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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS D Adolph a married man, whose

address Is 946 Troon C coile JIN (B6375 (reterreai e Beioyw o< ind PRAIRIE BANK AND
TRUST COMPANY, who 5 1= 7661 SOUTH HARLEM AVE,. BRIDGE Vit 55 (referred to below as

NOT OFFICIAL!
R ok TRy (s b o

lenances; t ,%ﬂgeri vialgrequr W‘I:ﬂ & (includin
s, and promglrggi;\L_ o the re(aqll?roper y.ZInc| udﬁ wilhout Timifation all nﬁne
nly, Slate ot Indiana (the "Real Propergy"):

GRANT OF MORTGAGE. For
in and to the foliowing describ(
easements, rights of way, and ar
rights); and alt other rights, roy
matters, located in Lake

' Grantor's right, title. and iterast
s, Improvements and fixtures; all
K in utilities with ditch or wngahon
 oil, gas, geothermai and s.nuiar

Lot 49, Springrose Heath Subdivision, Unil Five, as shown In Plal Book 79, Page 22, in Lake Counly,
Indiana.
The Real Prorerty or it address is commonly known &s Lot 49 Spring ath, Crown Point, IN 46307. 1ne
Real Property tax idenlification number is 11~15-26 and 70.
As more fully described in this morigage, the Properly includes: (a) all exlensions, improvements, substitules, replacements, ranewals, and additians to
any of the property described; (b) all ren!s, proceeds, income, and profits kom any 1@ olher property described; and (c) (b) all awards, payr::ants,
or proceeds of voluntary or Involuntary conversion of any of the property. describad, including insurance, condemnation, tort claims, and otner

obligations dischargeable in cas

Grantor presenlly assigns fo Lender all of Grantor's right, litle, and:inlerest\in 8nd 1o all leases of the Properly and all Rents from the Prope:!s in

For

addition, Grantor grants to Lender

riform Commercial Code geculity interestivihe, Personal Property and Re

DEFINITIONS. The foliowing w have the following mganings when-usediin'this Morlgage. Terms no! ¢ ise defined in this Mortgage srall
have the meanings attributed to n the Uniform Commercial Coda: All references to dollar amount 1ean amounts in lawtu! mo:=. of
the Unitad States of America.

Grantor. The word "Grant iph E. Batlisla, Jre The Graniowis the’ morlgagor u

Guarantor. The word "Gt 1d includes withoutdistilatiertadch and all of the 3, and accommodation parties in

connection with the Indebt

Improvements. The word “improvements’ means and inciudes without limitation ali existing and iuiure improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebledness” means alt principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to entorce obligations of Grantor under this Mortgage, inciuaing. but
not limited lo, attarneys’ fees, cost of collection and costs of foreclosure, logether wilh interest on such amounts as provided in this Morlgage.
The lien of this Mortgage shall not exceed at any one time $347,700.00.

Lender. The word "Lender” means PRAIRIE BANK AND TRUST COMPANY, its successors and assigns. The Lender is the morlgagee under tis
Mortgags.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limilation all assignments and sezunty
Interest provisions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note or credit agreement dated September 24, 1996, in the original principal amount of
$115,900.00 trom Grantor to Lender, together with all renewals of, exlensions of, modifications of, refinancings of, consolidations «!. ard

substitutions for the promissory note or agreement. The maturity date of the Note Is March 24, 1997, NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE,

Personal Property. The words "Personal Property" mean all equipment, fixtures, and olher articles ol personal property now or herealter ¢.red
by Grantor, and now or hereafter altached or atfixed to the Real Property: together with all accessions, parts, and additions to, all reptacemeits of,
and all substitutions for, any of such properly; and together with all proceeds (including without limitation all insurance proceeds and tefu: - aD
premiums) from any sale or other disposition of the Property. 0

Property. The word "Properly" means collectively the Real Property and the Personal Properly. 9‘6
Real Property. The words "Real Property” mean the properly, inlerests and rights described above in the "Grant of Morlgage” section.

