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THIS MORTGAGE ( Document .lm§ The M is
" ument iven o ex 9, 1 . The Mortgagor
LML ALVAREE, an NOT OFFICTAL
JENNIPER R ALVAREZ Hug!
g hxs Document is the property of
| , the Lake County Recorder!
("Borrower"). This Security [nstrument is given o
CUSTOM MORTGAGE, INC
which is organized and existing under the laws of THE STATE OF INDIANA , and whos;

addressis 1712 N MERIDIAN ST 8STE 300, INDIANAPOLIS, TN 462

ender”). Borrower owes Lender the principal sum of
SIXTY THOUSAND SEVEN HUNDRED THIRTY SiIX & 00/100

Dollars (US. § 60,736.00 ),

This debt is evidenced by Parrower’s note dated the same-date @8 thié Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due &nd payable on ' -Gctober 1, 2026 . This Security
Instrument secures to Lend the repayment of the-Gebt evidenced byithe Note, with interes:  renewals, extensions and
modifications; (b) the payn other sums, with interast; advanced under paragraph 6 10 ¢ security of this Security
Instrument; and (c) the pes “Borrower's covenants. and agreenients under this rument and the Note. For
this purpose, Borrower d rigage, grant and‘¢onvey>to Lender the f ibed property located in
La} County, Indiana:

LOT 46 AND THE WEST HALF OF LOT 47 IN SMITH & THOMAS‘ SUBDIVISION TO
HAMMOND, A8 PER PLAT THEREOF, RECORDED IN PLAT BOOK 16 PAGE 3, IN THE
OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

which has the addressof 547 CHERRY STREET, HAMMOND [Street, City],
Indiana 46324 |Zip Code]("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights, appurtenances,
rents, royaltics, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the forcgoing is referred o in
this Security Instrument as the *‘Property.’*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when dus the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Bomrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4, In any year in which the Lender must pay a mortgage insurance premium to the Secretary

of Housing and Urban Development ("Secreta ry"), or-in-any year in-which such-premi been required if Lender
still held the Sccurity Inst thl icnt silai aIsG inciuas caumer: (1) qual mortgage insurance
premium to be paid by Le etary, N CHHARRIVEAS o 10 premiu i this Security

Instrument is held by the . a'1ag &ﬂ ommi&m {an r the monthly charge by
the Secretary, these items ¢ E Np ?ﬂd‘ d ot 3"

Lender may, at any time idedAg BM@&%‘WHW&W(&& not to exceed the maximum
amount that may be required for Borrowedsestrowlaccoiniundergthe Real Estate Settlément Procedurss Act of 1974, 12 US.C,
Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA"),
except that the cushion or reserve permitied by RESPA for unanticipated disbursements or disbursements before the Borrower's
payments are available in the account may not be based on amounts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow Items exceed the amounts permitted (o be held by RESPA, Lender shall deal with
the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the Escrow
Items when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency as permitted by
RESPA.

The Escrow Funds arc pledged as additional security for all sums secured by this Security Instrument. If Borrower tenders to
Lender the full payment of all such sums, Borrower's acerunt shall’bé credited with the balance remaining for all installment

items (), (b), and (c) and any morigage insurance peémium installment-that Lender has not become obligated to pay to the
Secretary, and Lender sh mplly refund any excess funds to Boriower. Immediately prio foreclosure sale of the
Property or its acquisition leg, Borrower's account shatt be-credited with any balance 3 for all instaliments for

items (), (b), and (c).
3. Application of Pa >nts under paragranhs 1 and 2 shall be app ‘ollows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Barrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
by the Secretary, All insurance shall be carried with companics approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauscs in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompily by Borrower. Each insurance company concemed is hereby authorized and directed to make payment for such loss
directly to Lender, instcad of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto,

In the event of fore =4 instuincii of other uansier of ty that extinguishes the
indebtedness, all right, title oo WO A kG Ballicd B - o urchaser,

§. Occupancy, Prese Vi N@THQEF& @JrAin'!)\ '8 plication; Leaseholds.
Borrower shall occupy, esi y se the Property as Borrawer's principal residence withja si ys after the execution of
this Security Instrument and sh :ﬂ%ﬁﬁ mf‘ﬂﬂéﬂi‘&%&rﬂg&mm ence for at least one year after the
date of occupancy, unless” the Secretanyldeterminesethis Wﬂg@m@emﬂue hardship for Borrower, or unless
extenuating circumstances cxist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear cxcepted, Lender may inspect the Property if the Propesty i3 vacant or abandoned or the loan
is in default. Lender may (ake reasonable action to protect and preserve such vacant or abandoned Property, Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to providc Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Bomrower’s occupancy of the Property as a principal residence, If this Security
Instrument is on a leasehold, Borrower shall comply with the provisions of the lease, If Borrower acquires fee title to the
Property, the leaschold and fes title shaii not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property . Borrower shall pay all governmental or

municipal charges, fines and impositions that are not-iictuded in pargeraph 2. Borrower shall pay these obligations on time
directly to the entity whicl red the payment. If failume to pay would-adversely affect Lendes’ sst in the Property, upon
Lender's request Borrower mptly furnish to Lender receints-evidgencing these paymenis

