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VI YEL {Space Above This Line For Recording Data)
MORTGAGE
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE

- APPROVAL  /‘ mxmmm \NS AFFAIRS _
OR ITS AUTHORIZABAGENE py O A 1!

THIS MORTGAG! curity Instrument”) is given on ]elptember 6, 199:. . The mortgagor is
Joyca B. Wood, a narriillpexdamcument is the property of

the Lake County Recorder!

("Borrower"). This Security Instru give:
Principal Residential Mortgage, Inc.

’
which is organized and existing under the laws of the State of Towa , and whose

addressis 711 High Street, Des Moines, IA 50352-0760
("Lender"). Borrower owes Lender the principal sum of

One Hundred Twenty Thousand Eight Hundxed. Saventy and 00/100

Dollars (U.S. $120,870.00 ).

This debt is evidenced Borrower’s note dated~the same-datei=s- this Security Ipstrum Noto"), which provides for
monthly payments, with debt, if not paid earlier, due-and payable on October |

This Security Instrument Lender: (a) the repayment of the/debt evidenced by (i 1 interest, and all renewall,
extensions and modifics fate; (b) the payment ot @l other sums, with iced under paragraph 7 to
protect the security of t ument; and (c) the performance of Borit and agreements under this
Security Instrument and pugpose, y mostgage, § ey to Lender the following
described property located in LAKE County, Indiana:

LOTS 15 AND 16, BLOCK 10, NORCOTT'S ADDITION TO INDIANA CITY, IN THE CITY
OF GARY, AS SHOWN IN PLAT BOOK 1, PAGE 14, LAKE COUNTY, INDIANA.

which has the address of 7418 Locust Avenue, Gary Strgat, City]
. L] "y,

Indiana 4[%%%“] ("Property Address");

INDIANA-Singls Family-FNMA/FHLMC UNIFORM INSTRUMENT
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for; (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments

or ground rents on the Property, if any; (c) yearly hazard or property insurance pren early flood insurance premiums,
if any; (e) yearly mortga { any, and ({) any suins payable b; 1der, in accordance with
the provisions of paragra th }D e pfemiums. : called "Escrow Items.”

Lender may, at any time | hold Funds in an_amount not to exceed the maxia a lender for a federally
eatd morgage lown sy i fo AN licfondaboott der 1 J& s - et Procodures Ac o
1974 as amended from ti time, 12 U,S.C. Section 2601 e seq. ("RESPA"), unless anothe hat applies to the Funds
scts a lesser amount. If 5o, Lendof Eadyy AUy likie) eollectiand botd Pun@sfin>ailamotit not to cxceed the lesser amount,
Lender may estimate the smouat of F g’u i ntydata. and seasonable estimates of expenditures of future
Escrow Items or otherwis ucconhn:y\éi }ﬁp icable aé.f{ ﬁw bi :

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is suct titution) y Feder Loan B ’r shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires intcrest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annusal accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional aecurity for all sums secured by this Security Instrument.

If the Funds held by Iendcr exceed the amounts perititted to beihisld by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirementsiof applicabladlaw. If the amount of the Is held by Lender at any

time is not sufficient to p “scrow Items when die, Lender may so'nctify Borrower in wri 4, in such case Borrower
shall pay to Lender the « sgsary to make up'the deficiency,!Berrower shall make iciency in no more than
twelve monthly payments iole discretion.

Upon payment in f scured by this SecuntytInstrument, Lende refund to Borrower any

Funds held by Lender. If > X to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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S, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "cxtended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums

secured by this Security | hether ¢ > notice is given.

Unless Lender an ree in writing, any gpphication rincipal shall not extend or
postpone the due date « f .an Qm B and 2 amount of the payments, If
under paragraph 21} the ’ m t) 's sight-to AL and proceeds resulting from
damage to the Property th i 1:11‘1l m h!h m 1 by this Security Instrument

immediately prior to the isitiont « .