Related Documents. The words "Relaled Documents” mean and include without limitation all promissory notes, credit agreements ic*
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of lrust, and all other instruments, agreememn:: . d
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documents, whether now or hereatier exisling, executed in connection with the Indebledness,

l;enur.'yTha word "Renis" means all present and future rents, revenues, income, issuss, royalties, profits, and other benefits derived fron the
roperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. i
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morlgage, Grantor shall pay 1o Lender all amounis secured by this Morgage
as they becoma due, and shall strictly perform all of Granlor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possession and use of the Properly shall be governed by the
following provisions:

Possession and Use. Unlil in default or unlil Lender exarcises ils right to collect Rents as providad for in the Assignment of Renis form exec.tad
by Grantor in connection with the Property, Grantor may remain in possession and conliol of and opersle and manage the Property and ¢z \i-ct
the Rents from the Proparty.

Duty to Maintain. Grantor shall maintain the Property in lenantable condition and promptly perform all repairs, replacements, 8nd maintearce
necessary {o preserve iis value.

Hazardous Substances. The terms "hazardous waste," "hazardous subsiance,” "disposal,” "release,” and "threatened release,” as useg .1 tng
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 15£3. ug
amended' 42 U-S-Cc sec‘NA— DLNG b roam l"f‘EQf‘l AM tha Cumarfiind Amandn\nn.g and Daaitharivatine An" o' 1986' Pub' L NO &9_4:’9
("SARA"), the Hazardous | on and Recovery Act. 42 ; & 2,

A \\

Saction 6901, et seq., or lat mﬁmﬂ‘fﬁ ols wy of the foregoing. The ie:mg
*hazardous waste” and "hi ce” sh i oleum '8 -products or any traction trieteof
and asbestos. Granlor rej varanis to Lender that: (a) During tha period of Granlor's the Property, there has been no
use, generation, manufactl A N. EiﬁM’ At or substance by any perscn on,
under, :boul %r frgn; 'hLe F {b) Grahiof has no knowted f; 3 i Pthere ha ixcept as previously disclosea 10
and acknowledged by Ler writing,_ €i) agy,use, generalion, manufagture, storage, trealment, gigeosa 158, or threalened release of any
hamrdou‘s’ wasle or‘sut':sli o ﬁ&%@ﬂfiﬁmnﬂm%in&gm o#upanis of the Property or (i) any actual of
threatened litigation or claims of any kin r fi tess; cept as previc disclosed to and acknowledged &

Lender in writing, (i) neither Granior nor %ﬂéﬂfﬁkﬁa@ﬁmﬁﬁﬁ&gﬁéﬂ of the Property shall use, generale, manu!aclurey.
store, treat, dispose of, or relaase any hazardous wasle or substance on, under, aboul or from the Property and (ii) any such activily shall be
conducted in compliance with all applicabla federa!, state, and local laws, regulations and ordinances, including without limitation those iavis,
regulations, and ordinances described abg Gran .enda agents to pon the Property to make such inspectons and
tests, al Grantor's expense, as Lender may deem appropriale fo determine compliance of the Property wilh his section of the Morlgage  Any
inspections or tests made by Lender shali be for Lender's purposes only and shall ot be 1sirued to creale any responsibility or habilty on the
part of Lender to Grantor or 10 any ol erson, The representations and warranlies cor i hereln are based on Grantor's due diligence in
investigating the Property for hazardous wasle and hazardous subslances. Grantor hereby -(a)releases and walves any future claims aguirst
Lender for indemnity or contribution in the event Granlor bacomes liable for cleanup or other costs under any such laws, and (b) agrees 1o
indemnify and hold harmless Lender against 2ny and all claims, losses, liabilities, demages, panalties, and expenses which Lender may ditectly or
indirectly sustain or suffer resulling | sach of this saction of the M gé or as a consequence of any use, generation, manufacture,
storage, disposal, release or (hrealened release occurring piior 1o Grantor's.ownership or Inieiest In the Property, whether or not the same was or

should have been known o Grantor. The provisions of this section,of the Morlgags, including the obligation to Indemnify, shall survive the
payment of the Indebledness and the salisfaction and reconveyanes of/thellien of this Morigage and shall not ba atfecled by Lender's acquisition

of any interest in the Property, whether by foreclosure or othéiwise. .
Nulsance, Waste. Grantc cause, conduct or permit’any nuisanca fior commit, permit, or €1 C ,mpglng of or wasle on ¢: i @
Property or any portion of 0 Without limiting *Hieigeneralily-of tha-iofegoing, Grantor will not 3, or grant to any other pa'ly the
right to remove, any timbel {including oil and ga$), seil, gravel-orirock products without the pri consent of Lendar.

