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MORTGAGE

~ THIS MORTGAGE (*Security Instrument’) Is gvenon August 23, 1996 . The mortgagoris
JOSEPH SIPOS and JUDITH A SIPOS, HUSBAND AND VWIFE - o

This Security Instrument is glvento CENTIER BANK,

which is organized and existing underthe lawg of the State of Indiana .~mwhmeaddmash" :
5191 WEST LINCOLN HWY, CROWN POINT, IN 46307 ("Lender’).

Borrower owes Lender the principal sumof Eighty Two Thousand Four Hundred Dollars and no/100
Dollars (U.S.$82,400.00 )&Thhdebtls
monthly

evidenced %Borrower'e note dated the same date as this Security Instrument ("Note"), which provides

yments, with the full debt, Ifnotpaldeamer.dueandpaambleon September 1, 2026, This Securty
nstrument secures to Lendar: (a) tha renavment of the debt evidenced by the Note, with interest. and all renewals,
extensions and modifice ) ‘ ed under paragraph 7

WO N
to protect the " @ 1ts and agreements
énggr teht::esf&?;;d?yuﬁygg of ,a.ﬂﬂmm riegs | o ab lra:ta . convey to

or D
L e Tonaying do N OFFICIAL!

LOY 170, THE P 5 DOIFLON, T TOWN, 0 IFFITH, AS BHO N PLAT
800K 37, PAGE 5, 1 mbe%cHMuﬁwéﬁw% ¢ pioper ty of
the Lake County Recorder!
which has the address ¢ 700 JAMESHPLACE . % H \
[Street) ) :
Iindiana 46319 oty Address”); ; ‘
: (Zp Code)

TOGETHER W'TH 8 e ~sr ar haraatisy aramtad an th ¢ mem' »
appurtenances, and fbctures now or hereafter.a part of the property. All replacements and ¢ 1s ghall also be
covered by this Security Instrument. All of the foregoing Is referred to In this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conve‘\g:d and hastherightto
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
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" THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unif
. limited variations by jurisdiction to constitute a uniform security Instrument covering real propegg.n covenants wih

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and interest; Prepayment and Late Charges. Borrower shall when
mtgdmlw of and interest on the debt evidenceJ by the Note and any'grepayment and late mg: g:: under ?h?

2. Funds for Taxes and insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, untll the Note Is paid in full, a sum ("*Funds”) for: (.ra
early taxes and assessments which may attain prlorlw over this Security Instrument as a lien on the Property; (lg yearly
easehold payments or ground rents on the Property, it any; (c) yearly hazard or property insurance premiums; (d)
gearly flood insurance premiums, i any; ﬁ) yearly mortgage insurance premiums, if any; and (f) any sums payable by
orrower to Lender, in accordance with the wovislons of paragraph 8, in lieu of the p:Jlment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.8.C. §2601 et
9:3. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If s0, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
ba;:? of bfuwt data and reasonable estimates of expenditures of future Escrow items or otherwise in accordance with
applicable law. '

The Funds shall be held in an institution whose deposits are Insured by a federal agency, instrumentality, or entlty
(Including Lender, ¥ Lender is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
rormlta Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
ndependent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purposa for which.each debit to the Funds was made. The

Funds are pledged as a (¢ BUITIS 86CUIE0 VY wig weCUITY

If the Funds held by & ‘emo@lgmni:hm appil nder shall account to
Borrower for the excess ¢ £ m LY ount of the Funds held
] ~

by Lender at any time Is iclont ; Borrower In writing,
and, In such case Borro s ay to Bnder the amount necessary to make up the daf y. Borrower shall make
2 hy paymants; 30le

up the deficlency Inno 1 disgretiol:
Upon payment in ful of all sums sdcurdd hythia(S ment,tehder shall promptly refund to Borrower any
Funds Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lenc <, prior to the acquisition

or sale of the Property, ¢l apply any Funds held by Lender at the time of acauisition or sal- =8 a credit against the
sums secured by this Security Ins .

