TATE OF INLUIANA
Ticor=M,0, 204142 S LAKE (‘OUM(

Y ”1';‘; FILED FUH RECORD
- 96064576 g6 SEP 30 AM 9: 47

B - RN §
MARi e s oo
RECORD & RETURN 1O ) RECORDER

LAKE MORTGAGE COMPANY, INC, *
P.O. BOX 10768 4000 W. LINCOLN HGWY
MERRILLVILLE, IN 46411-0768

[Space Above This Line For Recording Data)

State of Indian D o Mm 9840
NOT OFFICIAL! “

This Document is the property of
the Lake County Recorder!

THIS MORTGAGE ("Security Instrument”) is given on  SgpTEMBER 25TH, 1996
The Mortgagor

MICHAEL D. CAMPBELL AND 'JULIE E. CAMPBELL, HUSBAND AND WIFE

("Borrower"). This Security Instrument is given £0:"\ Lkke MORTGAGE COMPANY, INC.

which is organi: r under the laws 0 "THe-SYATE OF INDIANA ,and
whose address i 58 4000 W. LINCOUNITHGWY

' ) ler the principal sum of
SEVENTY THREE THOUSAND EIGHT HUNDRED TWENTY FOUR AND NO/100 Dollars (U.S.$ 73,824.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on ocroser 1s1, 2026

. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does
hereby morigage, grant and convey 0 the Lender the following described property located in

LAKE (1

LOT 18 IN CORRECTED PLAT OF BARCLAY VILLAGE UNIT NO, 1, IN THE
TOWN OF MERRILLVILLE, AS PER PLAT THEREOF, RECORDED IN PLAT
BOOK 48 PAGE 13, IN THE OFFICE OF THE RECORDER OF LAKE

COUNTY, INDIANA,

which has the add
Indiana 4641

TOGETHEF
appurtenances an
by this Security It
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encumbrances of |
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2. Monthly
together with the
assessments levie
premiums for insi
premium to the S
would have been |
a sum for the annt

of a mortgage insurance premium if this Sccurity Instrument is held by the Secretary, in a

PERMIT 45.146A

County, Indiana;

GARY

LAKE MORTS"QE CO,, IHC,
The Intangib'es tax on this instrin:ant g
poid direct te the Intangibles Tax D.visien
In accordanc . with Ch, i:3, scts, 1957

OFFICIAL PERMIT STAMP

Aoprored by Intangibles Tax Division

o PDoewnrent is
Zip Code operty Addres
o Nplnedls ' B Bl ek b o

res, now or ter a part of th¢ property. All replacements and.adc
g 4 AV L et
.oVENANthﬁaJB&l’GQcﬂémmlecR@ m%ﬁ!hcrcby cony
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nd will defend generally the title to the Property against all claims and
rd.

[Y INSTRUMENT combincs uniform covenants for national use and non
jurisdiction to constitute a uniform security instrument covering rcal‘proper
cnder covenant and agree as follows:

VENAN

Principal, Interest and Late Chargé//Borrower shall pay when due the
by the Note and late charges:ducunder iheNote.

rment of Taxes, Insurance/anad Other Charges. Borrower shall include ir

ipal and interest as set -f6rth in-the Note a5d any late charges, a su
levied against the Property, ¢b)-lcasehold-payments or ground
red under paragraph 4, In any year in which the Lende
using and Urban“Develonment {'Secretary™)
stll held the Securify Instrument, each mont

£

& )

[Street, City],

and all easements,
shall also be covered
operty.”
d and has the right to

umbrances of record.
nands, subject to any

iform covenants with

acipal of, and interest

ch monthly payment,
(a) taxes and special
the Property, and (c)
A mortgage insurance
which such premium
Uso include either: (i)
onthly charge instead

reasonable amount to be

determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items" and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the
mortgage insurance premium.

@;M(IN) {0604)
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If the amounts held by Lender for Escrow Items exceed ¢he amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all instaliment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium-to-bepaid-by Lenderto-the Secretary or to the -‘omhly chargc by the
Secretary instcad 1gage insurance premium ; -
Sceond. (o ) oo B, (20T DI OF Fou . vod and other hazard
insurance premiut I C IA L 7
i NOLQLY
Fourth, to ar / f lhe pnncl the Note; an ;
Fifth, to late dediBNowment is the %ro perty of
4. Fire, Floogd and Other nsur, Borrower shall in improvements on. the Property, whether
now in existence aubmucnuﬁg&%ﬁﬁm . {dnungencnes, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. (7
Borrower shall also insure a!l oveme perty her now in or subscquently erected, against

loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.