Removal of Improvemen all not demolish orremeva any improvéments from the Re ithout the prior written con- 211t of
Lender. As a condition to ny Improvementsybgndermayiequire Grantor fo mat satisfaclory to Lender 10 1ej1ac0
such improvements with Ir aast equal value. .

Lender's Right to Enter. s a | reasonable” times 1o alte < 10
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Morigage.

Compliance with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereatter n
effect, of all governmenlal authoriies applicable to the use or occupancy of ihe Property, including without limitation, the Amencans \With
Disabilities Act. Grantor may conlest in good faith any such law, ordinance, or regulation and withhold compliance during any proceading,
including appropriate appeals, so long as Granlor has nolified Lender in writing prior o doing so and so long as, in Lender's sole op'rwcn,
Lender’s interests in the Properly are not jeopardized. Lender may require Grantor lo post adequate security or a surety bond, reascnatly
salisfactory to Lender, to protect Lender's interest.

Duty to Protect. Granlor agrees neilher to abandon nor leave unatlended the Property. Grantor shall do all other acts, in addilion 1o those acl$
set forth abova in this section, which from the characler and use of the Property are reasonably necessary 1o protect and preserve ihe Propeity

DUE ON SALE - CONSENT BY LENDER. Lender may, at its oplion, declare immediately due and payable all sums secured by this Morigage upon the
sale or iransfer, withoul the Lender's prior wrilten conseni, of il or any part of the Real Properly, or any interest in the Real Property. A "sale or
transfer means the conveyance of Real Property or any right, fitle or Interes! therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, inslaliment sale contract, land contract, conlract for deed, leasehold Interest with a term grealer than thrce
(3) years, lease-option contract, or by sale, assignment, or transfer of any baneficial interest in or to any land trust holding title to the Real Property. or
by any other method of conveyance of Real Property interes!. If any Grantor is a corporation, parinership or limited liability company. transfer aiso
includes eny change in ownership of more than twenty-five percent (25%) of the voling siock, partnership interests or limited liability company interests,
as the case may be, of Granlor, Howaver, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Indiana law.

TAXES AND LIENS. The foliowing provisions relating } l\f:b laxes and liens on the Property are a part ql this Morlgage.

Payment. Granlor shall pay when due (and in all events prior lo delinquency) all laxes, payroll laxes, special laxes, asshséments, waler chargas

and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for s vices

A& ondefed or material furnished to the Properly. Grantor shall mainain the Property free of all liens having priority over or equal to the inlc. est of
JLender under this Morigage, except for the lien of taxes and assessments not due, and excep! as otherwise provided in the following parag i »
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Right To Contest, Grantor may withhold payment of any tax, assessmenl, or claim in connection with 8 good faith dispute over the othci .~ 19
pay, 80 long as Lender's intarest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall wilhun fitcen
(15) days after the lien arises or, if a lien is filad, within fifteen (15) days afler Grantor has nolice of the filing, secure the discharge of the hor < f
requested by Lender, deposit with Lender cash or a sutficien! corporale surety bond or other security satisfactory fo Lender in an amount sutt zienl
to discharge the lien plus any costs and altorneys’ fees or other charges that could accrue as & resull of a foreclosure or sale under tne iec. in
any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enforcement against the Property. Grartc 3t all
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes or assessmants a-~ + il

;uthorlzo the appropriate governmenta! official to deliver to Lender at any time @ wrilten statement of the taxes and assessments aji: ' '@
roperty. '

