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! MORTGAGE

THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF THE

DEPARTMENT OF VEI A&WMA}B’BR% AUTHORIZED AGENT.
THIS MORTGAC umlgt:‘:ggﬁ EITQIIAJ.:‘P%

The mortgagor is DAVID MARTINEZ Dmmmi’rwﬁ%“@f .

the Lake County Req%mn!'). This Security Instrument is given to
PRECEDENT MORTGAGE COMPANY ,
which is organized and existing under the laws TATE OF TNDIAN/ , and whose address is

9525 DELECATE'S ROW, SUITE 10C
INDIANAPOLIS, INDIANA 46240

("Lender"). r.owes Lender the principal sum of

EIGHTY ONE THOUSAND SIX HUNDRED AND (0/100
Dollars (US.$ 81,600.00 )- This debt is evidenced by Borrower' s note dated the same date as this Security
Instrument ("Note”), which provides for monthly payments, witl full debt, if not paid earlier, due and payable on
OCTOBER 1, 26 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced

by the Note, with interest, and all renewals, extensions and modiliestions of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security ofidfiis Security Instrument: and (c) the performance of
Borrower's covenants & sceements under this Seguriiy Tnstrumentiand the Note. For this pur Borrower does hereby

mortgage, grant and cot Lender the following-déscribed property lecated in
K1 County, Indiana:

LOTS 40 AND i) IN J., WILETAM ESCHENBURG'S ADDITION,

IN THE CITY PLAT THE 4 K 2 PAGE 2,

IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.
which has the address of 4234 SHEFFIELD AVENUE HAMMOND

[Street] [City)
Indiana 46327 ("Property Address");
[Zip Code]

INDIANA -- Single Family -- UNIFORM INSTRUMENT GREATLAND®
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurienances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the fore onn%‘lus referred to in this Sccuri:y Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convgﬁ the Property and that the ProEeng is unencumbered, except for encumbrances of record.
Borrower warrants and  will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

.. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

. 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due uncrer the Note.

2,  Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may atiain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; and (d) yearly flood
insurance premiums, if any, These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an
amount not 1o exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's
escrow account under the federa! Real Estate Settlement Procedures Act-of 1974 as amended from time to time,

12US.C. §2601 er se ‘ . If so, Lender may, at

any time, collect and ho prd m coed thedess ﬁt‘hit' » amount of Funds due
on the basis of current ¢ able es n g Ju&se. i ise in accordance with

applicable law.
The Funds shall t ' N@%QOE(B]‘II@’E A(Iﬁgt!c. 18 trumentality, or entity
(including Lender, if Le such an institution) or in any Federal Home Loan Bank. Lendes pply the Funds to pay

the Escrow ltems. Lender miay 08 sharge) Borrowen fontioiding land i ndsf annually analyzing the escrow
account, or verifying the Escrow ltems uniss ﬁndc pays Borro Fixn,(c:gst on §e Funds and applicable law permits
Lender to make such a charge. Howet;l mﬁﬂmflﬁ -time chasge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower : fer may ag riting cr, that i 1l be puid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of thé Funds, showing eredits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additiona!l security for all sums secured by
this Security Instrument|

If the Funds held by Lender excecd the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lendei the amount necessary to_make up the deficiency, Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in [ull'of all sums secured by this Seenvityinsuument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 23, Lendecishal acquire or sell the Property, Lender, prior to the acquisition or

sale of the Property, shall npply any Funds held by-L=nder at the tipie of acquisition or sale as a credit against the sums
secured by this Security m

3. Application ¢ Unless applicable law provides otherwise, all payimc ived by Lender under
paragraphs | and 2 shal I: first, to any prepayment chargesidue under the Note, amounts payable under
paragraph 2; third, to int h, to principal duey dndlastto any late charges du ote.

