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i Document 1S
‘ THIS MORTX ufigy Ips ") is gi e r 20, 1 . 'The Mortgagor is
e PR PRI TAL
This Document is the property of
' the Lake County Recorder!
("Borrower"). This Sccurity Instrument is given (0
COUNTRYWIDE HOME LOANS, INC. T
which is organized and existing under the laws of NEW YO} , and whose address is
155 NORTH LAKE AVENUE, PASADENA, CA 911(
("Lender"). Borrower owes Lender the principal sum of
SIXTY EIGHT THOUSAND TWO HUNDRED EIGHTY and 00/100
Dollars (U.S. $ 3,280.00 ) .This debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and
payableon October 1, 2026 . This Security Insirument secures.io Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all

st, advanced under paragraph ‘7'to-micect the security of this Security Instrument; and (c) the
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CASE #: IN1515074873 LOAN #: 2009672
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower docs hereby mortgage, grant and convey o the Lender the following described property located in
LAKE County, Indiana:

THE EAST 1/2 OF LOT 23 AND ALL OF LOTS 24, 25 AND 26 IN BLOCK 8 IN 3RD

ADDITION TO NEW CHICAGO, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 6 PAGE

11, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

which has the address of
316 HARRISON ,
[Street)
HOBART Indiana  46342- ("Property Address");
[City) [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
;ppmur.:rs\anccsarlldm hereafter fit ATl replace; hall also be covered
y ecurity Instn referred to in this Security Insit rerty."

BORROWER ( that Bo]rrq;réi? l}\}fuﬁy seéllzg} g ﬂ%:sestab. re and has the right to
mortgage, grant and o1 GNM@WI@%& mbrances of record.
Borrower warrants a defend generally the utle o the Pro against all Claims an inds, subject to any
encumbrances of recc This Document is the property of |

THIS SECURITY INSTRUMENRcombiiice ufiiform covendnits-formeudnalnise and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real propert;

Bomower and Lender cove d agr
UNIFORM COVENAN

1. Payment of Principal, interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and. interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)
premiums for insurance required under paragraph 4.n aity year'in which the Lender must pay o mortgage insurance
premium to the Secrciary of Housing and Urban Development {*Secretary”), or in any year in” which such premium

would have been reqi if Lender still held the Secirity Instrument]€ach monthly payment st so include either: (i)
a sum for the annual > insurance premiunt-to be paid by Lender to the Secretary, o; nthly charge instead
of a mortgage insure m if this Security Insorument is held by the Secrctary nable amount to be
determined by the Se t for the monthly charge/by the Secretary, these it "Escrow Items" and
the sums paid to Lenc row Funds."

Lender may, at d in 1t not to exceed the

maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
mortgage insurance premium.,
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CASE #: IN1515074873 LOAN #: 2009672

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all instaliment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay 1o the Secrelary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
a foreclosure sale of the Property o its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Eifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against

loss by floods to the extent require { 7. Altin ce shatl beca approved by Lender,
The insurance policit 8 ve hieid by Lender and shaik inclug uses in favor of, and
in a form acceptable OC menf 18

In the event of e N“ vtﬁnmmnMy mm s proof of loss if not
made promptly by B: Each j é p i Ag i to make payment for
such loss directly to | 5/ of 30 Borrower and to Lender jointly. All or any part of ¢ urance proceeds may
be applied by Lendcr, s mgﬂawmmm& i deiedncks e (hs Note and this Security
Instrument, first to any delinquent amoents applied @Qw&mmeqﬂl then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred (o in paragraph 2, or change the amount of such
payments, Any excess insurance proceeds over an amount required to pay all outstanding indebiedness under the Note
and this Security Instrument shall be paid to the entity legally catitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of tite io the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass (o the purchaser,

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower ghall occupy, esiablish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security instrument (or within sixty days of a later saie or transfer of the Property) and shall
continue to occupy (he Property as Borrower's principal'residence for at least one year after the date of occupancy,
unless Lender determines that requirement will causeindue hard<lip for Borrower, or unless cxieriuating circumstances
exist which are beyond Borrower's control. Borrow#s 'shall notify Eender of any extenuating Circumstances. Borrower

shall not commit we destroy, damage or subsiantially change:the Property or allow yperty to deteriorate,
reasonable wear and ied. Lender may inspect the Property if the Property is vac ndoned or the loan is
in default. Lender easonable action” t0.. protectsand- preserve such ibandoned Property.
@;m(m) (9604) CHL (04/08) Pagedof® Inttials: E, A




CASE #: IN1515074873 LOAN #: 2009672

Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations conceming Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease, If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal, Any application of the proceeds 1o the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2, Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly

affect Lender's rights in the Property (such-as a proceeding in bankruptcy, for ¢ r to enforce laws or
TGSUMOBS), then Le 23 LCVCT IS iiCCessary (0 prowet (e ve y and Lender's rights
inthe Property, incu o) 3 R eToRd B 18 1 h2,

Any amounts ( yLender thi ) Addi of Borrower and be
socured by this Secu ur l\fﬁmﬁmﬁmmk g ent, at the Note rate,
and at the option of I , shall be immediately due and payable.