If Borrower fails to 1 nents or the payments required by paragraph 2 orm any other covenants
and agreements contained trument, or there'is 4 tegal proceeding thi affect Lender's rights in
mc Promny (such as a pnuww..., a8 v--n-urv-v)' AV WURIGWVIIIBIGUVI Vi W Mll\ll\f& ARTTL Vi svpwinmviiugy theﬂ mder may do and

pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
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paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required 1o pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary,
9, Grounds for Acceleration of Debt.

() Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a heneficial interest in a trust owning all or part of the Property, is sold or otherwise

transferred (ot scent) , the Borrower, and_

(ii) The Prope ence, or the purchaser or
grantee does s but his or hex credit has not becn nce with the requirements
o the Secea NﬁT OFFICIAiv

(c) No Walver. If ciscurm slanes® obid st Wasld esnit Usidepi feguite immedific payment in full, but Lender does
not require such poymcats, Lendgrjdaesnol ivaive 11s dighs yitlumespestigiubsequent eve

(d) Regulatlonso UD Secretary, In many circumstances regulations issued by the Sccretary will limit Lender's
‘rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.,

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything i rraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A writien statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining 1o insure this Security Instrumeng and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing,ihis oplion aigy not be exercised by Lender when the unavailability of
insurance is solely dueto Lender’s failure to réifhy a mortgage insizance premium o the Secretary,

10. Reinstatement. hias a right to be reinsiaied if Londer has required im 1iyment in full because of
Borrower’s failure to pay Jue under the Note or:thig Security Instrument. 77 ies even after foreclosure
proceedings are instituted. Security Instrument, Bepower shall tender ir amounts required to bring
Borrower's account curren X i [ W ty Instrument, foreclosure

costs and reasonable and customary attorneys' fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.
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12, Successors and Assigns Bound; Joint and Several Liabmty; Co-Signm. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b, Borrower's covenants and agrecments shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provnsnon or clausc of Uus Security Instrument or the Note

conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
glvcn effwt wlmout lhe ‘ 340 Wi WiV v‘v'l’lvll“ AV S wl‘; \‘\ j Ihe Now ue dwlm w
be severable. "Document is

15. Borrower’s Cop W NO@ o@FerIc@Iwm, St

16, Assignment of Rents. B driowér uneonditibnetiy)dssiond bing franshaeia Tenderfal e ronts and revenues of the

Property. Borrower authorizes Lender asjlender’sjagents)la Erenis and fevenues and heeeby directs each tenant of the
Property to pay the rents (o Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of

any covenant or agreemen in the Secuntv Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an assignment
for additional security oni

If Lender gives notice of breach io Borrower: (a) all rents received by Borrowei shail be held by Borrower as trustee for
benefit of Lender only, to be applied o the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender's wrilten demand to the tenait.

Borrower has not exccuted any prior assignment ofUi¢ vents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16;

Lender shall not be : ta enter upon, take control of or- meintain the Property before giving notice of breach to
Borrower, However, Len licially appointed recéives may do 86 at any time there . Any application of rents
shall not cure or waive & walidate any otheszight\or remedy of Lender. t of rents of the Property
shall terminate when the ¢ Security Instrument’1s ' paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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20. Riders to this Sec 1@c@r§“mﬁp&e&§i by Ba sorded together with this
Security Instrument, the ¢t upplement the covenants
and agreements of this Sec
[Check applicable box(es)]

Condominium Rider This D radeuate‘(i syglc}n oP erty [ﬁb ~(specify)
[ Planned Unit Development Ridéfhe %in@ Bijiiify Rigee corder!
BY SIGNING BELOVW, Borrower accepts and agrees to the terms contained ir urity Instrument and in any rider(s)
executed by Borrower and recorded with it /f )
Witnesses: A M”"‘ -
L A ~< (Seal)
ISMEL ALVAREZ ’ -Borrower
%gﬂﬂ%ﬁﬂﬁ (Seal)
JENNIZER R ALVAR -Borrower
—(Sealyrira (Seal)
~Borrower
STATE OF INDIANA, LAKE County ss;
On this 9th  dayof SEPTEMBER , 1996 , before me, the undersigned, a Notary Public

in and for said County, personally appeared
ISMEL ALVAREZ & JENNIFER R ALVAREZ, HUSBAND & WIFE

,and owledged the execution of the foregoing instrument.

WITNESS my hand and official seal.
My Commission Expires: 10/24/96 Z f/'
Colinty of Residence: Lake: otaey Public Gloria Millé
This instrument was prepared by: D A GARDNER
PageGof 6
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