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MORTGAGE

Document is
THIS MORTGAGE (

rument”) is given on August 23, 189 . The mortgagor is
THOEDORE MCCLATC d)”i‘ I‘q fCh&L' e

This Document is the property of

!
("Borrower"). This Sccurity Instrument n}glven loalknnac?uslw Recorder!
8400 Louisiana

Marrillville, IN 46410

o S0 - G- AT

which is organized and existing under the lawsof Ind|ana ,and whose'
addressis 8400 Louisiana, Merrilliville, IN 46410
("Lender"), Borrower owes [_cnder the principal sum of
Ten Thousand and No/100 ALY LI LT ; ———-
serennen-- abebdd Dollars (US. $ 10,000.00 ).
This debt is evidenced by Borrower's note dated the same-daic dsiihis/Security Instrument ("Note"), which provides for monthly
payments, with the full deby, il not paid earlier, duc aid payable of¢September 12, 2001 . This Security
3 Instrument secures to Ler (a) the repayment of thejdebt cvidenced By-tiic Note, with intercst, an renewals, extensions and
2 modifications of the Nok »payment of all other Sums, with-interest,-advanced under para to protect the security of
< this Security Instrument; performance of Borrower's covenaiis-and agrecments ug urity Instrument and the
UD: g Note. For this purpose, B hereby mortgagé, grant-andiconvey to Lende: ribed property located in
O \ County, Indiana:
= = LOTS 3 TO 8, BOY ~ THEREOF,
"u'; g RECORDED IN PLAT BOOK 19 PGE 34, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,
‘:_1_ o INDIANA.
— ;
Q
Eé
O
=
-

which has the addressof 5475 MASSACHUSETTES, MERRILLVILLE, IN 46410

{Street, City],
Indiana 46410 ("Property Address");

[Zip Code]
INDIANA - Single Family « FNMA/FHLMC UNIFORM INSTRUMENT

@D -6R(IN) (e212) Form 3015 9/80 m ;
o N ) Amended 5/81
VMP MORTGAGE FORMS - (313)203-8100 - (500)521-7;1 .
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TOGETHER WITH all the improvements now or hercafier erected on the property, and all easements, appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) ycarly taxes
and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) ycarly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any lime, ¢ :nder for a federally related

mortgage loan may require 3 gﬁ@“mwﬂg E Procedures Act of 1974 as
amended from time (o timg section 2601 et seq. A"), unless ancther | »s 10 the Funds scts a lesser
amount. If so, Lender ma T NI@EF @F‘fll@(ml%? X esser amount. Lender may
estimate the amount of Fur on the basis of currentdata and réasomable estimates of cxpe s of future Escrow liems or
otherwise in accordance with appliclblafsviDocument is the property of

The Funds shall be held-in an’ institug i j ency, instrumentality, or entity (includin
Lender, if Lender is such mstitulionl;ﬂg'rl, %ﬁ%‘gggmymg%kg&n et shall apply the Fun)(/is 1o payylhe Escro»%
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, or verifying
the Escrow Items, unless Lender pays Borrower 1¢ Fu I applica rinits Lender to make such a charge.
However, Lender may require Borrower (o pay a onc-time charge for an independent real cstate 1ax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law
requires interest to be paid, Lender shail not be required to pay Borrower any inicresi-or carnings on the Funds, Borrower and
Lender may agree in writing, however, that interest shal! be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for ail sums sccured by this Security Instrument.

If the Funds held by Lender exceed the amounts permiticdh #9.beheld by applicable law, Lender shall account o Borrower for
the excess Funds in accordance with the requircments of applicable 2w If the amount of the Funds icld by Lender at any time is

~,

not sufficient to pay the Escrow [iems when due, Lendgrinay so notity Borrower in writing, and, in such casc Borrower shall pay
to Lender the amount ne (o make up the deficiency.-Borrower/shall make up the sy in no more than twelve
monthly payments, at Lend tiscrction,

Upon payment in full scurcd by this Secumity tisteamerit, Lender shall and to Borrower any Funds
held by Lender. If, under ender shall acquirg;on\seiPthe Property, | 1e acquisition or sale of the
Property, shall apply any ! [ Isi st the sums secured by this

Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, o any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, w interest due; fourth, to principal duc; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompuly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender reccipts evidencing the payments.