4.  Charges; Li shall ‘pay all taxesidssessaments, charges, {ir ons attributable to the
Property which may att: is, Sectrity” Instriment, and teaschold pa rents, if any. Borrower
shall pay these obligatio ided in paragraph ywer shall pay them on

time directly to the person owed payment. Borrower shall Bro'mptly furnish to Lender all notices of amounts to be paid under
$is paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
e payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and

(Page 2 of 6 pages)




may be one or more changes of the Loan Servicer unrelated to’a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 13 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice will
also contain any other information required by applicable law.,

19, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 19, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substanccs gasoline, kerosene, other ﬂammable or toxic petroleumn products, toxic
pesticides and herbicide: tive materials. As used

in this paragraph 19, "E W Property is located that
relate tg health, safety o1 pcm Hto%

20, Funding Fee , s date of transfer of the
Property shall be payab t (sz dmf‘mmwab ¢ : for the Department of
Veterans Affairs. If the S0 s fee a all c hit 1 additional debt to that
already secured by this ins .mm&&m&gﬁhﬁ ﬂh&rﬁ?ﬂ%é option of the payee of the
indebtedness hereby secured or any dgéeMe@MhuynR@@@ydwhd payablx This fee is automatically
waived if the assumer is exémpt under the provisions of 38 U.S.C."3729(c).

21. Processing Charge. Upon appllcatmn for approval to allow assumption of this loan, o processing fee may be
charged by the loan holder or its authorized agent r_determi 2.t creditworthines f the assumer and subsequently
revising the holder's ownership records when an approved transfer is completed. The amount of this charge shall not exceed
the maximum established by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38,
United States Code appl

22. Indemnity Liability. If this obligation is assumed, then the assumer hereby agrees to assume all of the obligations
of the veteran under the terms of (he instruments creating and sccuring the Joan. The assumer further agrees to indemnify the
Department of Veterans Affairs to.( tent of any claim payment \g from the guaranty or insurance of the indebtedness
created by this instrume!

NON-UNIFORM COVENANTS. Borrower and Lender fusthér covenant and agree as follows

23, Acceleration; Remedies. Lender shall give notice to’Barrower prior to acceleration following Borrower's
breach of any covenant or agreement In this Secsrity Instrument-{but not prior to acceleration under paragraph 16

unless applicable law | les otherwise). The netice shatl specify:.{a) the default; (b) the 1 required to cure the
default; (c) a date, not i 30 days from the date the notice/is given to Borrower h the default must be
cured; and (d) that fai the default on or before the date specified in the nc sult in acceleration of
the sums secured by tl strument, foreclosurerbytiudicial proceeding i - Property. The notice
shall further inform 1 right to reinstate’after acceleration and ert in the foreclosure
proceeding the non-ex t w( nd foreclosure. If the

default is not cured on or before the date specified in the notice, Lender at its option may require immediate payment
in full of all sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 23, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

24. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

25. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

(Page 5 of 6 pages)




26, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

D Adjustable Rate Rider D Other(s) [specify]
D Graduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages ) through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it,

L Y
54( (Seal) (Seal)

DAVID MARTINEZ / -Borrower IGHACIA G, MARTIN -Borrower
—Degifinentis —— )

4 -Borrower
winss NOT OFFF€IAL!

is the property of .
the Lake County Recorder!

STATE OF INDIANA, LAK] Count)

Onthis 16TH of SEPTEMEER, 19 , before me, the under’signed.a
Notary Public in and for said County, personally appeared  DAVID MARTINEZ & iGNACIA G, MARTINEZ,

HUSBAND AND WIFE , and acknowledged the execution of the foregoing instrument.

Witness my hand end official seal,

' /
PP 1re - ; 4 / / /
My Commission expire: ] 96 P, %Mw 5/’ 4

COUNTY OF RESID LAKE PO,
AWTLDA! GALVAN vy
This instrument w J. GREGORY“PRI{T/PRESIDENT
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for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 23 the P i ired’by Lender, B "s rigl Al and proceeds resulting
from damage to the Pr: d uon shall pass (o Lendgr w (he & ecured by this Security
Instrument immediately .;DO Cumenf 18

