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MORTGAGE

THIS MORTGAGE ("Security Instrument* Iv September 13, 1996 . The mort i
J0E A LECEA and LORT E ECEA, HUSBAND AND WIFE © morigagor s

Sredtos) 2SUTMSU] I ] G —~&

Borrower’).
This Security Instrument is givento  SECURITY FEDERAL BANK, A FEDERAL SAVINGS BANK (Borrower)

which Is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose address s '
9321 WICKER AVENUE, ST JOHN, IN 46373 (‘Lender”).
Borrower owes Lender the principal sum of Thirty Four Thousand Nine Hundred Dollars and no/100
Dollars (U.S. $ 34,900.00 ) This debt Is
evidenced by Borrower's note dated the same date as this Security Instrument ("NoteJ which provides for monthly
Payments with the full debt, if not paid earller, due and pazable on October 1 99 . This Security
nstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of tha Nota: {b\ tha pavment of all other sums, with interast, advanced under paragraph 7

to protect the securm ints and agreements
under this Security In grant and convey to
Lender the following

coun;éi:%::‘?“m ,N Q El?mﬂ EETMIM!& E COUNTY,

Thls Document is the property of

the Lake County Recorder!
which has the address of LOT 6 ISAPLEWOOD , LOWELL ,
[Strest] tyl
Indiana 46356 “Property Address®);
[Zp Code)
TOGETHER WIT} vements now orhereaiterarected on the prop Isements,
appurtenances, and f reafter a part of theproperty. All replacer ons shall also be
covered by this Secut f /S as the “Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-untform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompti when due
g‘\etprlnclpal of and interest on the debt evidenced by the Note and any prepayment and Iateghargesy g:g under the
ote.

2. Funds for Taxes and insurance. Subject to applicable law or to a written walver by Lender, Borrower shall

to Lender on the day monthly payments are due under the Note, until the Note Is pald in full, a sum ("Funds") for: (a
?/early taxes and assessments which may attain priority over this Securlty Instrument as a lien on the Property; (b) yeary
easehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
Eeariy flood Insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by

orrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the pr:rment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et
seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basI? ofb 'Izulrrent data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower Interest on the Funds and applicable law

ermits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
ndependent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement Is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any Interast or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be pald on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds. showlng credits and dahhte tn tho :gmrh and tha nurnneso for which aanh dohit to) tha By "\ds was made. The

Funds are pledged as yfor all sums secured by this Security

If the Funds held ‘D@-eumntnm& vder shall account to
Bor':eo’\:vder for the eixce: accordance with the requirements of applfca; la gunt of th? Fupﬁs held
by er at any time fle N Qﬁeﬁ @ ) y orrower in writing,
and, in such case Bori hall payt Qd%e n els Mp the de y. Borrower shall make

up the deficlency In no mose (g iweIYeRRNIblY PRYReNtS. ftkendars sole disgrelior

Upon payment in full of all sum u h urity In shall promptly refund to Borrower any
Funds held by Lender; If, under mrﬂﬁfﬁ%ﬁ l%m'%‘fﬁ mzpeny, Lender, prior to the acquisition
or sale of the Propenty, shall apply any Funds held by Lender at the time of acquisition or sale a3 a credit against the
sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwlse, all payments recelved by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to charges due under the Note.

4, Char?as; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain g ority over thig Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligat | the manner provided | graph 2, or if not paid In that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptIY furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makésthase payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien whicti'has priority over this Security Instrument unless Borrower: (a)
agrees in writing to th nent of the obligatiortisacured by the lier In a manner accepial Lender; (b) contests in
good faith the lien by, ds apalnst enforcement ofthe lien In, fagal proceed!ngs the Lender's opinion
operate to prevent the ont of the llen; or{e)isecurss from the holder of the fi ement satisfactory to
Lender subordinating s Security Instrasment.{{-kender determines tha ne Property Is subject to
a lien which may attall fs Security Instrémenttender may give B 3 ldentifying the lien.
Borrower shall satisfy :) ' ' DG of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or flooding, for which Lender requires Insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. |f Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with

paragraph 7.
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All Insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptlyggge to Lender
all recelpts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt natice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, If the restoration or repair Is economically feasible and Lender's security Is not lessened. If the
restoration or repalr is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle & claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repair

or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly '?ayments referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be In default if any forfelture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result In forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security Interest. Borrower may cure such a default and reinstate, as provided in
garagralph |1 8, by eedagzl e glood fa I; hell