Borrower shall promplly discharge any licn which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a licn which may auain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.
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S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hercafter erecied on the Property
insurcd against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be accepiable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied (o the sums
secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of nrocccds to principal shall not extend or postpone

the due date of the monthly ients, If under paragraph
21 the Property is acquired I W&ﬂm‘ ’ cs ang ing from damage to the
Property prior to the acquis ss 10 Lender to the extent (? gns?ccux Instrument immediately
QU D (01 M 0) 3. (0) 71N 0

6. Occupancy, Preserv. dProt h ﬂ)m | ,pplication; Leaseholds,
Borrower shall occupy, establish ’Ilhamelbwmn@um:srﬁvmpmbp ity days after the execution of

this Security Instrument and shall continu l rcsnden\ Toc at least one year after the
date of occyupancy, unless |Lender omcnitlﬁéeg: %@ﬁg‘ﬁ%&éﬁf #ﬁiﬁn be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or it wa opert ower sh: default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfciture of the Property or
otherwisc materially impair the lien created by this Security Instrument or Lender’s sceurity inierest. Borrower may cure such a
default and reinstate, as provided in pasagraph 18, by causing the action or procecding to-be dismissed with a ruling that, in
Lender's good faith detcrmination, precludes forfeiture of the Borrower's inicrest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s sccurity inicrest, Borrower shall also be in default if Borrower, during the
loan application process, gave malerially. {alse or inaccusaic information os stalements 1o Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a prioeipal #osidcnce. If this Sccurity Instrument is-on a leaschold, Borrower
shall comply with all the provisions of the lease. If Boryoives acquires feztille to the Property, the Icaschold and the fee title shall
not merge unless Lender agi (he merger in writing;

7. Protection of Lende ts in the Property.-If Borower fails 1o perform the cover agrcements contained in
this Security Instrument, o1 fegal proceeding-that may sigaificantly affect Lende | the Property (such as a
proceeding in bankrupicy, p demniation or forfelyieor torcnforce laws or ¢ 1 Lender may do and pay
for whatever is necessary U > of the Property and f.ender’s rights in ler’s actions may include
paying any sums secured by a licn which over this Sccurity Instr( court, paying rcasonable

attorneys' fecs and cntering on the Property lo make repmrs Although Lcndcr may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with intcrest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ccases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent o the morigage insurance previously in effect, at a cost substantially equivalent o the
cost to Borrower of the mortgage insurance prcvnously in effect, from an alternate mortgage insurcr approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay the
premiums required o mainiain monigage insurance in effect, or o provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection,

10. Condemnation. The procecds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are¢ hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
valuc of the Property immediatcly before the taking is cqual to or greater than the amount of the sums sccured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wriling, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediatcly before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fair market value of the
Property immediately before the laking is less than the amount of the sums sccured immediatcly before the taking, unless

Borrower and Lender otherwise agree in writing or unlcss applicable law olhcrwxsc provides, the proceeds shall be applied to the
sums sccured by this Securil

If the Propert b or, O o > ff ak
award orcscu(l)gz c){a{l:lafoarn: .aﬂ&%ﬁ%ﬁ& days g ncm l?:l;c: isc r:i:gn[,nuﬁd:l'
is authorized 1l d P j i i i of ! th
iy e OETORFCTAEL e

Unless Lender and Bon qi@;pfb[ﬁw Il not extend or postpone
the duc date of the monthly payments re crr in . agra or changethe amount of such payments,

11, Borrower Not Released; Forbeafanéd Iyﬂi'tﬂ VERE ERBHHEHTSS the time payment or modification
of amortization of the sums sccured by this Security Instrument gramod by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original B Borrower's successors in intcrest. Lender shall not be required to

commence proccedings against any succeéssor-in interest or'refuse to cxtend time for payment or otherwise modify amortization of
the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's successors

in interest. Any forbearance by Lendes in excreising any right or remedy shall not b ciof or preclude the exercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreecments of this
Security Instrument shall bind and beneliL the successors and assigns of Lender and Borrower, subject to the provisions of

paragraph 17. Borrower's covenants and agrecments shall be joint and several. Any Borrower who co-signs this Security
Instrument but docs not exccute the Note: (a) is co-signing (his Security Instrument only to morigage, grant and convey that

Borrower's interest in the Property under the terms of giis-Security bistrement; (b) is not personally obligated to pay the sums
secured by this Security In cat; and (c) agrees that/Eender-and-any\6ther Borrower may agre xiend, modify, forbear or
make any accommodations ard 1o the terms of this Security-Instrament or the Note withe ,orrower’s consent,

13. Loan Charges, I ccurcd by this Secunity Instument is subject to a lav ; maximum loan charges,
and that law is finally inter he interest or otier Inanelarges collected or 1o  connection with the loan
exceed the permitted limits, h loan charge shall‘be'reduced by the an ) reduce the charge to the
permitted limit; and (b) any be refunded to Borrower.

Lender may choose o make this refund by rcducmg the principal owed undcr the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be trcated as a partial prepayment without any prepayment charge
under the Note.

