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THIS MORTGAGE ("Security Instrument®) is given on September 13, 1996
The Mortgagor §
S8amuel H., Longoria and Caryn A. Longoria, husband and wife

("Borrower"). This Security Instrument is givenia

Pr: 11 Residential Mortgage, -Inc. ° o

HOLD FOR FIRST AMERICAN TITLE

which is organiz der the laws of ‘tlhie, State of Iowa , and
whose address is Q. Daa Mnirnas TA 8§0292-07 L ’
("Lender"). B the principal sum of
One Hundred Twenty Thousand Forty One and 00/100 o
Dollars (U.S. $120,041. 00 FEDE

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on October 1, 2026

. This Security Instrument secures to Lender: (a) the repayment of the debt evideaced by the
Notes, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paraguph 7 to protect the security of this Secunty Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Socurity Instrument and the Note. For this purpose, Borrower
does hercby mortgage, grant and convey to the Lender the following described property located in

LAKE County, Indiana:
LOT 37 IN NORTHGATE UNIT 2, AN ADDITION TO THE CITY OF CROWN POINT, AS PER

PLAT THEREOF, RECORDED IN PLAT BOOK 50 PAGE 28, I
RECORDER OF LAKE COUNTY, INDIANA, 8, IN THE OFFICE OF THE

[ ]
Document is
which has the addres vorPhged ordnd BB TCTA ! (Bt Ciy),
Indiana 07 . [Zip Code] ("Property Address");

TOGETHER WIT1 Jthl!gllsm}r)ogggxlxtﬂ%\? %rl eg)h%rpelr;?tg en e grgpc and all easements,
appurtenances and fixtures now o fe K nts and additions shall also be
covered by this Socurity Instrument. All of the foregoing is referred to in this Security Instrument =s the "Property.”

BORROWER COVENAN' t Borr lly sei he estate nveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencurmbered, except'for encumbrances of record.
Borrower warrants and will defend generally the title to the Property £gainst all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS. ,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when principal of, and
interest on, the debt « sd by the Note and iaie charges due under the Note,

2. Monthly P I Taxes, Insurance and Otlier Charges. Borrower shz!l in each monthly
payment, together wi ) and interest as-setforth in the Note and any late cf \ for (a) taxes and
special assessments levied against ‘the Propeaty,” (b) | [ und rents on the
Pl‘opeﬂy, .nd (c) pn e o A ] e LS R N P,

ender must pay a
mortgage insumnca piviuiuiig wodiv vw-vu‘il, Vi Havuoiing aiiv vivan wVUI(«ywvul \ wwvivel gy N or in .ny ym in

which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of 8 mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds.®

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated

disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow Jtems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
timo is not sufficient to pay the Escrow ltoms when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permittod by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (s), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of ge

mum%gf)dmsu.;i “TYoCUMENR s s0d and other hazard
Eouh, wanorioaionof s kMG BICIA L!
e e VA,

now in existence or r/bsequently cisated, agulist oy hazindsy cARuElied labid 6 tmgencies. fuding fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all i ts on the Property, whether now. in existence or lubsequently
erected, against loss by floods Lo the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender, ‘

In the event of l0ss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Bach insurance company concerned ie hereby authorized and directed to make payment
for such loss directly to Lend stead of to Borrower an Lender jointly, All or any part of the insurance
proceeds may be applicd by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amauntarpplied in the order in paragraph 3, and then to prepayment
of principal, or (b) (o the restoration or repair ot hie damaged Property. Any application of the proceeds to the

principal shall not extend or postpone the due data’of the monthly payments which are referred to in paragraph 2, or
change the amount « payments, Any excesslinsurance procesdi over an amount re o pay all outstanding
indebtedness under d this Security Instruiment shall be psid to the entity le; xd thereto,

In the event of f this Security lnstmiment.of othier transfer of tit! erty that extinguishes
the indebtedness, al i.interest of Borrowertia and to insuran rce shall pass to the
purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's coptrol. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Pnoperty as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property. the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts apolied in the order provided in
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8. Fees. Lender may coliect fees and cnarges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument

prior to or on the due date of the next monthly payment, or

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained

in this Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)

of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior

approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantoe as his or her principal residence, or the
purchaser or grantoe docs so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations

of the Secretary.

