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THIS MORTGAG yA Nﬂﬁ'}f@ﬂF FW A411j' . The mortgagor is
KATHY L ZABER A SPIHSERR, /AR JOHY. AABER (D, BIE L pABEe USEAND

AND WIFE
the Lake County Recorder!

("Borrower”). This Security Instrument is given to
THE FIRST MORTGAGE CORPORATION

Aot 9400022

which is organized and ¢xisting underihe laws of 111 INOIS , and whose

address is 19831 GOVERNORS HIGHWAY, FLOSSMOOR, ILLINOTS 604: L
#nder”). Borrower owes Lender the principal sum of

SIXTY EIGHT THOUSAND EIGHT HUNDRED AND 00/100

Dollars (U.S. $ 68,800.00 ).
This debt is evidenced Borrower’s note dated the’smivieXdaie<as this Security Instrument ("Mote"), which provides for
monthly payments, with the full debt, if not paid earligrydue and payabie on OCTOBER 1 202¢

This Security Instrumen res to Lender: (a) the repayment-of the debtevidenced by the Note interest, and all renewals.
extensions and modific: " (he Note; (b) the payment-of all other-sums, with interest ‘ed under paragraph 7 to
protect the sccurity of » Instrument; and’(c).the, performmance of Borrower's nd agreements under this
Security Instrument and this purpose, Borrower-dags hereby mortgage, ¢ y to Lender the following
described property locat XE County, Indiana:

LOT 20 IN BLOCK 4 IN ENGLEHARTS COUNTRY CLUB MANOR SECOND ADDITION IN THE TOWN
OF MERRILLVILLE AS PER PLAT THEREOF RECORDED JUNE 6 1960 IN PLAT BOOK 34 PAGE
13 IN THE OFFICE OF THE RECORDER OF LAKE COUNTY INDIANA

KEY NO 15-348-20

which has the address of 6253 JOHNSON STREET, MERRILLVILLE [Street, City),
Indiana 46%9&”6' ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property. if any: (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may. at any time. ! 1 hold Funds inan-amount not to exceed the maximum amount a lender for a federally
ment Procedures Act of

related mortgage loan ma " esCrow_dccount unde K¢
1974 as amended from 1 U B@Cﬂmefl?sgs, it hat applies to the Funds
sets a lesser amount. I s v ai any time, collect and hold Funds in an am ceed the lesser amount.
Lender may estimate the Nén ¢ F F’i@fﬂiﬂﬂ le f expenditures of future
Escrow fems or otherwis copdance with applicable Taw. ¥

Fhe Tunds shall be bl ' Iﬁlmﬂcmnﬁ)i&i@hénppé rglpzen \strumentality, or entity
goduding Fender.f LendCr s such an tﬂlélll}l?]{‘l %{’Bcde al me Lo Ean H.enfer i apply the Funds to pay the
Facro licms bender may ol charge Borrower tor olding a a]’m : fh sJannually analyzing the escrow account, or
ventying thie Froow Trers. inless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
J e Bowover, bender inay ee MTOW ne-tim -me for an independent real cstate tax reporting service
gsed by Fender e connection with thisafoan, unless applicable Jawhprovides otherwisc Unless an agreement is made or
apphicable T reguires inierestin oo p id. Lender shall not be required to pay Borrower an nterest or earnings on the Funds.
Bortower and Lender may agrec 1 Wil however. that interest shall be paid dé. Lender shall give to Borrower,
without arpe. an annual qecounting oft Funds. showing credits and debits t He Eunds and the purpose for which each
debit to the Fands was njados The Fonds pledged us addition .ecurity for all sums secured by | Security Instrument.

