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THIS MORTGAGE ,tm ;l;inF EJQM,I‘J” £ . The mortgagor is

Ray J. Nagel and Sherxy FhisdledutheA i titeproperty of
the Lake County Recorder!

("Borrower®). This Security Instrument is glven |

Principal Residential Mortgage, Inc.

’
which is organized and existing under the laws of the State of Io » and whose
addressis 711 High Street, Nolnes, TA 50392 0

("Lender"). Borrower owes Lender the principal sum of
One Hundred Thirty Thousand Nine Hundred Riftyliand 00/100 . .
Dollars (U.S. $130,950.00 )3
This debt is evidenced by Borrower’s note dated ths/same date as ¢his Security Instriment (*Note"), which provides for
monthly payments, with tk lebt, if not paid earlier;dus and payabie on October 1,

This Security Instrument s Lender: (a) the repayment of the debt evidenced by the 1M nterest, and all renewals,
extensions and modificati lote; (b) the payment-of all.other sums, with int ed under paragraph 7 to
protect the security of thi inent; and (c) thepierformance of Borrowe \d agreements under this
Security Instrument and th rpose, B Joes heret 2g  to Lender the following
described property located in LAKE County, Indiana:

LOT 1 IN HARVEST RIDGE PHASE 1-B, IN THE CITY OF CROWN POINT, AS PER PLAT
THEREOF, RECORDED IN PLAT BOOK 75 PAGE 35, IN THE OFFICE OF THE RECORDER OF
LAKE COUNTY, INDIANA.

which has the address of 9960 Van Buren Street, Crown Point (Street, City],
Indiana 46307 ' ("Property Address”);

L f‘o&)

[Zip Code}
INDIANA-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
D, \201 Form 3016 /90
@18 Amended 6/91

VMP MORTGAGE FORMS - {313)203-8100 - {800)621-7201
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TOGETHER WITH all the improvements now or hereafier erected on the ptopea%'. and all easements, sppurtenances, and
fixturcs now or hereafter a part of the property, All replacements and additions shall also be covered by this Security °
Instrument, All of the foregoing is referred to in this Security Instrument as the *Property.®

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Propesty is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds®) for: (s) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Leader, in accordance with
the provisions of paragrap 3 re called "Escrow Items.”

Lender may, at any time, % ¢ he ‘ t & lender for a federally
related mortgage loan ma B /wn bmmme. Re lement Procedures Act of
1974 as amended from tin 12 : 1 PA" X that applies to the Funds
sets a Jesser amount. If & of N ﬁmmmm-m 1t :xceed the lesser amount.
Lender may estimate the amount @.ﬂ& i yersnl &W“l‘ff in of expenditures of future
Escrow Items or otherwise in .:Hggg’ gb licable ;uw. i i,'fd‘ﬂ

pli

The Funds shall be held in an Eaalh 154 @ 17ideral agency, instrumentality, or eatity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Fund ally analyzing the escrow account, or
verifying the Escrow Items, unless Leader pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real cstate tax reporting service
used by Lender in connection with this loan, unless applicable law provides « . Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any intercst or eamings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lendor shall give to Borrower,
without charge, an annual accounting of theé Funds, showing credi i debits to the Funds and the purpose for which esch
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by | cnder exceed the amounts pesmitsted td béheld by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiremeats:of applicabis2aw. If the amount of the Finds held by Lender at any
time is not sufficient to pa Escrow Items when dis, Lender may gomotify Borrower in writinig, and, in such case Borrower

shall pay to Leader the ai scessary to make up'the deficiency, Borrower shall make u sficiency in no more than
twelve monthly paymeats, ’s cola discretion.

Upon payment in fu s secured by this Security Instrument, Lender ¢ ' refund to Borrower any
Funds held by Lender. If, 21, Lender shall‘dcquire‘or sell the Prope r to the acquisition or sale
of the Property, shall appl ¥ d ainst the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes thess payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to & lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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* &, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hercafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carricr has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums

mured by thi‘ swuﬁty Ir-‘—“‘“-‘ abhasthon o nnd dhan e TH L 2N .., ool 0L bl el _otico i‘ ‘iven.