The insurance policics and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and ’

in a form acceptablc to, Lende: §
In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not

made promptly by Borrower. Each insurance company conccrned is hereby authorized and direcied to make payment for !

such loss directly (o Lender, of to Borrower and to Lc atly. All or any part of the insurance proceeds may l

be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security

Instrument, first to any delinquent amounts applied in'the order in paragraph 3, and then to prepayment of principal, or

(b) to the restoration or repair of the damaged Properiy. Aliy application of the proceeds to the principal shall not extend

or postpone the duc daie of the monthly paymenis which are reférred to in paragraph 2, or chiange the amount of such ‘

payments. Any ¢ isurance proceeds overian amount required o pay all outstanding 1 dness under the Note a

and this Security | t ghall be paid to the-gntity legally entitled:thereto.
In the event = of this Security“Instrument or other transfer of title o that extinguishes the 9

indebtedness, all 1 terest of Borrowesan,and (0 insurance policics in 0 the purchaser. 1
8. Occupan Maintenance and Pratection of the Pro 3 Loan App“ca“on,

Leaseholds. Borrower shall occupy, establish, and use the Property as Borr [ nce within sixty days

after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.

@;“‘UN) {9604) Page 3ol 8 mmm& ¢ IC,
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unless Lender agrees to the merger in writing.

monthly paymen
over an amount | 0 i erthe

7. Charge ¥ ﬂm L
governmental or m m |.d&.| 1\
obligations on t 4he-gatity which is owed the payment. If failure to pa
interest in the P ;Fcﬁ nﬂ ﬁ&&m proTDEY “-‘fl’rﬁXh Bﬁ.«
payments. the Lake County Recorder!

If Borrower (ails to make these payments or the payments required by paragraph 2, or
covecnants and agreements contained in this Security Instrument, or there is a legal proceed
affect Lender's rights in the Property (such, as a_proceeding. in bankrupicy, for condemnat
regulations), then Lender may do and pay whatever is nccessary (o protect the value of the Pr
in the Property, including payment of taxes, hazard insurance and other items mentioned.in pa

Any amounts disbursednby Lcnder under this paragraph shall become anjadditional
secured by this Security Instrument. These amounts shall bear interest from the date of disb
and at the option of Lender, shall be immediatcly due and payable

Borrower shall prompuly discharge any lica which has prioiity over this Sccurity Instru

agrees in writing (0 the payment of the obligation secured by the lien in a manner acceptable
good faith the lisn by, or defends against enforcermcat-of:theiicn in, legal proceedings whi

Lender subordin the licn to this Security dnstrument/ 1f Lender-determines that any par
a lien which ma riority over this Scéurity Instrument, Lender may give Borros
Borrower shall s n or take one or more:of the actions set forth above willi
8. Fees. Le -t fees and charges authonized by the Secretar
9. Ground: of Debt.
(a) Def e )e

prior to or on the due date of the next monthly payment, or

this Security Instrument.

@%ﬂi(lN) (9804) Paged ol 8

Borrower shall also be in default if Borrower, during the logn application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations conceming Borrower’s occupancy of the
Property as a principal residence, If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title 1o the Property, the leaschold and fee title shall not be merged

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender o the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any apphcauon of the procceds to the pnncnpal shall not extend or postpone the due date of the

operate to prevent the enforcement of the liesjor(c) securesiirgm the holder of the licn an

defaults, require immediate payment in full of all sums sccured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of

the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:

. Any excess proceeds
rumem shall be paid to

orrower shall pay all
orrower shall pay these
versely affect Lender’s
seipts evidencing these

s to perform any other
' that may significantly
. or to enforce laws or
rty and Lender’s rights
raph 2,
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in the Lender’s opinion
reement satisfactory to
ie Property is subject to
ice identifying the lien.
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(i) All or part of the Property, or a beneficial intarest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchascr or granice does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the

