, Ticor-M.0, 20267 STﬁEOF INDIANA
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96062946 96 SEP 20 AN 9151
: MARGARETTE CLEVELAND

[Space Abave This Line For Recording Data]
Loan ID: 96040330

. MORTGAGE Case ID: 26-26-6-0-569375

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS

OR ITS AUT D NigiNTment 1s
T&lgm'll‘)ﬁ.‘kg y .,m’r EGF F I GTKL ! ot . The mortgagor is

This Document is the property of
the Lake County Recorder!

("Borrower"). This Security Instrument is given to
CASTLE MORTGACE, INC.

L]
which is organized and existing under thic laws of {E STATE OF ILLINOI , and whose
address is 101 West 79th Avenue, Merrillville, IN 46410

Lender"). Borrower owes Lender the principal sum of
Seventy Two Thousand Nine Hundred Thirty and no/100--------

Dollars (U.S. $ 72,930.00 ).

This debt is evidenced Borrower’s note dated .t sanic daicsas this Security Instrument ("Note"), which provides for

. monthly payments, with the full debt, if not paid earfier; due and payabie on October 1st, 2026 .
This Security Instrumen es (0 Lender: (a) the répayment of-the debtevidenced by the Noie interest, and all rencwals,
extensions and modific the Note; (b) the payment-of-ail 'other sums, with intere ced under paragraph 7 to
protect the security of [nstrument; and-{c)ithe parformance of Borrower's ind agreements under this
Security Instrument and this purpose, Borrgwer/doesthereby mortgage; y to Lender the following
described property locat ERKE County, Indiana:

LOT 6 IN WOODVIEW ESTATES, AN ADDITION TO THE CITY OF LAKE STATION, AS PER
PLAT THEREOF, RECORDED IN PLAT BOOK 79 PAGE 93, IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANA.

8
KEY #: 50-307-6, UNIT 35

e

which has the address of 2942 WELLS STREET, LAKE STATION (Street, ng
Indiana 46405 [Zip Code] ("Property Address");
INDIANA-Single Family-FNMA/FHLMC UNIFORM

e g L
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or hcreafter a part of the property, All replacements .and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems."
Lender may, at any tin F a lender for a federally
related mortgage loan 1 nq hsi(:s\ 1 ment Procedures Act of
1974 as amended from PAVEH org. m “Ihunless hat applies to the Funds
sets a lesser amount. If y ime dshin ceed the lesser amount,
Lender may estimate th 1 N maﬁfﬁxmﬁf&!m st f expenditures of future
Escrow Items or otherw ce ith applicabl .

The Funds shall be t m?nghﬁkv os%lé‘g)gssxtstgeilgulr‘ggf Mcrﬁﬁg\ . instrumentality, or entity
(including Lender, if Lender is such ant instidticnior nﬁmmtm EomeinanBank! Lender sha oply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may requise Borrower o0 pay & one-time.charge for an independent real esiate tax reporting service
used by Lender in conncction with this loan, unless applicable law provides otherwise, Unless an agreement is made or
applicable law requires intcrest to be paid, Lender shall not be required to pay Bor interest or earnings on the Funds.
Borrower and Lender may agree in wiiling, however, that interest shall be paid on the-Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds arg pledged as additiona! securily for all sums secured by this Security Instrument,

If the Funds held by Lender excced the amounts permitted 10 be heid by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements af applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when dug,¥ender may'sa notify Borrower in writing, and, in such case Borrower

shall pay to Lender the amount necessary to make u/the deficiency-Borrower shall make up the deficiency in no more than
twelve monthly paymen Lender's sole discretion;

Upon payment in all sums secured by-this Security Instrument, Lender shall p refund to Borrower any
Funds held by Lender. ragraph 21, Lendés shall acquire or sefl the Property, Le to the acquisition or sale
of the Property, shall a s held by Lender-at the-time of acquisition or sale inst the sums secured by
this Security Instrument

3. Application of ) [.ender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Form 301 IS;
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s, Hfmrd or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unrcasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrow erwise agree in ic | incipal shall not extend or
postpone the due da pd § [CICIica (0 i paragiapng 1 ana nount of the payments, If
under paragraph 21 t equirg Oﬁulmnﬁt HSay insu 1d proceeds resulting from
damage to the Proper ¢ acquisition shall pass to Lender to the extent o 5 y this Security Instrument
ey pior o o 5600 NS L DK K € LA Bt