Unlm uﬂdef md §C i Wiiag, any appicsil (&) \Cipal lhall not emd or
postpone the dus date of y JHMH ; 1 8nd 2 o sount of the payments. If
under paragraph 21 the Pi g m ! ﬁ TQ; & d proceeds resulting from
damage to the Property pr acqu m ) itxo !; 3 y this Security Instrument

immediately prior to the &

6. Occupancy, Preservati ,'Hha&&amﬂmwas&hﬁ ﬂfﬂﬂﬁ%ﬂg s Loan Application; Leaseholds.
Borrower shall occupy, esi<blish, and usgithe m&w principalreidente within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unicss Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyoud Borower's contsol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deleriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil ‘iminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair thc lian created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, < provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Leader’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the Joan application process, gave materigliy fal4g or inaccurate information or statcments to Lender (or failed
to provide Lender with any matsrial information) in cooneciion with the loan evidenced by the Note; including, but not limited
to, representations concerning Borrower’s occupancy 6f the Property dsa principal residence. If this Security Instrument is on a
leaschold, Borrower shall ty with all the provisions of the lease.- If Borrower acquir title to the Property, the

leasehold and the fee title nerge unless Lender agrees o the werger in writing

7. Protection of Len in the Property. If Borrower fails to perform the d agreements contained in
this Security Instrument, sl proceeding thiat/kiay sigaificantly affect [ in the Property (such as a
proceeding in bankruptcy, emnati forfeit to enforce l4 , then Lender may do and

pay for whatever is necessary o proiect the valus of the Property and Lender's righis in ihe Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment, v

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintaip the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reservein lieu of mortgage insurance. Loss reserve

Form 3018 9/
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Bosrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide s loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable eatries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the procoeds shall be applied to the sums secured by this Socurity Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair

market value of the Prope 2 it | immediately before the
taking, unless Borrower a wi gm "W’ igable 1 7ides, the proceeds shall
be applied to the sums sec ecurity Instrument whether or not the sums age the;

If the Property is ab: y ’BNQE,‘ %mm he emnor offers to make an
award or settle a claim fi 1g wer fails to days aft late the notice is given,
Lender is authorized to collect 2 ’E}ﬁ@]m&mﬁn@ﬁgttﬁ@eprwtyorgf of the Property or to the sums
secured by this Security Instrumeat, Wh:eﬁ or t;agen ; 1

Unless Lender and Borrower otheriife n fn mm B}ﬂ&%‘tﬁfmeedl to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymeats.

11. Borrower Not Relcased; F rance By Lender Not @ Walver, Extensi " the time for payment or modification
of amortization of the sums secured by this Security Instrument granied by Lender to any successor in iaterest of Borrower shall
not operate to release the Jiability of the original Borrower or Borrower’s successors in intercst. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums socured by this Security Insirument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors &nd astigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s tovenants and agreements shali“be jomit#ad several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: () is co-sigtitg this Securiiy Instrument only to maorgage, grant and convey that
Borrower’s interest in the ty under the terms of this Security, Instrument; (b) s not persc oligated to pay the sums

secured by this Security Ir aad (=) agrees that Lender and any. other Borrower may o tend, modify, forbear or
make any accommodations to the terms of this Security Instroment or the Note Borrower's conseat.

13. Loan Charges. | »d by this Security/fnsintment is subject to ¢ maximum loan charges,
and that law is finally int: it her | 1 lecte | in connection with the

loan exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrumeat or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable, »

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Form 30 90
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" 17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate pryment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (s) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (s) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreemeats; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable uttorneyl fees; and (d) takes such uction as Lender may reasonably require to assure
that the lien of this Securi pay the sums secured by

this Security Instrument ity Instrument and the
obligations secured hereby m mm ltSoc; ad iis right to reinstate shall
not apply in the cass of ac In

