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This Document is the property of
THIS MORTG A GE ("Secufily tnstnitdent” fis@ieiby 1R e cosegesiiber 6th, 1096

The Mortgagor is
MICHAEL E. LAVER, A Married Man and JENIFER K. LAVER, His Wife

("Borrower"). This Security Instrument is given to
MOETGAGE PLUS . INC.

which is organizec under the laws i L THEVSTATE OF MICHIGA! , and
whose address is 'NGTON AVE, &%/YUCESPH, MI 49085
("Lender”). Bo r the principal sum of
Eighty Four Thousand aina nosjifl--=vw=--
Dollars (U.S. § 84,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on October 1st,
2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

FHA Indiana Mortgage - 4/96

@-ﬂ(lﬂ) 9604)
VMP MORTGAGE FORMS - {800)621-728 '“ |
Page 1 of 8 Initia .




of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
docs hereby mortgage, grant and convey to the Lender the following described property located in

ix LAKE Co unty. Indiana:
LOT 11 AND THE WEST 42.09 FEET OF LOT 12 EDDY'S SECOND ADDITION TO THE

TOWN, NOW CITY, OF CROWN POINT, AS PER PLAT THEREOF, RECORDED IN

MISCELLANEOUS RECORD "A" PAGE 492 IN THE OFFICE OF THE RECORDER OF LAKE

COUNTY, INDIANA.

which b e dire LRCRERE S ——
Indiana NOT OFF1CTAL!

TOGETHER ° 1‘2 rovements now or hereafter erected on the and all easements,
appurtenances and fixtu a0 i BN par o1 ke QD@W&‘L d_additions shall also be

covered by this Securi ‘ InstrumenghAdl Eﬁk@%h@n@@@mﬂ%&dumy Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property ¢ he Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all €laims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitutc a uniform ‘security instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and ELale Charge. Eosrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and iai@ charges-due indzer the Note.

2. Monthly F i of Taxes, Insurance and Other Charges. Borrower sh ide in each monthly
payment, together v wipal and interestasiset forth in.the-Note and any late sum for (a) taxes and
special assessments be levied against the<Froperty, (b) leasehold ground rents on the
Property, and (¢) p! rance required underipacagraph 4. In any i¢ Lender must pay a
mortgage insurance o 7. "), or in any year in

which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (if) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If- the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment jtems (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage msurancc prenuum to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of 1!

Second, to an ﬂs, ieaseno ifiymcms fr ground g d and other hazard

insurance premiums

o 10 amorsson o N@T@EFICIAU

Eifth, to late ¢ 3¢ J“Hdm Note.

4. Fire, Flood and Otité THSUAIAE Hikra ek NSl FRERRIEATDRovEMEa s on (he Property, whether
now in existence or subscquently erécied J againss any neasRaliies; and eoptingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in exisicrice or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Leadermay make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, insicad of to Borrower and to Lender jointly, All or any part of the insurance
proceeds may be applied by Lendes; at its option, either (a) to. the seduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair ofiths\damaged. Property. Any application of the proceeds to the

principal shall not extend or postpone the due daté:of the monthily gayments which are referred o in paragraph 2, or
change the amount ch payments. Any excess-ifisurance-proceéds over an amount requir pay all outstanding
indebtedness under and this Security Instrument-shail be paid to the entity legally thereto.

In the event o s of this Security Instrument or othertransfer of title to ty that extinguishes
the indebtedness, ¢ and interest of “Borrower<if and to insurance p e shall pass to the
purchaser.

5. Occupanc) In { Loan Application;

Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fec title to the Property, the
leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any exc jer the Note and this

Security Instrument

7. Charges t and _Pro ect@lmgn’g’h&Sn the ¥ rower shall pay all
governmental or m af i EY0! incladed in Borrower shall pay
these obligations or N mmf\mgmm failure to ould adversely affect
Lender's interest in the 'IPH% m&m&%‘l@%ﬁ@'ﬂi‘bﬁél’@?“@f to Lender receipts
evidencing these paym

If Borrower fails (o make th&!}ﬁym &;ﬁ?m ﬁﬁ?ﬁ&’ﬁ‘%ﬁfg-raph 2, or f2ils to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (suc! sding in bankruptey, f {emnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become ional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payat

Borrower shall promptly arge any lien which has | y-over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enfoteement of the lien in, legal proccedings which in the

Lender’s opinion opzraie to prevent the enforeement of the<disn; or (c) secures from the holder of the lien an
agrecment satisfactory (o Lender subordinating fic'hien to this Secusity Instrument, If Lender determines that any part
of the Property is (o a lien which may attain: priorityover this Security In t, Lender may give
Borrower a notice i the lien. Borrower shall satisty thelien or take one ¢ the actions set forth
above within 10 day g.of netice.