6. Occupancy, } ation, Maintenance and Protection of the Property; Borrower's Application; Leaseholds.
Borrower shall occupy, esfabl i} zng utd te Reopery asiBasiotier's prinvipg) eesiderice@ihin sixty days after the execution of
this Security Instrument and shall ¢ aperty incipal residence for at least one year after
the date of occupancy, unless Lender otherwise agrcg3 }1&3 Wi ullgy.' \%@h%c@mt shall not be unreasonably withheld, or unless

extenuating circumstances exist which are beyond Borrower's control. Borrower shall not desiroy, damage or impair the
Property, allow the Property fc jorate, aste o Property. shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that inLender's good faith judgment could result in forfeiture of the
Property or otherwisc material!y impair the lien created by this Security [nstrument or Lender’s security interest. Borrower may
cure such a default and reinstate;.as provided in paragraph 18, by causing the acti proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan applic process, gave materially fa inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of£b¢ Propeity, as a principal residence. If this Security Instrument is on a

leaschold, Borrower :hall comply with all the prévisiciis of theslease. If Borrower acquires fe¢ title to the Property, the
leasehold and the fee shall not merge unless Lender agrees to the@nerger in writing.

7. Protection of v's Rights in the Property, If Borrower: faiis to perform the cove: 1d agreements contained in
this Security Instrum ve is a legal proceeding that riay significantly affect Lende in the Property (such as a
proceeding in bankru condemnaticn or.forfeituie or:to enforce laws o , then Lender may do and
pay for whatever is tect the value of the/Propery>and Lender's rigl rty. Lender’s actions may
include paying any which™ has™priority over tiis Sect ypearing in court, paying

reasonable attorneys' {ecs and entering on the Property (o make repairs. Althetgh Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

Form 301 /80
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of any sward or claim for damages, direct or consequential, in connegtion with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and

. shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwise agree in writing or unless appli rovides, the proceeds shall
be applled to the sul e snstrunicnd wictier or noi ¢n¢ sums

If the Property y1 .n@&um&ﬂtuiSu It ademnor offers to make an
award or settle a ¢! ages, Borrower fails to respond to Lender within 30 2 date the notice is given,
Lender is authorizec & N ;’)Fef?si‘ti{l l‘&?l‘ﬁf!' % he Property or to the sums
secured by this Secu situment, whether or not then due.

Unless Lender and Bodiarsothémvise ngree in tvriting any pappliomion-6fypreséds 1o principal shall not extend or
postpone the due datc of the month mie%%o wﬂ% &[ éag éi érrﬁcwange the amount of such payments.

11, Borrower Not Released; e y . ion of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to releasc the liability of the ori, ror B r’s succes terest, Lender shall not be required to
commence proceedings against any successor in intcrest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or re li'not be a waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signifig thig, Security Instrument only to mortgage, grant and convey that

Borrower's interest in the Property under the terms:af this Secugirydnstrument; (b) is not personally obligated to pay the sums
secured by this Security-[nstrument; and (c) agreeg;that Lender and@hy other Borrower may agree to extend, modify, forbear or
make any accommox with regard to the ternig-of this-Security lustrument or the Note with 1t Borrower's consent,

13. Loan Cha he loan secured by this Security-Instriment is subject to a law ts maximum loan charges,
and that law is fina d so that the interest 'or other loan charges collected or ted in connection with the
loan exceed the pen en: (a) any such 40an ‘thaxge shail be reduced by 1 ssary to reduce the charge
to the permitted lim n§ already collected'frem Borrower which ¢ limits will be refunded to

Borrower. Lender 1 th ) g I pdl te or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability., This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

. conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Form 301 /90
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17, Transfer of the Property or a Beneficial Interest In Borrower, If all or any part of the Property or any interest in it
is gold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) withous
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by

tl:’is Security Instr: { ¥ irity Instrument and the
obligations secured i ffective as if no acceleratio 6 his right to reinstate shall
not apply in the cas inden mﬁﬂu eﬁt ig

19. Sale of } 0an ce ial, i st in gether with this Securit
lns:hmment) msag be of MmoIEW mugmtrﬁtAnﬁh 2 ange in the entity (knowi
as the "Loan Servic at collects monthly payments due under the Note and this Security, Ins it There also may be one
or more changes of the 10an SeFviEsr Satelieanea §a1a b1k Wae: IfvRsefit @ Efahge©flib e Loan Servicer, Borrower will be
given written notice of the change i it 4 icable law. The notice will state the name and
address of the new Loan Servicer Ignch::]% re;a? p »ﬁﬁfgﬁeiﬂkgﬁﬁw&e. The notice will also contain any other
information required by applicable law.