(¢) Mortgage Not Insured. Borrower agreos that if this Security lmtmment and the Note are not determined
to be eligil date heroof, Lender
may, at its g)t(y urity Instrument. A
written staf agw%gremy n om the date hereof,
declining mwﬁmm sive proof of such
ineligibilit, Lender when the
unavailability of MMQM?MP@W&' insurance premium to the

Secretary.
10. Relnstaternent! Borrowdd ¥ Lﬂ&ﬁ@ﬂmﬂﬁdﬁf required immediate payment in full

because of Borrower's failure to pay an amount due under the Note or this Secunty Instrument. This right applies
even after foreclosure proceedings are in To reinstate the Security I nt, Borrower shall tender ip a
lump sum all amounts required 1o bring Borrower’s account current including, /1o the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatemeat by s this Security Instrument and
the obligations tha! it secures shali remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Leader has accepted rcinstatement after the
commencement of foreclosure | edings within two years iately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the liet created by this Security Instrument. _

11. Borrower Not Released; Forbearance;Bj-Lender tio¢ a Walver. Extension of the time of payment or
modification of amortization of the sums secured by this Security-Iastrument granted by Lender to any successqr in

interest of Borrowe | aol operate to releasepthe liability of'the original Borrower ower’s successor in
interest. Lender shi ~equired to commence procecdings @gainst any successor | . or refuse to extend
time for payment o; odify amortization of-the suzas secured by this Sect :nt by reason of any
demand made by th ver oF Borrower’z suscosian in interest Lender in exercising
any right or remedy i

12. Successors and ASSIENS lwunu, JOINU QNG DEVETalL LAaniity, Co-Signers, The covenants and agreements
of this Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agres to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with lpplicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can. be ngen effect wnthout the conﬂictmg provision. To this end the provisions of this Security

Instrument and !
15. Borro 1 UE given OiiC ConivInea Py of this Security
Instrument, "TSocument 1s

16. Hazar 1 dorrower shall not cause or permit th torage, or release
of any Hazardo N T i *A. orkilow s to do, anything
affecting the Prc 12t is in Violation of any ironmen e preceding ; \ shall not apply to
tho prosence, v, or (gt oalbe Prepetycaf i) wbion-of ces (aat are gonsrally

f the

recognized to be appropriate to n ntial and to
Borrower ghall promptly gm A mﬁ&ﬂ@%ﬁt&lﬁ demnd, lawsuit or other action

by any governmental or regulatory agency or private party involving the Property md any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. !f Borrower learns, or is notified by any governmental
or regulatory authority, that any. removal.or.other semediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all neccssary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "*Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental,Law and the following substances: gasoline, keroscne, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal Iaws and laws of the
jurisdiction where the Propesty is located that relate to health; safety or environmental protection

NON-UNIFORM COVENANTS. Borrower and Lesider further.covenant and agree as follows:
17. Assignment of Rents. Borrower unconditionally aseigndand transfers to Lender all thorents and revenues
of the Property. Borrower authorizes Lender of Lender's agentstd collect the rents and reventies and hereby directs

each tenant of serty to pay the rents to,Lender or-Lender’s agents. However, pri ender's notice to
Borrower of Bo: wach of any covenant or agresment in/the:Security Instrument * shall collect and
receive all rents of ths Property a& trustee for the benefit of Lender and his assignment of
rents constitutes mment and not an‘assignment foradditional sccurit :

If Lender »h to Borrower: (a) dll'rents received by Be d by Borrower as
trustee for benef t § )) Lender shall be

entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act®) (12 U.S,C. 3751 et seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as

provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withou

20, Watver of Valusion s Apiut BAMRURS VNS o o 1 oprbomes,
NOT OFFICIAL'