Notice of Construction. Grantor shali notify Lender at least hifleen (15) days belore any work is commenced, any services are furnsrea. . ...y
materials are supplied to the Property, it any mechanic’s lien, materiaimen's lien, or other lien could be asserted on account of the woir  w-i . 2us,
or materials. Grantor will upon reques! of Lender furnish to Lender advance assurances salisfactory to Lender that Grantor can ana w4 ;- = 8

cost of such improvemenis.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with slandard extended coverage endorsements ... 3

replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid applicator ' .y
colnsurance clause, and with a standard mortaagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive g--::al
liability insurance in such L€ 0 ureds in such liabilkty nsu. ance
policies. Additionally, Gra Ve insurance, inciuding but,nobiimited | nterruption and barer inc... 4 2@
as Lender may require. | Eh)iAsUranceNER AP anies arB Jg such (¢ asonably acceplable to Leincer,
Grantor shall deliver to Ler of coverage from each insurer containing & stipulation I not be cancelled or diminshed
without & minimum of thir e Mmu m nﬂ mlnl q surer’s liability for taiture tv gve
such notice. Each insurar also sl e Ammln f will not be impaired in any way
by any act, omission or de @rantor or any other person. Should the Real Property at any time bacor led in an area designated v, !ne
Director of the Federal Emergercy Malagement dgency ese saecial fbh‘d“rlﬁ) r {o oblain and maintain Federa: ¥icod
Insurance, to the extent such insurance is re: uireg by aender nd is or becomes available, forthe term of ihe-loan or for the full unpaid piincipal

balance of the loan, or the maximum limit 6 ea¢er vommyh ey der!

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage o the Property. Lender may make proof of loss if G:aritor
fails to do so within fifleen (15) days of the casualty. Whether or not Lender's securily is impaired, Lender may, at its election, apply the procecas
to the reduction of the Indebladness, pay i“of any g'the P r the res I"repair of Ihe Property. |f Lender elects to
apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged or desiroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon salisfaciory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor Is In defal reunder. Any proceeds which have not bheen ¢ I within 180 days after their receipt and wh.ch
Lender has not committed (o the repair or ¢ -ation of the Property shall be used first to pay.any.amount owing to Lender under this Moilgage,
then to prepay accrued Inierasl, and the remander, if any, shall be applied to the principal balance of the indabtedness. If Lender holas any
proceads after payment in full of the |ndebledness, such proceeds shall be paid to Grantor.

Unexplred Insurance at Eale. Any ui g insurance shall inure to the fii'of, and pass to, the purchaser of the Property coveraa Ly ing

Mortgage at any irustea's sale or olher sale held under the provisions of this Morlgage, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not'mera than once a year, Granlor shall furnish to Lender a reud.t . .0

existing policy of insurance showing: (a) the name of the insirer, G} Iha'tiskednsured; (c) the amounl of the poficy: (d) the property insws. e

then current replacement valie of such property, and the/ manner of determinirg that value; and (e) the expiration dalte of the policy. G-artor

shall, upon request of Len: e an independent appraisei/salisfaciory: fo Lerder determine the cash valu acement cost of the Prope-!y
EXPENDITURES BY LENDER. rfails Yo comply with any provisioa-o! this Mcrtgage, or if any actior ading is commenced thai . ...d
materially affect Lender’s intere operty, Lender on Granior's behalf'may, Hut shall not be real 3 any action that Lender dzens
appropriate. Any amount that is in so doing will“bearsinterest.al the'rate provided for m the date incurred or paia by
Lender to the date of repaymen uch expenses, at k@nder's ‘dplign, will (a) be payabl } be added lo the balance of the
Note and be apportioned amor ith any instaliment payments to become d erm of any applicable insu;aice
policy or (i) the remaining ter t 1 sle at the Note's maturity. Trus

Morigage also will secure payment of these amounts. The rights provided for in this paragraph shail be in aadition io any other rights or any remeaes
to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the delault so as to bar Lender
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record to the Properly in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or finat title opinton 1ss.oc
favor of, and accapted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authorily to execute ang sueliier
this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against in@
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interast of Lender under tnis
Morigage, Grantor shall defend the action at Granlor's expense. Grantor may be the nominal parly in such proceeding, but Lender snail be
enlitied to participate in the proceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will delwe:. or
cause to be delivered, to Lender such insiruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Granlor warranis that the Property and Grantor's use of the Property complies with all existing applicabwe -aws,
ordinances, and regulations of governmental authorilies.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Application ot Net Proceeds. It all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or pu-irase
in lieu of condemnation, Lender may at its election require tha! all or any portion of ihe net proceeds of the award be applied o the Indabtzias
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable cosis. exp 705,
and attorneys' fees incurred by Lender in connection with the condemnation,