19, Sale of Note; ¢ m:r ALK IQIAL«L eber ith this Securlty
Instrument) may be sold o: w ra{m nge in the eatity (known
as the "Loan Servicer") that ¢ mon y pa ts due un r e uri nent, There also may be one

or more changes of the Lo Arvicer ge of the Loan Servicer, Borrower will be
given written notice of the change in accordance wuh pmguph 14 above and apphcable law. The notice will state the name and
address of the new Loan Scrvicer and (he address to which payments should be made. The notice will also contain any other
information required by applicable law: -

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow cise to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance o roperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Subetance or Environmental Law
of which Borrower has actual knowledge. If Borrower {€asns, or i wotified by any governmental or regulatory authority, that

any removal or other remediation of any Hazardous Substanes affecting tia Property is necessary, Borrower shall promptly take
all necessary remedial acti ccordance with Environmental Law.

As used in this para; Hazardous Substances” are thoso'substances defincd hazardous substances by
Environmental Law and | substances: gasoline,. kerosene; other flammab! stroleum products, toxic
pesticides and herbicides, materials contaiting ashestos or formaideh ive materials. As used in
this paragraph 20, "Envir ans federal | '] f the juyrd Property is located that

relate to health, safety or environmentai protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in_full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provlded in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release thu Secunty Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. . o0 e o109
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24. Riders to this Wm E orded together with this
Security Instrument, the . agreoments of each such rider s corporated | amend and lupplement
the covenants and agreen 3§ We@n of this & trumeat.

[Check applicable box(es leeﬂ

Adjustable Rato Rider: This D usmhe prope f-4 Pamily Rider
Graduated Payment Rider ﬁky 1i—J Biweck!y Payment Rider
Balloon Rider the mprovement %?:8 ] Second Home Rider

V.A. Rider Other(s) [specify]

BY SIGNING BELOW, Borrowet accets and agroes {0 the (srms and covenants 66atained in this Security Instrumeat and

in any rider(s) executed by Horrower and recorded with it. N 7 ;
M / Gea)
_ Borrower

Witnesses:

(Seal)
. ~Borrowes
. S . (Seal)
-Borrower -Borrower
STATE OF lNDlANA LAKE Countyss: ,
On this. l7th ¢ dayof  September, 1996 , before me, the undersigned, a Notary Public in
and for #aid County’, pérsonally appeared
Ray J Nageltyanpg Sher);';pl. Nagel, husband and wife
NP o i (
PR A : “..r .
B e oAb T " , and acknowledged the execution of the foregoing instrument.
? .

2 wmsss my'Iian&md ofﬁcul seal,

; ‘!""“'N '_a e P
My Commuslon.Expn;s © 2/15/99 ' Q&WL d ¢ Z%—)

Sy ’p:"’"' . Notary Public 5
This instrumént was pfepmd by: m,,,, Mlz&n Kim A, Diaz Lake County Resident
ncipcl Residential Mortg

age, Inc., 711 High Street, Des Moines, 1A 50392-0760

@.j-cnum 9212).01 Page 8ol 8 Form 3018 /80
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is mado this Seventeenth dayof September » 1996 ,and is
incorporated into and shall be deemed to amend and supplemeat the Mortgage, Deed of Trust or Deed to Secure
Debt (the "Security Instrument®) of the same date given by the undersigned (the "Borrower®) to secure the
Borrower's Note to

Principal Residential Mortgage, Inc.

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

9960 Van Bur o D&%mm iS
The interest ed on m ;EIIQFIE‘LLQ%L& the No lied the "Note Date.”

I understand the Lender sy tiendfor, the, Nate, Sosurisy gpé F. The Lender or anyone who
takes the Note, the Security Im%f}metg}&thiﬂuder by transfer an aho entitled to receive payments under
the Note is called the “Note Holtdet® € Loun ecorder.

ADDITIONAL COVENANTS. In addition to the ants and ity in the Security Instrument,
Borrower and Lender further covenant and agree as follows (despite anything to the contrary contained in the
Security Instrument or the Note); .

