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THIS MORTGA ’(OSec' Tnstrument”) is given on F £ 30, 1996
The Mortgagor is  ANTHONY 1 SOWASH and (GEORGETTE SOWASH, HUSBAND AND WIFE

("Borrower”). This Security Instrument is given-o
WESTAMERICA MC E COMPANY, A COLORABO-CORPORATION

, Which is
organized and existir , and

whose address is 7863 BROADWAY, SUITE 110, MERRILLVILLE IN 46410-5530

("Lender"). Borrower owes Lender the principal sum of

One Hundred Twelve Thousand Four Hundred Seventy Five Dollars and Zero Cents
Dollars (U.S. $ 112,475.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which -

provides for monthly payments, with the full debt, if not paid earlier, due and payable on
September 1, 205 . This Security Instrument secures to Lender; (a) the repayment of the debt
evidenced by the Note, with interest and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest. advanced under paragraph 7 to protect the security of this
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LOAN NoO. 00104839 #94

Sccurity Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note, For this purpose, Borrower docs hereby mortgage, grant and convey to the
Lender the following described property located in

LAKE County, Indiana:
LOT 475 IN NORTHGATE 8TH ADDITION TO THE TOWN OF DYER, AS PER PLAT

THEREOF, RECORDED IN PLAT BOOK 43 PAGE 148, IN THE OFFICE OF THE

RECORDER OF LAKE COUNTY, INDIANA.

TAX 1D #14-149-36

Document is
NOT OFFICIAL!

This Document is the property of
which has the addree: o/ 636 PIERCEMEN(Founty Recorder!

DYER (Street, City],
Indiana 46311 ) Code perty Addr

TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements,
appurtenances and fixtures now,or hereafter a part of the property. All replacement s‘and additions shall
also be covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as
the "Property.” ’

BORROWER COVENAN \« Borrower is lawfully s fhe estate hereby conveyed and has the
right to mortgage, zrant and convey the Property and that the Property is unencumbered, cxcept for
encumbrances of record, Borrower warrants and wilkdefeind generally the title to the Property against all
claims and demands, subject to any encumbrances of résord. :

THIS SECURITY INSTRUMENT combines uniform covenants for national | non-uniform
covenants with limited vaciations by jurisdicticr~0 constitute 8 %siform security instrum overing real
property. :

Borrower and | snant and agree as follows:

UNIFORM C(

1. Payment of est and Late Charge.t'Borrower shall pe principal of, -
and interest on, the ¢ ] late cl 1 der the _ :
. 2. Monthly Payment of Taxes, insurance and Other Charges. Borrower shail inciude in each
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special assessments levied or to be levied against the Property, (b) leasehold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development ("Secretary”), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the .
annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable -
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds.”
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Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
arc available in the account may not be based on amounts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders r edited with
the balance remaini m a), (b), an ] m * premium
installment that Le: xmﬁéh‘}hé ﬂé&&n 1 promptly
refund any excess DITQW iately_pri oreclos e )erty or its
acquisition by Lend wer's 8 WW i&ﬁfﬂ‘!‘ in nstallments
for items (a), (b), ar

3. Application of Doy riieits.s AlD paymenis aeder iparegraphe i-and 2 sal} bo €)p)i=¢ by Lender as

follows:

FEirst, to the mortgage insurﬁbﬁpkﬁkﬁtﬁﬁmtw Bﬂﬁﬂb‘d@ﬂcretary or.to the monthly
charge by the Sccretary instead of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required,
Third, to interest due under the Note;

ourth, to amortization of the principal of the Note; and

fih, to late charges dueuader the Note. '

4. Fire, Flood Other Hazard Insurance, Borrower shall insure al arrovementm the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lend juires insurance. This ins shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Sccretary, All
insurance shall be carried with companies approved. dy-Eendertcrhe insurance policies and any renewals

shall be held by Le
Lender

Izt and shall include loss pavable clauses in favor of, and in a form

sptable to,

in the event of scrower shall give Lender immediate notice by mail. I ake proof of
“loss if not made pr Borrower. Each’insurance company concerned Is he rized and

directed to make pa 1 loss directly to Lender, tastead of to Borro * jointly, All
or any part of the in Is may be applied’by, Lender, at its optic duction of
the indebtedness un this Security” Instrument first'to any d applied in

the order in paragraph 3, and then (o prepayment of principal, or (b) (o the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser. ,

