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wn
This Document is the property of tg
("Borrower"). This Security Instrumen '
FIRST EEDERAL LK, B FEDERALCex¢HREY dhfgorder! ot
which is organized and existing under the laws of UNITED STATES OF AMERTICA , and whose
addressis 101 NORTH THIRD
VINCENNES, INDIANA 475¢ ("Lender"). Borrower owes Lender the principal sum of
SIXTY ONE THOUSAND TWO HUNDREI = W
AND 00/100 Dollars (U.S. 61,203.00) ). i ¢
This debt is evidenced Borrower's note dated the sims’/date as this Security Instrument ("Note"), which brovn for©O 5
monthly payments, with the full debt, if not paid earlier, dugaiid gayeble on AUGUST 20,2026  (RBa "'O cnm
This Security Instrument seciices to Lender: (a) the repayment of the Uebt evidenced by the ! th interest, ] renesvals, :an .C,{
extensions and modifical f Note; (b) the payment of all other sums, with intercs nced under raphyy to__,O’.:
protect the security of tl ty Instrument; ané (¢) ihe perfor:nance of Borrower’s  and agreem undé!thnsmg. t:‘f
Security Instrument and | purpose, Borrower does hereby mortgage, ¢ vey to Lender th follqumgg ois
described property locate County, Indiwna: >3 -’
LOT 19 IN BLOC I PEYPTMIT/ARNY AT Aol NaVYal’da LOTS 12 m 3& b [
IN BLOCK 16 AND BLOCKS 17, 26, 27 AND 28 IN THE SOUTHWEST 1/4 OF
SECTION 29, TOWNSHIP 37 NORTH, RANGE 9 WEST OF THE SECOND PRINCIPAL
MERIDIAN, IN THE CITY OF EAST CHICAGO, AS PER PLAT THEREOF, RECORDED C
JUNE 27, 1903 IN PLAT BOOK 5, PAGE 27 IN THE OFFICE OF THE RECORDER OF 1
LAKE COUNTY, INDIANA. 1
j
which has the addressof 1202 W. 148TH STREET, EAST CHICAGO Street, City ,
Indiana 46312 21p Code ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Tuxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Jtems,*
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally

related mortgage loan may require for Borrower's escrow account under the federal Real Estate Setilement Procedures Act of
1974 as amended from S ection 2601 ei seq. ("RESPA") ' that applles to the Funds
sets a lesser amount, If D‘Wlﬂwm&ﬂls in an sxceed the lesser amount,

4
Lender may estimate th Funds due op the basj n d al of expenditures of future
Escrow ltems or otherw of N p!ii'ia asﬁQ T aixt ! :

The Funds shall n, institution whose deposits are insured by a federal ag instrumentality, or entit
(including Lender, if Lender'is s lflhﬁnlaﬂﬁl}mﬁﬂﬁ l@d&ﬁ@lm Dgan Bank. 1994uer sh pply the Fund); to pay th)e,
Escrow Items. Lender may not charge Bagrower,forchaldi Iying Ahe Funds, annually 'zing the escrow account, or
verifying the Escrow Items; unless Lender pays Borrower interest ©n the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection w loan, pplicable law provides Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower

shall pay to Lender the' amount necessary to make up.the.deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in of all sums secured by this Security Instfiment, Lender sha!l pro ' refund to Borrower any
Funds held by Lender. | paragraph 21, Lender shall'acquire oz setl the Property, Lend r to the acquisition or sale
of the Property, shall aj nds held by Lender at the time i acquisition or sale us ainst the sums securéd by
this Security Instrument '

3. Application of »applicable law pravides‘otherwise, all pay » Lender under paragraphs
1 and 2 shall be applied s 5 iyable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice.
* e DPS 1271
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5. Huzard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
whic!\ shall hot be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, st Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to-in paragraphs 1 and 2 or ¢! tount of the payments. If
under paragraph 21 the P Jt nder, Boriower's right {a,any in: d proceeds resulting from
damage to the Property p: isi ,.Ewmﬁtei& of the y this Security Instrument

immediately prior to the ¢

6. Occupancy, Pres mm @E)FFI@MM. oL Application; Leaseholds.

Borrower shall occupy, e: b use the Property as B(i_orrpwer‘s principal residence within Jays after the execution of
shall Ei%llﬁx

this Security Instrument }SxﬁhﬁBﬂW}?@Wi esidence for at least one year after
the date of occupancy, unicss Lender offibrwide agtees i wiiti ek eonsent shall not be unreasonably withheld, or unless

extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture

action or proceeding, whether civil or criminal, is begun that in Lender’s good fuith judgment could result in forfeiture of the
Property or otherwise matcrially impair the lien created by this Security Instrument or Lender’s security interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling

that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions 'of ‘the dease. If Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lenderagrees to the merger in writing.

