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September 13, 1996

Instrument is given to

[ ]
and whose address is

ake C ublty(ihwrﬂﬁlo!ver owes Lender the principal sum of

Dollars (U.S.$ 56,000,00 ). This debt is evidenced by Borrower's note dated the same date as this Security

Instrument ("Note"), which provides for. monthly payments, with the full debt, if not-paid earlier, due and payable on
October 1, 2011 , This Security Instrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifica 18 Note; (b) the payment of all

other sums, with interest, advanced under paragraph 7 to protect the security of this Security [astrument; and (c) the

performance of Borrower's covenzats and agreements under this Security Instrument and the Note. For this purpose,

Borrawer does hereby mortgage, g convey to Lender the § described property located in

LAKE County, Indiana:
LOTS 25, 26 AND It BLOCK 22 -IN MANUFACTURER'’S ADDIT T'O HAMMOND,

AS PER f’LA‘I‘ THE RECORDED IN PLAT BOOK 2 PAGE 24 HE OFFICE

OF THE RECORDER E COUNTY, “INDIANA,

KEY NO. 35-31-2 \ 26
which has the address of 6845 IDAHO HAMMOND

(Street) (City]
Indiana 46323 ("Property Address");
[Zip Code]
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TOGETHER WITH all the improvements now or hereafter srected on the property, and all easoments, appurtenances, and

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with Limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as & lien on the Property; (b) yearly leasehold paymenta
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Jtems."
Lender may, at any time, ¢ 1t a lender for a federally

d L 8
related mortgage loan may oV e il tlement Procedures Act of
1974 as amended from time 1.8.C4 Hﬁ%m&ﬁfl&u it pplies to the Funds sets a
lesser amount, If so, Lender Y : ept-An i ) lesser amount, Lender ma
estimate the amount of Fun o Nﬁmeﬂﬁﬂ mm:ﬁ:ne. Me res of future Escrow ltemz
or otherwise in accordance w pplicable la .

The Funds shall be held in = miflﬁﬁnbﬂﬁ‘l%ﬂtrﬁuth& POREAT e, 0 ntality, or entity (including
Lender, if Lender is such an institution) arfin.apy federel Homa doum Bank, (Lendet shall apply the Funds to pay the escrow
items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrow pay a arge indepen sstate tax reporting service used by
Lender in connection with this loan, ualess applicable law provides otherwiss. Unleds an egreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, hawever, ihat interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument

If the Funds held by Lender exceed amounts permitted to be held by appliceble law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may 80/ mwotify Borrower in writing, and, in such case Borrower shall

pay to Lender the amount necessary to make up the dejicienicy. Borrower shall make up the deficiéncy in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of ms secured by this Security Instrumenti-Lender shall prompt nd to Borrower any Funds
held by Lender. If, under p: 21, Lender shall acquire oi sell-the Property, Lender, { ¢ acquisition or sale of the
Property, shall apply any Fy Lender at the “¢ime of acquisition or sale fs a t the sums secured by this
Security Instrument.

3. Application of Paym icable”1aw provides othierwise, all payn ~ender under paragraphs |
and 2 shall be applied: first, tc any prepayment charges due under the Note; decond s 40 amounis payable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the note,.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has pnority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the Lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
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requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
lo protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice lo the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procceds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's sccurity would be lesscned, the insurance proceeds shall be applied to the sums
sccurcd by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly i ' the ients. If under paragraph

21 the P ty i i o ies an from da the
Property prior {0 the soqul o Lohidt 4o Gal Bk 6F T bureec. - heirument immedisicly
ioteo o] P rpiecdlon) of i P oy Bowierd Lo

prior to the acquisition,
erty as Borrower's principal residence within sixty days alic

6. Occupancy, Preservi
shall occupy, cstablish, and 1 Bl et ey g
Ithe 1 Bortowsr's at (pesidenceyfo at
isc agreesgin wriling, w conscpt & ‘Pnot nregsonably withhe
T Laks CoatiR, !
beyond Bo & . BoHaWE: GF&?.J{:@'?&mge or imj

m; Leaseholds, Borrower
sxecution of this Security
s year after the date of
d, or unless extenuating
the Property, allow the