etermination, pr < o't ' restin Q airment of the lien
created by this Securit 2 JW&W&?&&M Is if Borrower, during the
loan application proces terlally false or In or.statergent (or failed to provide
Lender with any materi ation) lo% e r cA% te g, but not limited to,
repre'sentaglggs goncel orrowers occupamncy o ‘Eolzrog&é zlas a prlnca pa res;;)f 3 S(latfurlty'!.nsgument Is
on a leasehold, Borrower shall oy Withcaik theplo s m?w tquires fee title to the Pro A
the leasehold and the fes fitle shall no%r%r'%? less Lender a rejgﬁg éheg ger in writing ey

r
1

7. Protection of Lender's nght‘ Serty. B0} %%‘ir?o'f‘m the covenants and agreements
contained in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding In bankruptc bate, for condemnation or forfeiture ar to enforce laws or
regulations), then Lend mayd and pay forwhateveris hecessary.to protect thesvaiue of the Property and Lender’s
rights in the Property. Lender's actions may Include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' feas and entering on the Property to make
repairs. Although Lender may takeaction under this paragraph 7, Lender does not have to do so.

Any amounts disbursad by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Eorrowerand Lender agree (o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shail be payable, with intergsf, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required moitgags insurance as a condition of making the loan secured by this

Security Instrument, Borrower shall pay the premiunis-fequired {a maintain the mortgage Insurance in effect. If, for any
reason, the mortgage Insurance coverage required-oy l.ander iapses or ceases to be In effect, Borrower shall pay the
premiums required to ¢ average substantialiyiequivalent to the mortgage insurance usly in effect, at a cost
substantially equivalen st to Borrower of the morigage insurance previouisly ir Ym an alternate
mortgage Insurer appr Jer. If substantially equivalent'mortgage insuranc 8 not available,
Borrower shall pay to L nth a sum equatto.ona-twsitth of the vearly rance premium being
paid by Borrower wher veragetapsedorceasedto'beineffact pt, use and retain these
payments as a loss res age Insur Y required, at the

Sl HLidlLG, Lidoo Lot Ve e J 8
option of Lender, if mortgage insurance coverage (in the amount and for the perlods that Lender requires) provided by
an insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the P s
give Borrower notice at the time of or prior to an Inspection specifying Pe%sonablo me forthe l?ls;;:gt?gx Lender shall

10. Condemnation. The proceeds of any award or clalm for damages, direct or consequentlal, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In liet of condemnation, are hereby
assigned and shall be pald to Lender. K

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property Immediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the takln% uniess Borrowe” and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced ‘the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property Is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice Is given, Lender Is authorized to collect and apply the proceeds, at Its option, elther to restoration or repalr of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lencler to any successor in
Interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the ¢ 3 t / Lender in exercising

any right or remedy shi J ' reciude the exercise of an

" ;z. Stlat;clesson ar ounds m&%um@ﬂlﬁyi}ifs\ ants and agreements of
this Security Instrumen f s mln iylerea ‘'er, subject to the
provl'glonsh?f ra?%ﬁl %@ﬂm mmh Y x Y z:;lll;kﬁl B yBorrolwer who

co-signs this Security i népt bt not execute the,Note: (a) Is co-signing this ecu istrument only to
mortgage, gﬁam b|a:1d conve {b&ﬁ@mﬂ%dsm i‘dbpmﬁ‘fh(sl)bﬂ S mtylnstrumext; (b)is
not personally obligated to pay the s m G c) agrees that Lender and any other
Borrower may agree to ‘enc{ modWr%mm mmﬁeﬂh regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. |fthe loan secured by ity In tIs sub) w which sets maximum loan
charges, and that law s finally Interpreted so that tha Interest or‘other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to rermitted limit; and (b) any sums alrea: cled from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the

principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment chargeunder the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by dellvering it or by
malling it by first class mall unless applicable law requires e i another method. The notice shall be directed to the
Property Address or any other address Borrower designates bytistice to Lender. Any notice tol.ender shall be given
by first class mall to Lendec’s address stated herelri or any other adaress Lender designates by notice to Borrower. Any

notice provided for In this Security Instrument shail-b8 daemed (0 Hava been given to Borsc r Lender when given
as provided In this pars
15. Governing Lav Hity. This Security Instrument shall be governed b v and the law of the
urisdiction in which the bcated, In the evant thatany provision or claus irity Instrument or the
ote confiicts with app conflict shall notaffect'other provisions nstrument or the Note
which can be given effe filg e urity Instrument and the

Note are declared to be severabie.
18. Borrower’s Copy. Borrower shall be given one conformed copy of the Note a*«i of this Security Instrument.

