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THIS mﬁffﬁgg ; Nl%%gg Hmm « . The mortgagor is
B | OFFICIAL!

This Document is the property of
("Borrower"). This Security Instrument i;t!N?:J«?ke G&Mty Fegaiar mr A Federal Savings Bank

which is organized and existing underihe laws of The United Statee nerica , and whose
address is 9321 WICKER AVENUE
ST. JOHN IN 46373 ("Lender"). Borrower owes L-ender the principal sum of
THIRTEEN THOUSAND AND NO/100 Dollars (U.S. $ 13,000.00 ).
This debt is evidenced by Borrower’s note dated thessanie dateas this Security Instrument (“Note"), which provides for
monthly payments, with the full debt, if not paid earliery'oueand paydble on OCTOBER 1, 2006
This Security Instrument se {0 Lender: (a) the repayment.of the debt-evidenced by the Note, interest, and all renewals.
extensions and modificatio = Note; (b) the paymicnt.of al’ other sums, with intcrest ed under paragraph 7 to
protect the security of this wtrument; and (€) the performianes of Borrower's ¢ nd agreements under this
Security Instrument and the is.purpose, Borfawerdnes iereby mortgage, gf y to Lender the following
described property located L& County, Indiana:

Im 1437' '\ ?
BOOK 38, PAGE 78, LAKE COUNTY, INDIANA.

which has the address of 4051 BURNINGTREE COURT CROWN POINT [Street, C"y bo
Indiana ; 46307 1Zip Code] ("Property Address");

INDIANA-Single Family-FNMA/FHLMC UNIFORM

INSTRUMENT Form 3015 9/90
@ -6R(IN) 9212).02 Amended 5/91
VMP MORTGAGE FORMS - (8001521.7201

o)
& Printed on Recycled Paper Page 1 of 8




TOGETHER WITH all the improvements now or hereafler erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems."
Lender may, at any time, collect and hold Funds-in-an amount not to-exceed the maximum amount a lender for a federally

related mortgage loan may escrow account under the ment Procedures Act of
1974 as amended from tim E@@umentslr@ hat applies to the Funds
sets a lesser amount. If so any_time, collul and hold Funds in an amou ceed the lesser amount.
Lender may estimate the ai N@ cFI@I:AeL!; f expenditures of future

Escrow Items or otherwise rdance with appluable Iaw

The Funds shall be held Tlms(lﬂﬁwmemtsms ihmspmpan&yrmf; y. instrumentality, or entity
tincluding Lender., if Lenderis such an instijution). o in any fede ﬁ} ? ?@li.yl‘ender shall apply the Funds to pay the
Escrow Items. Lender may charge Borrower for holding an ing the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Fund.s and applicable law permits Lender to make such
a charge. However, Lender may reqge OWEr to | o-tim for an indej 1t real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
appheable faw requires intgrest to be paid - Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may sgree in writing, however, that interest shall be paid oi the Funds. Lénder shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to (he Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional sccurity for/all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
timie is not sutficient o pay-the Bserow ltems when due, Lenides sy spanotify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up thevdeficiency: Boprower shall make up the deficiency in no more than
twelve monthly paymenis, der’s sole discretion,

Upon payment in ful wns seeured by thas Security=Instrument, Lender shall pi refund to Borrower any
Funds held by Lender. Iy aph 21, Lender shalkacquire onselt'the Property, Le lo the acquisition or sale
of the Property. shall apply I Lender atdhe/fimeralSacquisition or sale nst the sums secured by
this Sceurity Instrument.

