Instrun
of principal, or (b)
principal shall not exic
change the amount of s

1en to prepayment
@ proceeds to the
in paragraph 2, or
ay all outstanding

indebtedness under t le and this Security Instripient shall-be paid-to the entity lega!l hereto.

In the event of re of this Security Instrument-or-other transfer of title ' that extinguishes
the indebtedness, al interest of Borrower in and to insurance polic shall pass to the
puschaser.

5. Occupancy, rintenance and Pratection of the Prope oan Application;
Leaseholds. Borrowes , py, estab F lence within sixty

days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or

DPS 1574

.,.-.i.%

@D, 4R(IN) wsou) Page 3 of 8




abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, represemauons
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security lnstrument first to any delinquent amounts applied in the order provided in

paragraph 3, and
postpone the due
payments. Any e
Security Instrume

7. Charges
governmental or |
these obligations
Lender’s interest
evidencing these |

If Borrower
covenants and agr
sffect Lender's ri;
regulations), then
rights in the Propx

Any amount
secured by this S
rate, and at the op

Borrower sh

(a) agrees in writing

contests in good
Lender's opinion
agreement satistac
of the Property i
Borrower a notice
above within 10d

§

amﬁncmﬁﬁﬁ‘ﬂ g
6*“’?*%‘ %*@?‘ié ﬂiﬂ"" payliﬁ% fm?aw. '

.ne Pro mup.ﬁy Bofeswer dﬁr,)romptly fu
ments.
5 to make these payment paymeents required by th 2, or
nents contatned in this Security Instrument, or there is a legal proceedi
s in the Property (such as a proceeding in bankruptey, for condemnati
nder may do and pay whalever is necessary (o protec 1e of th
', including payment of texcs, hazard insurance und other items mention
isbursed by Lender under this paragraph shall become an additional
rity In t. These amounts shall terest from the date of d

n of Lender, shall be immediately due and payable,
promptly discharge any lien whieh Bag;priority over this Security Inst

o the payment of the oblipeiton secdred by the lien in a manne
h lien by, or defends-against enforcoment of the lien in, !

e to prevent the enfoicement of-the her; or (c) secures fro

nder subordinating'the lien-to this Security Instrument. |f
4 lien which imay attain prority over this Secu
Borrowet shall satisfy the lien or tak

Y

8. Fees, Lender iy ColicCl 1ees AU CRarges authornzed oy e osecreiaiy.
9. Grounds for Acceleration of Deht.
(a) Default, Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sule Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:
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nal shall not extend or
ze the amount of such
nder the Note and this

rrower shall pay all
2. Borrower shall pay
vould adversely affect

sh to Lender receipts

5 to perform any other
that may significantly
or to enforce laws or
Yroperty and Lender's
in paragraph 2.

t of Borrower and be
ursement, at the Note

nent unless Borrower:

ceptable to Lender; (b)

eedings which in the
holder of the lien an
termines that any part
nt, Lender may give
f the actions set forth
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(i) All or part of the Property, or a beneficial interest in & trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does 50 occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary,
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act wnlhm 60 days from the date hereof, Lender

may, at its
writlen state
declining to
ineligibility,
unavailabilit
Secretary.
10. Reinstatem
because of Borrower
even after foreclosur
lump sum all amount
Borrower under this ¢
properly associated w
the obligations that
However, Lender is
commencement of fo
foreclosure proceedi
reinstatement will ady
11. Borrower !

modification of amorti

interest of Borrower
interest. Lender shall
time for payment or «
demand made by the
any right or remedy &

12, Successors

Hﬁiﬁﬁiﬁéﬁ‘t’i&n ..
N@T"ﬂﬁ"?ﬁ"&@ YALY...

i Jrrowershae a l'l&)ltlp rennst:&&%%ﬁy ﬁrtrX]ulrcd

AN

lilure to pl;hu(t dmadicyde mmﬁyrlleeumdm\!my Instrun

roceedings are instituted. To reinstate the Security Instrument, Borr:
equired to bring Borrower's account currentiincluding, to the extent ¢

urity Insteumient, foreclosurecosts and reasenable and customary attorn

the foreclosure proceeding. Upon reinstatement by Borrower, this 8
secures shall remain in effect as if Lender had not immex
ot required o0 permit reinstatement if: (i) Lender has accepted r
losure proceedings within (wo years immediatcly preceding the comn
(i) re nent will preclude for :on different grounds

sely atfect the priority of the lien created by this Security Instrument.
Released; Forbearunce By biender Mot a Waiver, Extension of t!
n of the sums secured by\this Secitrity dnstrument granted by 1

i not operate to release/the linbility of \the original Borrower or B

rired to commenge proceedings against any successo

modify amortization of the:sums keeured by this Securit:
ower or Borrowés's successors intinterest, Any forl
iver of or prechidégic.exercise of any ri