FHA Case No. 151:5059144-703
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8. Occupancy, Preservation, Maintenance and Protection of the Propcuﬁ;o Borrower's Loan
Application; holds, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower’s principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are bed):lnd Borrower’s control,
Borrower shall notify Lender of any extenuating circumstances. Borrower I not commit waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Propclﬁ'.
Borrower shall also be in default if Borrower, during the Joan application process, gave materially false or
inaccurate information or statements to Lender (or failad tn nravide T andare swith anv matasial ‘-fo\mion) in
connection with the | oncerning

Borrower's occupan y Em eourity In: leasehold,
Borrowlcdr sh;l} coml; provisions o gﬂ&%rgl\v‘érsﬁuim e roperty, the
leasehold and fee titl bé m e ing

6. iCon(le'l‘nnatl M? :xak :q r-elai fe;‘:mpr Tixinf Ol ue;xtiall. in
connection with any cmgiion orother taking o of the Property, or for gonv ¢ in place
ofcondemion. & 1 y Ll QBT St fo e BEAAR (0 ) ot of e
indebtedness that remains unpaid 519&5'@&9 i#) Segu 1Lender shall spply su
proceeds to the reduction of ‘:he in egg ness und%dt)h‘y&gx a%b tg? ?g\%y Instrument, \rspt to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to rincip extend Ostpone | late of the monthly
payments, which are referred to%in paragraph 2, or change the"amount of such'payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled theretc

7. Charges to Borrower and Rrotection of Lender's Rights in the Property.” Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lendcr’s interesi.in the Property,.upon Lender’s iequest Borsower shall promptly furnish to-
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the'paymenigrequired by paragraph 2, or fails to perform

any other covenants and agreements contained in;thize Security instrument, or there is a !egal proceeding
that may significantly affect Lender's rights ia-the Property (Such as a proceeding in-bankruptcy, for

condemnation or to laws or regulations)jpthen Lender may do and pay whateve essary to
rotect the value of rty and Lender’s rights-in-the Property, including payn xes, hazard
urance and other i ned [n paragraph-2,
Any amounts di ider under this paragrapi| shall become an add Borrower
and be secured by jstrument. These “zmounts shall beas e date of

disbursement, at the . opt ender, diately payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

FHA Case No. 151:5059144-703
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8. Fees, Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
{vaymcnt defaults, require immediate payment in full of all sums secured by this Security Instrument

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section

341(d) of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
lhc pnor appvnun' af tha cmu'anl rennira immadiate naumant “u ﬁ 11 Af all onime .-n-‘red by this

Security Insts
(i) All or;
sold or otf
(ii) The P
the purch
approved
(c) No Walv
full, but Lende
subsequent ey
(d) Regulatic
limit Lender’
foreclose if n
permitted by
(e) Mortgap:
determined tc
hereof, Lend
Security Instr
to 60 days fr
deemed concl
exercised by
mortgage insura
10. Relnstatem
full because of Borr
right applies even
Borrower shall tend
- the extent they an
reasonable and cus
proceeding. Upon r:

Ay
m w& fﬁu rementso B‘S‘ﬁ%ﬁ Wi ,p‘ﬁk .
J'Jcs not memk@@%wmwmw its right

of HUD Secretary. In many circumstances regulations issued by the
ights, in the case defau!t require liate paym
paid. This Sccurity Instrument doe: rize acceleration or for
ulations of the Secretary. :
ot Insured. Borrower ;
: eligible for insurance u
may, at its option, requ

=

0t aul!

and th
within 60 day
of all sums

ees that if this Security In
or the National Housing A
s immediate payment in f
ient, A written statement of any authorized ageat of the Secretary date
the daic hereof, declining to insure tiis Sccurity Instrument and the
ve proof of such ineligibility. Notwithstanding the foregoing, this op!
'der when the unavailabilityof.insurance is solely due to Lender's fa
: premium to the Secretary.
rrower has a right to/be reinstated if tender has required im
lure to pay an amount duc under the-Note or this Sec
eclosure proceeditgs: are -instituted. To reinstate (!
sum all amounts-required to bring Borrower’s 7
Borrower Gader this( Security Instrument
3! fces and expemnséstproperly associat

‘\ !