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payabie
under paragraph 2; third, ta interest.due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Eorrowsr shall pay all taxes, assessments, charges, fines and Impositions attributable to the
Property which may atte g'don over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay thesc obligations i the manne: provided In paragraph 2, o If not paid In that manner, Borrower shall
pay them on time directly to the person owed payment. Borrawer shall promptlr fumnish to Lender all notices of
amounts to be paid under this paragraph. If Borrowermekesthoss payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing tha payments.

Borrower shall pron discharge any lien which has-priority éver this Securlty Instru unless Borrower: (a)
agrees in writing to the | t of the obligation 3ecured by the lien-in a manner accer  Lender; (b) contests in
good faith the lien %01 aqainst enforcement of the liendn, fegal proceeding the Lender's opinion
operate t0 prevent the 6 x the lien; or (€} securas-from the holder of t) )oment satisfactory to
Lender subordinating th surity Instrument. # Lander determinas i he Property is subject to
a lien which may attain | yecurity Inst t, Lend 6 ] ldemng the lien.

Borrower shall satisfy the lieii o lake onve OF Imore of the aciions sei foith above within 10 days of the giving of notice.

8. Hazard or Property insurance. Borrower shall keep the improvements now exlstlng or hereafter erected on the
Property ingured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or fiooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the s that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to er's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender m:y, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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Al Insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss If not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, i the restoration or repalr is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Propemdoes not answer within 30 days a notice from Lender t¥|at the insurance carrier
has offered to settle a claim, then er may collect the insurance proceeds. Lender may use the proceeds to repalr
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given,

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policles and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowsr's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal reskience within sy days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfelture action or proceeding, whether civil or criminal, is begun that in
Lender’s good fatth judgment could resuit in forfelture of the Property or otherwise materially impalir the lien created by
this Security instrument or Landar’s sacurity Interest. Borrower may cure such a defau't and relnstate, as ﬁtovlded in
paragraph 18, by causir ' ‘ falth
determination, preclude airment of the llen
created by this Security if Borrower, during the
loan application proces: (or falled to ]
Lender with any materia 9, but not limited to,

) Security Instrument is

representations concer
on a leasehold, Borrower s o title to the Property,

the leasehold and the fe

7. Protection of Le
gontalmc{ in t:ls Securl
roperty (such as a pro
i Propery.
Security lmtrumrt',yn&dm
repalrs. Aithough Lende
Any amounts disbul

this Security Instrument
interest from the date of
Borrower requesting pa

8. Mortgage Insuren
Securlty Instrument, Bo

Wi { 04 1 e i v e

2 shall nok feerge, uniess Lanie! ihe merger In writing.
or's Rights in the Property. If Borrower falls to perform the covent
nstrument, or there Is a lenal proceeding that may sianificantly affec
iding In bankruptey, probate, for co ion or forfeltur o orto enforce laws or
nay do and pay for whatever Is neccssary to protect the value of the Property and Lender’s
ler's actions may Include paying any sums secured by a llen which has over this
iring In court, paying reasonable atiorneys’ fees and enterin g on the Property to make
1ay take action under this paragraph 7, Lencier does not have to do so.

yrrower secured by

d by Lender under this paragraph 7 shall bacome add tional debt of

nless Borrowsr and Lender agree to other tarms of payment, these amounts shall bear
sbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
ont,

'f Lender required mattgage Insuraiics as a condition of making 1113 loan secured by this
hall pay the premiums required to maintain the mortgag- ce In effect. If, for any

o
16

' Lenders

€ 8

//

3 and agreements
ender’s rights in the

Sl

Ne

1 81

reason, the mortgage ir >¢ coverage required by Lenderiaps3s or ceases to be In it wrower shall pay the
premiums required to o sraga substantlalfy equivaient to the tortgage Insuranc Jgly in effect, at a cost
substantially equivalent to Borrower of the morigage insurance previously )m an alternate
mortgage Insurer appro ubstantialiy aqiitvelstit mortgage insuran 3 not avallable,
Borrower shall pay to L  a sum equal to'oné-waetlth of t ar rance premium being
paid by Borrower when ra , use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by

an insurer approved by Lender again becomes avaliable and is obtained. Borrower shall pay the premiums required to

maintain mortga
in accordance
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insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
h any written agreement between Borrower and Lender or applicable law.
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' Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
. @ive Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the P , or for conveyance In lieu of condemnation, are h
assigned and shall be paid to I.ent?der. ypa ropery v o are hereby