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptiy nolify Lender in writing, and Grantor shali promptiy tar. ~..on
sleps as may be necessary to defend the action and obain the award. Grantor may be the nominal parly in such proceeding, but Lender 2+ @
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onlitied to participata in the proceeding and to be represenied in the proceeding by counsel of its own choice, and Grantor will deliver or ca..<c 1o
be delivered 1o Lender such instruments as may be requested by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes f. -y
and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documens in addition to this Morlgage aru iurg
whatever other action is requested by Lender o perfect and continue Lender's lien on the Real Property. Granlor shall reimburse Lender 1.1 g
laxes, as described below, fogether with all expenses incurred in recording, perfecting or continuing this Mortgage, including without imitater 4l
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this saction applies: (a) a specific tax upon this type of Morigage or upon all or any p.ait of
the Indebledness secured by this Morigage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments cr irg
Indebledness secured by Ihis type of Morigags; (c) & tax on this lype of Morlgage chargeable agains! the Lender or the holder of the Nole: and
(d) a specific tax on all or any portion of the Indebledness or on payments of principal and Interest made by Granior,

Subsequent Taxes. If any tax to which this section applies 1s enacled subsequent to the date of this Morigage, this event shall have 11 .....e
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Defaull as pie...ce
below unless Grantor elther (a) pays !he fax before it bacomes dslinquent, or (b) contests the ax as provided above In the Taxes ang . e
section and deposits with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender.

EE.SURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Morlgage as a security agreement are a pa:t .! i1g
gage.

Security Agreement. This insi t 5

stitules fixiures or other pe:<cral

property, and Lender shi 5 ECUIGC paily under the Unilorm C ‘ e led from lime to time.

Security Interest. Upor _J;lﬂ Gellmﬁmnlﬁ and take aclion is requested by Lew.o to
perfect and continue Le: nterest in the Rents and Personal Properly. Grantor | by 1der as Grantor's atlorney - 1ot
for the purpose of execi N@TIQFFI@&.& riff inferest g '8 Rents and Personal Prepeity,
t:ng« may sl'gn .nt? fill ] -] S ol G!' G ignature: ; cording thi I9@ In the real property re- or s,
-ender may, at any time inoul turther guthorization from Graptor, file executed countarparts, 3 roductions of this Morlgage a: a
financing statement. Gr ¢hall Feimpsrs ()@lm}e‘tﬁrﬁstﬁaﬂepﬂ? &}kﬁﬁf}? céli'n ths security interest. Upon cetaun,

Grantor shall assemble the Fersonal Property in & mapner at a place reasonably convenignt to Granior and Lender and make it availuLie 19
Lender within three (3) defs afiér receip! &l elﬁﬁiﬂ ﬁmmty ﬁecdfﬂ’élﬁ‘ ) 1
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which informati concerning the secunty interast
granted by this Mortgage may be oblained (each as required by tha Uniform Commercial Coda), ar6 2s stated the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folic ng provisions relating o further assurances and orngy-in-fact are a part ¢! ‘ng - °
Morigage. '

Further Assurances. Al any lime, 2and lrom lime to tim Jpon request of Lender, Grant \@, exacule and deliver, or will cause 10 be
made, executed or delivered, to Lende o Lender's designee, and when ragueslec y Lender, cause (o be filed, recorded, refitca. or
rerecorded, as the case ) be, at such times and in such offices ¢ places as Lender may deem appropriate, any and alt such mort;iges,
deeds of trust, security deeds, security agreemants, finar @ statemenis; continuation stalements, insirumenis of further assurance, certit.catas,
and other documents as may, in it ot inion of Lender, be nece: Jesirabla n order to effectu: complete, perfect, continua, or
preserve (a) the obligations ol Granior under the Note, this Morigage, and the Relaled Documenits, and the liens and securty intcrests
created by this Mortgage as first and prior liens on the Property, whather now owned or hereafler acquired by Grantor. Unless prohibited Ly :aw
or agreed to the conlrary by Lender in wriling, Grantor shall reimeUree Lender for all cosls and expenses incurred In conneclion with the matters
referred 1o in this paragrapt