17. Transter of the Property or a Beneficlal Interest in Borrower. |f all or any part of the Property or any
interest In it is sold or transferred (or If a beneficial interest in Borrower Is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums
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secured by this Security Instrument. However, this option shall
federal law as of the date of this Security Instrument.

If Lender exerclses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is dellvered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the explration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of. (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Propenr pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a jJudgment enforcing this Secumg nstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as i no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (dz takes such action
as Lender may reasonably require to assure that the lien of this Securlty Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceler:atlon had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change In the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that Is In vi ) o . apply to the presencs,

use, or storage on the P qis 0 ha 3cognized to be
appropriate to normal re ¥ (mmiﬁfﬁ
Borrower shall pron ke mmm uit or other action by
aEnylgovemmcinlfgl or fre1 y egeney Or p n ! ti He 1S Substance orta|

nvironmental Law of which B r wer netifie any governmental or
regulatory authority, that an mmﬁm mﬁﬁfﬂﬁg‘fd&mﬁg affecting the Property Is
necessary, Borrower shall promply taks all npsessary igmediaiaciions if acterdance with Enviconmental Law.

As used In this paragraph 20, “"Hazardous Substances" are those substances defined as toxic or hazardous

substances by Environmental Law and the following substances: gasoline, kerosene other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materlals containing asbestos or formaldehyde,

and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property Is iocated that relate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Boirower and Lender further covenant and agree 8s folioy

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower's
breach of any covenant or agreament in this Security Instru; (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a data, not less than 30 days fremithe' daie the notice Is given to Borrower, by which the
default must be cured; and (d) that failure to cureths datault oxi or before the date specifizd in the notice may

not be exerclsed by Lender If exerclse is prohibited by

result in acceleration of the sums secured by this Security Ingtrument, foreclosure by judicial proceeding and
sale of the Property. Tl tice shall further inform Bomrower of the right to reinstate a icceleration and the
right to assert in the fo re proceeding the non-existence of a default or 2ny of ensge of Borrower to
acceleration and forec the default Is not cured on or defore the date zpz i@ notice, Lender at its
option may require imi went in full of &l smg securad by this Secu ant without further
demand and may fore« rity Instrument by judiclal proceeding. 3 entitied to collect all
expenses incurred in | ided In this paragraph 21 10t limited to,

reasonable attorneys’ iees aiid Cosis O tilie eviueince.

22. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appralsement.
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24, Riders to this SOcurltz Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be Incorporated Into and shall

amend and supplement the covenants and agreements of this Security Instrument as If the rider(s) were a part of this ]
Security Instrument. [Check applicable box(es)]

C)Adjustable Rate Rider ] Condominium Rider C]1--4 Family Rider
ClGraduated Payment Rider CIPianned Unit Development Rider ClBiweekly Payment Rider

X]Balloon Rider CRate Improvement Rider CISecond Home Rider
CJOther(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and In any rider(s) executed by Borrower and recorded with it.

Witnesses:
%—\
uvw%m—" > 2 o)
Soclal Security Number
- 2V )
Soclal Security Number
(Seal) ' (Soal
Borrowel
Soclal Security Number Soclal Security Number
STATE OF INDIANA ty ss:
' Documentis

Onthis 13th da mber, 19% | before me, the undersigned, a N in and for said County,
personallysppeared J0¢ A LCCEA DI BORT € BEGERT | L A 1.1
This Brndasknaviedged theexpauligneiihe aihoing Instrument.
WITNESS my hand and officlal 8@ah e | ok e County Recoyder!

! i

My Commission explres: §-25-99

peyre I N 1.‘”.,’
[’

eaL R LU ). RES, - .~ v )

“u' o ‘/ 5
) , . ‘.‘.‘ O.,"’. ".'é’(O.
This instrument was prepared by: “ROBERT D. PESAVEN D ;?f\\' -
F et o : ‘
j "‘. A N :‘g}-'-: "
Q» ,‘.‘. hY ...""é E
',f H ;vc ‘“‘}.'-
TR I T
s BY IRRYES ¥ SN
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AP# LECEA126]13-0 LN#

BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE) »‘

THIS BALLOON RIDER is made this 13th dayof  September, 1996 ,andlsincorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt
(the "Security Instrument”) of the same date given b¥ the undersigned (the "Borrower”) to secure the
Borrower's Noteto SECURITY FEDERAL BANK, EDERAL SAVINGS BANK h |
8 '.
"Lender”) of the same date and covering the property described in the Securlty Instrument and located at:

LOT 6 MAPLEWOOD, LOWELL,IN 46356
[Property Address)