I the Funds hield by 1ender excecd e amount permitted to d by applicable law, Len shall account to Borrower

for the exvess Funds m jiecordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Eserow liems when dueEichdexmay so notify Borrower in writing, and, in such case Borrower

shall pay to Lender the ani necessary to make ugghe deficiency Borrower shall make up the deficiency in no more than
; twelve monthly payment Lender's sole diseretions
Upon payment in (| sums secured by-this Security Instruinent, Lender shall p y refund to Borrower any
Funds held by Lender. 1 ragraph 21, Lendcisiratl acquire or s¢ll the Property, L r to the acquisition or sale
of the Property, shall af held by Lendévatimic:time of acquisition or sale gainst the sums secured by
this Security Instrument
3. Application of DY f y Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note, second, (o amounts payable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts und for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
oplion, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessencd. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Sccurity Instrument, whether or not then due. The 30-day pcrlod will begin when the notice is given,

Unless Lender and ncipal shall not extend or

postpone the due date of i err j i § 2 mount of the payments. If
under paragraph 21 the P on@mm}smtiﬁy insura nd proceeds resulting from
damage to the Property pr i \aiw tent af thg su sy this Security Instrument
immediately prior to the a N(U U,F'Frc IAiJ'

6. Occupancy, Prese 'I};ﬁgspw r# é‘ljt(y ] Application; Leaseholds.
Borrower shall occupy, establish,and use the Pro qglzg ?rlri(svcr bl!:t' cuﬁﬂcslde ce within sixty days after the execution of

this Security Instrument and shiall conum%hi:jéﬁl QW % cipal residencs for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond B er's control. Borrower shall not destroy, damage or impair the

Propenty, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether eivil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrumer der’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding (o be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created byl curity Instrument or Ler sécurity interest. Borrower shall also be in default if
Bosrower. during the loan application process. gave materially false or inaccurate information or statcments to Lender (or failed
to provide Lender with any material information) in conagetion Withzhe loan evidenced by the Note, including, but not limited

to, representations concerning Borrower's occupancy o the Property @ss principal residence. If this Security Instrument is on a
leaschold, Borrower shal nply with all the proyisions ef the ledsé. If Borrower acquircs title to the Property, the
leaschold and the fee title + merge unless Lendéragrees to-the merger in writing.

7. Protection of Let hts [n the Property. if Borrower fails to perform the ¢ nd agreements contained in
this Sccurity Instrument, legal proceeding thatsiayssignificantly affect Le in the Property (such as a
proceeding in bankruptcy ndenination or fotfeiture’or to enforce law ), then Lender may do and
pay for whatever s neces v § rty. Lender's actions may

include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be eguited, ab the option of Fender, if mortgage insurance coverage (in the smount and for the period
that Fender aequires) provided by an insurer approved by Fender again becomes uvailable and is obtsined. Borrower shal) pay
the pressime regquired 1o maitain mortgage insurance in effect, or to provide o foss reserve, untit the requirement for mongage
insurance eils in accordanee with uny written agreement between Borrower and §.ender or applicuble law.

9. Inspection. Lender or it ugent may miake reusonahle entries upon snd inspections of the Propeny. Jender shall give
Horrawer notice at the time of o prior o an inspection specifying reasonable cause for the inspection.

10, Condemuation, The proceeds of any awasrd or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, sse hereby awigned and
shall bo paid to Lender,

In the event of a total tubing of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrumers,
whether or not then due, with any excess puid 10 Borrower, In the event of 4 partial taking of the Propenty in which the fair
ouwrket value of the Property immediately hefore the taking Is equal 10 or greater than the smount of the sums secured by dhis
Security Instrument immediately before the tuking, unless Borrower and | ender otherwise agsee in writing, the sums secured by
this Sceurity Instrament shall be reduced by the amount of the proceeds mubtiplicd by the following fraction: (a) the totad
amount of the sums secured Immediately before the taking, divided by (b) the fair market vilue of the Pmpmy immediagly
before the taking. Any balance shall be paid to Borrower, In the event of a pantis) wking of the Propeny in which de fir
narket vatue of the Property immediately before the tiking is less than the smount of the sums secused imsnedistedy befone Ge

taking, unless Borrower and Lender otherwise agree in writing or unless applwablc law atherwise provides, the proseeds shafl
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to the permitted limit; and (b) any sums aiready coliected from Borrower which excesded permitiod limits will be refendad v
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a diret
payment to Borrower. 1f a refund reduces principal. the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivening it or by mailing
it by first class mail unless applicuble law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by natice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Scverability, This Sccurity Instrument shall be governed by foderal law and the law of the
jurisdiction in which the Property is located. [n the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affeet other provisions of this Security Instrumient or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrumtent and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.
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17. Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the datc
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provndc a period of not

less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this

Security Instrument, If Borrower fails to pay these sums pnor to the expiration of this period, Lender may i mvokc any rcmcdles"_

permitted by this Security Instrument without further notice or demand on Borrower, T e
18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the righl to: havc