21. Riders to Insirusment. Af ens or %\a)@f ower and recorded together
with this Security Insirument, cov of llull nd shall amend and
supplement the covenaats and am%ﬂﬂmmﬁqr ﬁlrrider(l) were a part of this Security
Inst t. [Check applicable box(es)]. —

Condominium Rider Growing Bquity Rider (2d Other [specify]
Planned Unit Development, Rider "ilii | Graduated Payment Rider justable Rate Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses:

! (sea)
Samuel H. Longoris «Borrower
&M@&Mmﬂmm (sa)
Ceryn A. goria -Borrower
__Dogymentis (el
NO’I“’O’FFICIAL' oo
This Documgqt is the property of (Seal)
the Lakeeunty Recorder! Borrower
e (Seal) . : (Seal)
-Borrower ~Borrowsr

STATE OF INDIANA, LAKE County s
Onthis 13 day of Septerber, 192 ) , before me, the undersigned, a Notary

Public in and for said County, personally appeared
Samuel H. Longox and Caryn A. Longcria, hugband and wife

/audrecknowledged the exe going instrument.
WITNESS my i,

My Commission Explres
2 / 15 / 99

-

Notary Public
KJm A. Diaz Lake County Re

aad
~

ol

.’\'f,:

._Thm mstrument was prepared by: Kathleen Mulli a
Principal Residential Mortgag
711 High Street, Des Moines, IA 50392-0760

N
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this Thirteenth day of
September » 1996 » and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (‘' Security Instrument’’) of the same date given by the undersigned
(*‘Borrower'’) to secure Borrower's Note (‘‘Note’’) to :

Principal Residential Mortgage, Inc., an Iowa Corporation

(the “‘Lender”’) ¢ ¢ g the property | he t and located at:
Document 1s

T NOT UFFICIAL!
THE NOT! Joﬁlzs Dogument 1S tdfl ro F&e% s m -

RATE AND THE IOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. In addition to the covenanls and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interost rate may change on the first day of January , 1998 , and on that day
of each succeeding voar. "Change Date® means eash dafa on‘which the interest rate could change.

(B) The In¢ :

Beginning v s first Change Date, theinterest rate will'be based on an Index. ’] * means the weekly
average yield on States Treasury Secufities adjustad to'a constant maturity of ', a8 made available
by the Federal R 3. "Current Index” means the most-recent Index figu 30 days before the
Change Date, If fefined above) isne Torgeravailable, Lender « sw Index any index
prescribed by th weed in this Rider, "Secretary means ¢ fousing and Urban
Development or | Lender will give Borrower notice of

(C) Calculation of lnterest Rate Chnng«s

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
Two and 750/1000 percentage point(s) ( 2.750 %) tothe

Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initia] interest rate,

Page ot 2 FHA Multistate ARM - 291
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(E) Calculation of Payment Change

If the interest rato changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest.

-~

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The

notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
¢ i

date of the notice
payment amount,
in monthly payme

(G) Effectiv
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on the Change Dr
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of clungc.‘ '
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ed, but Lender failed to give timely notice of the decrease and Borro
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the interest rate which should have bsen stated in a timely notice),

1 interee con at the Note rate, be applied as payment of principal.

/ment with interest on demand is not assignable even if the Note is otl
| is made.

v) the new monthly
jculating the change
om time to time.

ill become effective
on the first payment
quired by paragraph
ly payment amount
s than 25 days after
3 with paragraph (E)
r made any monthly
stice, then Borrower
t thereon at the Note
(ii) request that any
snder’s obligation to
wise assigned before

»d in this Adjustable

J

U _____(Sea))

-Borrower

BY SIGNING BELOW, Borrower accepis.and agrees to theiterms and covenants cor
Rate Rider,
e % A
s ~
(Seal) LCLAA.&TLMDK\%QM_HT.(M)
-Borrower  Caryn A. Lbhgoris -Borrower
(Space Below This Line Reserved for Acknowledgment)
@;501 (9103).02 Pege 20t 2




