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THIS MORTGAGE ("Security Instrument”) is given on
A SINGLE MAN

RONALD WARKENTIEN, JR.

This Security Instrument is given to

MORTGAGE

September 16, 1996

. The mortgagor is

("Borrower").

OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION )

which is organized and existing under the laws of

and whose address is

2020 E. FIRST STREET, SUITE 100, SANTA ANA

CALIFORNIA

CA 92705

Borrower owes Lender the principal sum of THIRTY FIVE THOUSAND ONE HUNDRED

.AND NO 100TH s Dollars (U.S.

("Lender").

$35,100.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security lnslrumem ("Note"), which provides for monthly

payments, with the full deb
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TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the forcgoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

BORROWER COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intercst; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
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Loan Number; 041009867 Servicing Number:  932708-1 Date: 09/16/96

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxcs
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,if
any. (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Jtems." Lender
may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender
may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
veritying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow ltems whcn due bendcr may so notify Borrower in wrmng, and, in such case Borrower shall

pay 10 Lender the amount M leficiency in no more than twelve
monthly payments, at Len °
Upon payment in Dﬂﬁummt énder shial nd to Borrower any Funds

held by Lender. If, under Nﬁ l;i‘ ﬁ i\ ﬁ l&t} acquisition or sale of the
Property, shall apply any 6 &F i !1 the sums secured by this
Security Instrument.

3. Application of Pays ,Ihiﬁsgﬂﬁmmtoiﬁﬁh&QKQWnﬂﬁu >d by Lender under paragraphs

I and 2 shall be applied: first, (0.any prepafimentichafges @ﬂﬁlﬂﬁy Noieisesond cig-dmounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions altributable to the Property

which may attain priority over this Security [nstrument nd leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o/be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the 'Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the licntan agreement satisfactory to Lender subordinating the lien to this
Sccurity Instrument. If Lerder determines that any part of e Properiy.is subject to a lien which may attain priority over this

Security Instrument, Lender may give Borrower a notice fdentifying tite“lien. Borrower shall satisfy-the lien or take one or more
of the actions set forth abo thin 10 days of the givifig of nofice’

5. Hazard or Proj rance. Borrower shall keep-thesimprovements now existing er erected on the Property
insured against loss by fir included within thesterm) “cxtendedScoverage” and af ards, including floods or
flooding, for which Lende: ance. This insuranee Shattibeihaintained in the r the periods that Lender
requires. The insurance cal insurance shall be'eliosen by Borrower s approval which shall not
he unreasonably withheld. ai g ) 's option, obtain coverage

to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance procecds, and
then, at Lender's option, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of security or lack thercof: (i) to the sums secured by this Security Instrument, whether or not then due, and
10 such components thereof as Lender may determine in its sole and absolute discretion; and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carricr has offcred to sctle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absolute discretion, and regardless of any impairment of sccurity
or lack thereof, use the proceeds to repair or restore the Property or to pay the sums secured by this Security Instrument, whether
or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lendcr, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately

prmﬁo the acquisition.

Init Init. Init, Init. Init, Init.
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Loan Number: 041009867 Servicing Number:  932708-1 Date: 09/16/96

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance on the Property and such
insurance is not spcclﬁcally required by Lender, then such insurance shall (i) name Lender as loss payee thereunder, and (ii) be
suhject to the provisions of this paragraph .

6. Prescrvation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property
or other material impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be
in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements
to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

Borrower shall, at Borrower's own cxpense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights
or powers of Lender with respect to this Security Instrument or the Property. All causes of action of Borrower, whether accrued
hefore or after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in connection with
any transaction financed in whole or in part by the proceeds of the Note or any other note sccured by this Security Instrument, by
Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort or contract i
and causes of action for fraud or concealment of a material fact, are, at Lender's option, assigned to Lender, and the procecds
thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attorneys' fecs, may
apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument or may
release any monies so received by it or any part thereof, as bcndcr may clect Lender may, at its option, appear in and prosecute

in its own name any actic ce ar ause of act ndn lise or settlement thereof.
Borrower agrees 1o exect is and any olncr instiumcenis as 1ot be nccessary to cffectuate
the foregoing provisions cumentis

7. Protection o if ¢ Pro . If Borrower fails to perform th and agreements contained
in this Security Instrume Naglg h @lAle eI n the Property (such as a
proceeding in bankruptey ate, [or condemnation or forfenurc or to enforce laws or regulatior n Lender may do and pay

for whatever is necessary 10,770l CELMIESY Mlﬂﬂm mdﬂzﬂ@l’@ﬂlﬂ}y Rnf der's actions may include
paying any sums secured by a lien Wh'dtﬁ ﬁlﬁo% (‘j? @fxmg in court, paying reasonable attorneys'
fees and entering on the Property to make repairs Lender/may takc ac ion under this paragraph 7, Lender does not have
to do so.