Secretary.
(e) Mortgage Not Insured. Borrowcr agrecs Lhal 1f this Security lnstrumcm and the Note are not determined to
be eligil hereof, Lender may, at

its optic nt ip_f{ t sesgcured Instrument. A wrilten
statemer Agwmuiﬁéﬁﬁﬁ&. 6 ¢ date hereof, declining
to insur P ¢ f of such ineligibility,
Notwith d Nﬂmlﬁim !)y 1 the unavailability of

insuranc e.to Lender's failure to reml e ins rex Secretary,
10. Reinsta 'B‘Eﬁo\%ﬂ? %yp payment in full because

of Borrower's failure 0 pay mtheulmken@llnllﬂby Rtsé&d&yﬂﬁstrumcm right applics even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required o bring Borrower's account current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure cosis and. scasonable and customary auoincys’ fecs and expenses properly
associated with the foreclosure proceeding., Upon reinsiatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effcct as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proccedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of ine lien created by this Security instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured. By this'Sefusity Instrument granted by Lender to any successor in

interest of Borrower shall not operate to releaseithe liability of \hcioriginal Borrower or Borrower’s successor in interest,
Lender shall not quired to commence prcteedings against-@ny successor in inlerest fuse to extend time for
payment or othel dify amortization of'the sums-secured by this Security [nsir reason of any demand
made by the orig > or Borrower's suecessors in interest. Any forbearan - in exercising any right
or remedy shall r f or preclude théexcteise ofiany right or remeds

12. Success Bound: Joint and Several Liabilitv: Cg-S ants and agreements of
this Security Instrument s 1d_benef successors and assig arrower, subject to the

provisions of paragraph 9(b). Borrower's covenants and agrecments shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (8) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums sccured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.

@l;m(lN) (9604) Page 8o 8 ,",“.,./)M/ ( SQ
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable,

18, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazarc Ty r 1, storage, or release of

any Hazardous S t émgﬁ ) do, anything affecting
the Property that Mm ing two sen t apply to the presence,
use, Or storage ¢ / &mmrﬁmﬂ h: ally recognized to be

appropriate to no:
Borrower st y m ?ndcr written nqé‘l)c.c o%ﬁv ée‘ﬁ%ﬁﬁ:w vsuit or other action by

1)
ry and_any. Hazardous Substance or
Al knowiodgy: ¥ avooweel

any govemnmental of
e, or is notif by any governmental or

93_4

Environmental Lew of which Barfowedlhaskom
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Enyironmental Law.

As used in this paragraph 16, “Hazardous Substances” are those substanccs defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, matcrials containing asbestos or formaldehyde, and
radioactive materials. As used.in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that rclate to health, safety or environmental protectic

NON-UNIFORM CQOVENANTS. Borrower and Lender further covenant and agree as follows
17. Assignment of Rents. Borrower unconditiopallyiassigns and transfers to Lender all the rents and revenues of
the Property. Borvower authorizes Lender or Lendcr’s ageats 1o collect the rents and revenues and hereby directs each

tenant of the Property to pay the rents to Lendsror Lender's égenis. However, prior to Lender’s notice to Borrower of
Borrower's breac ny covenant or agreemgnt/in the=Seeurity; Instrument, Borrower shal ct and receive all rents
and revenues of 1 rty as trustee for the'benefit-of ‘Eender and Borrower, This as . of rents constitutes an
absolute assignm n assignment for addional sccutity enly.

If Lender g breach to Borrower:, (2)yall'rents received by Bo 2 held by Borrower as
trustee for benefi t0 be applied to theUsums secured by the nt; (b) Lender shall be
entitled to collect > 1 perty shall pay all rents due

and unpaid to Lender or Lender’s agcnl on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt sccured by the Security Instrument is paid in full.

%4R(IN) (9604) Page 6 of 8 mmmﬂf L k
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18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall release this Security
Instrument without

20. Waiver of d ,ra%g%mg&stal%%t of valy aisement,
NOT OFFICIAL!

21. Riders to this Secryity Iasirument, Hong,or orcjsidess, arg, %ﬂf wer and recorded together
with this Security Instrument, the cove of each such rider shall “be_incqrporated, into. and shall amend and
supplement the covénanis and agﬁfﬂﬁnf&ﬁﬁs @ﬁﬂﬁlm ﬁ@?ﬁlﬁfﬁdcr(s) werc a part of this Security
Instrument. [Check applicable box(es)).

Condominium Rider Growing Equity Rider X] o r [specify)
Planned Unit DevelopmentRider il Graduated Payment Rider ADJUSTABLE RATE RIDER

@Sdﬂ(lN) (9604) Page 70t 8 umm-’ﬂ ? )Q
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BY SIGNING BELOW, Borrower accepts and agrees Lo ¢he terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.

