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MORTGAGE

THIS MORTGAGE ("Security Instrument’) isgivenon September 10, 1996 ., The mortgagoris
DEENOEL CLAYTON and LEONEED MARIE PLEASANT

ERIC A.

This Security instrument
ifts successors

which is organized and ¢
105 E Winslow R
Borrower owes Lender t

evidenced by Borrower's
yments, with the full d
nstrument secures to L¢
extensions and modifica
to protect the security of
under this Security Instr
Lender the following des
County, Iindiana:
LOT 22 AND THE
GARY, AS SHOWN

which has the address of

Indiana 46408
{Zip Code)

encumbrances of record.

_

CLAYTON,

o NACHIMENL S, , ...
e N T QOFRIGIALLL

0 Box 368, Bloomington, IN 474¢C

principabgemidtornusrye ik ésThbaes | oYty dodd Do
S.§35,
ote dated :Fb&:la%‘in? a%mwmglm, i;v(imlc.

, If not paid earuer.dueandpagableon October 1, 2006
ler: (a) the repayment of the debt evidenced by the Note, w ith inter
ns of the Nate; (b) ihe payment of all Giher sums, with interest, adv
is Security Instrument; and (c) the performance of Eorrower's cove
ent and the Note. For this purpose, Borrower does hereby montga
bed props:ty logated in L AKE

\ST HALF OF LOT 23, BLOCK 3,/ HIGHLAND PAR
| PLAT BOOK 8, PAGE 13, LAKE COUNTY, |
714 WEST 43RD AVENUE . 6

{Street]

("Property Address");
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Credit Union,

and whose address Is
('Lender’).

rs and no/100

00 ). This debt s
rovides for monthly

. This Security

t, and all renewals,
ced under paragraph 7
ints and agreements
grant and convey to

ARY ,
(City}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
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LOAN NO.,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by Jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

tr:\& grlnclpal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waliver bY Lender, Borrower shall
to Lender on the day monthly payments are due under the Note, until the Note is pald in full, a sum (*Funds") for: (a
Yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (Iﬂ yearly
easehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly fiood Insurance premiums, if any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called “Escrow Items.” Lender may, at any time, collect anJ hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et
seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If 8o, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
ba;ll? of b::u'rrent data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be utl 2le strumentality, or ent
(including Lender, i Ler ,utmmrﬁona 3a) all apply thz Fundslttg
Cearow sccount, orveriying 1 £-craba InaL Il v A Sedkoedre s and spplcaple

» f - ] N re Of sa ap ca 9 aw
rmits Lender to make ; rge.emv#wer. Lender mayt?’quire Borrower to paya o ‘e charge for an
ndependent real estate tax § sBEbY Londsr mmmﬁwmtwsmf.. nless applicable law

provides otherwise. Unless anagree lm I fest to be | : Id, Lender shall not be
required to pay Borrower any interes a .ﬁm %ﬁ%ﬁﬂ?ﬁmﬁ may agree in writing, however,
that interest shall be pald on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds, showing credits and deblts 1o the Fund 1 the purpose for which each debitto the Funds was made. The
Funds are pledged as additiona! security for aill.sums:secured by:this Sacurity |nstrument.

If the Funds held by Lander exceed the amounts permitted to be held b}{ plicable law, Lender shall account to
Borrower for the excess Funds In.accordance with the requirements of applic _ifthe amount of the Funds held
by Lender at any time Is not sufficlent io pay the Escrow ltems when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment In full of all sums secured by this Security Instrument, Lender shall prompt!y refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shalla&guire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by'Lanhder atthe time of acquisition or sale 25 a credit against the
sums secured by this Secuity Instrument.

3. Application of P nis. Unless applicablaiaw provides otherwise, all paymenis ved by Lender under
paragraphs 1 and 2 sha {led: first, to any prepayment chayges due under the ¥ nd, to amounts payable
under paragraph 2; thir st due; fourth, to-princlpal due;iand last, to any it ue under the Note.

4, Charges; Liens. il pay all taxes, assessmants, charges, fine ng attributable to the
Property which may att: his Securitv Instriiment. and leasahold und rents, if any.

