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THIS MORTGAGE ("Security Instrument”) is givenon SEPTEMBER 20, 1996
Thcmortgagoris r\l-"f’l-l'l’ A NEMAICY and MOMICA uwn_nnm:y UIIcRAMN AMD UIFE
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This Document is the pr%)el:ty of o orinc ]
EIGHTY-NINE THOUSAND ONgng@(mpﬂwnﬁy*RMﬂm&%m " »ﬁﬁ*&'ﬁ"&?ﬂi‘ﬂ&

Dollars (U.S. $89,100.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note"), which provides for hl nents, with the full debt, if not paid carlier, due and payable on
OCTOBER 1, 2026 . This Security Instrumeni secures 10 Lender: (a) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 10 protect the security of this Security Ins id (¢) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note., For this puspose, Borrower does hereby mortgage, grant
and convey to Lender (e following described property located in LAKI SR
County, Indiana;

THE EAST 25 FEET OF LOT 18 AND ALL OF LOT 19 IN ELLENDALE SECOND CITY PARK
ADDITION TO CROWN POINT, AS PERSRUAT.JHEREOF, RECORDED IN PLAT BOOK 21,
PAGE 43, [N THE OFFICE OF THE:KECORDER<OF.LAKE COUNTY, INPIANA

which has the address of 321 ELLENDALE PKWY CROWN POINT
[Street) [City)
Indiana 46307 ("Property Address™); ‘ 3300
(Zip Code] :
INDIANA -- Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 9/90 (page 1 of 6 pages) g
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TOGETHER WITH all the improvements now or hereafier erecied on the property, and all casements, appuricnances, '
and fixtures now or hereaficr a part of the property. All replacements and additions shall also be covered by this Security |
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the is unencumbered, except for encumbrances of record.

Borrower warrants and will defend gencrally the title to the Property against all claims and demands, subject to any
encumbrances of record, /

_THIS SECURITY INSTRUMENT combines uniform covenants for national us¢ and non-uniform covenants with ;
limited variations by jurisdiction to constitute a uniform security instrument covering real property. /

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 4

_ 1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with mc_p_rovi§ions of paragraph 8, in licu of the payment of mortgage insurance premijums. These

items are called "Escrow i y¢ atany time, collect and hold Funds in an amou 10 exceed the maximum
amount a lender for a ¢ loan.may.require_for. Borrower under the federal Real
Estate Settlement Proc P@wpp@ a2 U. 'q. ("RESPA”), unless
another law that applie Js seis a lesser amount. er may, al any and hold Funds in an

amount not to exceed an t e sis of current data and
rcaso,l%abg es;imal:ls]of om w 0 thmllénq with a] elaw. B

¢ Funds shall be held instifati i ey, instrumentality, or entity
(including Lender, if Lende m m&wmwmm&t‘m hall apply the Ftl’n'nds to pay
the Escrow llems. Lendér may not chirge Boswer(fon holding aiideappiying ¢he Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower (o pay a one-time charge for an independent real
estate tax reporting service used b lor in ith thi mless af law providcs otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest
or eamings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an pnnual accounting of the Func \g credits and debits to the Funds
and the purpose for which each debitio the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requiremenis of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such casc Borrower shall pay to Lender the amount. fiecossary tizmake up the deficiency. Borrower shall make up the

deficiency in no more than twelve monthly payments,atliender’s soic'@iscretion.

Upon payment in full of all sums secured by iizs/Security Instrisient, Lender shall prompily refund to Borrower any
Funds held by Lender. ler paragraph 21, Lender shall-acguire of sell the Property, Len or to the acquisition or
sale of the Property, sl any Funds held by Lendcr at the time of acquisition or redit against the sums
secured by this Security

3. Application of ! nless applicable Ay ;pravides- otherwise, all ved by Lender under
paragraphs 1 and 2 sha (o any prepayment'charges due under the amounts payable under
paragraph 2; third, to ir I H Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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“ for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repais of
the Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
fmm damage e:ihi:u Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

nstrument imm i

6. Occupancy ai ' 0) 's Loan Application;
Leascholds. Borrow y AJ&&&%W g ence wiminp:ixty day§

after the execution of v d shall conti y,the Propest) er's principal residence

for at least one year ﬁ}. ﬁf in wri h consent shall not be

unreasonably withhel niess cxlenuating circumstances exist which'are beyond Borrowe rol. Borrower shall not
; 9 . :

destroy, damage or impair-the Prapestyy Bliow t[ﬁg@ﬁ‘fﬁ W, the Property. Borrower shall
be in default if any forfeiturc action o proceeA'::ng. whether ciﬁﬁm%“:h. nd r'md faith judgment
could result in forfeiture of the Pro Ba&w&ﬂo ,B.mm.‘im by. this Security Instrument or
Lender's security interest. Borrower may cure such a default and reinstate, as provided in pamgraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Prop other pairmer lien cres Y Security Instrument or Lender's
security interest. Borrower shall also bein default if Borrower, diring the loan application process, gave materially false or
inaccurate information or statements (o Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the\Notc, including, but not limited to, represcntatior ning Borrower's occupancy of the
Property as a principa! residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease, If Borrower acauires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Righits in the Prope: rv If Boirower fails to orm the covenants and agreements
contained in this Securily Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probate; for canidemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary 10 proseetiahe value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sufis secured by-a-lien which has priority over this Security Instrument,

appearing in court, p. rasonable attorneys’ iecs and entering on-the Property to make Although Lender may
take action under this h 7, Lender does not have to-do so.