Any amounts disbursed by 1 undei h 7 sh me addit of Borrower secured by this Security
Instrument. Unless Borrower and Leéndes-agree to other terms of payment, these amounts shall bear interest from the date of
dishursement at the Note rate in effect from time to time and shall be payablc, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premivms required to maintain the mortgage insurance in effect. If, for any reason, the mortgage

insurance coverage required by Lender lapses or ceases (o be in effect, ower shall pay the premiums required to obtain coverage
substantially equivalent to (he mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an aliernaicymorigage insurer approved by Lender. If substantially cquivalent
mortgage insurance coverage is not available, Borrowetsiiatl pay (o-lender each month a sum equal 10 one-twelfth of the yearly
mortgage insurance pren being paid by Borrowerswhen the insurance-coverage lapsed or cease be in effect. Lender will
accept, use and retain th ents as a loss reservepin lieu-of -mortgage insurance. Loss resc yments may no longer be
required, at the option of If . mortgage insurance coverage (in-the amount and for the p _ender requires) provided
by an insurer approved t in becomes availzbledand -is obiained. Borrower shall iums required to maintain
miortgage insurance in ef ide a loss reserveaniil/fhicareguirement for mo ends in accordance with

mAdne ~Ar nmmlianthia Tnaey

any written agreement b

9. Inspection. Lender or its agent indy-iake reasonable-cntries-upon-and inspections of the Property. Lender shall give
Borrower notice at the time of or prior o an inspection specifying reasonable cause for the inspection.

10. Condcmnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid 1o Lender. Lender may apply, use or release the condemnation proceeds in the same manner as provided in paragraph 5
hereof with respect to insurance proceeds.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate 1o release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

W,
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Loan Number: 041009867 Servicing Number:  932708-1 Date: 09/16/96

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjcct to the provisions of paragraph 17.
Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
If a refund reduces principal, the reduction will be trcated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be dirccted to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Govering Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender's prior written consent, Lender may, at its-option; require-immediate payment in full of all sums secured by this Security
Instrument. However, thi: iscd by Lender if cxeicige is pr law as of the date of this
Security Instrument. Document 18

If Lender exercis 1, Lender shall give Borrower notic of accelera 1all provide a period of not
less than 30 days from the notice @50 éc Q& & ns secured by this Security
Instrument. If Borrower f pay these sums prior to the explrauon of this period, Lcno \ ke any remedies permitted

by this Security Instrument witf oy JiURRSY Daeum«a&taﬁathﬁqaroperty of

18. Borrower's Righi‘to Reigsialc. L'{lﬁ@r@'ffli‘ﬁ Qﬂrofa Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earher of: (a) 5 days (or such other period as applicable
law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
or (b) entry of a judgment cnforcing urity Thos ions are ver: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if 1o accelcration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security ‘Instrument, including, but not limited to,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably requiie o assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security [nstrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to rcinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Notc; Change of Loan Servicer. <Thé Note oré, partial interest in the Note (together with this Security
Instrument) may be sold onc-or mare times without prigenotice to Bomower. A sale may resu't in4 change in the entity (known

as the "Loan Servicer”) tl Hects monthly paymenis due under-the Note and this Security Ins nt. There also may be one
or more changes of the L icer unrelated to a sale'of ihe-Nete. Ifthicre is a change of il Servicer, Borrower will be
given written notice of the accordance with ‘paragraph 14 above and applicable 12 ice will state the name and
address of the new Loan the address to whighpaymients-should be made vill also contain any other
information required by ¢ e_holder of the Nefedand this Security ki > deemed to be the Lender
hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officers,
employces, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes
of action, loss, damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other
required plan), expenses and liability directly or indirectly arising out of or attributable to (a) the use, gencration, storage, release,
threatened relcase, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transport to or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d) any
Hazagdous Substances claims.

Init. ,m ‘ Init. Init. Init. Init. Init.
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Loan Number: 041009867 Servicing Number:  932708-1 Date: 09/16/96

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in this paragraph

‘20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection.