H
o

¢ Property, is

sidence, or
not been

payment in

ith respect to

sretary will
! in full and
osure if not

{ote are not
om the date
ured by this
ubsequent

te, shall be

I may not be -
re to remit a

»ayment in

iment. This
nstrument,
cluding, to
costs and
eclosure

it secures

shall remain in effect as if Lender had ot required immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

FHA Case No.
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11, Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proccedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or rcmed{.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragrfph 9(b_); Borrower's covenants and agreements shall be joint

and several. Any B¢ his-Security Instrumen ) xecute the Note: (a) is

;.;'Slgnins tgis S:CU 144 LIVl gagv) quuem‘\ rat in the
operty under the "lt M@ 5 0 e sums

secured by this Sect ent; and (c) agrec&a( nder and any other B agree to

gt e, e e DTG PIFCY 1 < ot
. t . ne i i € i
delivering i? oﬁe;y x; m}mmwkﬁlﬁbﬁlhw @if&. 15&%? x"l"hey

notice shall be direci¢d 1o/the Propériy M@gn%ﬂ@@@pmq designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given t ower ien gi rrovided ragrapl

14, Governing Law; Severability. This Security Instrument shall be govemned by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict ¢ \ffect other provisions
of this Security Instrument or the Note which can be given cffect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be severable.

18. Borrower’s Copy. \Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the \Fropeiy.iBorrower shall not do, nor allow anyone

else to do, anything affecting the Property that is4n vidlation of aily. Environmental Law. The preceding two
sentences shall not apply to the presence, use, or:sigrage onthe Property of small quantitics azardous
Substances that are g y recognized to be appropriate to-normal-residential uses and | tenance
of the Property.

Borrower shall | > Lender writteri-notice of any/investigation, claim /suit or other
action by any govi egulatory ageney/or /privale party involyii y and any
Hazardous Substanc i v of which Rorrower has actual kn wer learns,

or is notified by any g 74 Y Y, y remd ition of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

FHA Case No. 151:5059144-703
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property, Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs cach tenant of the Property to pay the rents to Lender or Lender's agents. However,

rior to Lender’s notice to Borrower of Borrower's breach of any covenant or agreement in the Security
nstrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender shall be entitled to collect and receive all of the rcnu of the Property; lnd (c) each

tenant :f the Proper r's written
demand to the tenant

Borrower has nc orio: dslbamERTon e rem s hiso. n any act
that would prt;‘v:l?t L sercising its rights under this jﬁ h 17,

Lender shall no p¢ re or after
giving notice of bre: JoTTOW LﬁcF T‘ }AMm 0 50 at any

Fight o remedy of Lo }kﬁ‘%mmﬁ?#ﬁ,}?ﬁsﬁmfémﬁﬂem BB o i et

by the Security Instrument s paid inlult. Lake Ounty ecorder!

18. Foreclosurc Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrur y judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title evidenc

If the Lender's interest\in this Security Instrument is held by the ry and the Secretary
requires immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751
et seq.) by requesting & foreclosure commissioner de d under the Act to commence
foreclosure and to scil the Property as provided in the Act. Nothing in the preceding sentence shall

deprive the Secretory of any rights otherwise ayailable;to a Lender under this paragraph 18 or

~ applicable law.

19. Release, Upon payment of all sums secived by-this-Sccurity Instrument, Lender shall release this
Security Instrument charge to Borrower:

20. Waiver of \ d Appraisement. Bosrower waives all right of val )praisement.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be mcorporatcd into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Security Instrument.
[Check applicable box(es)].

[ condominium Rider [ Adjustable Rate Rider Cother gspecify]

D Planned Unit Development Rider D Graduated Payment Rider

FHA Case No. 151:5059144-703
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and in any rider(s) executed

BY SIGNING BELOW, Borrower accepts and agrees to the terms
i»y Borrower and recorded with it.

Witnesses:
(Seal)
-Borrower
» e lM(Sf.:al)
LURRE LLE  SYK -Borrower
Docunefit is ~
-~ NOTOFEICIAL!l (Seal)
. -Borrower -Borrower
This Document is the property of
the Lake County Recorder! v
(Seal) (Seal)
-Borrower -Borrower
al) (Seal)
-Borrower -Borrower
STATE OF INDIANA, County ssi
On this 2y of O coefore me, the undersipned, a Notary Public
in and for said County, pessonally appeared  ANTHONY- W, SOWASH and GEORGETJE SOWASH, '
HUSBAND AND W] _
g going fnstrument?:41)
S A o,
SN ¥ - BT
éo 1' '.§ o
[y

Weilig,

WITNESS my hand and official scal, ' /
' . E ofg, e ? g
() 7. Z(/aq(.[n%) J%E»’?. FRVE

My Commission Expires:

Notary Public 3
This instrument was prepared by: . %,
P pKati);. Bruno wm‘m w, "
r cv%w‘i pPUBUC 4005 1au s #*
m.” “ N
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