8. Fees, Lende s and charges authorteed by the Secret:

9. Grounds fo De

(a) Default, Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:
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* (i) All or part of the Property, or 8 beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.

(¢) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary,
(¢) Mortgage Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
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of this Security Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering It or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph,

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Sul B di 1, storage, or release
of any Hazardous S n Borrower ift not 0 else to do, anything
affecting the Proper Hm p. di es shall not apply to

reognized b‘é’i;,§ g ﬁfmffhﬁﬂé“i‘mﬁh o e gty
B hal laim al i i
by any goverumentl o Tﬁa}%»‘??& pr.v%?*‘f mvo#" 138 Pty . iradous Subcnce or

Environmental Law 6f which BorréWee ﬁtmmhm! oris nou I'by any governmental
or regulatory authority, that any removal or other remednation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompt!y take all necessary re medial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances’-are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, (oxic pesiic and herbicides, volatile solvents, materi: 1ing asbestos or formaldehyde,
and radioactive materials. As used.in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, ‘safety or environmental protecti

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows
17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues

of the Property. Borrower authorizes Lender or Lenei's agents 1o collect the rents and revenues and hereby directs
each tenant of the erty 10 pay the rents to/dender or I'ender's agents. However, prior to Lender’s notice to
Borrower of Borrov each of any covenantior agreement inithe Security Instriment wer shall collect and
receive all rents anc of the Property as trustee-for the benefit of Lender and . This assignment of
rents constitutes an : nment and not anassignmenyfor;additional securit

If Lender give *h to Borrower: ‘(a)ali-rents received by Bc held by Borrower as
trustee for benefit o e.applied to tl ] 1 g ; (b) Lender shall be

entitled to collect and receive ali of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not Jimited to, reasonable §
attorneys’ fees and costs of title evidence, ;

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
| available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

20. Waiver of mnéiirmréx'ﬂf ai g 0 )praisement.

21. Riders to U Mn If QF HEIOGLACIQ! by Bot nc‘ii rec:lrded tog;:thc;
ith this Security | t N hall
xll;plex;:nt thl::ngw 1y m?agreeoni\x”an : #{‘gecl %y ll’tﬂr&nénlﬁégﬁ%a% ﬁle(‘t"g) were :artsof th?;ng‘:cu:ir:y

Instrument. [Check #pplicable boxﬂ)}? Lake ounty Recorder!
Condominium Rider Growing Equity Rider Cxl Other [specify)
Planned Unit Development Rider Graduated Payment Rider Adjustable Rate Rider

1-4 Family Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,

Witnesses:
ﬂ/ -4/ / (Seal)

7/ MICHAEL E. LAVEX -Borrower

(Seal)

-Borrower

Seal e (Seal)
Do%"ﬁment 1S “Borrower

__NOT QFFICIAL! _ s
This DocurffH¥ is the property of -Borrower

the Lake County Recorder!
(Seal) (Seal)

~Borrower

STATE OF INDIA! LAKE County ss:

On this 61 day of Septembex , 996 |, before me, the undersigned, a Notary
Public in and for said County, | ally appear
MICHAEL E. LAVER/and JENIFER K. LAVER, his wife

a married man,

w-and.acknowledged the cxe foregoing instrument.

WITNESS my M

My Commission Expires: 1-26-99 .
County Of Residence: Lake -

Notary ry Public —Linda”J. McBride

This instrument was prepared by:

DAVID M. BARTON
MORTGAGE PLUS, INC.
2851 CHARLEVOIX DR. SE
GRAND RAPIDS, MI 49546
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1-4 FAMILY RIDER

THIS 1-4 FAMILY RIDER is made this  6th. dayof September | 1996 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the **Security Instrument'’) of the same date given by the undersigned (the *‘Borrower'’) to
secure Borrower's Note to

Mortgage Plus, Inc.