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. If any instaliment under the Note or notes secured hereby is not paid when duc, or if Borrower
should be in default under any provision of this Sccurity Instrument, or if Borrower is in default under any other mortgage or other
instrument secured by the Property, all sums sccured by this Security Instrument and accrued interest thereon shall at once become
duc and payable at the option of Lender without prior notice, except as otherwisc required by applicable law, and regardless of any
prior forbearance. In such event, Lender, at its option, and subject to applicable law, may then or thereafier invoke the power of
sale and/or any other remedics or take any other actions permitted by applicable law. Lender will collect all expenscs incurred in
pursuing the remedics described in this Paragraph 21, including, but not limited to, reasonable attorncys' fees and costs of title
evidence.

22. Releasc. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraiscment. Borrower waives all right of valuation and appraisement.

24. Misrcpresentation and Nondisclosure. Borrower has made certain written representations and disclosures in order to
induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures, and in the event that
Borrower has made any material misrepresentation or failed to disclose any material fact, Lender, at its option and without prior
notice or demand, shall have the right to declare the indebtedness secured by this Security Instrument, irrespective of the maturity
date specified in the Note or notes secured by this Security Instrument, immediately due and payable.

25. Time is of the Essence. Time is of the essence in the performance of each provision of this Security Instrument.

26. Waiver of Statutc of Limitations. The pleading of the statute of limitations as a defense to enforcement of this Security
Instrument, or any and all obligations referred to herein or secured hereby, is hereby waived to the fullest extent permitted by
applicable law.

27. Modification. wment may be modified or amended™c :nt in writing signed by
Borrower and Lender. Document 1s

28. Reimbursement ent permitted by applicable law, Borrower shall rei er for any and all costs,
fees and expenses which cith NME(&:FeFrI@I Aal}! N rmitted hereunder or by
law or in equity or otherwise g out of or in connection with this Security Instrument, the Note, ther note secured by this
Security Instrument or any other in mhiaammuisﬁhecprmpmm@f. Irity Instrument. To the extent

permitted by applicable law, Borrower shai:lH@l pdﬂ@eﬁ?{ﬁi@,cn@g'tﬂ.uwnder providing documents or services
the Note,

arising out of or in connection with this Security Instrument, any other note secured by this Sceurity Instrument or any
other instrument exccuted by Borrower in connection with the Note or Security Instrument.

29. Clcrical Error. In the e nder disco t the Nc y other note secured by this Security
Instrument, the Security Instrument, or ady other document or instrument executed in connection with the Security Instrument, Note
or notes contains an error that was caused by a clerical misiake, calculation error, computer mallunction, printing error or similar
error, Borrower agrees, upon notice from. |cnder, 1o recxecute any documents that are iieeessary to correct any such error(s).
Borrower further agrees that Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or
indirectly caused by any such error.

30. Lost Stolen, Destroyed or Muiilated Security Instrument and Other Documents. In the cvent of the loss, theft or
destruction of the Note, any other note secured by this Securityodnstrument, the Security Instrument or any other documents or
istruments executed in connection with the Security Instaimerit;"Note<or notes (collectively, the “Loan Documents”), upon

Borrower's receipt of an indemnification executed in favor'of Borrower by Lender, or, in the event of the mutilation of any of the
Loan Documents, upon Lend urrender to Borrower=cfthe mufitated 1:6an Document, Borrow It exccute and deliver to
Lender a Loan Document in f content identical tosand to'serve-as a replacement of, the o , destroyed, or mutilated
Loan document, and such shall have the samelforce ‘andgdeffect as the lost, si yed, or mutilated Loan
Documents, and may be trea oses as the origimal,copy; ofisuch Loan Docyit

31. Assignment of | al security hereunder, Borrower herchby he rents of the Property.
Borrower shall have the right o collect and retain the rents of the Property as theybecome due and payable provided Lender has

not exercised its rights to require immediate payment in full of the sums secured by this Security instrument and Borrower has not
abandoned the Property.

32. Riders to this Sccurity Instrument. If one or more riders are executed by Borrower and recorded together with this
Sccurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
|Check applicable box(es)]

Adjustable Rate Rider [ Condominium Rider X 14 Family Rider
[ No Prepayment Penalty Option Rider 0 planned Unit Development Rider O Occupancy Rider
O Other(s) (specify)

.

Init.¥ M- Init. Init. Init. Init, Init,

Page S of 6 IND10015 (02/01/95)




Loan Number: 041009867 Servicing Number:  932708-1 Date: 09/16/96

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any ridgr(s) executed by Borrower and recorded with it.