[

enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such /olhu pcnod as

applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale couyuned in lhi,s
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by

this Security Instrument shal B |ty Instrument and the
obligations secured hereby y ve as if no acceleratiop had occur is right to reinstate shall
not apply in the case of ac pparag ocumenvis

19. Sale of Note; ( 4 ' iak-inger ether with this Security
Instrument) may be sold o e mmmtm&mm nge in the entity (known
as the "Loan Servicer”) th . athl mems due u dcr:? ote and this Securit . There also may be one
or more changes of the Loan § m& g 1&‘? pcﬁ!ﬁﬁ' iﬂﬁ n Servicer, Borrower will be

given written notice of the change in accd;hac{m]mr@@ﬂ@oll@dqpﬂ:dﬁ law. The notice will state the name and

address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law

20. Hazardous Substances. Borrower shall not cause or permitthe presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not /do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized (o be appropriate to normal
residential uses and 10 maintenance of the Propenty.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns; o¢lis notified by any governmental or regulatory authority, that
any removal or other remediauon of any Hazardous Substanice efiecing Uie Property is necessary, Borrower shall promptly take

all necessary remedial actions in aceordance with Environmiental Law.

As used in this para, 0. "Hazardous Substarioes” are those substances defined 25 toxi 1azardous substanoes by
Environimental Law and o ving substances: gasofine,~kerosene, other flammable or troleum products, toxic
pesticides and herbicides, *nts, materials containing asbesios or formaldebyde, ve materials. As used in
this paragraph 20, "Envir “.means federal 4avs/and iaws of the jurisdicti Property is Jocated that
relate 10 health, safety or ¢ Jeild

NON-UNIFORM (( e and

21. Acceleration: Remedies. Lender shall gwe notice to Borrower pnor to acceleration follow ing Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, forediosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including. but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3016 /80
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24, Riders to this S
Security Instrument, the ¢
the covenants and agreem
[Check applicable box(es)

[__] Adjustable Rate |

[__] Graduated Payme
| | Balloon Rider
| _|V.A. Rider

BY SIGNING BELC
in any rider(s) executed by

1. 1f one or more riders are executed b corded together with this
e Eowmentbl@\. f Il amend and supplement __
o N' lnstrruln_l‘ch i‘t‘hfsdir(é wi’xui; ! Istrument,
) Condominium Rider y Rider
Rider Lhis D ummw ORI f51cokly Payment Rider
the Jecorder! ! Second Home Rider
Other(s) [spccif
, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

orrower and recorded wit

Witnesses: g Z
Bormwcr
(Seal)
e - - -Borrower
S Z :@L
(SealES arter (Seal)
oL -Borrower
v
STATE OF INDIANA, LAKE County ss:
Onthis 4TH day of SEPTEMBER , 1996 , before me, the undersigned, a Notary Public in
and for said County, personally appeared ORI
KATHY L ZABER A SPINSTER AND JOHN ZABER AND EMILY L ZABER HUSBAND S ' f’(,
AND WIFE R N
, and acknowledged the executign of the foregomg mstru;u&é‘. -.“;
WITNESS my hand and official seal. - ::/ b [g 3 :‘
My Commission Expires: ~ 4/15/98 A8 s D
Notary Public atricia Ludfngton., .o o
Resident of Lake County, Indiana e, e
This instrument was prepared by: JOANNA HOEFFERLE, THE FIRST MORTGAGE CORPORATION
19831 GOVERNORS HIGHWAY, FLOSSMOOR, ILLINOIS 60422
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