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MORTGAGE

THIS MORTGAGE (*Security Instrument”) Is given on September 7 1996 ,
MICRAEL F CIALDELLA and’ LTSA M CIALBECLAT HUSBAND AND WIFE The mortgagor s

("Borrower”).

This Securlity Instrument ILULI\HL DAIA, A T Gk

which is organized and ¢ rthe laws of ﬂi?&m%%sl Si' A; 1§ J whose address Is
g
evidenced by Borrower's not H}F@ Qﬂﬁmfiﬂ?stsﬁuﬁb%ﬁﬁﬁw‘c Jﬁﬁ srovides f)érmlosn(t’tﬁst "

Fayments. with the full debt, if ot paldgadie ed@&gﬁ?r% This Security
nstrument secures to Lender: (a) the repayment of the de evidenc ote, with Interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums. with interest, advanced under paragraph 7
to protect the security of this Securfty Instrume I} per‘ nce of Bc 's covenants and agreements
under this Security instrumaent and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
Lender the following described property located in  LAK COUNTY.

County, Indlana:

Aty A E Caicaghicy TR € TYEOR"C Y S so APALAT Bool"2:

which has the address of 940 NORTH VERMILLION STREET , GARY ,
[Strest] (City]
Indiana 46403 (“Property Address");
(Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, e.nd all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing Is referred to In this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby cor veyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, evc apt for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims .«1d demands, subject to any
encumbrances of record.
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THIS.SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by urisdiction to constitute a uniform security Instrument covering real property.

* UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
:‘?e principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is pald In full, a sum (*Funds") for: (af
?/early taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
easehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
éeariy fiood insurance premiums, if any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
orrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et
saq. ('RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basllsls ofb fulrrent data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be h A 56 deposiis are insured by a T rumentallty, or entity
(including Lender, if Lenc ,Egcm tnlbg Ba Il apply the Funds to
pay the Escrow Items. Le st charge Borrower for holding and applying the ually analyzing the

escrow account, or verify mz sﬁza sﬁgrt r IBtelcst ot Is and applicable law
%rmits gender t'o make ¢ charges fr.[llf’e m&: de‘ Q achlalrg?:fgr an
ndependent real estate tax rep mef En?}l E:?s an, unless applicable law
provides otherwise. Unless a ,g;geqﬁe t'ls made or app c%%lret?agwr qu% erest g’t‘)y .e%%er shall not be
required to pay Borrowerany interest dﬂm'rlng!e(m éﬂrﬂtﬁﬁmnﬂ der may agres in writing, however,
that interest shall be palid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and deblts to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Securlty Instrument,

If the Funds held by Lender exceed the amounts permitted to be held b}/ applicable law, Lender shall account to
Borrower for the excess Funds Inaccordance with tha requirements of applicable | the amount of the Funds held
by Lender at any time Is not sufficlent ic pay the Escrow Items when due, Lendermay so notify Eorrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficlency In no mora than twelve monthly payments, &t Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompt!y refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shait:acgulre or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lendarattietime of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Pa te. Unless applicablg!ew provides otiierwise, all payments r ad by Lender under

paragraphs 1 and 2 shall Iad: flrst, to any prapayment charges-due under the Not d, to amounts payable
under paragraph 2; third, due; fourth, to principal due; and-tast, to any late ¢ e under the Note.

4. Charges; Liens. | I'npay all taxes, agsessmants, charges, fines s attributable to the
Property which may attal is Securlty Instrimant and leasehold 1 nd rents, if any.
Borrower shall pay these g , manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage" and any other hazards,
including floods or flooding, for which Lender requires insurance. This Insurance shall be malintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above, :
Lender may, at Lender's option, obtain coverage to protect Lender's rights In the Property in accordance with ;
paragraph 7. |
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repalr is economically feasible and Lender's security is not lessened. If the
restoration or repair Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower.
if Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security t

a
6. Occupancy, Pre: E) % an Application;