L]
Witnesses:

Ak o

RONALD WARKENTIEN JR -Borrower -Borrower
-Borrower -Borrower
-Borrower -Borrower
STATE OF INDIANA, G%ji@ County ss:
: ) i B < . \ NN
= On.his \\b At ) o o o B rsigned, a Notary Public in
anl for said County, persor Document 1
Yo 1AL
MNOPGFFFEIARL!

This Document is fine aoknowledgedythexccution of the foregoing instrument.

WITNESS my hand-and official f‘l‘l‘e Lake Cou ty Rec der! \ E;
-
My Commission Expires: C\: \’j : ;i ) B » ( \

v Publi \L I

This instrument was preparcd by:
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Loan Number:

o OPTION ONE MORTGAGE CORPORATION,

041009867

Servicing Number:

932708-1

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Secumy
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note")

September 16, 1996

A CALIFORNIA CORPORATION

Date:

09/16/96

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

3733

EVERGREEN STREET,

HOBART, IN 46342

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL CO
and Lender further covenant

The Note provides
the monthly payments, as fo

4. INTEREST RATE
(A) Change Dates
The interest rate 1 v
and on that day every sixth
(B) The Index
Beginning with the
offered rates for six-month |
Journal. The most recent In¢
the Change Date occurs is ¢
If the Index is no I¢

The Note Holder will give m

(C) Calculation of (
Before cach Change
FOUR and 40/100
10 the Current Index. The N
point (0.125%). Subject to
Change Date.
The Note Holder w

af

ovDocument 1s

ML QEREICLALL,.

'This Document is the property of

> MONTADS P T-QIREEsR ecorder!

pay m:
nth th

1g€ 0
cafter. Each date
t Change [ my inter
. dollar-denominated de
figurc availablc as of the
d the "Current Index.”

Jctober
intercst rate c

y of

1 which d change is ¢
X, The«"Index
LIBOR"), as |
immediately |

yan Ir
arket
he mor

e based
L.ondon
day o

rate wil
sits in tl
rst busin

er available, the Note Holder will,choose a new index that is based uj

otice of this choice.

e

>, the Note Holder wili'eaiculate mmy neW-interest rate by adding

¥
¥

will then round the result of this addition to the next
section 4(D).belowythis reunded amount wi

1€

ity Instrument, Borrower

es in the interest rate and

, 1999
d a "Change Date."

s the average of interbank
lished in The Wall Street
seding the month in which

 comparable information.

> point(s) ( 4.400% )
-eighth of one percentage
interest rate until the next

cient to repay the unpaid

principal that 1 am expected to owe at the Change Date in full on the Malurlly Dale at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment,
(D) Limits on Intercst Raic Changes
The interest rate | am required to pay at the first Change Date will not be greater than

or less than

10.900%

16.900%

. Thereafter, my interest ratc will never be increased or decreased on any single Change

Date by more than one percentage point (1.0%) from the rate of interest I have been paying for the preceding six months. In no

cvent will my interest rate be greater than

(E) Effcctive Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment

Init Init.

Init.

16.900%

or less than 10.900%

Init. Init,

bcgtgnmg on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

Init,

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family

Page 1 of 2
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loan Number: 041009867 Servicing Number:  932708-1 Date: 09/16/96

(F) Notice of Changes

. The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and also the
tile and telephone number of a person who will answer any question I may have regarding the notice,

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Bencficial Intcrest in Borrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender

To the extent permit «D@Qumen@QSu 2 o Lender's consent to the
loan assumption. Lender ma; e the transferee to sign an assumption agreemens sable to Lender and that
obligates the transferee to ke p N@’zlr‘c@ EI& Qt&ahlll \ nstrument, Borrower will
continue to be obligated undc Mote and this Security Instrument unless Lender releases Bqrrc 1 writing.

If Lender exercises the opiion | bl&qmﬁmtyﬁrﬁ‘ﬂﬁllﬂr Ui shyl| gfg rrower notice of acceleration.

The notice shall provide a pesiod of not lessjthan80,days from the, daic Bhe natice dsedelivered or mailed within which Borrower

must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior {0 the expiration of this period,
Lender may invoke any remedics permitied by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrowgr accepts and agrees to the ierms and covenanis contained in (his Adjustable Rate Rider.

YLAYANY, UJ‘&JZ% e /ﬂ / (Seal)

: (Seal)
RONALD WARKENTIEN .