1. Application of Pay pplicable law des oth Lall p y Lender under paragraphs
1and 2 shdl be applied: first. to any prepayment Lhargcs duc under the Note. aecond to amounts payable under paragraph 2;
third. to interest due: fourth, o principal due: and last. to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes. assessments. charges. fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shail pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly. Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject (o a lien which may auain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or floading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Uniess Lender and Borrower otherwise agree-in-writing,-any-application of procee ds to "":'Wipal shall not extend or
pos(pm\c the due date of CIFCA (O W pardagiapis ¢ ¢ nount of the paymcnts. If
under paragraph 21 the Pr - mﬂmmmtldﬁ' I8 \d proceeds resulting from

damage to the Property pri 6¢|iqas W & the sus )y this Security Instrument
immediately prior to the ac N 6 i T A '

6. Occupancy, Preser ce and l’rotﬂiion of the Propcrty, Borrm» Application; Leaseholds.
Barrower shall occupy, establi Ii’bs'eﬁwﬂ fh xty days after the execution of
this Security Instrument and shall continbéue kﬂhﬂlﬂmmsﬂamndcnﬂmpal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property. allow the Property to deteriorate, or commit waste on the-Property. Borrower shall be in default if any forfeiture
action or proceeding, whether eivil or eriminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impa > lien created by this Security Instrumen ef’s security interest. Borrower may
cure such adelault and rernstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that. in Lender's pood fath determination. precludes torfeiture of the Borrower's interest in the Property or other material
anpatriient of the bien crdated byl urity Instrument or Lo security interest. Borrower shall also be in default if
Borrower danmg the toan apphication process. gave materially false or inaccurate information or statements to Lender (or failed
o provide bonder st any el mformation) in conneghon witlizthe loan evidenced by the Note! including. but not limited
o representatons concenng Botrower’s occupancy ofsthgPropeitycasa principal residence. i thi< Security Instrument is on a

feaschinfd. Barrower <hall why with all the provations: of the Teuse: If Borrower acquires title to the Property, the
feaschold it the ted titke tuncree unless Lendemagreesiosthe merger in writing,

7. Protection of I ene it the Property. IS Bomiower faily to perform the ¢ nd agreements contained in
this Securte Bidrument. legal procecdinghitamaysgnitscantly affect Le in the Property (such as a
proveedire m bankruptoy Wemnation or faifditietor to enforee Law ). then Lender may do and
Py Lo Wi er s necess \ X erty. Lender's actions may

tclude poning any stans secured byoa hen which has priority over this Security  Instrument, appearing in court, paying
reasonabie attomevs” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender doos ot hanve todo so

Any amounts disbursed by bender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. 1f, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, il mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or 1o provide u loss reserve, until the requirement for mortgage
isurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemmation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.,

In the event of a total taking of the Property, the procceds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the procceds multiplied by the following fraction: (2) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by thi ity M ' ‘

If the Property is aba if, a ic E t}c £ ndemnor offers to make an
award or settle a claim fo cmhmm ﬁ cliSlh., 2 date the notice is given,
Lender is authorized to col Nmmlr Q:F“FI’EI’ KE' he Property or to the sums
secured by this Security In: 1 'whethe otthe ’ c

Unless Lender and | W Tﬁiﬁ"’ﬂ&fﬁirﬁé‘ﬂ'ﬂ% mé\@g&'ﬂigkﬂ:g()ﬂf to principal shall not extend or
postpone the due date of the ponthly payments refecred o in paragraphs®l an r cliange the amount of such payments.

11. Borrower Not Réleaséd; Forbtj?ﬁui‘ﬂj(ﬁeﬂﬂ‘ﬂ'ﬂ %V&qg&i% of the time for payment or modification
of amortization of the sums sceured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the lability of the original " Borr 'S SUCCESS( erest. Lender shall not be required to
commence proceedings against any successor in interest or refusc to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the ‘original Borrower or Borrower's
stevessors o interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver ot or prectude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several 1iability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benelitv the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall berjaint and several. Any Borrower who co-signs this Security

Instrument but does not exccule the Note: (a) is co-sigoighihis Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms ofthis Security Josteument: (b) is not persondlly obligated to pay the sums

sectred by this Security s and (¢) agrees that-Eenderand any-other Borrower may ag extend, modify, forbear or
make any accommodations ard to the terms ofthis Security-Instrument or the Note v at Borrower's consent.
13. Loan Charges. 1 cured by this Security/Insirumient’ is subject to af 'ts maximum loan charges,
and that Taw is finally inte the interest or‘afhicr, [dunteharges collccted ted in connection with the
loan exveed the permitted | 1y_such toan chiargeshall™be reduced A assary to reduce the charge |

i to the permitted himit; and (b) any suinis alicady coliected froim Borrower which exceeded peiiiiiica limits will be refunded to
| Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
| payment to Borrower. I a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower., Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. |