Instrument and shall continue o
occupancy, unless Lender oth
circumstances exist which a

Property to deteriorate, or

mmit wasle on the Properly. Borrower shall be in default if any forfe

re action or proceeding,

whether civil or criminal, is begun that in Lender’ faith judgm ould resul lorfeiture of the Property or otherwise
materially impair the lien created by this Security Instrument or Lender's securily interest, Borrower may cure such a default and
reinstate, as provided in paragraph 18, by causing the aclion or procecding to be dismissed with a ruling that, in Lender's good faith
determination, precludes foriciture of the Borrower's inlcrest in the Property or othes impairment of the lien created by
this Security Instrument or Lender's security interest, Borrower shall also be in default if Borrower, during the loan application
process, gave matenially false or inaccurate information or statements to Lender (or failed Lo provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited Lo, representations concerning Borrower's

principal residence. If this Security Instruiient is on a leasehold, Borrov
ywer acquires fee title to the Praperty; the leasehold and the fee title sh

shall comply with sall the
not merge unless Lender

ooccupancy of the Property &
provisions of the lease. If B
agrees to the merger in writi
7. Protection of Lender’s §
Security Instrument, or ther le

sements contained in this
rty (such as a proceeding

ts in the Property. If Bosrower faila tG-gerform the covenants and 2
I proceeding that may gignificantly, afféc: Lender's rights in P

in bankruptcy, probate, for ¢ stion or forfeiture orito enforce iawn orf regulations), then Lend do and pay for whatever
is necessary to protect the v Property and Lender'z righta’in the Psoperty. Lender's « include paying any sums
secured by a lien which has his Security Instrument,.2ppedring-in court, paying orneys' fees and entering
on the Property to make rej >nder may take action'under this paragr ] t have to do so.

Any smounts disbursec secured by this Security
Instrument. Unless Borrower and Lender agree o other terms of payment, these amounis shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage lnsurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ccases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no
longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in cffect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the lime of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award of claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Inatrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following [raction: (s) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any
balance shall be paid to Borrower. In the event of & partial taking of the Property in which the fair market value of the Property
immediately before the taking is leas than the amount of the sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by
this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or sctile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proeccdl a1 its optlion, either to restoration or repair of the Property or to the sums secured

by this Security Instrument, whether or not then dye
Unless Lender and Bo: / ¥riting,.any.application.of ps | not extend or postpone
the due date of the monthly ' nctaqgr. gt ments.

ment or modification of
st of Borrower shall not
ihall not be required to
# modify amortization of
Borrower's successors in
the exercise of any right

11. Borrower Not Rel 1

amortization of the sums se
/ original orr

operate to release the liab orrower l@jluou in lﬂten \
mnwmﬂemw

commence procecdings agai
[nstrumen by asop of ﬁy demand e_origi I Bom. <
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the sums secured by this Se /‘
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13 Bound; Joint and Several Liability; Co-signers. The covenants and
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or remedy.

12, Successors and As eements of this Security

Instrument shall bind and benefit the sucecssors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agrecments shall be joint and scveral, Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security rument; is not personally obligated to-pay the sums secured by this Security
Instrument; and (c) agrecs that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodationa
with regard Lo the terms of this Security Tnstrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subjeet to a law which sels maximum loan charges, and that

ion with the loan exceed
¢ charge to the permitted

>d to Borrower. Lender may
to Borrower. If a refund
er the Note.

t the interest or other loan charges collected or to be collected in conn
1y such loan charge shall be reduced ky'thie amount necessary to reduce
lected from Borrower whicti-exceeded psrmilted limits will be reft
18 the principal owed utider the Note‘er.by making a direct payr
reated as a partialyprepayment without any prepayment cha

law is finally interpreted so
the permitted limits, then: (a
limi; and (b) any sums alrezdy
choose to make this refund |
reduces principal, the reduct b

14, Notices. Any notice xer provided for in_thix Secunty Instrument shall be given ing it or by mailing it by
first class mail unless applic: isca use of another method:-The sotice shall be di Property Address or any
other address Borrower desi to Lender. Any ‘fiotice.toidiender shall be g mail to Lender's address
stated herein or any other i g t lice 10 B 8 this Security Instrument

shall be deemed to have been BIVCH W LOMTOWeT OF KCN0CT WIICH BIvEi a8 Pproviaeda i uiis paragrapii.