20. Hazardous Substanc rrowe 1se or the pres¢ disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding 1wo sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are ger ognized to be appropriate to normal
residential uses and to maintenance of the Propert)

Borrower shall prompt!y give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory ag private party involving i ty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substanee ‘dffecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environinentaliitaw,

As used in this pacagraph 20, "Hazardous Subsrances” are thesé substances defined as toxic or hazardous substances by

£

Environmental Law the following substances?™ gasaliné,—keroscne, other flammable or t etroleum products, toxic
pesticides and herbi latile solvents, material§ containing asbestos or formaldehyde, an tive materials. As used in
this paragraph 20, nal Law" means federal Jaws andilaws of the jurisdictic > Property is located that
relate to health, safe ental protection.
NON-UNIFOI S rrower and Lenderifurther covenant and
21. Accelerat fe of wing Borrower's breach
d of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.
! 23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3022 Sigo
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24, Riders to this Security T ent, If id uted by | ecorded together with this

Security Instrument, ag nis of each such rider spaiiebe incor 1all amend and supplement
the covenants and ag ‘ ‘Hﬁﬁ t) Weéte'a part Instrument,
[Check applicable bo

Adjustable | I N O @EnE\IiQ IAL! | ly Rider

Graduated F it r. Planned Unit Development Rider L4 Bi ’ Payment Rider

Balloon Rid Tius Doc ﬁﬂﬁﬂlﬁvﬂ&ﬁ if&pperﬁy Eﬁ Second Home Rider

V.A. Rider the L iRecorder!

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrow d recorded with it. ’
Witnesses: B ) ‘B S !
AlA I (sl

{ARD D. SHERER -Borrower

(Scal)

-Borrower

(Sealycany (Seal)
-Bomoewer -Borrower
STATE OF INDIANA, LAKE County ss:

On this - 16th day of September , 1996 , before me, the undersigned, a Notary Public in
and for said County, personally appeared RICHARD D. SHERER, a single man

o Coe , and acknowl the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commiés’ion Expifes: 10-2-97

County of Residence: Lake Notry Public * Paula Barrick
This instrument was prepared by: LYNN A. SMITH
@), 6VIN) 5212101 Page 6 of 6 Form 3016 9/90
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTM
AFFAIRS OR ITS AUTHORIZED A%Egl’}u OF VETERANS

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 16th day of
September » 1996 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated of even date herewith,
given by the undersigned (herein "Borrower”) to secure Borrower’s Note to
CASTLE MORTGAGE, INC.

(hercin "Lender”)
and covering the Property described in the Security Instrument and located at

v AGTHRNERLIS, ..
15 ;AN&J:NQnEng céi'&malnfs!anu

m GUAR. made in the Security
trument, owerpgd tandeagy '

If the indebiedn securcﬁr::lrg uaran %?insugdﬁtﬁ?m l%ge\. ates Code, such Title and
Regulations issucd thercuxﬁh@ng E E@c@mmm: Réreof shatijgoveln the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Ifistrument or other instruments executed in connection with

said indebte

:ss which are inconsistent with said Title or Regulations, including,

t not limited to, the

provision for payment / sum with | ment of tl !"indebtedness and the provision
that the Lender may accelerate payment ofithessecurcdsindebtedness pursuant, to Covenant 17 of the Security
Instrument, arc hereby amended or negatcd to the extent necessary to conform such instruments to said Title or
Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not'eéxceeding four per centum (4 %) of
the overdue payment when paid more than fifteen (I 5) days after the duc date thereof to cover the extra expense
involved in handling delinqu ayments, but such "late charge" shall not be payable out of the proceeds of any
sale made to satisfy the .,,.otecﬁwss secured hereby, unless such proceeds are sufficient (o discﬁarge the entire
indebtedness and all proper costs and expenses secured hereby,

GUARANTY: Should the Department of Veterans Affaizs fail or refuse to issue its guaranty in full amount within
60 days from the date that this loan wouldisidrmally beccme eligible for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of (Title 38 of the U.S. Code "Veterans Benefits," the
Mortgagee 1 clare the indebtedness-hereby secured atlonce due and payable an oreclose immediately
or may exer ther rights hereundes ot takeany otherproper action as by la: 1.

TRANSFEF XOPERTY: This loan may be declaved immediately d ¢ upon transfer of the
property sec 1o any transfereé;Bnless\the'aeceptability of the he loan is established
pursuant to ap 17 Title 38 United States Cod

An authorized transfer ("assumption") of the property shail also be subject to additional covenants and agreements
as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this loan
as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer,
the fee shall constitute an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or any transferee thereof, shall

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

ZD)-638B 19504).01
®
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VMP MORTGAGE FORMS - {800)521-7
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be immcdiatel{ due and payable. This fee is automatically waived if the assumer is exempt under the provisions of
38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon aﬁrlication for approval to allow assumption of this
loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hcrelz' afrccs
to assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan.
The assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insurance of the indebtedness created by this instrument.
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