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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

TRHIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the navmem of mortgage insurance nrcmiums These items are called "Escrow ltems."
Lender may, at any ti  lender for a fedcrally

related mortgage loan m ﬁ;.é Si$ aent Procedures Act of
1974 as amended from g Jhunless at applies to the Funds
sets a lesser amount. | QE F rxm sdn eed the lesser amount,
Lender may estimate t i ‘m f. expenditures of future
Escrow ltems or other ) mce h applicable lawy.

The Funds shall be held ﬁnﬂ&ﬁ%‘&&o‘s&%%ﬂ&? eraptﬁgy trumentality, or entity
(including Lender, if Lenderis such ath@jtm@]@i(joﬁmy’ Hémed oan Bank: Lender shall apply the Funds to pay the

Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or

verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such

a charge. However, Lender may require Borro y a one-ti harge for an indej t'real estate tax reporting service :
used by Lender in connection with this loan, unless applicable law provides othcrwise. Unless an agreement is made or :
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in.v 2, however, that interest shall be paid on the Funds: Lendcr shall give to Borrower,

without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each

debit to the Funds was made. The Funds are pledged s additiona! security for all sums secured by this Security Instrument,

If the Funds held by Lendes the amounts permitted to | by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Jender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the-amonnt necessary to make upsthie deficicney. Borrower shall make up the deficiency in no more than
twelve monthly payments. st Lender’s sole discretion:

Upon payment i " sums secured by-tis Security=Insttument, Lender shall pron fund to Borrower any
Funds held by Lender, paragraph 21, Lender sball-acguire orjseli;the Property, Lende y the acquisition or sale
of the Property, shall ; nds held by Lendépatithe time ofdacquisition or sale as ist the sums secured by
this Security Instrumen

3. Application of rapplicable law provides otherwise, all payur ender under paragraphs
1 and 2 shall be applic i e ble under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to !
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over ‘
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions sct forth above within 10 days of the giving of notice.
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5, Huzard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss hy fire, hazards included within the term "extended coverage" und any other hazards, including
floada ar Noading, for which Lender requires insurance. This insurance shall be maintained in the amounts and far the perinds
that Lender requires. The insurance carrier praviding the insurance shall be chosen by Borrower suhject 10 Lender's appraval
which shall not be unreasonably withheld. If Borrower fails 10 maintain coverage described above, Lender may, at Lender's
optian, abtain eaverage 1o pratect Lender's rights in the Propenty In uccardance with paragraph 7.

All insurance policies und rencwals shall he accepinble 1o Lender and shall include a siandard morigage clause. Lender
shall have the right 10 hald the palicics and renewals. If Lender requires, Borrawer shall prompily givs ta Jender all receipts of
paid premiums and renewal natices. In the event of loss, Borrawer shall give prompt notice 10 the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower atherwise agree in wriling, insurance procecds shall he applied (o restoration or repair of the
Property damaged, if the restoration or repair is econamically feasible and Lender's security is not Jessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums
secured hy this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower ahandons the
Property, or dogs not answer within 30 duys a natice from Lender that the insurance carrier has offered 10 seltle a claim, then
Lender may callect the insurance proceeds. Lender may use the proceeds 10 repair or restre the Property or fo pay sums
secured by this Security Instrument, whether ar not then due. The 30-day period will begin when the potice js given,

Unless Lender and F f in writi ¥ icipal shall not extend or

postpone the due date of br& w . i,ﬁy ) nount of the payments. Jf
under paragyaph 21 the P if ,:yl)u (n ht- jsuag d proceeds resulting from
damage 10 the Property po VAT ) b Cpk ofrthig sun) y this Sccurity Instryment
mediusely prior lu':hc i i NGT UF'FI;CTAL. spplcation; "
6. Oeeupuney, Prese Tﬂ I mﬂ P]f' b'l » Iy B;f}b: NRE's 1} pplication; 1.eascholds.
wish, s ugc.g the FE et 18 %é' 4 &:i ence within »ixty days after the execution of

e P Y

Borrower shall oceupy. e poperty us Borrower's principaliresi
FAncipal residence) for at least one year after

this Sceurny Instrument witl sl conufila® aha:(l ARERY Vs B

the date of ocvupancy, unless Lender otherwise agrees in writing, which consent shall not be unre mably withheld, or unless
extenuaiing viecumstances oxisk which are heyond B w's control “Borrower shall not destroy, damage or impair the
Property, allow the Propeity o detepiorale, o eommiwaste on the Broperty. Borrawer shall be in default if any forfeityre
actton o proceeding, whaibicr eivil or criminal, is begun that in Jender’s good fuith Judgment could result in forfeiture of the
Property or etherwise mareally impain (00 lien created by this | urity Instrumen ler's security interest. Borrower may

cure sucha detanlt and retisiate, as provided in paragroph 18, by causing the action or proceeding 1o be dismissed with a ruling
that. in Lender's good taith deternimation, precludes forfeiture of the Boprower’s interest in th *ropenty or other materigl
sapanment of the bensrcaed by writy Instrument or fen security interest. Bosrower shull also be in default if
Bortower, dunig the toan application process, gave materially false oF inaccurate information or statements to Lender (or failed
b provide Fender wih any ateriual information) in congesting witlabe loan evidenced by the Noe, including, but not Jimijted
fo tepeseitaiions voeotning Bovrawer's accupuncy ot Piopenicisse principal residence. 1f this security Instryment is on 8
leasehald, Horrower shall comply with all the provibiziis of the Jedser If Borrower acquires fee title to the Property, the
feaschold and the fee e « U iwr e unless Lendefagrecsta-the plerger in writing.