In the event of a total taking of the Property, the proceeds shall be arpllod 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partlal taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, uniess Borrower and Lender otherwise agree in
writing, the sumg secured by this Security Instrument shall be reduced bwe amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Anrwbalance shall be pald to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender ot se ag::e in writing or
unless applicable law otherwise provides, the Jxocoeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

I the Property Is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settie a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at lts option, either to restoration or repalr of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpo:& the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the ilabllity of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
tm 'or paymm or mhl\nnl-ut manellb luvu\ﬂl)a“ﬁn b tha aiime anaiivad by :’-la Cans vt lnnabs n-n'm by reason o' any
demand made by the ol £ ' Lender in exercising

4 OSt. A
.‘k

any right or remedy sha greie ©Of anyiio ¢

12. Successors an zound; Joint and Several Liability; C ners. ants and agresments of
this Socurly Ingtrument <1 £ rx’.@m ﬁ el Borrower, subjecttothe
Wm of garagdr&;:h fows S & 8 anc'. e y Borrowe;n' who
co-signs this Security Instrum dogy ity Instrument only to
mortgage, grant and convey that Borr rwmeWs%m sacurity Instrument; (b) Is
not personally obligatec to pay the sm'b 'Saclnity Instru @nd (c) agrees that Lender and any other
Borrower may agres to <:end, modify, forbear or make any accommodations with regard to (1o terms of this Security
Instrument or the Note \ithout that Borrower's consent.

13. Loan Charges. ! the loan securad by this Security Instrument Is subjectio a law which sets maximum loan
charges, and that law I finally interpreted so that the Interest or other loan charges collected or to be collected in
connection with the loan exceed the parmitted limits, then: (a) any such loan charge shall be reduced by the amount
neoessa' to reduce the charge tortiie permitted limit; and (b) any sums already coliected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrowaer. If & rafund reduces principal, the reduction
will be treated as a partlal prepayment without any prepayment chargetunder tha Note.

14, Notices. Any notice to Borrower provided for In this Security Instrument shall be ?clze :Y delivering it or by
malling It by first class mail unless applicable law requirgs use 9f &nother method. The not all be directed to the
onf?eny Address or any other address Borrower desigrates by nictice to Lender. AnY notice 1o Lender shall be given
by first class mall to Lender's address stated hereln or.any other address Lender designates by notice to Borrower, Any
notice provided for in th urity instrument shailibe deemed to hava been given to Borr » Lender when given
as provided In this para

18. Governing Law ity. This Security Institiment'shail be governod ¢ v and the law of the
urisdiction in which the aled. In the eventthat ahy provision or clat irity Instrument or the

ote conflicts with appl onflict'shall not aftect other provisions nstrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in It Is sold or transferred (or If @ beneficlal Interest in Borrower is sold or transferred and Borrower Is not a
natural person) without Lender’s prior written consent, Lender may, at lts option, require immediate payment in full of all

sums
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. secured by this Security Instrument, However, this option
federal law as of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The
of not less than 30 days from the date the notice is delivered or malled within which Borr
Instrument. If Borrower falls to pay these sums

by this Security

tothe

LOANNO. 900131718-70000
shall not be exercised by Lender f exercise Is prohibited by

notice shall provide a period
ower must pay all sums secured
ration of this period, Lender may invoke

any remedies permitted by this Security Instrument without funmotlce or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the

ht to have

enforcement of thig Security Instrument discontinued at any time prior to the earlier of: (a) & days (or such other period

asa
this Secu

icable law may specify for reinstatement) before sale of the Pr
Instrument; or

pursuant to any power of sale contained Iin
) entry of a judgment enforcing this Securkgegstrumem. Those conditions are that

