v ? SIRTE UFINDIANA 7
e LAKE COUNTY
. . FILED FOR RECORD
96063006 96 SEP 20 AMIO: 18
E MARGARENE CLEVLAND
g RECORDER
-
2
>
E (Space Abeve This Line For Recerding Deta)
S MORTGAGE
=
THIS MORTGAGE ( i PEHMERLAS,, 1o, . The montgagor s

Frank Bochnowski, }

("Borrower"), This Securit;

which is organized and exi
address is 1806 Robint

SEVENTY-FIVE THOUS)

This debt is evidenced by

for monthly payments, witl
This Security Instrument

renewals, extensions and
paragraph 7 to protect
agreements under this Sec

to Lender the following de:
Lot 21 in Tenbrook,

thereof, recorded in Plat Book 41 Page 87, 1n the otuuo ot cho

"NOT OPFPICTAL!

This Document is the property of
strument [F pifenlss |ER0 o T ORRE BAMKS A Mations! Banking Asn

g under ilic laws of ¢l
d Boulevard, 8chi

) FI¥FT D NO/10(

Rorrower’s note dated

he full debt, if not paid easlier, due and payable on  OCTOBE® 1, 2006
=z to Lender: (a) the répuyment of the-debt evidenced by i te, with interest, and all

ajons of the Noiej (b) .the payment: of all other sum interest, advanced under
of this Security Instrumcot; and (c) the perforn orrower’s covenants and

1 and the Note:Fot thit purpose, Borrowe:r drigage, grant and convey

ccated in T.aka : Coumy’ lndm;

Recorder of Lake County, Indiana.

which has the addressof 140 Vickroy, Crown Point

Indiana 46307
[Zip Code]
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<INJLS (ame

("Property Address”);

United States of Americae »and wlme'
sxville, IN (63758 ‘ ' )
("Lender®). Borrower owes Lender the principal s_uq:pf_

Dollars (US.$ 75,050.00 ).
theaamo e as this Security Instrument (*Note*), which provides
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wd ‘:TOGETHER WITH all the improvements now or hereafter erected on the property, and all eascments, GPP“““;W' 5
Ixtures now or hercafier a part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument, All of the foregoing is referved 0 in this Security Instrument as the *Propgrty.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hgreby conveyed and has the right to
::::;8:; :tant ;nd m?n;ieﬁ dtl:; ll:dropenymalnd that the Property is unencumbered, except for encumbrances of record.
arran end gene the title to the against all claims demands, sub,
encumbrances of record, , ¢ ’ Hie to Propesty Ho e Pl fo wey

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property, |

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due, the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. /

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall ply to
Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold

payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a Jender for a of o nt under the federal Real
Estate Settiement Proct 74 a3 A 4 1 S, et seq. ("RESPA"), unless
another law that applie ds scts mwmgn» N lect and hold Funds in an
amount not to exceed t o1l n‘? off Fgnds ¢ basis of current data and
reasonable estimates of ¢ mew mm% with a le law.,

The Funds shall be held tnga; institution jwhose, deposits | are W sency, instrumentality, or eatity

ome

(including Lender, if Lendér issuch Instimw any Fede . Lender ghall apply the Funds to pay
the Escrow ltems. Lender may not ¢ et f3 ﬁﬁ;&ﬂcw ¢ Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. H er, Lei Juire Borrower to pe time charge for an independent real
estate tax reporting service used by Lender in conncction with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires intercst to be paid, Lender shall not be required to pay Borrower any interest
or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds arc pledged as additional security for all sums
secured by this Security Instrument, .

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the:tequivemenia. of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow hiems when due; Lender may so notify Borrower in writing, and, in such
case Borrower shall pay nder the amount necessary to-piake upthe deficiency, Borrower . make up the deficiency in

no more than twelve mo: voents, at Lender's-sole discretion.

Upon payment in s tecured by thisiSecurily Instroment, Lender st y refund to Borrower any
Funds held by Lender. | raph 21, Lendér shaldacqiire or sell the Prog prior to the acquisition or
sale of the Property, sh ds held by Lender st the time of acqul a credit against the sums
secured by this Security |

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the

ayments,

P ym‘cBorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property Insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and | W%g pr ipal shall not extend or
postpone the due date of payments referred to in paragraphs 1 and 2 or cb unt of the payments. If

under paragraph 21 the P . mmm‘% infuranc and proceeds resulting
from damage to the Prope of to b ition r tént, of the secured by this Security
Instrument immediately prior to the Buisitibdocument is the property of