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Instrument (the "Maturity Date®), I will be able to obtain &
new loan ("New Loan") with a new Maturity Date of October.d, 2026 , and with an interest
rate equal to the "New Note Rate" determined in accordance with Section 3 below if all the conditions provided in
Sections 2 and 5 below are met (the "Conditiona! Refinaicing Option®). If those conditions are not met, |
understand that the Note Holder is under no obligédiion to refizance or modify the Note, or to extend the Maturity

1

Date, and that I will have to repay the Note froe my own-resatirces or find a lender wit o lend me the money

to repay the Note.
2. CONDITIONS N

If I want to « litional Refinancing'Option at maturity, ce nust be met as of the
Maturity Date. T : d operty subject to the
Security Instrument (the ‘mperg"); (2) 1 must be current in my monthly payments and cannot have more
than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Maturity Date; (3) no

lien against the Property (except for taxes and special assessments not yet due and payable) other than that of the
Security Instrument may exist; (4) the New Note Rate cannot be more than 5 percentage points above the Note
Rate; and (5) I must make a written request to the Note Holder as provided in Section § below.

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association’s
required net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus

MULTISTATE BALLOON RIDER - Single Family - Fannie Mae Uniform Inetrument Form 3180 12/89
@D, 8788 v30w Amended 3/92

VMP MORTGAGE FORMS - (8001621-7201
Page 10t 2 42535849 Initisle: ﬁ'ﬂ) )




one-half of one percentage point (0.5%), rounded to the nearest one-cighth of one percentage point (0.125%) (the

"New Note Rate"). The re?uired net yicld shall be the applicable net yield in effect on the dato and time of da

that the Note Holder receives notice of my election to exercise the Conditional Refinancing Option. If thﬁ

fo uiredinet yield is not available, the Note Holder will determine the New Nots Rate by using comparable
ormation.

4, CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is n::‘fmwr than § percentage points above
the Note Rate and all other conditions required in Section 2 above arc satisfied, the Note Holder will determine
the amount of the monthly payment that will be sufficicat to repay in full (a) the unpaid principal, plus (b)
accrued but unpaid interest, plus (c) all other sums I will owe under the Note and Security Instrument on the
Maturity Date (assuming my monthly payments then are current, as required under Section 2 above), over the

tem of. the Ncw Wlata os sk o AT..., "-.:’ MWabe 2en amsnml e ol f . . _a i\ e at 0 'cul‘tion will u ‘he
amount of my ne efest pay every until the Ne .
5, ExeRcis iz conpfiofl SURRARANG DVl

The Note } a mv ffhe M o and advise me of
the principal, ac ut mm mm 5 Miaturity Date. The
Note Holder als J mw exercise Conditi%éeafﬁnc Op f the conditions in
Sectl::d 2 azove e No dlﬁ'pﬂ id& plén ‘: . i tlixer .:itlat)h:l inin::i
title and address of the person i order to exercise the Conditio
Refinancing Option, If I wmﬂ'gg y@e@&ﬁ?&ém%bmw the Conditional Refinancing

tion by notifying the Note Holder no later than 45 calendar days prior to the Maturity Dats. The Note Holder

will calculate the fixed New Note Rate based upon the Federal Nationa! Mortpage Assoclation's applicable
published required net yicld in cffect on the date and time of day notification is received by the Note Holder and
as calculated in Section 3 above. I will then have 30 calendar days to provide the Note Holder with le

proof of my required ownership, occupancy and property lien status, Before the Maturity Date the Note Holder
will advise me of the new inicrest rate (the New Note Rate), new monthly paymeat amount and a date, time and
place at which 1 must appear to sign any documents required to corplete the required refinancing. I understand
the Note Holder will chargs me & $250.00 processing fee and the costs associated with updating the title policy,
if any, and any reasonable third-party costs, such as do sy stamps, intangible tax, survey, recording
foes, etc.

BY SIGNIN SELOW, Borrower accepts &nd agrees $0 the terms and covenants conisined in this Balloon
Rider.

s ————— (Scal)

~Borrowsr

(Seal)

-Borrower

(Seal)
~Borrower

(Seal)
-Borrower

[Sign Original Only]
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