Borrower; (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no

acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses Incurred

in enforcing this Secu
Borrower’s obl

sums secured by this Secu

Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may 'grea?lzon: y 1 t uire to assure that the lien of this Security Instrument, Lender's rights

n 1o pay
reinstatement by Borrower, this Security Instrument and the

n the Property and

Instrument shall continue unchanged. Upon
Igations secured hereby shall remain fully effective as if

no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial Interest In the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity

(known as the "

also may be one or more changes of the Loan Sel

n Servicer”) that collects monthly payments due under the Note and this Security
rcher unrelated to a sale of the Note. If there Is a change of the Loan

Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and a|

The notice will state the name and address of the new Loan Servicer and the address to which payments

made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dis, , storage, or release of
any Hazardous Substances on or in tha Dmpmw Barrower ghall not do. nor allowr anunne alea tg do, anythlng aﬂectlng

Instrument. There

icable law.
ould be

the Property that Is in vk Ironmental Law. The preceding two s %t apply to the presence,
uss, or storage on the P C o Hazardous Substs al ecognized to be
appropriate to normal re 3and1g GNArce orthe Propenty.

Borrower shall pron ’ no x ‘t@ dlaih, dem sult or other action b
any governmental or re¢ Y angr%pﬁﬁ i;\%the ro'%%ny and any He us Substance or Y
e v e e e - e
r ory a , that ar rn n ubstance affecting 8
necessary, Borrower shall promptly QM& ramad lﬁ&ﬁ ance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmiantal Lav he fol tancos: gasoline, ke ther flammabile or toxic
petroleum products, toxic pesticides and herbicides, volatile soivents, materials containing asbastos or formaldehyde,
and radioactive materials. As used In this paragraph 20, "Environmental Law”" maans fodaral laws and laws of the
jurisdiction where the Property Isiocated that relate 1o health, safety or enviro protection.

NON-UNIFORM COVENANTS. Borrower and L_ender furthar covenant and agree as follows:

21. Acceleration; Remedies o shall give notice t¢ wer prior 1o acceleration following Borrower's
breach of any covenan! or agreement in this Security Instrument (but not prior to accelc = tion under paragraph
17 unless agpllcabh law provides otherwise). The natice aitsll specify: (a) the default; (b) the action required to
cure the default; (c) a ¢ato, not less than 30 days hom the dats the notice is given to Borrower, by which the
default must be cured; and (c') that failure to curgtid defauli 6a or before the date epecified In the notice may
result in acceleration o sums secured by this Becurity institiment, foreclosure by judiclal proceeding and
sale of the Pro . Th e shall further Inform Borrower of the right to reinstst acceleration and the
right to assert in the foi groceeding the non-existenca of a default e any fense of Borrower to
acceleration and forec! » default Is notcured on or beiore the dnio 2 "¢ notice, Lender at its
option may require imr it in full of ail 2wt secured by this Sz ent without further
demand and may forec ty Instrument by judiclal’proceeding e entitied to collect all
‘an“. 'mm 'n p-vv hdabddd il 4 v"'-v-:;' .ﬂvv'-w e sV P-I-'l-rl; vy srvErwITr gy W M "mn“ t°|

reasonable attorneys’ fees and costs of titie evidence.

22. Release. Upon payment of all sums secured by thig Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.

INDIANA--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT

ISC/CMDTIN//0491/3015(3-90)-L

PAGES OF 6

FORM 3015 9/90




' ' LOANNO, 90011738-70000

R4
?