(Sext) y (Seal)

. _ (Seal) o SANNI y (Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
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lLoan Number: 041009867 Servicing Number:  932708-1 Date: 09/16/96
14 FAMILY RIDER
. Assignment of Rents
THIS 1-4 FAMILY RIDER is made September 16, 1996 , and is incorporated into and shall be

deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given
by the undersigned (the "Borrower”) to secure Borrower's Note (o

OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
(the "Lender”) of the same date and covering the Property described in the Security Instrument and located at:

3733 EVERGREEN STREET, HOBART, IN 46342

(Property Address)
14 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO TIIE SECURITY INSTRUMENT In addition to the Property described in

the Security Instrument, the a te the Property covered
by the Security Instrument: mccs and goods of every naturc wl rereafter located in, on,
or used, or intended to be u: lﬁm& AoBlinircs e purposes of supplying
or distributing heating, cooli m t:e n nix u atus, security and access
control apparatus, plumbing ) ‘wa wm L {s dishwashers, disposals,
washers, dryers, awnings, m doors, scre ds shades, cu ams .L rods, attached mirrors,
cabinets, panelling and a%tacl mﬁgj\w&m& f:ﬁﬁi ‘FOBF ﬂﬂ) including replacements and

additions thereto, shall be deemed o be mthmhqﬂmgﬁbmﬂmmwhcumy Ins. rent. All of the foregoing
together with the Property described in the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold)
are referred to in this 1-4 Family Rider and the Security Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make a change in the use of
the Property or its zoning classification, untess Lender has agreed in writing to the change. Borrower shall comply with all laws,

ordinances, regulations and requirementsiof any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior to the Security
Instrument to be perfected against the Property without icender's priorwritten permission.

D. RENT LOSS INSURANCE. Borrower shall maintaininsurance’against rent loss in addition to the other hazards for which
insurance is required by Covenar

E. "BORROWER'S R D REINSTATE" DELETED: -Cevenant- 18 is deleted

B. ASSIGNMENT Ot on Lender's request,/BOTTower shall assign to1 s of the Property and all
security deposits made in co ses of the Property. Upon the assignme ave the right to modify,
extend or terminate the existing leascs and 10 execite new leases, in Lender's sole digCretion. As used in this paragraph F, the word

"lease” shall mean “sublease” if the Sccurity Instrument is on a leasehold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower absolutely and
unconditionally assigns and transfers to Lender all the rents and revenues ("Rents") of the Property, regardless of to whom the Rents
of the Property are payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of
the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until (i) Lender has
given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (ii) Lender has given notice to the tenant(s)
that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as trustee for
the chcﬁl of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall be entitled to collect and

Init, { Init. Init. Init. Init. Init.
I\

MULTISTATE 14 FAMILY RIDER
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loan Number: 041009867 Servicing Number;  932708-1 Date: 09/16/96

reccive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
0 Lcndpr or Lender's agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
gollcclcd by Lender or Lender's agents shall be applied first to the costs of taking control of and managmg the Property and
collecting the Rents, including, but not limited to, attorney's fees, receiver's fees, premiums on receiver's bonds, repair and
maintenance cosls, insurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents
actually received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage the Property and
collect the Rents and profits derived from the Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the Property and of
collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of Borrower 1o Lender secured
by the Security Instrument pursuant to Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has not and will
not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon, take control of or
maintain the Property before or after gnvmg notice of defaul( to Borrower Howcvcr Lcndcr. or Lender's agents or a judicially
appointed receiver, may do s fR e or waive any default or
invalidate any other right or r Ijmgnmtm oi Rents of ue-r > vhen all the sums secured

by the Security Instrument ar ocumen

H. "ASSIGNMENT OF 5* N@’FnﬁEF JmJAyIm!rL 1 an Assignment of Rents

1o Lender is superseded by tl

"'This Document is the property of

I. CROSS-DEFAULT PROVISION £ Berrfvaiiscdéfauinontreadit enderanyenole or agreement in which Lender has an
interest shall be a breach under the Security Instrument and Lender may invoke any of the remedics permitted by the Security
Instrument.

BY SIGNING BELOW, Borrower accepis and agrees to (he terms and provisions contained in this 1-4 Family Rider.

([}
U () SR

RONALD WARKENTIEN J Bormower Borrower

Borrower Borrower

Borrower Borrower

MULTISTATE 14 FAMILY RIDER
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