7. Protection of Ler Rights in the Property; If Borrower faiisto perform the covens d agreements contained in
this Security Instrument, is a legal proceeding that'may-significantly affect Lender’ n the Property (such as a
proceeding in bankruptcy or condemnation or ferfeiture of te-enforce laws of then Lender may do and
pay for whatever is nece: t-the value of thelProfSrty and Lender’s right ty. Lender's actions may
include Plylﬂg any sum sn which hag nrioritv over this Securi pearmg in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph

7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Lossn ;gsg;':
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lisu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is ab: B ndemnor offers to make an
award or settle a claim fi o %23 ﬁm ﬁ & Within s date the notice is given,
Lender is authorized to co ly the pr!_c) S,gl s op 10:{S eit let:el%%sto. n the Property or to the sums
secured by this Security Ir QF J AIf

Unless Lender and .neﬁggie[e‘hl n,P:%anp icatio pr(. \ ncipal shall not extend or

postpone the due date of the montfljipaygnentsseferred dorin mgaﬂa@ mount of such payments.

11. Borrower Not Released; For&ﬂ% M J?ﬁr&;\g éﬂﬂ ﬁg‘ of the {ime-for payment or modification
of amortization of the sums secured by ecurity Instrumen er to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any or in >fuse d time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants.and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing ¢this;Security Instrument only to mortgage, grant and convey that

Borrower's interest in the Property under the terms of shis:Security Inztrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that-Lender and any-cther Borrower may agree to extend, modify, forbear or
make any accommodation regard to the terms of this Security Insiniinent or the Note with at Borrower’s consent.

13. Loan Charges. n secured by this Security-Instrument-is subject to a law. sts maximum loan charges,
and that law is finally int that the interest ‘of oiher loanicharges collected or ted in connection with the
loan exceed the permitted 1) any such loan‘Charge shall be reduce yA assary to reduce the charge
to the permitted limit; an eady “collected from Borrower w 1€ | limits will be refunded to

Borrower. Lender may choose (0 make (his reiund by reducing (he principai owed undeq the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

. 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

e

DP§ 1273
Form 3016 9/90

@D, 6RUN) w1on Page 4 ot 8 initiatn;,_{ ¢




0515001113
17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it

is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural person) without
Lcnde:r’s prior written consent, pqqdqr- may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, thig optioh shall not be gxercised by Lender if exercise is prohibited by federal law as of the date

~

of this Security Instrument, > AN .-

If Lender exercises this p‘pdEn_,-Lendﬁr shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the ate thie fotice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinvu®p, 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security“Instrument discontinued at dny time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for, reinstatement) before sile of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a Judﬁﬁieﬂt enfogeing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be"thue -under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall conti hanged. U instat t by B his Security Instrument and the

obligations secured hereb ly estegiive as if no acceleratipn dad occ this right to reinstate shall
not apply in the case of ac: 4mum

encis

19. Sale of Note; ( i mﬁ m ial int ogether with this Security
Inst;ument) may be sold o yre tin :rri uFr Imm!m, sl hange in the entity (known
as the "Loan Servicer") th e u er_the Note this Securiiy Ins :nt. There also may be one
or more changes of the Loan § .m?ﬁméﬁm%ﬁtyﬁ&bgﬁgﬁi) th: cﬁér e ott;n ban Servicer, Borrowe)r’ will be
given written notice of the change in accthfh&ﬂilﬁ(p pove and uplicible law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law

20. Hazardous Substances. Borrowes shall not cause or permit the presence; use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sent li'mot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give ! ¢ written notice of any i gation, claim, demand, lawsuit or other action by any

governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamis, or is‘potified by any governmental or regulatory authority, that

any removal or other remediation of any Hazardous Substarice affectingthe Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Enviséiimental Law.

As used in this para 0, "Hazardous Substances are-thosg substances defined as r hazardous substances by
Environmental Law and ing substances: gasoline, keroséne, other flammab! petroleum products, toxic
pesticides and herbicides, its, materials containimg-asbestos or formaldehy ctive materials. As used in
this paragraph 20, "Envii means federal lawsiand laws of the juri 1e Property is located that

relate to health, safety or ¢ ti

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

L]
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. _* ‘ DPS 1274
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Secunty Instrument, the covenants and agreements of each such rider shall be incornorated into and shall amend and supplement
the covenants and agreeme: k nstrument,

[Check applicable box(es)] Document 1s

Adjustable Rate R L_ICo . ly Rider
Graduated Paymer N WTQJQ&L' } Payment Rider
Balloon Rider | Rate Improveme lome Rider