BOHO\‘::I’O shall promptly %ﬂ?ﬁ&%ﬂﬁﬁ&ﬂiﬁyﬂ%?ﬁﬁitﬂﬁ; nent unless Borrower: (a)
agrees in writing to (16 payment ofgthecobiligalion sécused Jice ing mdnnerlacceptable (o Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien 1o this Security Instrument, If Lendes determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay induli‘a6y monthly payment required by this Security Instrument
prior to or on the due date of the next manihly payrasac, or
(ii) Borrowes defaults by failing, for-a-périod of thirty-days, to perform any other obligations contained in

this Sec strument.
(b) Sale Wi Jit Approval. Lender shall, if permitted by applicable 1 ng Section 341(d) of
the Garn-St. pository InstitubensiACs o) 982382 U.S.C. 1701j-3( the prior approval of
the Secretar tiale payment in follof all soms secured by (i ment if:
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CASE #: IN1515074873 LOAN #: 2009672
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantec as his or her principal residence, or the
purchaser or graniee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 days from the date heroof, Lender may, at
its option, require immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premium to the Secretary.

10, Reinstatement, Borrower has a right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under

this Security Instrument, forec! ts—and ble and customary attormeys’ fees and expenses properly
associated with the Upon.reinstatement .., ...\ W Instrument and the
obligations that it se ROO nt in full. However,

Lender is not require Tein: ¢ commencement of
foreclosure proceedi N‘ﬁ"ﬁ&ﬁ mﬁiﬁ current foreclosure
proceeding, (ii) reins de foreclosure on different grounds in the i ii) reinstatement will
adversely affect the priorit Et\iﬂ fhpperty o of

11. Borrower ¥ Aeleased;tl-‘neblmm ﬂdunqmcd&iﬂeﬁkwnswn of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Bomrower's successor in interest.
Lender shall not be required to commence procecdings against any successor indnterest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrawer's successors in interest. Any forbe by Lender in exercising any right
or remedy shall not be a waiver of o preclude the cxercise of any right or reme:

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument ghall bind and benefit the successo: assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execuie' the Noiz: (a) is co-signing this Security Instrument only to
mortgage, grant and coovey that Borrower's intergstin-the Proficsty under the terms of this Secirity Instrument; (b) is

not personally obligaied to pay the sums secured-by;this Security Insirument; and (c) agrees that Lender and any other
Borrower may agree nd, modify, forbear orumake any-accommodations with regard erms of this Security
Instrument or the No that Borrower's consent:
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CASE {f: IN1515074873 LOAN #: 2009672

3 13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph,

14. Governing Law; Severability, This Sccurity Instrument shall be govemed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and
the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantitics of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As usm in th- ------ W 14 "Un’ynrﬂnnc Cuheotanprac” ara thnca pnkﬂonnnn dafined as toxic or hawdous
substances by Envirc th owing substances: gasoling, keros le or toxic petroleum
products, toxic pes el VolBulE L WRAC WAk o v - formaldehyde, and

radioactive materials in_thi h_16, "Environmental Law" mear ws and laws of the
jrisdiction where e ropery s i BAdioha sl o ot o

NON-UNIFORM COVER A8 BbroMes s Dehda ians/ a6y st epor ey astidiiov s

17, Assignment of Rénts. Barfawedupdandiionally assigniiad sgaftes 4o Lender all Uis rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents 1o collect the rents and revenues and hereby directs each
tenant of the Property (o pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agrecment in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustée for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only

If Lender gives notice of breach 1o Borrower: (a) all rents reccived by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums ‘secured by the Sccurity Instrument; (b) Lender shall be
entitled to collect and receive all of the fents of the Property; and (c) cach tenant of the Property shall pay all rents due
and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of Wi¢'sents and has not and will not perform any act that would
prevent Lender from exercising its rights under thig patagraphd7.

Lender shall not be required to enter upon, ks control of orinaintain the Property before or after giving notice of

breach to Borrower. ver, Lender or a judiciaily appointed receiver may do so at any here is a breach, Any
application of rents cure or waive any default or invalidate any other rigt edy of Lender. This
assignment of rents y shall terminate-when the debuseciired by the Sccuri 1t is paid in full.

@;m(lu)moq CHL (04/96) Page 6ol 8 Inttials: F 4




CASE #: IN1515074873 LOAN #: 2009672

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys® fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 er seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument  without charge to Borrower,

20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

21, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)).

Condominium R M erowine Bauity Rider ™ Other fspecify]
Planned Uni: UTraGuaica raymeijl raac
Document 1s

NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!
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CASE #: IN1515074873 LOAN #: 2009672

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) exccuted by Borrower and recorded with it.
Witnesses:

6"‘ - y4/7¢‘e"\ (Seal)

FERNANDO G AYALA 4 -Borrower

(Scal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

Document 1s

NQT OFFICIAL!

his Document is the property
Onthis 20tt day e ap%ﬁﬁr@% E eimfore me, mdersigned, a Notary
Public in and for said County, perso xgil rnan {d

STATE OF INDIAN

, and acknowledged the execution of the foregoing instrument.
WI'INESS my hand and official seal.

-

‘M"yc:ommnsionsxpt 12-3-97

County of Residenc Lake 7 / M
.~" 1

Notary Public Jean Her

This instrument was p I\ NEEE
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