(the *‘Lender'’)
of the same date and covering the Property described in the Security Instrument and located at:

517 West South Strest Crown Point,. IN 46307
iProperty Address] . o
Document 1s
1-4 FAM ddi t s in the Securi
Instrument, Bor: ¢1 mmmmm&%‘ ty

A. ADDITION AL PROPERTYSORMCT 16 T SBEOHR ¥ s tRbnrNT. 1n adaition to the
Property described inthe Securityelnbimbnent {the feitotwing diemstarechdded 1o the Property description, and
shall also constitute the Property covered by the Security Instrument: building materials, appliances and goods
of every nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with
the Property, including, but limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and cxtinguishing apparatus, security and access
control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades,
curtaing and curtain rods, attached mirrors, cabinets, panelling and attached floor coverings now or hereafter
attached to the Property, alt of which, including replacements and additions thereto, shall be deemed to be and
remain a part of the Property covered by the Security, Instrument. All of the foregoing [together with the
Property described in the Security Instrument (or the leaschold estate if the Security Instrument is on a
leaschold) are refcrred to in this 1-4 Family Rider'end the Security Instrument as the *‘Property,"’

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not scek, agree to or make a

change in the v the Property or its zoaing classification; unless Lender has in writing to the
change. Borrow omply with all lawgjiordinances, tégiiations and require any governmental
body applicable

C. SUBO S. Except as permitted by federal law ot allow any lien

inferior to the SCCUrily nstrumicnty (o 0¢ pericCicu against wic rioplily wiluiout Lender’s pﬁor written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Uniform Covenant 5.

E. “BORROWER'’S RIGHT TO REINSTATE' DELETED. Uniform Covenant 18 is deleted.

MICHIGAN 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform Instrument Form 3170.23 3/93
Poge 1 of 2
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- F. BORROWER'S OCCUPANCY, Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect,

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases of
the Property and all security deposits made in connection with leases of the Property. Upon the assignment,
Lender shall have the right to modify, extend or terminate the existing leases and to execute new leases, in

Lender’s sole discretion. As used in this paragraph G, the word *‘lease’’ shall mean ‘‘sublease’ if the Security
Instrument is on a leaschold.

H. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

BY SIGNING BELO' ’ | I ns isi ained in this 1-4
Family Rider.

—ee (Scal)

«Borrower

(Seal)

-Borrower

—_—(Sca))

-Borrower

(Seal)

-Borrower
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FHA Case No,

151-5040148
Loan #: 961003143

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RlDER is made this 6th day of September , 1996 ,
and is incorpor )eed of Trust or

gzc:(r’x“t,); rl;c;ci t: Dfdh&ﬂiﬂ%tbi g ower") to secure
NOT OFF I‘t“i'liiﬁL'
(the "Lender") ¢ Tfﬁe aﬁc&g cﬁ%t% ﬁ?‘i?*ffécrﬁigdi)%elsﬁwﬁf { and located at:

the Lakw GesnséyrRerrerzier!
CROWN POINT, IN 46307
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR| CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant atid-8gtee as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chang

The intere: » change on the first day of — -Cctober i , and on that day
of each succeedi hange Date" means each-date on'which the interest ra ige.

(B) The I

Beginning B¢ bé ndex” means the

weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board. "Current Index" means the most recent Index figure available 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two
percentage point(s) ( 2.000 %) to
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject
to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the
next Change Date.

(D) Limitson I Rate Chan
The existing t increase or decrease by moie tha point (1.0%) on
any single Chang ,tmﬂm%lﬁal&e peres 5.0%) higher or

lower than the ini | i Nﬁ eAIQ Wﬁ‘itm%];!
e bR msntds chg PARRETRY b o1
which wotld elnectssard 1o rapay thlnpaid priheipd! balance |

(E) Calculat
If the intere:
principal and inter

nthly payment of
il at the Maturity

Date at the new ir
the unpaid princip
on the Note, redu
amount of the nev

(F) Notice o

Lender will
notice must be giy
date of the notic
monthly payment
the change in mo
time to time.

(G) Effectlv
A new inte
effective on the (
first payment da

ix
1

est rate through substantially equal payments. In making such calculat

balance which would be owed on the Change Date if there had been n
| by the amount of any,prepayments to_principal. The resuliof this ce
onthly payment of principal and intcrest.

hanges

e notice to Borrower of any change in the interest ratc and monthly p
at least 8 before the new montl nent amount is due, and

ii) the Change Date, (iii) the old interest rate, (iv) the new intere
wount, (vi) the Current Index.gnd the/date it was published, (vii) the n
rayment amount, and (viii)-any otheginformation which may b

Changes
ulated in accordance~witi-paragraphs (C) and (I
rrower shall make’a/'payment in the

A

1, Lender will use
efault in payment
lation will be the

nent amount. The
st set forth (i) the
rate, (v) the new
10d of calculating

cquired by law from

ider will become
beginning on the
otice of changes

required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment date occurring less
than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider,
y (Seal) ’ (Seal)
MICHAEL E. R -Borrower ENI VER .Borrower
S - — e (Se1)
Document 1s -Borruwer
- NOTOFFICFAR: —— ——
-Borfower . -Borrower

This Document is the prope of

I e A
-Borrower ‘ -Borrower
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