Attorney-in-Fact. It Granlorfais o do any of the things-reierred to in the preceding paragraph, Londes ' do 80 for and in the nae of
Grantor and at Grantor’s « B, Forsuch purposes, Gractor hareby-irrevocably appoints Lender as Gr attorney-in-fact for the p.j.cce
of making, executing, de ecerding, and daing' all.clhar—things s may be necessar, e, in Lender's sole opin. ¢ !0
accomplish the matters re he preceding paragigphs
PARTIAL RELEASES. Lende 2 2.eases of thedien Sithseilorigage upon the (oligy -endear's Discretior:.
FULL PERFORMANCE. It Gre febledness when die "drd otherwise performs posed upon Granior urac thig
Morigage, Lender shall execut: f 8 of terminatign of any t+:. - g
statement on file evidencing Lender's secunily inletest inthe Rents and the Personal Property. Grantor will pay, it permilled by applicat.ie o .. iy

reasonable termination fee as determined by Lender trom time to time. .
DEFAULT. Each of the following, at the option of Lender, shall constilute an event of default ("Event of Default”) under this Morigage:
Default on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxes or insurance. ui any
other payment necessary to prevent filing of or to effect discharge of any lien,

Compliance Default. Failure of Granlor to comply with any other term, obligation, covenanl or condition contained in this Morigage, the Ncte 1 n
any of the Related Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, exlension of credil, securily agreement, purchase or sales agrecr .ot
or any other agreement, in favor of any other creditor or person that may materiatly affect any of Granlor's property or Granlor's ability to tef s, @
Note or Grantor's ability to perform Grantor's obligations under this Morigage or any of the Related Documents,

False Statements. Any warranly, represenlation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgags. he
Note or the Related Documents is faise or misieading in any malerial respect, either now or at the time made or furnished.

Defective Collateralization, This Morigage or any of the Relaled Documents ceases lo be in full force and effect (including failure of any cci.ic:al
documents fo create a valid and perfected security interest or lien) at any time and for any reason.

Death or insolvency. The death'of Granlor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a recelver for any parl of Granlor's property, any assignment for the benefit of creditors, any type of credilor workout, 1 thg
commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor.

™ Forectosure, Forfeiture, etc. Commencement of foreclosure or foHeiture proceadings, whelher by judicial proceeding, self-help, repossess.on or
any other method, by any creditor of Grantor or by any governmental agency agains! any of the Property. However, this subsaction shall nat iy
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in the event of a good faith dispute by Grantor as lo the validily or reasonableness of the claim which is the basis of the foreclosure or toretc 1 .rg
ro%oodlng. provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satstacic:, 19
ender.

Breach of Other Agreement. Any breach by Granlor under the terms of any other agreement between Grantor and Lender that is not rerme.d
within any grace period provided therein, including withoul limitation any agreament concerning any indebtedness or other obligation of Gran'zr 'o
Lender, whether existing now or later.

Events Affecting Guarantor, Any of the preceding events occurs with respec! to any Guaranlor of any of the Indebtedness or any Guaranic: ¢.os
or becomes incompetent, or revokes or disputes the validity of, or liabifity under, any Guaranly of the Indebtadness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or pe-t i @
of the Indebtedness Is impaired.