. Rider
V.A. Rider This D[0¢ umgm,;afﬁtne property of
the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded wit’

Witnesses: I
e é__“ L %::c—_»’ (Seal)

c DSE J G4 CIA ~Borrower
y (Seal)
. ~Borrower
— dSealyecaBST (Seal)
—Borower =Borrower
STATE OF INDIANA, O(OLE’_O * County ss:
Onthis 26TH day of AUGUST , 1996 , before me, the undersigned, a Notary Public in

and for said County, personally appeared
JOSE D. GARCIA, MARRIED. MAN

.
~
- < M
~ R v
~ -\\.-’\ — ’
[ e PP . -

, and acknowledged the éxecutio f the foregoing instrument.

WITNESS my hand and ofﬁcml seal, IR
My Commission Explre65 \W qg’
" Notary Public ‘ \I\
This instrument was prepared';by WJ;LMA S. NAPIER
’4/ "}-’ ‘._' .
Io_,.““../ - * . . -~ -..“\'
@;smmn (9212101 T CF T mesats Form 3016 9/90
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps) 0515001113

THIS ADJUSTABLE RATE RIDER is made this 26TH day of AUGUST ,
1996  , andisincorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure
Borrower’s Adjustable Rate Note (the "Note") to
FIRST FEDERAL BANK, A FEDERAL SAVINGS BANK

(the"Lender") of the same date and covering the property described in the Security Instrument and located at:
1202 W. 148TH STREET, EAST CHICAGO, INDIANA 46312
Property Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

RATE ‘Alll\ -Lar -.nnuv-),.u PAVRARECAIYT  TrAr ‘"‘"'l" [RLY.IS o N ] .-10UNT THE

BORRO /" I Wwmiv WIIRIVOIE o™ \ AND THE
MAXIM IE'BO GRuast et 1S

ADDITIONA ER N@aTtnﬂFeEvI@InAglm%c 1e Security Instrument,

Borrower and Let uf covenant and agree as follows:
This Docufent 1s the property of

A. INTEREST #/\TE AND MONTHEY PAVMENTECHANGES - der!

The Note provides for an initial interest rate of 10.3750 %. The Note provides for changes in
the interest rate and the month!y payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANG ;,7
(A) Change Dates 2\~ ) 4" -
The interest rate | will pay'imay change on thedirstay of AUGUST 30 , 999 | and on that

day every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date."

(B) The Inde

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the weekly
average yield on United States Treasury securitiss'adjugted to a constant maturity of 1 vear, as made available by
the Federal Reserve Board. The most recent Index-figure svailable as of the date 45 days before each Change Date
is called the "Current Index.”

If the Index i nger available, the Noie Holderwill ¢hcose a new index whi vased upon comparable
information. The ter will give me notice of this choice.
(C) Calculati oS
Before each C Note Holder wit¥exiculete'my new interest THREE AND
THREE FOU int( %) to the Current

Index. The Note Holder wiil then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Change Date.
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpmd principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments, The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 12,3750 %
orlessthan 8.3750 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than two percentage points (2,0%) from the rate of interest 1 have been paying for
the preceding twelve months. My interest rate will never be greater than 15.3750 4.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Hol: m § and the amount of my

thl , ic8 will inc ired by | be
::ie:n r{xep:r)nl:in i?stc ; oﬂmm%l BNSWe L{m'y havz r:;irtgmg
t tice.
B. TRANSFER N:G)’ilii ABERERICIACINTEREST L1 1 R

Uniform Covenan ecum Instrument is amended to read as follows:

Transfer of the Prop eficialcinerest § fﬂ% art of the Property or any
interest in it is sold or transfe ﬁ or tram 'ed and Borrower is not a
natural person) without Lend"%éo é\gmw «ﬁlﬁf option, requirc immediate payment in

full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument, Lender also shall not exercise this
option if: (a) Borrower causes-ie be submitied to-Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of‘any covenant or agreement in
this Security Instrument is acceptable to Lend

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require draniediate sayment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a pericd:Sf not lessithas 30 days from the date the notice is delivered or

mailed within whi reower must pay all sinis secured by thisiSecurity Instrument, i ower fails to pay these
sums prior to the n of this period, 12nder may-invoke any remedies permit iis Security Instrument
without further no and on Borrower,
BY SIGNING wer accepts and ‘agrees to the terms and ned in this Adjustable
Rate Rider.
U’O: 1 /ﬂ _4%-/02 (Seal)
(FOSE D. GARCIA ~Bomrower
(Seal)
=Borrower
(Seal)
=Borrower
(Seal)
~Borrower
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