6. Occupancy, Prescovation, MAThieRSHEE B Pbledfof O BRORES Borflve- 1.0un Applcation; Lessehalds.
Borrower shall occupy, €stabiish, and ikeehd Padpertd aoBarrower's grincipal vesidence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after

the date of occupancy, un!ess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's conirol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civi! or criminal, is begun that in Lender’s good gment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s sccurity interest. Borrower may
cure such a defauit and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith dete: oft, precludes forfeituse of the/Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materiellV falas or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in coungsction Willithe loan evidenced by the Note, including, but not limited

to, representations concerning Borrower's occupancy nf the Property s a principal residence, If this Security Instrument is on a
leasehold, Borrower sh wly with all the provisions-of-the lease. If Borrower acq e title to the Property, the
leasehold and the fee tit| t merge unless Lerder agrees to the merger in writi

7. Protection of L ts in the Property, If Borrower fails to perform ¢ and agreements contained in
this Security Instrument egal proceeding ‘thit tray - significantly affe ts in the Property (such as a
proceeding in bankrupt d 1 forfei Z 8), then Lender may do and

pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agrecment between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entrics upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any t t serty in which the fair

market value of the Prop baf w‘m m’ Rt of d immediately before the
taking, unless Borrower herwise agree in wnfing or unless applicable law o des, the proceeds shall
be applied to the sums sex is m ‘En r cu then dy

If the Property is at it Jor1f, :Q |c£m rithat th nnor offers to make an

award or settle a claim f amagE ithi the date the notice is given,
Lender is authorized to collect and app ?gtn:enzgc &ﬁmﬁﬁﬁﬁ%ﬁg %&ir the Property or to theg sums
secured by this Security Iristrudient, wh&lﬂﬁn]a%m t.ounty Recorder!

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of ithe time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the|liability of the original Borrower or Borrower’s successors in i ./Lender shall not be required to
commence procoedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors anc¢ Assigns Bound; Joint and Seversl Liability; Co-signers, The covenan's and agreements of this
Security Instrument shall bind and benefit the successocs:aiid nssignd of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements ‘shall be joint and- several. Any Borrower who co-signs this Security

Instrument but does not ts the Note: (a) is co-signiag this Security-Instrument only to most grant and convey that
Borrower’s interest in the y undsr the terms of this Security Instrumient; (b) is not perso igated to pay the sums
secured by this Security I ind (c) agrees that-Lender and any/other Borrower may ¢ nd, modify, forbear or
make any accommodation > the terms of thie Secumfy Instriment or the Note orrower's consent.

13. Loan Charges. d by this Secunty lastriment is subject to ximum loan charges,
and that law is finally in is té in connection with the

loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Form 30
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17. Transfer of the Property or a Beneficial Interest in Borvower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower Is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (s) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure

that the lien of this S¢ L4 g perty and Bo to pay the sums secured by
this Security Instrum IEWWT by Bc curity Instrument and the
obligations secured he nain fully effective as if no acceleration had occurr , this right to reinstate shall
= o MR ORI

19. Sale of No Mige 0 cer. ote or Tést i ‘\ ‘together with this Security
Instrument) may be sold on¢ Thiﬁ@a@anQQmﬁo change in the entity (known
as the "Loan Servicer”) that collects nth due \m#ér6 ‘kﬁow an this 'Secunty rument. There also may be one
or more changes of the Loan Servnce & Fc!ﬁunge of the Loan Servicer, Borrower will be

given written notice of the change in accordance wnth pnragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the ad h pay should b “The notice will also contain any other
information required by applicable law.,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor all yoné else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentcnces shall not apply to the presence, use, or
storage on the Properly of small quantitics of Hazardous Substances that are gencrally recognized to be appropriate to normal
residential uses and to maintenanc he Property

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invsiviag (beProperty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower icamns, orie notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Sitbstance affecting the Property is necessary, Borrower shall promptly take

all necessary remedial in accordance with Environmental Law,

As used in this | 20, "Hazardous Substonces” are those substances dcfine or hazardous substances by
Environmental Law a ring substances:“ gagoline, kérosene, other flamn : petroleum products, toxic
pesticides and herbicic nts, materials containing gsbestos or formald active materials. As used in
this paragraph 20, "E ™ federal | i | [ the the Property is located that

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument byvjudicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by thxs Security Instrument, Lender shall release this Secunty Instmment
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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_J . 24, I:idm to this cnlgcpmntxéﬁd by Ba orded together with this
urity Instrument, the i i X1 1l d and I t
the covenants and agreen hi m:l: nﬂmmm this Se ltl::::nt.m PP —

[Check ‘il;?:z:l::a(: , Thls D ent 1s the property, Rig
id nily Rider
Graduated Paymént Rider :Rﬁﬁﬂﬂdpn Biweekly Payment Rider
Balloon Rider Ratc Improvcment Rider Second Home Rider
V.A. Rider ) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it. C—'
Witnesses: L '
=t (Seal)
-Borrower
(Seal)
-Bomw»
-Borrower -Borrower
STATE OF INDIANA, LAKE County ss:
Onthis 6th day of September ,1996 , before me, the undersigned, a Notary Public in

and for said County, personally appeared
Joyce B. Wood, a married person

‘ ,.and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official Serkse12000022002002120000400244,
s Lori L. Bruder
My Commission Expires: « Notary Public, State of Indiana !