Lfc:asehholds. Blorrov;/et:l ,ostablis .agwh%e y as ?rio»\ 5\f ienc: evlthln sixty days
after the execution of t In ippert wer’s principal
residence for at least on .wamlmxﬂe ting, V?hlch gonsent
shall not be unreasonab Held 0t umextenuatln circumstances exist which aig.bsy Borrower's control.
rEorrower ghall not der:atlr| ] d%&'{dﬁl W%ﬂ%}.’eﬁl fie Propary fo'det i ar commit waste on the

roperty. Borrower shall be ndefault @;’g r civil or criminal, is begun that in
Lender's good faith judgment could reﬁsﬂgn%%ee’gmqu% o) ﬁe%?g materially impair the Ilegn created by
this Security instrument or Lender's security Interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a rullng that, in Lender's good falth
determination, precludes forfelture of the Borrower's Interest In the Proparty or other material Impairment of the lien
created by this Security Instrument ‘or Lender's security interest, Borrower shall also be In default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to.Lender (or falled to provide
Lender with any material information).in connection with the loan evidenced by the Nixe, including, but not limited to,
representations concerning Borrower's occupancy of the Proparty as a principal resicance. if this Security Instrument Is

on a leasehold, Borrower shall comply withall the provislons of the lease. If Borrower acquires fee title to the Property,
the leasehold and the fee title shail not merge unless Lender agrees to.the merger In writing.

7. Protection of Lender’s Rights in the Property. If Barrower fails to perform the covenants and agreements
contained in this Security instrument, or there Is a legatpracseding that may significantly affect Lander's rights in the
Property (such as a procesding in bankruptcy, probate, for condamnation or forfeiture or to enforce laws or

regulations), then Lender may do and pay for whataust s necessaiyiic protect the value of the Property and Lender's
rights in the Property. Le actions may includepaying any sums:secured by a lien whi ; priority over this
Security Instrument, apg court, paying reasonable attorieys’ fees and entering operty to make
repairs. Although Lende: ction under this-paragraph ZgLender does not ha

Any amounts disbur under this paragtaghl? sial become additl yrrower secured by
this Security instrument. and tenderagreeto-otherterms of pt ounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not avallable,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage Insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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9.'Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

’ 10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be pald to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property In which the fair market value of the Property Immediately before the taking Is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the

notice Is given, Lender is autl ( Q yration or repair of the
PI’OpGl’ty or to the sums @ WSt Uimieiit, wieuier OF @o! Lhel
Unless Lender and ¢ pwise eﬁh(kﬂm&m&ﬁm proe 2al shall not extend or

gg;:‘;\)g:& .the due date ¢ Nrﬁtﬁflewﬁwﬁois KT.;! ¢ imount of such
mod:fl‘éa?lg:?)fwaerrngr‘:ltzg n “ Tﬁﬁéﬂﬁm&qﬂ%ﬁm&ﬁﬁm g\TL\ \‘\. ?;gsyswggésg%r in

interest of Borrower shall ot operate teledse the-lldblity ohthe orginalBorfower or Borrower's successors in
interest. Lender shall not ba required to commence proceedings against any successor In Interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

demand made by the original Borr or Bot 3e8S0 torest. A rance by Lender in exerclsing
any right or remedy shall not be a walve:.of or prec/udethe exercise'of any right arrémedy.

12. Successors ant Assigns Eound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind.and benefit the successors and assigns of Lender at wd Borrower, subject to the
provisions of garagraph Borrower’s covenants and agreemants shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-slgning this Security Instrument only to
mortgage, grant and convey that | sr's Interest In the Proj der the terms of this Security instrument; (b) Is
not personally obligated pagl the sums secured by this Security instrument; and (c) agrees that Lender and any other

ind,

Borrower may agree to ¢ modify, forbear or make.any:accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consesit. .