2. Protection of Len s In the Property, W Borrawer fuilt 1o perform the o d ugreements contained in
this Secunty Instrument, « wul procecding Sl way-signiticantly affect .o in the Property (such as @
proceading in bankupicy, emnution or forfenture’or 10 enforce faw , then Lender may do and
oy Tor swhatever i e J 5 rty. Fender’s actions may
clude paying any sans seeated by o bon which has pionty over this Security Instrument, appearing in court, paying
teisonible atoriey s tees aid cotering on the Property 1o make repairs. Although Lender may take action under this paragraph
o bendes does oot have 1o dao sa.

Ay amounts disbursed by Fender wnder this paragraph 7 shall become additional debt of Borrower secured by this
Security lnstient. Unlesy Bortower and Lender agree 1o other terms of payment, these amounts shall bear interest from the
date ot disbupsement at the Note rate and shall be payable, with interest, upon notice from Lender o Borrower requesting
payment.

8. Mortgage Insurance, 3t Lender required mortgage insurance s 8 condition of making the loan secured by this Security
strvment, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morlgage insuraive coverage required by Lender lupses or ceases 1o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent 1o the morigage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month g sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in eftect. Lender will uccept, use and retuin these payments as o loss reserve in lieu of mortgage insurance. Loss reserve
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payments may o longer be required, m the aption of Lender, if mortgage insurance coverage (in the amount and for the period
that Lesder eegquires) provided by wn insarer approved by Lennder agiin becomens availble and in obtained. Borrower shall pay
(e PO Feouigeed o b Inargage s in ebieet, ot provide i bom reserve, uptil i requirement for mongage
Ditaee et s ondae with any wiilen agrecnent Between Borrowen il Lewder o) applicuble fuw,

0, Lspevtion. Lender ar i agent iy mahe 1easmihlc entiies upoi i inspections of e Property. bender shall give
Bortawes notive at e time oF ar prior o s iapection specilying el cise for the inspection.

W Condemmation. The proviads af any awast or clan lor damiges, divect or consequentisl, i conection sish sy

cotdeimnation o wthee tahing of any part of the Prapeity, o |

shiall b patd i Leder

o conveyunce in Biew of condemmation, are herdhy ussigned snd

B e event of @ totad g of e Praperty, e praceeds shall be gpplicd 16 the sums sciured by this Seoyrity Instrupment,
whthet av et e dive, with any eacess paid i Barawer. Iy the event of a panial tuking of the Property in which dhe S
wathet value of the Praperty immebiaiely before i abing ia el 10 ar greaier thin the sssn of the syms sccyured by this
Seenity bstraient ety betire the taking, nilcss Rorower il Lender ofherwise agree in wiiting, the sums secyred by
this Sevtity botumient shiall be educed by the s of the priwecds muliplicd by the following fraction: 4u) the wal
ot of e sutns wa e iomediiely betore the sabing, divided by () the fair market vlue of the Property immediately
betote e (kg Auy bl e shall be pad 1o Borower |y the event of o pirtial tubing of te Property in which the fair
ekt valie of the Propeity duedianely bitane e tihing i Jess i the amwunt of e sums secured immediately bofore the
Gaking, wiiless Bociow et and Lender ailicrwise ugies i wibing o wiless applicable luw otherwise provides, the proceeds shall

be apphisd W e st svcuted By this Nec ity Distugisil whisther an s i siips e then due.

10 the Bropetly i 4b
award or setile a claim 1
bongher v authiakaodd (o 64
sequred by this Seeurity |

Valea Londor wd
poatpoik the due date ot |

1. Borvoner Not
of anwutizativn vt the s
Wl Operate o teleuse the
COMINEIE Piavoshings &
of the sgis secunsd by
svLesaM s it EeEest. A
exetciaw of any pight o

12, Suceessors an
Sevurity Iastrunent shal
paagtaph 17 Borstowe
histiument but does ot
Botrower's sterest  th
sevtirad by this Sevurity
mathe amy acvommodatio

13. Loan Charges
and that law s tinally u
luan exceed the permitte

to the permitted limit; and (b) 8y Suills afCady CORCLLL Ll b

{ ] cwdmnolroffw 40, make pn
orti RO @1 ﬁﬂé ciiles, Wit r the date the notice is given,
pty (e proceeds, at iis opie &%13% RSO - of the Proparty or 40.the sums

| PG nay k: '
MOTEEETCIALL
A hdcrvsmear g pd £orug.
M)
er o

1]
anedy Fodleay il 1By GW:&%R&W;&
sevnredd by thin Security istiwment granted by 1.4

principal shall not exicod or
ount of such payments.
time for payment.or modification

W

any sucesssor in interest of Borrower shall
bility of the arigimt Bormwer or Borrower's siccessors in interest. Lender shall not:be required 1o

et or otherwise modily sortization

bt TeF1INE i

I TR T TR T tend timne f01 1

ix Nevutity lnstenmment by tenson of wny: demand nade b thie original Borrower or Borrower’s
forbearco By bender 10/ exerclsing any right oF reincdy shatl not be 8 waiver of or preclude the
:\‘q\'.

