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THIS MORTGAGE (SKARpIMHENY b detion '+ P~ SERctiesSucr, 1956
The Mongagor is he € Oul‘lty ReCOr cr.
EDMOND 8. THOMAS and CHERYL L. THOMAS, His Wife

("Borrower"). This Sccurity Instrument is given to
CASTLE WMOREGAGE, INC.

which is organized ¢ under the laws 0¥ S THE \STATEOF ILLINOIS , and
whose address is '9th Avenue,”Merrillville, IN 464
("Lender"). Bori r the principal sum of
Thirty Four T H p
Dollars (U.S. $ 34,304.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on October 1st,
2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower
docs hereby morigage, grant and convey to the Lender the following described property located in
LAKE County, Indjana;

THE WEST 13 FEET OF LOT 19, ALL LOT 20, AND THE EAST 14 FEET OF LOT 21,

BLOCK 8, EASTOVER, IN THE CITY OF GARY, AS SHOWN IN PLAT BOOK 21, PAG
IN LAKE COUNTY, INDIANA. a1, PRGE S,

KEY #: 42-279-20, UNIT 25

(Street, City],

SR, o
TOGETHER i1 a1 oy B VRl ol b

appurtenances and & now or hereafter a part of the property. All replacemenis dditions shall also be
covered by this Security 1 Rufiets. Dm:megmg& epmmrtgéumf Instrument as the "Property.”

BORROWER COVENANTS Ihst Bortdwer s 1wealy e l2ed 6EIREHAE hereby conveyed and has the right to

, and all easements,

mortgage, grant ang
Borrower warrants |
encumbrances of re

THIS SECUR
with limited variatic

Borrower and |
UNIFORM C(
1. Payment ¢

nvey the Property and that the Property is unencumbered, except for
| will defend generally the title to the Property against all claims and
1.

¢ INSTRUMENT combines uniform| covenants for national use anc
by jurisdiciion to constitute a uniform security instrument covering re

1der covenant and agree as follows:
ENANTS.
*rincipal, Interest and Late:Charge;Borrower shall pay when d

cumbrances of record.
‘mands, subject to any

;on-unifo_rm covenants
sroperty.

the principal of, and

interest on, the debt evidenced by the Note and late'eharges dae’uinder the Note.

2, Monthly } ent of Taxes, Insurance and- Other (Charges. Borrower shall ude in each monthly
payment, together v ipal and interestas sct forth'in the Note and any late ct . sum for (a) taxes and
special assessments {0 be levied ageinst the Property,  (b) leasehold p: ground rents on the
Property, and (c) p nsurance required undeg-paragraph 4. In n he Lender must pay a
mortgage insurance stary of Housingrand Urban Devels y"), or in any year in
which such premiut req ach monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow ltems" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium,
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower 10
make up the shortage as permitted by RESPA.,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated (o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard

insurance premium =
Third, to inte: e'Not m 1
Fourth, to am ,mcga)l(g tﬁ%te; an?nt S

housc o MO OFEICIALL
4. Fire, Floo« il azar nf;xlr‘anc " orron‘:rs l%étrc‘ improveme he Property, whether

gwdin existence (i" ’E]ﬁgelﬂd)mmmtaigﬂmspmljmwyﬁmﬁ s, Including fire, for which
nder requires insutance. This rance shall-be maintaingd in the amounts and for the periods that Lender
requires. Borrower shall also imﬁﬁ%ﬂﬂﬂﬁﬁeﬁﬂ]%ﬁ% grﬁ)(c‘&l,‘ avfcﬁ'br now in e: eﬁcc or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The inst nolici ‘newal I'be held r-and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instcad of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applicd in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not cxtend or postpone the due dateof\lie. monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess.nsurance proceeds over an amount required to pay all outstanding

indebtedness under the Note and this Security Insiumentshall baeid to the entity legally :d thereto.

In the event o »sure of this Security Instrument-or cther: transfer of titlc 1o 1 erty that extinguishes
the indebtedness, : itle and interest of Borrower inJand to insurance pol rce shall pass to the
purchaser,

§. Occupancy Maintenance arnd /Protection of the Prog s Loan Application;
Leaseholds. Borr st B¢ esidence within sixty

. days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)

and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as & principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument € g

7. Charges t Et?mlﬂ"h thi‘g e ower shall pay all
governmental or m / ines and impositions that are not included in Borrower shall pay
these obligations o m mm uld adversely affect
Lender’s interest | de fon;, ‘ to Lender receipts
evidencing these pa Thls Document is the prope

If Borrower fails .1akc the pay ents or ayments rig ired £ ara aph 2 or falls to perform any other
covenants and agrecments contai ﬁtl g i%lﬁm proceeding that may significantly

affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay wl 1s| necessary toprotect tl lue of the Property and Lender's
rights in the Property, including'payment of taxes, hazard insurance and other itéms'mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an| additional debt of Borrower and be
secured by this Security Instrur These amounts shall bear interest fron . of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payab