Any amounts dis Lender under this-paragraph,7 shall-become additional rrower secured by this
Security Instrument. | er and Lender agree tn-other terms of payment, 1 shall bear interest from
the date of disburse: ratc and shall ‘bénpayable, with interest n Lender to Borrower
requesting payment.

8. Mortgage Insurance. if Lender rcquired mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ccased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for morigage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9, Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender, .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security *
Instrument, whether or not then duc, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market valuc of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately bqfore the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccured immediatcly before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
othcl;lwns::i provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not { 3 e for payment or

K Xl
modification of amorti; 8 by this Security In hgrante y Successor in interest
of Borrower shall not am&m%m It s in interest. Lender
shall not be required proceedi ain. in i or_refi | time for payment or
otherwise modify amo f the, %:ﬁ:' )' ) demand made by the
original Borrower or B £’S Su rs in i Any for y in exercisi right or remedy shall

not be a waiver of or preclude (Lm%i ffaw

l;. Successors and Assigns Boun R nt and Severa ﬁﬁ}q Po?s%ﬂe. eocg‘vn is and agreements of this
Security Instrument sha!l bind and bengfit e, M&em&&w orrower, subjcst to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Proper r the Sectrity rument; personally obligated to pay the
sums secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard (o the terms of this Security Instrument or the Note without that
Borrower's consent.

13. Loan Charges. If the loan securcd by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitied Iimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums alicady collected {rom Borrowe:r which exceeded permitted limits will be
refunded to Borrower, [ender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, théreduicsion will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice 10 Borrower provided toi'in this Security Instrument shall be given by delivering it or by
mailing it by first clas ! unless applicable law.sequires use of lanother method. The no all be directed to the
Property Address or a rldress Borrower designates-by-notice to Lender, Any noii der shall be given by
first class mail to Lend stated herein or any other eddress Lender designates Borrower. Any notice
provided for in this Sex nt shall be deemed o haye been given to Borrow ten given as provided
in this paragraph.

18. Governing Lav hi vt v and the law of the

jurisdiction in which the Property is iocated. in the event that any provision or ciause of this Security instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to {)ay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under pamir‘nph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small itics”of Hazardous Subst Il ized to be appropriate t0

normal residential uses e C riopeity, °

Borrower shall pro /Mmﬂﬁ&al@. claim, iit or other action by any
governmental or regul: or private party involving the Property and any M )stance or Environmental
Law of which Boron o mff m mmM by any govermental or regulalory
a;:;!lalority. thlzln a(;lz r:lT other remedtation of . ' ting the y is necessary, Borrower
shall promptly take 58 Wﬂm

As used in this paragraph %ﬁs 5& S are &%ﬁ%& toxic-or hazardous substances by
Environmental Law and the followi mﬂﬁb €; le or toxic petroleum products, toxic

pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection

NON-UNIFORM COVENANTS. Borrower and Lender further covernant and agree as folloy

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement n this Security Instrument (but not pricr to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice fs given to Borrower, by which the default must be
cured; and (d) that failure to ¢ ¢ default on or before ¢ ¢ specified in the notice may result in acceleration
of the sums secured " this Security Instrument, foreclosure by judicial proceeding and ::le of the Property. The
notice shall further inform Borrower of the right 1o re¢insiate after acceleration and the right to assert in the
foreclosure proceeding (fie non-existence of a fiefauit or/2ny other defense of Borrower to acceleration and

foreclosure. If the defauit is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment X of all sums securs® /by this Security Instrument withou ther demand and may
foreclose this Securit) ment by judicial proceeding. Lender shall be entitled 1o all expenses incurred in
pursuing the remedie 1 in this paragraph:21, including, but not limited | ible attorneys’ fees and
costs of title evidence,

22, Release. Upo il sums securéd’byithis>Security Instrur all release this Security
Instrument without cha

23, Waiver of Valuation and Appraisement, Borrower waives ali righi of valuation and appraiscment.
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with* .
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agrecments of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es))

E Adjustable Rate Rides : Condominium Rider D 1-4 Family Rider

: Graduated Payment Rider : Planned Unit Development Rider D Biweckly Payment Rider
: Balloon Rider : Rate Improvement Rider D Second Home Rider

: Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it

Witnesses: -l ‘_I\ 7

(Seal)

-Borrower

(_‘ OH'O\VB)I

. (Seal)

