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THE FIRST MORTGAGE CORPORATION

19831 GOVERNORS HIGHWAY
FLOSSMOOR, ILLINOIS 60422

State of Indiana

THIS MORTGAGE (

ISMAEL PADILLA

NCRTHWEST INDIANA TITLE SERVICES, INC.

162 Washington Stroet
Lowell. Indiana 46356
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This Document is the property of
("Borrower"). This Security Instrument in&nI@ke County Recorder!

THE FIRST MORTGAGE CORPORATION
which is organized and existing under the lawsof  ILLINOIS
address is 19831 GOVERNORS HIGHWAY, | FLOSSMOOR, ILLINOIS 6042
. __("Lender"). Borrower owes
EIGHTY FOUR THOUSAND FIVE RED NINE AND 0O,
Dollars (U.S. $

This debt is evidenced by
monthly payments, with the fu
This Security Instrument sc

extensions and modificatic il

security of this Security 1 a

Instrument and the Note.
described property located

THE WEST 140 FEET OF LOT 16 IN BIRDVIEW ADDITION TO HAMMOND AS PER PLAT THERE-
OF RECORDED IN PLAT BOOK 20 PAGE 26 IN THE OFFICE OF THE RECORDER OF LAKE
COUNTY INDIANA EXCEPT THE WEST 20 FEET OF SAID LOT CONVEYED TO THE CITY OF

Jorrower's note dated the.saiie’ date’@s this Security Instrument (
1ebt, if not paid earlier;duc and payable. on
_ender: (a) the repayirtent of the debtevidenced by the N

SEPTEMBER !

payment of altother sums, with interest, advanced u

PO

Borrower-does~hereby mortgage, ¢

HAMMOND FOR STREET PURPOSES KEY NO 32-56-19

which has the address of
Indiana
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1140 170TH STREET,
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(c) the performance of Borrower's coven:

HAMMOND
{Zip Code] ("Property Address");
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County, Indiana:
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the **Property.’’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for insurance required by paragraph 4.

Each monthly installment for it (a), (b), and (c) shall equal one-twelfth-of t} ] ts, as reasonably estimated
by Lender, plus an amount mauuuluncu paiance of plobmiore |l ie estimated amounts, The
full annual amount for ea bé ace ith before an item would

mr;\:cge'linqucm. Lend Nﬁgig ﬁiﬁdﬁmti Xt' a (c) before they become
If at any time the tois) o b mms%mmasf&h&manm @f oseiter with the future monthly

payments for such items piyablé to Lenddn pribsadate e datasof fichdiemstlexeekds by more than one-sixth the estimated
amount of payments requircd to pay such jtems when due, and if payments on the Note are current, then Lender shall either
refund the excess over onc-sixth of the estimated or credit the excess over one=sixth of the estimated payments to
subsequent payments by Borrower, at_the option of Borrower, If thetota! of the paymenis made by Borrower for item (a), (b),
or (c) is insufficient to pay the item when due, then Borrowcr shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becames due.

As used in this Security Instrument, **Secretary’ ' means the Secretary ‘of Housing and Urban Development or his or her
designee. In any year in which the must pay a mortgage 1ce premium to the Secretary, each monthly payment
shall also include either: (i) an installment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or
(i) a monthly charge instead of a mortgage insurance premitin il this Security Instrument is held by the Secretary, Each
monthly installment of the mortgage insurance premiuiishali be i sk amount sufficient to aceumulate the full annual mortgage
insurance premium with Lender one month prior to theldate the full annvzl mortgage insurance premium is due to the Secretary,
or if this Security Instrun held by the Secretary; each monthlyicharge shall be in ar nt equal to one-twelfth of
one-half percent of the out rincipal balance due enithe Note.

If Borrower tenders H_payment of ait“shmsisécured by this Sec , Borrower's account shall
be credited with the balar il ¢ »rtgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently crected, against any hazards, casualties, and contingencics, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of for S Emmeﬂmss. N erty that extinguishes the

indebtedness, all right, ti it of Borrower in and to insurance policies in force the purchaser.

N ——— (0 4 MO0 0 £ RS 8 s Loan Applcation
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Leaseholds, Borrower shall occlipifyestablishuandruse the ﬂgmheaiﬁogp\e ‘g pringifia| residence within sixty days after
the execution of this Security Instrumeng and fr;ll ntipue to occu ilx: Pro as Borrower's principal residence for at least
one year after the date of occtipancy, uﬁwt §K§tat; %llcm é‘feﬂf@uﬁ&t will cause undue hardship for Borrower,
or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify Lenders of any
extenuating circumstances. Borrowe IT"not « » or d damage wially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security. Insts ument is on_a leasehold;, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in
writing.

6. Charges to Bor: - and Protection of Lender’s Rights hi“the Property. Borrowe Il pay all governmental or
municipal charges, fines xsitions that are net included in paragraph 2. Borrower sl these obligations on time
directly to the entity whi the payment. If failure to,pay would-adversely affect erest in the Property, upon
Lender's request Borrow: tty furnish to Lender teceipts evidencing these p

If Borrower fails to 5 ag :rform any other covenants

and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
@D, 4R(N) ~ ) Page 301 6 : , ‘ Initets:
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referred 1o in paragraph 2, or chunge the amount of such payments, Any excess proceeds over an amount required to pay all
outstunding indebtedness under the Note and thin Security Instrument shall be paid to the entity legally emitled thereto,

8, Fees, Lender may collect fees and charges authorized by the Secretary,
9, Grovnds for Acceleration of Dedt.