The Interest rate stated on the Note is called the "Note Rate." The date of the Note Is called the "Note
Date.” | understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instrument and this Rider by transfer and who I8 entitled to
receive payments under the Note Is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and ag{eements In the Security
Instrument, Borrower and Lender further covenant and agree as follows (desplte anything to the contrary
contained In the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Note “Maturlty Date& | will be able to
obtaln a new 'oan "Nlarar | nan® \ul.h a now AMaturituy Pato ~f nerTnpen 100 , (tha 'New

Maturity Date") v ) accordance with
Section 3 below ﬂwmw Witional Refinance
O;f)tlon"). lgtt;?: Not ‘\ {y ng Ob"gr?élor?a :?
refinance the N¢ ate, and t

v‘/"ﬁl nave to repa Memmﬂ\g '@ money to repay
the Note.

2. CONDITIONS 76 O PTBI!IS Document is the property of

If | want to r rcise the m%@ﬁfﬁﬁb’e‘t}ﬁﬁbx&w gbditlons must be met as of the Note

Maturity Date. These conditions are: (1) | must still be the owner and occupant of the property subject to
the Security Instrument (the *Property”); (2) I must be current In my monthly payments and cannot have
been more than 30 days late on any of the 12 scheduled monthly payments immediately preceding the
Note Maturity Date; (3) there are no llens, defects, or encumbrances agalnst the Property, or other adverse
matters affecting title to the Property (except for taxes and speclal assessments not yet due and payable)
arising after the Security instrument was recorded; (4) the New lLoan Rate cannot be more than 6
percentage points above the Note Rate; and (5) | must make a written request to the Note Holder as
provided In Section 5 below. :

3. CALCULATING THE NEW LOAN RATE
The New Loan Rate will be a fixed rate of interest equal to the Federal Home Loan Mortgage
Corporation's required net yield for 30-year b rate. mortgages subject to a 60-d' nandatory delivery

commitment, plus-one-half of one percent {0.5%), roungeéd to the nearest one-elghti of one percentage
point (0.125%) (the *New Loan Rate®). Thelreguired net yigic: shall be the applicabie net yleld In effect on
the date and tinr Jay that the Note Holder racaives natica of my election to 3@ the Conditional
Refinance Optio required net yleld Is not avaiiable, tie Note Holder wi ine the New Loan
Rate by using cc formation.
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4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Loan Rate as calculated In Section 3 above is not greater than 5 percentage points
above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
determine the amount of the monthly payment that will be sufficient to repay in full (a) the unpald principal,
rlus (b) accrued but unpaid Interest, plus (c) all other sums | will owe under the Note and Security
nstrument on the Note Maturity Date (assuming my monthly payments then are current, as required under
Section 2 above), over the term of the New Loan at the New Loan Rate in equal monthly payments. The
result of this calculation will be the new amount of my principal and interest payment every month until the
New Loan is fully paid.

6. EXERCISING THE CONDITIONAL REFINANCE OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date and
advise me of the principal, accrued but unpaid interest, and all other sums | am expected to owe on the
Note Maturity Date. The Note Holder also will advise me that | may exercise the Conditional Refinance
Option If the conditions In Section 2 above are met. The Note Holder will provide my payment record
information, together with the name, title and address of the person representing the Note Holder that |
must notify in order to exercise the Conditional Refinance Option. If | meet the conditions of Section 2
above, | may exercise the Conditional Refinance Option by notifying the Note Holder no earlier than 60
calendar days and no later than 45 calendar days prior to the Note Maturity Date. The Note Holder will
calculate the fixed New Loan Rate based upon the Federal Home Loan Mortgage Corporation's applicable
published required net yleld in effect on the date and time of day notification is recelved by the Note Holder
and as calculated in Section 3 above. | will then have 30 calendar days to provide the Note Holder with
acceptable proof of my required ownership, occupancy and property lien status. Before the Note Maturity
Date the Note aldar will adulea me af tha naw Intaract rata (tha Meul | nan Rata) naws n\onthly payment

amorg:j an(:I a pI g M |to %gm ote the
required refing id je and the costs
a;zoc'latedh wl} 50f the nmmm&mwnm g 3d to the cost of
updating the t 8 Ny : !

BY SIGNII oW, Borr Qa@p%ﬁlﬁ%ln&cu a ained In pages 1

and 2 of this Balloon figeh i Document is the property of

the Lake Coun ecorder!
—_(Seal)
JOE A LECE -Borrower

: . PN
‘e 0 [ LR bn (Seal)
LORI'E LECER -Borrower

___(Seal)
-Borrower

___(Seal)
-Borrower

gn Orlginal Only]
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