! Porter County Ny Public
My Commission Expires 11/1

Y (((((«(((((mm?
Ste 56’”2“6‘{[‘1, eencs
Principal Resldenthl Mortgage, Inc., 711 High Street, Des Mofnes, 1A 50392-0001

~,

This instrument was prepared by:

@D),-6VIN) w106 ‘ Poge 80l 8 Form 3016 9/90




THIS LOAN IS NOT ASSUMABLE WITHOUT

THE APPROVAL OF THE DEPARTMENT OF '
VETERANS AFFAIRS OR ITS AUTHORIZED .
AGENT. |

874238

Documentis

V.A. GUARANTERS(LGAR)AND ASSUMHRION POLICY RIDER

THIS V.A. GUARANTEHBOCPOASP AN ABSUMPTION® POLICY RIDER s
made this 6th day ofhe Sepdembeiyungsc Recordent is incorponted into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure
Debt ( herein "Sccurity Instrument® ) dated of even date herewith, given by the undersigned
( herein "Borrower" ) to secure Borower’s Note

Principal Residential Mortgage, Inc., an Towa/corporation.
( herein "Lender" )

-

and covering the Property described in the Securit; ument and located at

7418 Locust - -Avemis
Gary, IN:46403

(Froperty Addrest)
V.A.GUARAN' {)AN COVENANT: Ia addition to the cove nd agreements
made in the S¢ tcument, Borrower and’ Lender further and agree as

follows:

If the indebtedness secured hierevy be guaranteed or insured under Tiiie 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the
Security Instrument or other instruments executed in connection with said indebtedness
which are inconsistent with said Title or Regulations, including, but not limited to, the
provision for payment of any sum in connection with prepayment of the secured
indebtedness and the provision that the Lender may accelerate payment of the secured
indebtedness pursuant to Covenant 17 of the Security Instrument, are hereby amended or
negated to the extent necessary to conform such instruments to said Title or Regulations.

GUARANTY: Should the artment of Veterans Affairs fail or refuse to issue its
guaranty in full amount within 60 days from the date that this loan would normally become
eligible for such guaranty committed upon by the Department of Veterans Affairs under
the provisions of Title 38 of the U.S. Code "Veterans Benefits," the Mortgagee may declare
the indebtedness hereby secured at once due and payable and may foreclose immediately
or may exercise any other rights hereunder or take any other proper action as by law 1 j

provided.
pi23311 Page 1 of 2 1195
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TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in
it is sold or transferred, this loan may be declared immediately due and payable upon
transfer ( "assumption" ) of the property securing such loan to any transferee ( "assumer”),
unless the acceptability of the assumption and transfer of this loan is established by the
Department of Veterans Affairs or its authorized agent pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer ( "assumption" ) of the property shall also be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the
unpaid principal balance of this Toan as of the date of transfer of the property shall be

{):yable :;i ! pag r jts'a , ats tg'ust'ee fonf'
mongapee’ of (he. indhIGHESh. Nefely echrit BF M e theroet, hall be

immediately duc’Jahd spayahie: nihistcies (b automaficallyy waflcd if the assumer is
exempt under the pmvﬁf@ﬁ?ﬂ%@dﬁi&?%@border!

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption and transier o 1, 2 >ssing v be charged by the
mortgagee| or its authorized agent for determining the creditwortliness of the assumer
and subsequently . revising the holder’s ownership records ‘when an approved transfer
is complete enamount of this charge shall not exceed_the desser of the maximum
established by the Department of Veterans  Affairs for a loan to which Section 3714 of
Chapter 37, Title 38, United States Code applies or any maximum prescribed by
applicable State law.,

(c) ASSUMPTION INDEMNITY LIABDUITYSIf this obligation is assumed, then the
assumer herzby agrees to assumesaisof the Obiigations of the vetcran under the terms
of the instruments creating and/~securing- thé*loan, including the obligation of the

veteran to nify the Departinent “of Veterans Affairs t it of any claim
payment a w the guarantysor insurancs of the indeb created by this
instrument

IN WITNESS WHEREOF, Borrower(s) has executed this V.A. Guaranteed Loan
Assumption Policy Rider.
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