Asslgns Doty Jolnt und Severnd Llabliitys Co-igners, The covenants snd agreements of this
ind and henetit the siccessors ang ol Jender and Borrower, subjest 1o the provisions of

ver who co-signs this Security
ortgage, grunt and convey that
rdonally obligated o pay tie sums
e 10 extend. modify . forbear or
ut thut Borrower's consent.
¢h sets muximum loan charges,
ollected in connection with the
. nocessary 10 reduce the charge
vitted limits ‘will he refunded to

coverants and agreements shull e joint und several. Any Bor
ate the Note: (1) s co sipging ihixSocurity Instrumient only 1t
sty under the termcorthis Secutity dnstrument; (b)) is not
wient: and (¢) ugreescili Leader-and{any other Borrower oy
1 1o the terms of this-Secarity Instrument or the Not
sred by this Security, nsitugient is subic
hat the interestor,Giet| ogn” charges collec
rany enrh laan chdroe shall be

Borrower. Lender may choose to make this refund by reducing the”p'r-incipal owed under the Note or by uking & dirsat

payment to Borrower. If a refund reduces principal,

the reduction will be treated as a partial preprymen without .any

prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by ddlivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first dass mal w
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

1. Governing Law; Severability. This Security

Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Form 3015 9/80
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17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument., However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dale
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall pro\ndcﬁ period of ngt
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums. so&:red by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may mvoke any rcmedlcs
permitted by this Security Instrument without further notice or demand on Borrower. PR

18. Borrower’s Right to Reinstate. If Borrower meels certain conditions, Borrower shall have’ tha /rlght 10 have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such’ Gther penod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged Upon reinstatement by Borrowcr. this Security Instrument and the
obligations secured hereby e this right to reinstate shall
not apply in the case of ac

/

19, Sale of Note; ( yan Servicer: ﬁmﬂ!ﬁ lﬁuc. i ogether with this Security
Instrument) may be sold o i i i g hange in the entity (known
as the "Loan Servicer”) th JINQ:ESWH ﬂlm " nt. There also may be one
or more changes of the Lo gel%qe ﬂlféﬁt‘h'eigl%g L Servicer, Borrower will be
given written notice of the change in accordance w h paragraph 14 al:g an hca le law T'he notice will state the name and
address of the new Loan Servicer and tﬁi"ﬂﬁmm ﬁ\l' The notice will also contain any other
information required by applicable law.

20. Hazardous Substances, Bc er shall or permit the preser disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall notdo, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quant of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintcnance of the Property. '

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency e: private party involving the Propertyand any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that

any removal or other remediation of any Hazardous Substinas affectiag the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Enviroaniental Eav

As used in this paragraph "Hazardous Substances" are-thosesubstances defined as to; r hazardous substances by
Environmental Law and wing substances: gasoline; keroseue, -other flammable o setroleum products, toxic
pesticides and herbicides, Ivents, materials containing asbestos or formaldehyde, stive materials. As used in
this paragraph 20, "Envi " means federal laws-and“laws of the jurisdic e Property is located that
relate to health, safety or ¢ stection,

NON-UNIFORM C( W

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
securced by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. ’

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3016 9/90
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24. Riders to this Security Instrument, If one or more riders are executed hv Rorrower and recorded (ogethcr with this
Security Instrument, the ¢

sments of each such rider shall be incory all amend and supplement - - 7"
the covenants and agreem yri ,Bommmtqg partc nstrument. R ,
[Check applicable box(es’ ‘ .

Adjustable Rate N n@ErHIIeC I AL! N y Rider

Graduated Paym d . Planned Unijt Dcﬁlopment Rider iw Payment Rider

Balloon Rider This D OCThruatraprosément Rider OPErTY [O0f5:ond ome Rider

V.A. Rider the Gdewiy Recorder!

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrowerand recorded with it.

Witnesses:
ALBBRT ¢ MRIGHT
ﬂﬂj\mm;_\’ )
EATHERINE B WRIGHT i
(Sealrie
-Borrower
STATE OF INDIANA, LAXE County ss:
On this 1198 day of SEPTEMBER

and for said County, personally appeared
ALBERT C WRIGHT AND KATHERINE B WRIGEHT

WITNESS my hand and official seal.

t]

My Commission Expires:  9/9/97

Y

'%éL(Seal)
-Borrower
#__ .(Seal)

-Borrower

(Seal)

-Borrower

9% . before me, the undersigned, aNthry Pub
,‘: iy B

Tuf

Notary Public FAYR CONSBR

This instrument was prepared by:
Prank I, Becerra, Asst. Vice President
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