(W) DeFanlty ivder may, exeept un limited hy regulutions issned by the Sccretary in the case of paymet defuylts,
require immesliate payment in full of ul) sums secured by (his Becyrity Instrument if;
(1) Barrawer defanlis hy failing 10 pay in full any momthly payment required by this Security Instrument prior w or
on the due date of the next monthly payment, or ' '
(i) Rarrower defimlv by failing, for a period of thiny days, 19 perform sny other ebligations contained in this
Seenrity Instryment.

(h) Sale Withawt Credit Approval, Lender shall, if permiuted by Wlwabls lsw and with the prior approval of the
Secrelary, reqwire immediute payment in full of all sume secured by 4 Recurity Instrument Jf:
(1) All or part af the Property, ur # heneficial interest in 8 trust owmng o)) or pan of the Propesty, Js m or

otherwise tran
(i) The Py rincipal residence, or the
purchaser ar g } upp Qrwgkﬁﬁw ) yed inpocordmcc'widmxe
requirenents ¢ N OT OFFICIAL'
() No Walver, I el vciin Rllsdasodehithah wawd e initdie equiretpumiadiow peyment in full, but § ender docs
Rt requine sueh povineiut, Lendar dosa &gﬂ@&w{p’; Cegmﬁ!éolwbmw» S8
() Regulattons of WUD Beeretury, In many eircumstances regulutions Issued by the Scorctary will fimit fender’s
rights in the cass of payine aulis unedi 'ment in foreclose if pot paid. This Security
tustrument does not unthari 28 aeceieration of foreclosure i ol permitted by regulations of the Secretary.
() Martgage Not Insured, Horrower agrees (hat should this Becunity Instrumcat and the Note secured thereby not be
eligible for insurance under the Nutional Housing Aet within 60 days from the date hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immediale payment in full of all sums secured by this Security
lostrwient. A wrliten statemeni-of any authorized agent of the Secretasy dated subsequent to 60 days from the date
hereof, declining 10 insure this Becurity Instrument gndshe Note secured thereby, shall be deemed conclusive proof of
such ineligibility, Notwithstanding the foregolsg, shis optiosmay not be exescised by Lender wheo the unavailsbility
of insurance is solely due to Lender's failure &dtemit a mongsee insurance premium (o the Secretary.
10. Relnstatement, | a right to be reinstated i Lender has required isr payment in full because of
Barrower’s failure to pay fue under the Note oz this Security Instrument. T plies even after foreclosure

proceedings are instituted.
bring Borrower's account

~umy lnstmmcmr. borrower shal’ d

a5 A

sm all amounts required 1o
r this Security Instrument,

foreclosure costs and reasonabic and cusiomary attorneys’ fecs and cxpeiscs piopeily associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall semain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit seinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding he
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

@ -4R(IN)
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b, Barrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's hiferest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
socu(cq-by“t.m‘s"Se”cﬁritx!ngtrumcnt; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
makc*ar:f_a'c‘cqmm_cjgzjﬁons‘ with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

A

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph, '

14. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the c« ' nd the provisions of St and the Note are declared

to be severable. " Document is

15. Borrower’s Cop; er < INDE giVell on coriferied Eapy of thls Secytiry 1n:

16. Assignment of Rents. Hdrfowsr Lheorditionsi Gssipde afid [rasfere 16t 1en@ek 11 the rents and revenues of the

Property. Borrower authorizcs Lender oflepdar’s,agents 19,¢ol igprenis and revenues and hicreby directs each tenant of the
Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's breach of

any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes n absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the-rents aid fias not and will not perform zny act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be e enter upon, take control-of or matntatn the Property beft r giving notice of breach
to Borrower. However, L« dicially appointéd recziver may do so at any time each. Any application of
rents shall not cure or wa or invalidate ang/other ght or remedy of 1 ssignment of rents of the
Property shall terminate wi d by the Security Instrament 1s paid in‘f

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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20, Riders to this Sc ent. I obep menqu \ corded together with this
Security Instrument, the cc cach such rider shall be inco rated into and shall supplement the covenants

and agreements of this Sect uinerPag if thé fid Pt ©f Jlls Secufiy! |

[Check applicable box(es)}

Condominium Rider L 0iS DIDT e i?ymFﬂ%FPPertY [F Other [specify)
Planned Unit Developaient Rideth e vibp EquipRitke corder!

BY SIGNING BELOW, Borrower aceepts and agrees to the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded withiit.

Witnesses: : / 4
; C )w_, a a I ( (Ta'mf—%uum -Bo(rrs::g

FER § ARCUS-GTRATTEN PN
fzﬂ_zﬂél;ﬁmr a v M_(sw)

BRENDA ANN PADIL! -Borrower
—(Sealyri i (Seal)
-Borrower
STATE OF INDIANA, LAKE County ss:

On this 297H day of AUGUST , 1996 , before me, the undersigned, a Notary Public in
and for said County, personally appeared v

ISMAEL PADILLA AND BRENDA ANN PADILLA HUSBAND AND WIFE
, and acknowledged the execution of the foregoing instrument.
WJTNgSS my:hand and official seal.

My CBlmm;sion Ex;;:es., 10-17-98 __W ﬂ J/m(

S s e = NouryPublic  LINDA & WOOD

— . "‘,_"l s .
Z P A .

This. instrument wxm prepared by: JOANNA HOEFFERLE, THE FIRST MORTGAGE CORPORATION
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