Witnesses:
MICHAEL, D, CAMPBELL -Borrower
(Seal)
ULIE E. CAMPBELL -Borrower
—Dgfimentis— ———(Sea)
-Borrower -Borrower
NOT OFFICIAL!
s el 1 thessnseste st . ———(Seal)
B -B
the Lake County Recorder! oo
_— (Seal) S (Seal)
Tower -Borrower
STATE OF INDIANA, LAKE County
Onthis 2514 £ SepTEMBE 1996 , before me, the undersigned, a Notary
Public in and for said County, personally appeared
MICHAEL D. CAMPBELL AND JULIE E. CAMPBELL, HUSBAND AND WitE
vandificknowledged the oregoing instrument,
WITNESS my hanc 1§

My Commission Expires:  1-26-99
County of Residence: Lake

Notary Public ~ Linda J//McBride

This instrument was prepared by: (AKE MORTGAGE COMPANY, INC.
Karen L. Williams

@4R(IN) (9604) Pagedol 8
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this  25TH day of
SEPTEMBER . 1996 , and is incorporated into and shall be decmed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (“Security Instrument”) of the same date given by the
undersigned (“Borrower™) to secure Borrower's Note (“Note™) to LAKE MORTGAGE COMPANY, INC. (the
“Lender”) of the same date and covering the property described in the Security Instrument and located at:

913 W. 59TH PLACE, MERRILLVILLE, IN 46410

THE | NS OVISIONS ALLOWING FOR THE
INTE! 0 TR MONTRLY PRYMENTST THE
TIME AND 1115 v INMUNRAE BEDORROMERMUSS v,
TIME 1EM s ) &
ADDITIONAY COVENANTSO i Sad3A 15° e Eold A’ S 38 cicr < roade in the Security
Instrument, Borrower and Lenderﬂ;@eﬁmhex@ﬂmnysﬂmrder!

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change D:

The interest rate may change on the first day of = jinuary 998 , and on that day
of each succeeding year. “Change Date™ means cach date on which the interest rate could change.

®B) The Index

~

Beginning with the first Change Date, the interest rate will be based on an Index. ‘/Indes” means the
weekly average yield on United. States Treasury Securities adjusted to a consiant maturity of one year, as made
available by the Federal Reserve Board. “Current Indes"zmeans the most recent Index figure available 30 days
before the Change Date. If the Index (as defined abave) 1510 dasiger available, Lender will use as a new Index any
index prescribed by thie Secretary. As used in this Rider, “Sesrctary means the Secretary of Housing and Urban

Devclopment or his rdesignee.” Lender wittgive Borrower iiotice of the new Ind

©) C f interest Rate Changes

Before eac Lender will calculatc’anewiinterest rate by ad f
TWO AND 50071000 nercentaoce noint(e) ( %) to the
Current Index and rounding the sus the nearest one-cighth of one perce oint ( 0). Subject to the

limits stated in paragraph (D) of thns Rxder this rounded amount will be the new interest rate until the next
Change Date.

D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will ncver be more than five percentage points (5.0%) higher or lower than the
initial interest rate.

FHA Muitistate ARM Rider
Page 1 or 2
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and intcrest which would be necessary to repay the unpaid principal balance in full at the maturity date at
the new interest rate through substantially equal payments. in making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Datc if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the
new monthly payment of principal and interest.

® Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (I) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount (vi) the Current Index and the date it was published, (vii) the method of calculating the change in
monthly payment ar 2| ne to time,

G E , Anpocument 1S

A new int ol : ' Cyand (© ider will beco
effective on‘:;: Clltl‘u: mvwmm& : ;nei;gw‘lm the ﬁT;

date whicl ired
g:zan;:;h(;)c o‘;uﬁs id QF rroweri{?meﬂztly;g‘ex[\"Jﬁﬂfi lOll iganyﬁcli:}ﬁn emontl 'u;)icysm?ltlltu;mou:{

calculated in accordance with par lé.occumng less than 25 days after
Lender has given the required notice. If the monthly paymenl amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender failed to give timely notice of the decrease an d Borrower made any monthly

payment amounts exceeding the payment amount which should-have been statedina timely notice, then Borrower
has the option to either (I) demand the return to Borrower of any exccss payment, with interest thereon at the Note
rate (a rate equal to the intercst rate which should have been stated in a ti c€), or (ii) request that any
excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender’s obligation to
return any excess payment with intercst on demand is not assignable even it the Note is otherwise assigned before
the demand for return is made

BY SIGNING BELOW, Borrower acccplstand agrecs to the terms and covenants contained in this
Adjustable Rate Ridcr.

Q r
el oAl (Seal) 7&(8@)
ICHAEL D. CAMPBEL -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

{Space Below This Line Reserved for Acknowledgment}
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