6. Occupancy, i, Maintenance and Protection of the Propert ‘s Loan Application;

Leaseholds. Borrower P m"ﬁ Lﬁ) ofer'N pfincipal within sixty days after
:he execution of t?is S n nm shalt co E{E s Borroy incipal rcsitgencz for at
east one year after t at u ' j jn wri v consent shall not be
unreasonably withheld, or T&ﬁuﬁ?ﬁ%ﬁﬁﬁxﬂ%ﬁ%oﬁg; control. Borrower shall not
destroy, damage or impair the Propertybyatloi siie Praperiy ridrete; onedinmif waste on the Property. Borrower shall
be in default if any foriciture action or proceeding, whether civil'or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest. Borrow ' cure tand 1 °, as prov ragraph 17, by causing the action
or proceeding to be disinissed with a ruling that, in Lender's good faith determination, prec/udes forfeiture of the Borrower's
interest in the Property or other material impairment of the licn created by this Security Instrument or Lender's security
interest. Borrower shall also be in it if Borrower, during the loan application gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including. but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Propesty, the leaschold and the fec titleshall not merge unless Lender agrees to the merger
in writing,

7. Protection of Lender's Rights in the Propectys [t Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is aclEgal proceeding that may significantly affect Lender's rights in the

Property (such as a proceeding in bankrupltey, probate, for condemnatior or forfeiture or to enforee laws or regulations), then
Lender may do and pa whatever is necessary 10-protect the! value of the Property and Le rights in the Property.
Lender's actions may i rying any sums secured by a-lien-which has priority over this / Instrument, appearing
in court, paying reason ys' fees and entetring, on the Property to make repairs £nder may take action
under this paragraph 7, ot have to do 507

Any amounts dis! r under this paragreph)7shall become addi yrower secured by this
Security Instrument. U Lend to other { I Il bear interest from the
date of disbursement at the Nole rate and shall be payaoic, Wil iniCrest, upon HoUCC 1o LLNGdH to Borrower requesling
payment.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.
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If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs § and 2 or change the amount of such payments,

10, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

aragraph 16, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
nstrument but does n (@ e grant and convey that
Borrower's interest it s obligated to pay the
sums secured by this ree to extend, modify,

le rms i nt; (b
forbear or make any atiQQs. Wi d of this Security_Ins he Note without that
Borrower's consent. Nec : ' : ﬁ Fi A '

12, léo&n (liha f loan red by this Secunly Tnstrument is subject 1o 2 fa h sets maximum loan
charges, and that law al 1zd)sq i r %}u{gf 10 be collected in connection
with the loan exceed the f ,.1? m?its. me%ﬂ%%'gﬁgm ¢ %ﬁiﬁﬁﬁe reduted by the amount necessary to reduce
the charge to the permitted limit; an ¥ suimscalteadyeati enrBorrowenWhich exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by“reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Not

13. Notices. Any notice torBorrower providediforiin this Security Instrumentishall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Prope:
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or.any other address Lender designates by notice (o Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability,” This Security Instrument shall /be governed by federal law and the {;w of the
jurisdiction in which the Propert cated. If the indebtedne: ed hereby is guaranteed or insured under Title 38,
United States Code, such Title and Regulations issued thereunder and in effect on the date hereof shall govern the rights,

duties and liabilities of the parties hereto, and any provisions'of: this or other instruments executed in connection with said
indebtednesss which ace inconsistent with said Title or-Régulanons re hereby amended to conform thereto,

In the event that any provision or clause of this Security listtutaent or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security. Instrumesiicor the Note which be given effect without the
conflicting provision. end the provisions of this Security Instniinent and the Note are dex ) be severable.

15. Borrower' Borrower shall be given ong conformed eopy of the Note and urity Instrument.

16. Transfer ¢ {y. This loan may be.declared immediately due and pa ransfer of the Property
securing such Joan to unless the acceptabilitysofheiassumption of the 1 ed pursuant to Section

3714 of Chpater 37,1 tes Code.

If Lender exerci e all provide a period of
not less than 30 days irom ihe daie ihe notice 1s delivered or mailed within which Borrower imust pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

17. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 16.

18. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
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