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Benelicial Interest in Borrower, If all or any part of the Property or any intcrest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nol a natural person) without Lender’s
prior written consent, Lender may, at its option, required immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails Lo pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the earlier of:(a) 5 days (or such other period as applicable law may
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specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (s) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of sny other
covenants or agroemenu, (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effe;tir; as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity (known as the "Loan
Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also may be one or more
changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 sbove and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on

the Property of small quantiti

uses and to maintenance of !
Borrower shall prompt!
governmental or regulatory e
which Borrower has actual
removal or other remediatic
necessary remedial actions in

As used in this paragrapl

Bnvironmental Law and th
pesticides and herbicides, vo

n

J]acummt,i&u \

R OR R L

Vi aurdoul Substance affecting the Property is necess

¢ '.Ehts hIBmvicoumeneatitaas the property of
., "Hazapdous [Substances oot gcgéiﬁhed as to

following substances: gasoline, kero ene, othe mmable or tox
le solvents, materials containing asbestos or formaldehyde, and radi

iate to normal residential

it or other action by any
or Environmental Law of
ulatory authority, that any
rer shall promptly take all

or hazardous substances by

petroleum products, toxic
tive materials. As used in

this paragraph 20, "Environmental Law’ ns fec d law jurisdic o the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shalt give notice to Borrower prior to ac n-following Borrower’s breach of any
covenant or agreement in (his Security Instrument (but mot prior to acceleration under paragraph 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice is give orrower, by which the d miust be cured; and (d) that|fallure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to sssert in the foreclosure proceediag ihie dop-existence of a default or any other defense of Borrower
to acceleration and foreclosure. if the default is not cured gn or before the date specified in the notice, Lender at its option may
require immediate payment of all sums secured by this Security Insirument without further md and may foreclose this

7. Lender shill be -entitied to collect all expenses | in pursuing the remedies

Security Instrument by judic €

provided in this paragraph 2! buy not limited (9, attorneys’ feessind costs of title

22, Release, Upon pay ns secured by thig/ Seeuntytinstrument, Lend e this Security Instrument
without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower snd recorded together with this
Security Instrument, the covenants and agrecments of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Socunty Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es))

[CJ Adjustable Rate Rider [CJ Condominium Rider [ 14 Family Rider
["] Graduated Payment Rider [C] Planned Unit Development Rider  [] Biweekly Payment Rider
[ Balloon Rider [C] Rate Improvement Rider [ Second Home Rider

CJother(s) (specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses:
. __.I..)OC S/) i 4/( (Seal)
NOT (pbs#Fd €. breauAc “Borrower
This Document is the property of
—the Iake County Recorder! (Seal)
-Borrower
STATE OF INDIANA, LAKE County ss:
On this 13th day of September, 199¢ ;before me, the undersigned, a

Notary Public in and for said County, personally appeared JOSEPH A. UPCHURCH
y And acknowledged the execution of the foregoing inltrument.

Witness my hand and official seal, s *r }
vﬁ’\ ‘Y_I 'l.q}

/
=
My Commission expires: 1( W)/‘ "f 20 o .;,”‘ }

County of Residence: GloriaMiller " { V 7 P{ouﬂ ‘P:H:llc
This instrument was prepared by: WILLIAM E. BARTHOLOMEW "‘4 i'o 7 g 4 .." {,{T f
‘. "o N 4 :o""ic g
W g‘w\\\..-"
fa "’h 3 -t
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