0, ' . Form 3016 9/90 i
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17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate paiymcp( in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is-profiibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby ’ € this right to reinstate shall

£ ¥
not apply in the case of ac p E‘y ent - S

19. Sale of Note; ( ean Servicer, ﬁc%;lelor a partia* interest i ogether with this Security
Instrument) may be sold o et N@WIQFF?‘@i Qﬂe fiay re hange in the entity (known
as the "Loan Servicer") th cts monthly paynients due under the Noté urity i :nt. There also may be one
or more changes of the Loan Servichflunreldiddno msalecofitheiNotda if pnipemqye offihe Loan Servicer, Borrower will be
given written notice of the change in a‘%ﬂ“gﬁ‘mgwﬂi’}@bﬁﬁ%fﬁ&'& le law. The hotice will state the name and
address of the new Loan Scrvicer and the address to which payments should be made. The notice will also contain any other
information required by app!licable law. .

20. Hazardous Substances. Borrower shi orp e preser disposal, storage, or release of any
Hazardous Substances on or in the Propérty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are gens ly-rocognized 1o-be.appropriate. to-normal - - -
residential uses and o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, ¢laim, demand, lawsuit or other action by any
governmental or regulitor) sgency Oppeivite party involving the Propeity and any_Hazardous Substance or Environmental Law
of which Borrewer has adiual knowledge. If Borrower learssaonzis notified by any governmental ot regulatory authority, that

any temon il or other remedianion of any Hazardous Subsience witeCiing the Property is necessary, Borrower shall promptly take
all necossany remedial actionsin sceordance with Envisenmental Law’

Ax ased o this para (. "Hazurdous SubstEiées =are=thase-substances defined as ic r hazardous substances by
oy ronmenal Law and ) substances: “pasoline kerosene.- other flammable ¢ petroleum products, toxic
pesticides and herhicdes, ~ materials containing ushestos or formaldehyde ictive materials, As used in
this paragraph 200 "Envn ans feder: (23S TARUNIEWS of the jurisdi 1e Property is located that
relate to health, safety or e tection

NON UNITORM CON N veranddender |

1. Acedderation: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of anv covenant or agreemtent in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) # datc, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result In acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. . 2016 9190
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24. Riders to this Se
Security Instrument, the co
the covenants and agrecmer
[Check applicable box(es)]

[__] Adjustable Rate R
Graduated Paymer

[ Balioon Rider
V.A. Rider

BY SIGNING BELOY
in any rider(s) executed by
Witnesses:

(]

. C :corded together with this
o€ wume shatfbe igeorpo all amend and supplement
Instrumem as if the rider(s) were a pait of il nstrument.
N%T OFFICIAL!
Condominium Rider < ly Rider
ider This DiogpasseanniaD piRePRISF CY [OFRiweckly Payment Rider
the (LY Iihsavement Ridecorder! [ Seeond Home Rider

LI Other(s) [specify

Borrower accepts and agrees to the (erms+and -covenuntscontained i this-Secyrity-instrument and—-~- ..

rrower and recorded witl /
/i Lémmluﬂsw)

| -Borrower

— y
ata % % (Seal)
- — J -Borrower
B} (S ) (Seal)
-Borrower -Borrower

STATE OF INDIANA, LAKE County ss:

On this 13TH day of SEPTEMBER . 9% , before me, the undersigned, a Notary Public in

and for said County, personally appeared
MAX KONOWALIK, JR. AND SHARON DBLPB-RONOWALIK, HOSBAND AND WIFE

WITNESS my hand and official seal.

My Commission Expires:

This instrument was prepared by:

\

, and acknowledged the execution of the foregoing instrument.

JURE 15, 1999 Q‘J”\ﬁz‘wq 3(»@:»)

Notary Public CYNTHIA J, PINGEY))

WILLIAN L, HEDGES, VICB PRESIDEN?
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