-Borrower
social Sccurity Number
(Seal)
-Borrower
Social Security Number
STATE OF INDIANA, LAKE County ss:
Onthis 20TH vof SEPTEMBER : me, the undersigned, a
Notary Public in and for ty, personally appeared DNIG‘iT A DENNEY and J MIKA-DENNEY
HUSBAND AND WIF!
Vand acknowledged 1l e foregoing instrument.
Witness my hand and official seal.
My commission expires: (09-12-99 WZ , : Wa g , RIRRE
RESIDING IN PORTER COUNTY 7 =

KAREN KANE NW'V Public

This instrument was prepared by:  ROBERT N DEMASS

|
|
}
|
|
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 20TH day of SEPTEMBER, 1996 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security
Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Fixed/Adjustable Rate Note
(the "Note") to INDIANA FEDERAL BANK FOR SAVINGS, 808 VALE PARK ROAD, P.0. BOX 1578,
VALPARAISO, IN 46383
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

321 ELLENDALE PKWY CROWN POINT, IN 46307
ropcrty ddress]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'’S FIXED INTEREST RATE TO AN
ADJUSTAB THE BORROWER'S

TADJHEU%ag o R (B%WEH&YS E E MAXIMUM RATE

ADDITION/ Dy m - in the Security Ins ,
Borrower and Len he JVM d@fy E I@ima! ccurlty Instrument

A, TAhDJUSI‘ABl RATERND M&Wﬂ@?&ﬁf r?r
e Note provides for an ed dintergst rate o The Note also provides for a change in the
initial fixed rate to an adjustable Eﬁ‘%st];ﬁﬁkn? ao

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate k.will pay will change to an'adjustable interest rate on the first day of OCTOBER ,
2001 , and the adjustable interest rate | will pay may change on that day every 12th month thereafier. The date on

which my initial fixed interest sate changes to an adjustable interest rate, and cach date on which my adjustable interest rate
could change, is callcd a "Change Date.*

(B) The Ind

Beginning with the first. Change Date, my adjustable inicrcsifate will be based on an Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted; o a constant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Index figure available as of he date 45 days before each Change Date is called the "Current
Index.”

If the Index i bnger available, the Noté Holder will chcdse a new index that is ! upon comparable jnformation.
The Note Holder w ¢ notice of this cheice.

(C) Calculat g

Before each ( = Note Holder will calditai='my new interest ¢ WO AND SEVEN-EIGHTHS
dede et e de vk ek e e 3 g e oo et e e ok e WA e o e e ok ok oo o rdedede sk sk de e ek o e ke ok e e e e o
percentage points ( 2.875%) 1o the Current Index, The Note Helder will then round the result of this addition to the

nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. ‘The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 9.750 % or less than

5.750 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single Change Date
by more than two percentage points (2.0%) from the rate of interest I have been paying for the preceding 12 months. My
interest rate will never be greater than 12.750 %.
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. ’
(E) Effective Date of Changes S
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.
(F) Notice of Changes ! .
The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an adjustable interest
rate and of any changes in my adjustable interest rate before the effective date of any change. The notice will include the

amount of my monthly payment, any information required by law to be given me and also the telephone number of a person
who will answer any question I may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender’s prior writien consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by

. AR £ 1he date of this Securioy T

Lender if excrcise is prohibited t y At

If Len pti BOCT Siiau GIve DOITOWES N0(ICE he notice shall provide
a period of 1 di H@&m&nthl& m ich Borrower must pay
all sums se 5 Secuity Instrument. If Borrower fails to pay the r to the expiration of
i pariod, Lo ) Do B FmgU e ) B i oo i thou et e o
demand on |

2. WHEN BoRROWEINSNRENRERNARRS REPPEAINGCAE 0 AN ADIUSTABLE INTEREST

RATE UNDER THE TERMS SECTIOM ONIEGRM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO
READ AS FOLLOWS:

Transfer of the Property or & Beneflclal Interest in Borrower. If all or any part|of the Property or
interest in it is sold or transferred (or if a beneficial interest in Borrower | or transferred and Borrower is
not a natura! person) without Lender’s prior written consent, Lender inay, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if excrcise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if:, (a) Bozrower causcs to be submittcd todender information requircd by Lender to evaluate
the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender’s security will not be impaired by e losfiassumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acecpiable o’ ender.

To the extent permitted by applicabie“law, Lender miy. charge a reasonable » condition to Lender’s
consent to ¢ n assumption. Lender-giso may requireithe transferee to sign ption agreement that is
acceptable & that obligates the iransferecto keep: all the promise ients made in the Note
and in this Instrument. Borréwer. will:continue ‘3o be obligated u Yote and this Security
Instrument u releases Borrower iniwriting:

If Lem option to requite/niinadiate’payment in full ive Borrower notice of
acceleration. proyide“a“period ot not icss than"30 da; : notice is delivered or
mailed within which Bo must_pay all sums secured by this $ " Borrower fails to pay

these sums prior to the 'éipifxition of this period, Lender may invoke 'éﬁy ‘remedies permitted by this Security
Instrument without further notice or demand on Borrower.

y) (Scal)
-Borrower
-
(Seal)
-Borrower
(Seal) (Seal)
-Borrower Borrower
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