Insecurity. Lender in good faith deems ilself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and al any time thereafler, Lender, at it< option 11, ¢ = 3
any one or more of the following rights and remedies. in addition to any other righls or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor to declare the entire indebteanass unmediate | “icd
and payable, including any prepayment penally which Grantor would be required o pay. S

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies bf :Ts;"écured pasty .nuar
the Uniform Commercial Cods :

Collect Rents. Lender sh A lice io Granior, lo take pogsession of ect the Rents, inctlding arouris
past due and unpaid, and e ‘19@0‘1 lﬁ Jegdinst ihe 1 furthgrance of this right, Lenaer
may require any tenant or ¢ Property fo make payments of rent or use fees direcily 1@ Renls are collected by L anoer,
then Grantor irrevocably ¢ Nﬂm m 'mls Inl:; 5 paymant tnareo! in the nu.e of
Grantor and to negotiate it nd cal d E A ! Q sponse to Lender's demans snhall
salisty the obligations for he payments are made, whether or not any proper grounds for (he, de yxisted. Lender may exar .ze .18

rights under this subparagraph «finc iiiparsod, byageaterdhodgh s edeierproperty of

Appolnt Recelver. Lender shall have the gght.to ha cgi of all or any part of the Property, with the po...ei 10
protect and preserve the Froperty, to opermﬂg‘g bﬁﬁﬁgﬁmf&fﬁw@ﬁ@m collect the Renls from the Property and aic/ the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permittec &, 'aw,

Lender's right to the appoiniment of a receiver shall exist whether or not the apparent velue of the Properly exceeds tha Indebledness b, a
substantial amount. Employment by Lender shall not disgualify a persor ingasa

Judicial Foreclosure. Lender may ob iudicial decree foreclosing Grantor's inlerest in art of the Property.

Deficiency Judgment. Wilh respect to any Granlor who also Is personally liable on the Notg, Lender may oblain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of the rigts provided in this section.

Other Remedies. Lender shall have: rights and remadies provid 3 Mortgage or the Note or available at law or in equity.

Sele of the Property. To tha extenl permitied by applicable law, Grantor hereby waives any and all right to have the property marshalied. in
exercising its rights and remedies, Lender shall be free fo selaliioredipart of the Properly togelher or separately, in one sale or by ~ar ir @
sales. Lender shall be enliticd 10 bid al any putiic sale on attor anyporkon oithe Property. )

Notice of Sale. Lender shali pive Granlor reasonable notice of the lime and’place of any public sale of the‘Personal Property or of the t:inc aiar
which any private sale or ended dispesition of tha-PersonatiProperty {5Ho be made. Reasonable y shall mean notice given at le.st
ten (10) days before the tir sale or disposition.

Walver; Election of Rem any parly of @ breach of\a provisioh of this Mortgags ¢ litute a waivei ot or prejuy: - 1.9
party’s rights otherwise to ymphiance with that previsionior any-other provision. El 3r 10 pursue any remegy sru 1ot
exclude pursuit of any oth eleclion lo make exXpendilisces or take action to p n ot Grantor under this Murtyage
after failure of Grantor to p MN.ender's right fo declare a default'and exer ar this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any Suit or action to enforce any of the terms of inis Morigage, Lender shall be entitled to recover
such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is invoived. all
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the enforcem=nt of
its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure unlil repaid at tha rale
provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any limils under applicati»: 1aw,
Lender's attorneys' fees and Lender's legal expenses whether or not there is a lawsull, including altorneys’ tees for bankrupicy ptocecaings
(including efforts to modify or vacate any automalic stay or injunction), appeals and any anlicipated post-judgment colleclion services. the ¢3s! of
searching records, obtalning title reporls (including foreclosure reports), survayors' raporls, and appraisal fees, and tille insurance, 10 the extenl
permitted by applicable law. Grantor atso will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Morlgage, including without limitation any nolice of default and any nctce of
sale to Grantor, shall be In writing, may be be sent by lelefacsimilie, and shall be effective when actually delivered, or when deposited with a nat.unaty
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United Stales mail first class, certified or registeres mail,
postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any parly may change its address for nolices under tnis
Morigage by giving formal written notice to the other parties, specifying that the purpose of the notice Is to change the parly's address. All copes of
notices of foreclosure from the holder of any lien which has priority over this Morigage shall be sent lo Lender's address, as shown near the beginming
of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all limes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are & pari of this Mortgage:

Amendments. This Morigage, logether with any Related Documents, conslitutes the entire underslanding and agreement of the parhies as tc the
matters set forth in this Morlgage. No alteration of or amendmant to this Morigage shall be effective unless given in writing and signe &y e
party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Properly Is used for purposes other than Granlor's residence, Grantor shall furnish to Lender, upon tequest, a <0t -4
statement of net operating income received from the Properly during Granlor's previous fiscal year in such form and detail ac Lender sha: -3 . 2
"Net operating Income” shall mean all cash receipts from the Properly less all cash expenditures mada in connection wiiti the oparative
Property.
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Applicable Law. This Morigage has been delivered to Lender and accepled by Lender in the State of lliinois. Excep! s sel (0iih
hereinafier, this Morigage shall be governed by, consirued and enforced in accordance with the laws of the State of lllinois. except and
only o the exient of procedural matiers retaled to the perfection and enforcement by Lender of ils righls and remedies against ihe
Property, which matiers shall be governed by the laws of the Stale of Indiana. However, In the event thal the enforceability or vehicity of
any provision of this Morigage is challenged or questioned, such provision shall be governed by whichever applicable slate or teueral
law would uphold or would enforce such challenged or questioned provision. The loan lransaction which Is evidenced by the Note and
this Mortgage (which secures the Note) has been applied for, considered, approved and made in the State of lllinois.

Caplion Headings. Caption headings in this Morigage are for convenience purposes only and are not to be used to interpret or det:- i ira
provisions of this Morigage.

Merger. There shall be no merger of the inlerest or eslate crealed by this Morigage with any other interest or eslale in the Properly at any tie
held by or for the benafit of Lender in any capacity, without the written consent of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any percon or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumslances. If feasible. ar:, Luch
olfending provision shali be deemed to be modified 1o be within the limits of enforceability or validity; however, if the offending provision canniot e
so modified, it shall be siricken and all other provisions of this Morigage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject o the limitations stated in this Morigage on iransfer of Grantor's interest, this Morlgage shall bg binding .pun
and inure to the benefit of the parties, their successors and assigns. It ownership of the Property becomes vested In & person other than G-anicr,
Lender, without nolice o Grantor, may deal with Granlor's successors with reference to this Morigage and the Indebtedness bty w.uyv o
forbearance or extension \ f this Mort blednass.

Time Is of the Essence. e p%}rféﬁmg ﬁtam

Walvers and Consents. ot be deémed 1o hav (3 r this Mo r ihe Related Documents; .. 8
such waiver is in writing ¢ y ND Y £0MISSI of Brgin o right shall operale as a «u..« uf
such right or any other ri N ; a memml! onsfity r of or prejudice the party . - .nt
otherwise to demand stric with that provision or any other provision. No prior waiver by L¢ o any course of deating t.éivin
Lender and Granlor, shall consti e 'l:ﬂ‘l‘i' '§-1ipbistan M nyg i 5 y future transactions. Wi : .o
consent by Lender is required "';FJ&%“I?‘%Q%}%“ ing oq,lsuc conseg a? en r% any insiance shall not constitule continuing concer.! '
subsequent instances wheré such consentiifyequired ks e County Recorder!

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISION S OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:
A
x_Udes > .
Adolphk. Battista, Jr.
This Mortgage was drafted by: Prairie Bank and Trust Company MARK i fREVOR 4
INDIVIDUADACKRIOWLEDGMEN o N e,
STATE OF INDU-- \ ) L _:‘_}_.'::_f. : ," s
)88 PR T e
LAKE ERRA Y AP
COUNTY OF ) AR W 2
'... /\ -,‘ ; o i ‘:
o / ‘o, "# '/9&:" o

IR Y

. vf‘)::f(, .
On this day before me, the undersigned Nolary Public, personally appeared Adolph E. Battista, Jr., to me known to be the in‘&_fwa’?l“mscubeu R |
who execuled the Morlgage, and acknowledged that he or she signed the Morigage as his or her free and voluniary act and duyéd;} for the-uses und
purposes therein mentioned. W .

Glven under sy, and gfficlal se?(sj/\mﬁ\ day of Septarber. v 1996 .
Residing at ___PORTER CO.

Notary Public in and for the State of INDIANA My commission expires _12.17-07

By
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