Borrower shal! prompt!y discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the | it of the obligation secu! y the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proccedings which in the
Lender’s opinion operate to prevent the enforcement’ 0f thedien; or (c) secures from the holder of the lien an

agreement satisfactory to Lender subordinating thetlisn to this Sectrity Instrument. If Lender defermines that any part
of the Property is subject to a lien which mayaftain prioricy-over this Security Instrument, Lender may give
Borrower a notice nng the lien. Borrower shall satisfy thestien or take one or m the actions set forth
above within 10 da iving of notice.
8. Fees, Lend t fees and charges authoyized by the Secretary.
9. Grounds f of Debt.
(a) Defaul el Timited by regulations issued by the case of payment

defaults, require immediaie payiient in full of ali sums secured vy this Securily instiument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
ifs
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantec does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument. A

o TR Y
N T OFF FCPAT

written state
declining tc
ineligibility.
unavailabilil
Secretary.
10. Reinstaten
because of Borrower
even afier foreclosur
lump sum all amoun
Borrower under this |
properly associated
the obligations that
However, Lender it
commencement of fc
foreclosure proceedi
reinstatement will ad
11, Borrower |
modification of amor
interest of Borrower
interest, Lender shal
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any right or remedy
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S
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t Released; Forbearance By Lender Not a Waiver. Extension of
tion of the sums secured hy’thig'Secority Instrument granted by Le

4}

not operate to release;tiie liability nfthe original Borrower or [

be required to commesice proceedings 8gainst any successor in i
e modify amortization of the sums secured by this Security
srowsr or Borrower's successors in-interest. Any forb

r of or precludetheexercise of any ri
snd; Joint and Séveral Liability; C

“
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/I
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rom the date hereof,
isive proof of such
' Lender when the
ince premium to the

iate payment in full
t. This right applies
ver shall tender in a
sy are obligations of
vs' fees and expenses
urity Instrument and
ate payment in full.
nstatement after the
ncement of a current
the future, or (iii)

time of payment or
r to any successor in
rower's successor in
t or refuse to extend
ent by reason of any
Lender in exercising

1ants and agreements
rower, subject to the

provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it o
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. !
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when }
given as provided in this paragraph.

\ 14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

. 15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Su ' Ise to do, anything

affecting the Propert) i ‘ I% w i mw% 2d s shall not apply to
the presence, use, ¢ ) Property of small quantities of Hazardou that are generally
T orower sl oy e B e SR OB e,

Borrower shall | Y give ritten noticé o n ion; claim, dem: /suit or other action

by any governmental or re @skricy o privase parly; iﬁqb«ipﬁb][ym and any- Hazardous Substance or
Environmental Law of which BorrojTﬁrém&ac al k wledﬁ) If Borrowe :F'm{ans' or is notificd by any governmental
f oty Y2

or regulatory authorify, that any re § Substances a: ting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragrapt "Haz: ances” hose sub lefined as toxic or hazardous
substances by Environmenta! Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesiicides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is locaicd that relate to health, safety or environmental protectic

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17, Assignment of Rents. Borrower unconditionally, assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's ageatsio collect the rents and revenues and hereby directs

each tenant of the Property to pay the rents to Leilder or Lefder’s agents. However, priorfo Lender’s notice to
. Borrower of Borrowe rcach of any covenant 9r-agreement;in the Security Instrument, B er shall collect and
receive all rents and s of the Property as-trustec for the benefit of Lender and Bo This assignment of
rents constitutes an at coment and not arvassignment for additional secur
If Lender gives ch to Borrower:-{a) alisrents received by Borrot eld by Borrower as
trustee for benefit of be applied to the sumssecured by the Sec (b) Lender shall be
entitled to collect anc e i » shall pay all rents

due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not execuied any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

@D);4R(IN) woos) Page 8 of 8 win oS
2 ’ 5T
'




18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may Invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.,

20. Waiver of ht praisement,

Document is
21. Riders to f i te§ by B 1d recorded together
with this Security e cﬁmmoﬂm Lﬂtﬁ%m\ ad shall amend and
supplement the covenants il fagseemBniscof; thiscSecurity ﬁww@éﬁ;ﬁdqm ere a part of this Security
Instrument, {Check applicable boxéﬁ)é L rder! -
E Condominium Rider ag QWE&G«BW er: [Jo r {specify]

Planned Unit Development Rider Graduated Payment Rider
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|
BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,
Witnesses:
)’
M ' &(&w
EDMOND 8, THOMAS -Borrower
- (Seal)
CHERYL THOMAS -Borrower
(Seal) . (Seal)
........ -Borrower
Document is
— NOTOGFEICIAL! —(Seal)
-Borrower -Borro
This Document is the property of o
the Lake County Recorder!
(Seal) (Seal)
-Borrower -Borrower
STATE OF INDIANA, LAKE E B ounty
On this 16th day of Sept:embex , )96 |, before me, the undersigned, a Notary
Public in and for said County, personally appear
EDMOND S. THOMAS and CHERYL L. THOMAS , His wWife
,-and ecknowledged the exect oregoing instrument,
WITNESS o hseal
-ﬂ\
J?’Y Go:xypxssxon Expun » P s
R Hoon B 1 Dea,
. s ‘“*, .‘.vvg o y . Notary Public '
*”f ,,} et Kim A. Diaz Lake County Resid
’l‘hlg msnumcnt was prepared by: Lynn A. Smith
A -—fm CASTLE MORTGAGE INC,

F
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