14, Notices. Any notice 1o Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requircs use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability., This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clausc of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affcct other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Notc are declared to
be severable.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propertr or a Beneficial Interest in Borrower, If all or any part of the Property or any intcrest ip it js
sold or transferred (or if a benelicial interest in Borrower is sold or transferred and Borrower is not a nawral person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security 7,
Instrument. However, this option shall not be exercised by Lender if cxcrcise is prohibited by federal law as of Lze date of thig -
Security Instrument, - .7

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not lgss
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied . - -
by this Security Instrument without further notice or demand on Borrower, -

18, Borrower’s Right to Reinstate, If Borrower meels certain conditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinucd at any time prior to the carlicr of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Securit
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender al(
sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable atorneys® fees; and (d) takes such action as Lender may rcasonably require to assure that the lien of this
Sccurity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums sccured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Sccurilz Instrument and the obligations sccured
hereby shall remain fully effective as if no acceleration hagd occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17,

O

19, Sale of Note; Cha: The N ial intcres ther with this Security
Instrument) may be sold o il WIOF fOUCE W Borrower, & salc nge in the entity (known
as the "Loan Servicer") tha ,Dl(] mm&m Seci Mhere also may be one or
more changes of the If.oan claled to a sale of the Note, If there is a chal.ku Of rvicer, Borrower will be
given written notice of the afipligablg law, s will state the name and
address of the new Loan | a ngm mﬂmrzgnlllﬁxdc fThe ng 1 also contain any other
information required by apj

20. Hazardous Substances ¢ gy WiVES Q@%ﬂ%&p&iﬁcmwjﬁﬁﬂﬁm. Qﬁ; I, slorage, or release of any

Hazardous Substances on or’in the Pro Oyleres w;@w Ise 10 do, anything affecting the Property
that is in violation of any Envifonmental w.g‘%l:c prc(:od'gig9 &0 senlences s tgt‘%gﬁly 10 the prescnce, use, or storage on the

Property of small quanttics of Hazardous Substances that are gencrally recognized 1o be appropriate 1o normal residential uscs
and to maintenance of the Property.

Borrower shall promptly give 1cnder written noticerof any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowicdgc. If Borrower lcarns, or is nolified by any governmenial or regulatory authority, that an
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As uscd in this paragraph 20, "Hazardous Subslances” are those substances delined as toxic or hazardous substances by
Environmental Law and the follow sstances: gasoline, kero ther flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and-laws of the jurisdiction where the Property is located that relate
to health, safety or cnvironmental protection.

NON-UNIFORM COVENANTS: Borrower and Leader further covenaim and agree as follo

21. Acceleration; Ren Lender shall give notice to Borrower prior to acceleration f g Borrower’s breach of
any covenant or agreen is Security Instrument (but not prior to accelerat * paragraph 17 unless
applicable law provides o ¢ notice shall specifys-{a)-the default; (b) the ac | to cure the default; (c)
a date, not less than 30 ¢ te the notice is givemito Horrower, by wi must be cured; and (d)
that failure to cure the d t a9 ion of the sums secured

by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release, Upon payment of all sums sccured by this Sccurity Instrument, Lender shall rclease this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.
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24, Riders to this Secu \. rorded together with this

Security Instrument, the cor P Il amend and supplement
the covenants and agreemen /' ‘ns(rument as the ndcr(s) wcrc a pan of : is rument,
{Check applicable box(es)] T J

(] Adjustable Rate R N% ndomnmum cC TIAL! ‘- ly Rider

[C] Graduated Payment Rid Thls D-ﬂmwuﬁm@pmdpbrty [ﬁf eckly Payment Rider

{1 Balloon Rider %33# Ridetorder! [ Second Home Rider

I V.A Rider er(s spcc[r)s}

BY SIGNING BELOW, Borrower acccpts and agrees 1o the terms and covenants contained in this Security Jnstrument and in
any rider(s) executed by Borrower and recorded with i,
Witnesses: 4

THOEDORE MCCLATCHEY

o A0H<40-4294
) (Scal)
-Borrower
Canl) . (seal)
~BOTTOWET <Borrower
STATE OF INDIANA, LAKE County ss: &/7K€
On this 28 day of  AUGUST , 1996 , before me, the undersigned, a Notary Public

in and for said County, personally appeared
THEODORE MCCLATCHEY

, and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official scal. ~o , "
NN ly"‘f_w“" '
My Commission Expires: 2-19-99 M BT “

RESIDENT OF pakE _ COUNTY Notary Public € »7a Lresr - . :’

P :/‘ e
This instrument was prepared by:  PENNIE MARTIN i "
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