Borrower shall pay thes g manner | paragraph 2; [ t manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good falth the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property Is subject to
a lien which may attain priority over this Securlty Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
Including fioods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’'s optjon, obtain cdverage to protect Lender's rights in the Property in accordance with

paragraph 7.
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All insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repalr Is economically feasible and Lender's security Is not lessened. lﬂ?\e
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Securlty Instrument, whether or not then due. The 30-day period
will begin when the notice is given. '

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly ’?aymems referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and

proce:g% reshtijltlgg frc:nn; damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secur y t s ecu "’ 'Il WY W YW u\:\‘uvvul\ﬂ. lv.

6. Occupancy, Pre: i .u@@mm&dﬁ)p z oan Application;
Leaseholds. Borrower Y e Borr 5 idence within sixty days
after the executjon of thi yInsy t z{gj' p&hlff"\ ower's principal
residence for at least on after the date of occupancy, unless Lender otherwlse agrac riting, which consent

shall not be unreasonably withhéld}ornlessexignuating i@ﬁh%a;m@ s het: beyond Borrower's control.
Borrower shall not destroy, damage or mpa‘;t Pr ertz‘.‘fglow Prop? to teteriorate, ar commit waste on the
Property. Borrower shall be in default ifasy &9326! tyrﬁewﬂgr r civil or criminal, Is begun that in
Lender's good falth judgmant could result In forfelture of the Property or otherwise materially impalir the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good falth
determination, precludes forfeiture of the Borrower's interest in the Property or other materlal impairment of the lien
created by this Security |nstrument or Lender's security interest. Borrowar shall also be In default if Borrower, during the
loan application process, pave maierially false or inaccurate information or statements to Lender (or falled to provide
Lender with any materlal information) In connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Proparty as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions o 1se. If Borrower acquires fee title to the Property,
the leasehold and the feo title shall not merge unless Lender agrees to the merger In writing.

7, Protection of Lender’s Rights In the Property. . }r8crrowesr fails to perform the covenants and agreements
contalped in this Securlty (nstrument, or there Is a lega) procesding that may significantly affect l.ender's rights in the

'~

Proparty (such as a proceeding In bankruptey, probaté, for condernfiation or forfeiture or to-enforce laws or
regulations), then Lende rdo and pay for whatever Is hecessady to protect the value of roperty and Lender's
rights in the Property. Le ctions may includa paying-any sums-secured by & llen s priority over this
Security Instrument, apg ourt, paying reasonable attorneys’ fees and enterir roperty to make
repairg. Aithough Lende tion under this‘paragraph'?, Lender does no | )

Any amounts disbut nder this paragraph'? shall become ac orrower secured by
this Security instrument. | of nounts shall bear

interest from the date of disbursement at the Note rate and shall be payable: with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage Insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

INDIANA--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 9/90
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9. Inspection. Lender or ks agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or ¢laim for damages, direct or consequentlal, In connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be palid to Lender.

Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the falr market value of the Property immediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, uniess Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the falr market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender Is 5 toration or repair of the

l/ %

Property or to the sums T gE:! ﬁs:té n t r

Unless Lender and E arwise W€M§ of proc sipal shall not extend or
postponte the due date o letslﬂm MTﬁf' N  amount of such
payments. .

11. Borrower Not ReleascdFarhe ; mgo R for payment or
modification of amortization of the sum w&%& nsﬂrgr‘\' t gra em Lender to any successor in
Interest of Borrower shall nol. operate tate! abiity of the B r or Borrgwer's successors in

interest. Lender shall not be required to commence proceedings agalnst any successor in Interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

demand made by the orlginal Borrower or Borrowe s suceessors In interest, Any forbearance by Lender in exercising
any right or remedy shall not be a walverof or preciude the exercise of any right or remedy.
12. Successors and Assigne Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender-and Borrower, subject to the
provislons of garagraph Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) !s co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) Is
not personally obligated p:g' the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or makeafy adcommodations with regard to tha terms of this Security
Instrument or the Note without that Borrower's consant.