»
2

o

€

irity Instrument, A
om the date hereof,
sive proof of such
Lender when the
1ce premium to the

ate payment in full

t. This right applies

er shall tender in a
y are obligations of
s* fees and expenses
rity Instrument and
e payment in full,
statement after the
cement of a current
the future, or (iii)

time of payment or

ef to any successor in

wer's SUCCessor in
or refuse to extend
nt by reason of any
-ender in exercising

ints and agreements

of this Security Instrument shali bind and benefit the successors and assigns of Lender und Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph,

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous O3 all [0l Cause Or permil e eresenoe wage, or release
of any Hazardous Su il the mmnﬂmlﬁ hor alic to do, anything
affecting the Property of any_Environ ' . preceding. tw 1l not apply to
the presence, use, © N@ﬁ)@ﬁﬁdiﬂ&iﬁ! st W are generally

recognized to be appr: to normal residential uses and to maiptenance of the Property
Borrower shall promsily Vel L8ndel GritaA 1ictisa b yLinves [Ratom0 aliiih ydefidnd , [1vsuit or other action

by any governmental of regulatory mheyﬂrzﬂi¥t@wﬂwyn& ?ﬁ@i‘!"d any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, [f Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promy: >all n dial n accorda Environmental Law,

As used in this paragraph (16, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxi¢ pesticides and herbicides, volatile solvents, materials ¢ 1g-asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property islocated that relate to health, safety or environmental protection,

NON-UNIFORM CAOVENANTS. Borrower and Lender further covenant and agree as follows:
17. Assignment of Rents, Borrower unconditionally, assignszand transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lendsi'sagents tG'collect the rents and revenues dnd hereby directs

each tenant of the Property to pay the rents to Lender or Lendsi'skgents. However, prior 10 Lender’s notice to
Borrower of Borrowe ch of any covenant orsagreement-in thaSecurity Instrument, Bo shall collect and
receive all rents and | t the Property as trustee for.ihe benefitot Lender and Bos is assignment of
rents constitutes an at nent and not an assignment focadditional security on

If Lender gives to Borrower: (a)7all rentsereceived by Borrov by Borrower as
trustee for benefit of applied {o 1 byt Lender shall be

entitled to collect and receive all of ihe renls of the Property; and (¢) each téhaii of the Propeity shall pay all rents
due and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

DPS 1577
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18, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shull he entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretury requires
immediate payment in full under Parugruph 9, the Secretury may invoke the nonjudiciul power of sale
provided in the Single Fumily Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 er seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or upplicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

20, Waiver of \ Pt Eﬂeﬁm‘gﬂflig v aisement.

21, Riders to t| Iri ..‘N QlT QEOEIIQLALl!y Borro recorded together
' is i 7 wﬂw shall d and
:::;lgr‘t‘a:nfﬁ;":zv: u] ugwcment of t urlty $n?(!§l§ sﬂﬂl p IPWIPQ were 8 ‘tbo‘;' lh‘::'n gl;cu:il:y

Instrument. [Check applicable box(&h ake Ounty ecorder!
Condominium Rider Growing Equity Rider [ othe specify)
Planned Unit Development Rider Graduated Payment Rider

IS 71349
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,
Witnesses:
QM %m!—y 2 (Seal)
MES T. PENNEY JJRY -Borrower
(Seal)
-Borrower
y . ——_(Seal)
= o -Bo
Ddttiment 1s o
NOT OFFICIAL! (Seal)
This Docuifiietit is the property of “Borrower
the Lake County Recorder!
(Seal) (Seal)
Borrower -Borrower
STATE OF INDIAN Lake unty s
On this24TH day of SEPTEMB , 1996 sfore me, the undersigned, a Notary
Public in and for said County, personally appeare
JAMES T. PENNEY, JR.y J‘%W
+ atid acknowledged the executi :going instrument,
WITNESS my | N
7\
My Commission Expires: 10-2-97
County of Residence: Lake %{MW
Notary Public  Payla Barrick
This instrument was prepared by: LINDA RUCKER
@;mum (9804) Pege 80l 8 DPS 7350