6. Occupancy, Preser (o, MaintéAaGicd s B Prétection of the Frepets] Barrower’s Locn Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument and shall continue to occupy the Property a5 Borrowe:'s principal resideace for at least one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be uareasonably withheld, or
unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair
the Property, allow the Property to rforate, or commit waste on the Proj rrower shall be in default if any
forfeiture action or procecding, whether civil or eriminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's security
interest. Borrower may cure such a.d and reinstaic, as provid paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien created by thisSecurity Instrument or Lender’s sccurity interest. Borrower
shall also be in default if Borrower, during the loan gppilcation process, gave materially falsc or inaccurate information or
statements to Lender (or 3.0 provide Lender withiany material taformation) in conpection’ with the loan evidenced by

the Note, including, but 1 ited to, representations concerning Borrower's occupancy Property as a principal
residence. If this Security ] {s on a leasehold; Borrower shali comaply with gl the ¢ of the lease. If Borrower
acquires fee title to the [ fcaschold and ‘the fec title/shall not merge unl \grees to the merger in
writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrecments contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
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substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage” !
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month & sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 10 be in effect. Lender will accept, use and retain these payments as loss rescrve in licy
of mortgage insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, of to provide s

loss reserve, uatil the requirement for mortgage insurance ends in accordance with any writien agreement between Borrower
and Lender or applicable law.,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any

condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums sccured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market v i X the amount of the sums

secured by this Securit e MW we serwise agree In writing,
‘fl::ct :iums(s;c&red bmy tl istrumen y the amount of the Itiplied by the following

on: (a) the total a 1 dfvided fair market value of the
Property immediately th ﬂ m BmQM'h ( [ a partial taking of the

Property in which the nariealue & Propesty, imdediately : the amount of the sums
secured immediately before the F&%m r and Lender" othe w\\ ing or unless applicable law
® ﬁﬁﬂ

otherwise provides, the proceeds shal fhis Instrument. whether or not the sums are
then due.
If the Property is abandoned by Borrower, or if, after notice by Lender to B r that the condemnor offers to make

an award or settle a cloim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the procecds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower othcrwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the menthly payments referred to in paragraphs ! and 2 or change the amount of such payments.

11.Borrower Not | cleased; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument, gragied by Lender to any successor n interest of Borrower shall
not operate to release the liability of the original Bossowisr oF Boriowar's successors in interest. [znder shall not be required

to commence proceed lnst any successor in-juterest or §sfuse to extend time for payment or otherwise modify
amortization of the su wed by this Security-listrument by reason of any demand ma the original Borrower or
Borrower's successors t. Any forbearance by Leader in exercising any right or s all not be a waiver of or
preclude the exercise of remedy.

12, Successors J; Joint“and"Several Liabliity; Co-sign , and agreements of this
secutity Instrument shall wic dic JES QG- asSighs Ok Lender and Borrower, --bjm to the pmmlom of

paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
% loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the

charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
‘ refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

-
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¢ ¢ 14.Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mall unless applicable law requires use of another method, The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instryment shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15.Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can

be given effect without the conflicting provision. To this end the provisions of this Secyrity Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.

If Lender exercises thi Lender shall give B ice of acceleration. Tt ice shall provide a period of
not less than 30 days from e v i m h Bo all sums secured by this
Security Instrument, If Bo 0’ pay m 3 fon of Lender may invoke any

et ity s o PO PF T

18. Bo 's Righ

TN i R S R e
reinstate

applicable law may specify to any power of sale contained in this
Security Instrument; or (b) entry of a judgmcnt enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be du this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred In enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the licn of this Sccurity Instrument, Lender’s rights in the and Borrower's obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon .Instatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration bad occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 47,

19. Sale of Note; Change of Loan Servicer, The Not¢ 0z/a pastial interest in the Note (together with this Security
Instrument) may be sold one or more times without prioe notice (o Borrower. A sale may resul( in a change in the eatity
(known as the "Loan Servi that collects monthly payinents: due uadar the Note and this Se y Instrument. There also

may be one or more chang s Loan Servicer unzelated 'to a-sale of the Note. If there | ge of the Loan Servicer,
Borrower will be given wr of the change in accordance with paragraph 14 ab jplicable law. The notice
will state the name and adc w Loan Servicer and’the<gddress to which pay be made. The notice will
also contain any other infor y applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: e

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’sbreach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that faflure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Propesty. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a defsult or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in
the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not Jimited to,
reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

23. Waiverof Valuation and Annrafsement. Borrower waives all right of valuation and anpraisement,

24. Riders to this ort rﬁ mm B ded together with this
Security Instrument, th nd ag 0 be inco and shall amend and
supplement the covens gre f o part of this Security

[Check applicable box(e: . .
2] Adjustable Rase Rider s 1) ent isthe prope £y Fasily Rider
] Graduated Payrecn: Rider  the UnioDeveldpeearRicete [ Biweekly Psyment Rider
] Balloon Rider Rate Improvement Rider Second Home Rider
] V.A. Rider Other(s) [specify]
BY SIGNING BELOW, Borrower accepts and agrees to fms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it.
Witnesses: ;
Sﬂl)