13. Loan Charges. |f ths loan secured by this:Segurity Instriimiant Is subject to a law which sets maximum loan

charges, and that law Is | interpreted so that the'interest-or otherloan charges collec to be collected in
connection with the loan the permitted limits, then:-{a} &y stich loan charge st juced by the amount
necessary to reduce the he permitted limdt; and (b) any stms already coff Borrower which
exceeded permitted limi ded to Borrows?, L endermay choose to m | by reducing the
principal owed under the ing a direct pavment'to Borrower. |f & yrincipal, the reduction
will be treated as a partie o1

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be ?lven by delivering it or by
malling it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mali to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

16. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confiict shall not affect other provisions of this Securlty Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficlal interest in Borrower Is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require Immediate payment in full of all
sums

INDIANA-SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT. FORM 3018 9/90
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secured by this Security Instrument. However, this option shall not be exercised by Lender If exercise Is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The noticé shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of; (a) 6 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or ‘b) entry of a judgment enforcing this Securng nstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Securlty Instrument, Including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon .. -

relnstattimeat b);‘ggn ! i alnlfully :gectlvo as i
no acceleration had ¢ ; nt to reinstate shaii not X ration unger -
paragraph 17. Document 18 '- o
19. Sale of Note; i1 nterest iiythe | her with this Secu
Instrument) may be s " mmmmemt‘:i‘)&me ¥ a change In the enr:tltyy

(known as the “Loan ¢ of” t,collects monthly payments due under the Note and {his rity Instrument. There
also may be one or more charf nsct%nmea{msuat toja Ealeoftka Note i there s a change of the Loan
Servicer, Borrower wiil be given wrl gmmn a r%ﬁahh ragraph 14 above and agpllcable law.

The notice will state the name and ress to which payments should be
made. The notice will aiso contain any other information required by applicable law.

20. Hazardous Substances rower ISe or it the pres 3, disposal, storage, or release of
any Hazardous Substances on orin the Property. Barrower shall not do, nor allow anyona else to do, anything affecting
the Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property nall quantities of Hazardous Subsiances t nerally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly giva Lender written notice of any investigation, claim, demand, lawsult or other action by
any governmental or regulatory or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns; or Is notified by any governmental or
regulatory authority, that any removal or other remediation.of any Hazardous Substance affecting the Prorerty Is

necessary, Borrower shall promptly take all necessary-temedial actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Sulstatices® are these substances defined as toxic or hazardous
substances by Enviro tal Law and the following/substances: gasaline, kerosene, other f 1able or toxic
petroleum products, t ticldes and herbickdes, volatila solvents; materials contalnir tos or formaldehyde,
and radioactive mater ad In this paragraph 20; "Environinental Law" means fe and laws of the
Jurisdiction where the cated that relateto hezaith, safety or environment

NON-UNIFORM ( rcower and Lenderfurther covenant and &

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration {ollowing Borrower's

breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specitied in the notice may
result in acceleration of the sums secured by this Security Instrument, foreciosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security instrument without further
demand and may foreclose this Security instrument by judicial proceeding. Lender shall be entitled to collect all
expenses Incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. ’

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.

INDIANA-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 9/90
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24. Riders to this Secu
with this Security Instrument, ¢
amend and suppl
Security instrument. [Check applicable box(es))

C)Adjustable Rate Rider C]Condominium Rider CJ1--4 Family Rider
[)Graduated Payment Rider CJPianned Unit Development Rider (JBiweekly Payment Rider
(JBalloon Rider CJRate improvement Rider {(Jsecond Home Rider
DJOther(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants co
Instrument and in any rider(s) executed by Borrower and recorded with i.

LOAN NO.

Instrument, If one or more riders are executed by Borrower and recorded together
covenants and agreements of each such rider ghall be lncgg)ontod into and shall
ement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this

Witnesses: . ﬂl/
7
ERIC A,
Socldl Secu
Docum
This Documentis: 0
the Lake County
—{Seal)
owe! | E
Soclal Security Number _______ _— S Security
{Space Below This Line For Acknowledgment e
STATE OF INDIANA, LA Col
Onthis 10th dayof September, 1 996 , bafore me, the undersigned, a Notary Pub
personally appeared ERIC A. CLAYTON, ENOEL CLAYTON and LEONEE
, and acknowledgedi the execution of the foregoing I
WITNESS my hand and official seal.
My Commission expires ———WLM‘ Z
Notary Public DEBRA LF1
Residing in POR County g -
This instrument was pre ra M. Semidn
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y ss:

In and for said County,
MARIE PLEASANT

rument.
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