13. Loan Charges. |f the loan secured by this Segurity Instrument Is subject to a law which sets maximum loan
charges, and that law is ‘Interpreted so that the'interest or'other loan charges collectec ) be collected in
connection with the loar I the permitted limits, then:-{a)-any such loan charge shall ced by the amount
necessary to reduce the the permitted limit; and (b) anv,sums already collet rrower which
exceeded permitted limi nded to Borrower. Lendermay choose to make )y reducing the
principal owed under the king a direct paymegnttoBorrower. If a rof ncipal, the reduction
will be treated as a partis tcharge under tH

14. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by dellvering it or by
malling it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class malil to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided In this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction In which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. |f all or any part of the Property or any
interest In It is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require Inmediate payment in full of all
sums
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secured 'by this Securlty Instrument. However, this option shall not be exercised by Lender If exercise Is prohibited by
feceral law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may Invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 6 days (or such other period
as applicable law may specify for reinstatement) before sale of the Propenr pursuant to any power of sale contained in
this Security Instrument; or ‘b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
relnstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as If
no accelehratlon had occurred. However, this right to reinstate shall not apply In the case of acceleration under
paragraph 17.

19. Sale of Note; CI ef + 111818018 OF a parug meresy ther with this Securlty
Instrument) may be sold 1) E@[ﬂ“ﬂl@ﬂfm}ﬂ A sal a change in the entity
(l|<nown as the "Loan Ser sollects monthly payments due under the N b Gl irity Instrument. There
also may be one or mor 0f 1 |Q.I tda f the Note a change of the Loan
§r?1wlceri Borrl::wer wllrl‘ b o .e me @: Emgi paragrap ove and aﬁpllcable law.
e notice will state the e S hich payments should be

made. The notice will also ¢ ;ﬂﬁg”ﬁﬁgﬁmﬁﬁaﬁw? m. bf

20. Hazardous Substances. mﬁl&%&ﬁlﬂ&@éﬂ&b‘&% ﬁ?&g‘e’ﬁ‘c’e. use, dlsr., \l, storage, or release of

s

any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that Is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances thatare generally racognized to be
appropriate to normal residentlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, elaim, demnand, lawsult or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. |f Borrower learns, or Is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following sulistances* gasoline, kerosene, other fiarrimable or toxic
petroleum products, toxic pasticldes and herbicldes;volatile solvents; materlals containing asbestos or formaldehyde,

and radioactive material ised In this paragraph 20, "Environmental Law" means feder:  and laws of the
jurisdiction where the Pr focated that relate to heaith, safety cr environmen .

NON-UNIFORM CO Sarrower and Lenpderfuither covenant and agre

21. Acceleration; R 2y shall aive noticé to Borrower prior 'ollowing Borrower's
breach of any covenan tt t jon under paragraph

17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lendler shall release this Security
Instrument without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appralsement.
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as If the rider(s) were a part of this
Security Instrument. [Check applicable box(es))

CJAdjustable Rate Rider [ Condominium Rider 1.4 Family Rider

() Graduated Payment Rider [JPianned Unit Development Rider [} Biweekly Payment Rider
[JBalloon Rider CJRate Improvement Rider [Jsecond Home Rider
CJother(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
: s
, T S
VWG WOWVWIgy A
Docu ntis,,
~NOTOF ‘ g
This Document i$ %cﬁlesfﬁ"'('%Né’m y of —
'
the Lake C((g;lall)nty Recorder! (Soal)
-Bomower “Borrowet
Soclal Security Number Soclal Security Numt

[Space Below This Line For Acknowledgment)
STATE OF INDIANA, LA County ss:

Onthis 7t da Septarber, 19%  beiore me, tha undersigned, a Notary Public in andfor said County,
personally appeared MICHAEL F CIALDELLA and LISA 1 CTIALDELLA //i1shgad L I,A_

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal. /
My Commission expires 9 //,Z/ 4 A .
Notary Public  DEBRA |FUIS T 0. RES.
This instrument was pre; ERT 'D. PESAVENTQ "
VA
~ e
r, < '-'./
e
PR
Vel W T
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