/5‘ °¥ ii36301
aflreee™ » '/6'

> (Seal)
T uTah Bochauek “Borrowst
Crown Fo ! 26 3
e ASeal) ) {Seal)
Borrowst’, . 051696 Borrower
STATE OF INDIANA, LAKE County ss: |
Onthis /O ayof Sepmber | 19956 | vefore me, the undersigued, a Notary Public in

and for said County, personally appeared

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal. ' P

MY corurssro;
My Commission Expires:  SEPTRp:. TON EXPIRRS

§ ‘? .-" - '.. Y R <
RESIDENT LAKE COUNTY ul 14, 1998 Nomry Publlc  \\ ' A,
This instrument was prepared by:  Terrence J. Farrell . \ P N
Senior Vice President RS ¥t
,‘.\ \\., S
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rats Caps)

THIS ADJUSTABLE RATE RIDER is made this 10TH day of GEPTEMBER, 1996 )
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure
the Borrower's Adjustable Rate Note (the "Note®) to  CALUNET NATIONAL BANK, A Nastional
Banking Asn,

(the"Lender”) of the same date and covering the property described in the Security Instrument and located at:

140 Vickroy ,
Crown Point, IN 46307

lePeﬂdereul
THE NOTE CONTAI VISIONS ALLOWINGFOR CH INTEREST

BORRORT W&L VAXIMUM
RATETHE NBTYOFFICIAU
Instaeat, Boreons: mmﬁ ?mf’f‘;ﬁ?wq%’m‘f i the Seauly

the Lake County Recorder!
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial intcrest rate 7:000 %, The Noic provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Da

The interest ratc | will pay may change on the first day of OCTOBER, 2001 ,and on that
day every 12th month thereafier. Each date on which wy {ntérest rate could change is called » “Change Date."

(B) The Index

Beginning with s Change Date, my-interest rate- willbe based on an Index. adex"is the weekly
average yleldon U tes Treasury securitiez adjusted to & constant maturity as made available
by the Federal Re I, The most recent index figure available a3 of days before each
Change Date is cal Index.® )

If the Index is1 the Note Holder willct i | upon comparable
information. The Note Hoider wili give me notice of this choice,

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding TWO AND
500/1000 percentage point(s) ( - 2.500 %) to the Current Index. The Note Holder

willthen round the result of this addition to the nearest one-¢ighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change
Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

MULTISTATEADJUSTABLE RATE RIDER - ARM §-2 - Single Family - Fannle Mae/Freddie Mac Uniform Instrument

m S0A VMP MORTGAGE PORMS - (315)293-8100 - (300)521-7291 Form 3111 3/85
PM31I1/12485 Distribued by FORMATION TECHNOLOGIES, INC, - (300)937-3799
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(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date willnot be greater than 9.000 % or
lessthan 7.00 50000 %. Thereafier, my interest rate will never be increased or decreased on any single
Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying for the
preceding twelve months, My interest rate will never be greater than 11.000 %.

(E) EffectiveDate of Changes

My new interest rate will become effective on each Change Date, I will pay the amount of my new monthly
payment beginning on the first monthly payment date afier the Change Date until the amount of my monthly
payment changes again,

(F) Notice of Changes

The Note Holder willdeliver or mail to me & notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

B. TRANSFER A ST
“ PPOLARTEETS ®

oo NOTOFFICIAEL

Transfer of the Propesty, ?ym ».part of the Property or any
interest in it is so! m t'r:ﬁc E W luold\ ransferred and Borrower is
not a natural | ,on) witho Fmay. at lts oplion, require immediate
payment in full of all sums secured by thh Security Instmmcnt However, this option shall not be exercised by
Lender if exercise is prol 1 by f 3 of t! of this Instrument, Lender also shall not

exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security willnot be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Leader.

To the extent permitied by applicable law, Lendcr may charge a rcasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require ihe transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferes to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrowes willcomtioue to be obligated under (e Note and this Security
Instrument unless Lender releases Borrower i writing.

If Lender ¢ *g (he option to requisé immediate payment in full, Lender give Borrower notice of

acceleration. T shal! provide a paricd of ot less than 30 days from (! he notice is delivered or
mailed within ver must pay &t sums pecured By this Security | If Borrower fails to pay
these sums pri ation of this periody kender may invoke « rmitted by this Security
Instrument witk or jon B

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

?;M\W (Seal)y 2ed. (2 L (Seal)

Frank Bochndwski -Borrower Patricias Bochnowski -Borrower

(Seal) (Seal)
091096 -Borrower : -Borrower
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