24.ﬂldmwthn8mlglmwmumormddmmexocutod Borrow: ecord
with this Security Instrument, cwmmmagreememaeachwchrlder:hyaube “aw'tedkngdaashau

mend and ement the
8 am“%[ omb’:bngxa(gglememdmmwmmmuum or(s) were a part of this

(3 Adjustable Rate Rider O Condominium Rider C11--4 Family Rider
(1 Graduated Payment Rider ClPianned Unit Development Rider I Biweekly Payment Rider
[JBaltoon Rider (JRate Improvement Rider [J8econd Home Rider
ClOther(s) [specify)
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed bypgorromgf and recorded with it.
Witnesses:
Jos o
Security Number _315-84-3218
Ju H A SIPOS )
Soclal Security Number _317-88-7323
(Seal) (Seal)
Soclal Security Number Social Security Number
// DOTIW 111D LHTE § UV FRVRAIVIIo. N
STATE OF INDIANA, A ocument 1s ly 88

onth" 23rd da‘ g ’ ' ta ' f u :
e T G o o ot s

This Document is the ru(‘)&e of .
e PR kol rwnrg o,

[4

WITNESS my hand and officlal

Mygomnﬁs'gxonsm&grqg ; e e A4 Laa
| 133/ | kI A pi Lake County R@ent
Notary County of Residonda: -

-

s~

This Instrumicit was prepared by: Robert J. Boland, AssistatVice President of Centler Bank
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AP# SIPOS,6-332 LN# 90011718-70000
ADJUSTABLE RATE RIDER

(3 Year Treasury iIndex—Rate Caps)

THIS ADJUSTABLE RATE RIDER Is made this 23rd day of August, 1996 , and s
lg:g?omed into and shall be deemed to amend and supplement the Mong:ge. Deed of Trust or Security
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure

Borrower's Adjustable Rate Note (the "Note") to CENTIER BANK th
e

*Lender”) of the same date and covering the property described in the Security instrument and located at:

700 JAMES PLACE,GRIFFITH  ,IN 46319
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. '

ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the Security
Instrument, Borrower and Lender further covenant and agree as follows: :
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES '

The Note provides for an initial Interest rate of  7.8750  %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST R/ iLY PAYMENT CHANGES
e oret Documentis . od on that day
1 3y ma e on epienbe , and on
ovry S month 11561 BN B MOBAIIR L i ok s+ a-Crange Dt
(B) The ind( . '
Beginning with tre (fshChahge Dateymyintarsst fate wilt b based oo £ Index. The “Index” s the
weekly average Yicid on Unit d constant maturity of 3 years, as
madeyavalla e by the FederﬁﬁM‘gw | ure avakable ra“g'ot thg date 45
days before each Change Date Is called the “Current Index.”

If the Index Is no longer avallable, the Nola Holder will choose a new index which Is based upon
comparable Information. TheiNota Holder wili.give me notice of this choice: )
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new ate by adding Three
percontage points (  3,0000 %) to the Current Index.
The Note Holder will then round the resuit of this addition to the nearest one-eighth of one percentage
nt (0.126%). Subject to the limits stated In Section 4(D) Lelow, this rounded amount will be my new
erest rate untll tha next Change Date.
The Note Ho!der will then determine the amount of the monthly payment that would be sufficient to
repay the unpalid principal that | am expecteditd ewa attine Change Date in full on the maturity date at my
new interest rate in substantially equal pay:nesis. The fesit of this calculation will bo the new amount of

my monthly payr

(D) Limits 0 ¢t Rate Changes

The Interest quirad to pay &t the first Change Date will not bo n  9.8750 %
or less than . Thereafter, my Interast rate will never be  decreased on any
single Change D n two percentagie points (2.0%) from the | have been paying
for the preceding t f %.
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(E) Effective Date of Changes

w new Interest rate will become effective on each Change Date. | will pay the amount of my new
monthly ﬁaymom beginning on the first monthly payment date after the Change Date until the amount of

my y payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes In my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include Information
required by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the
Property or any interest in It Is sold or transferred (or if a beneficlal interest in Borrower Is sold or
transferred and Borrower Is not a natural person) without Lender's prior written consent, Lender
may, at its option, require immediate payment In full of all sums secured by this Security
Instrument. However, this o'rtlon shall not be exercised by Lender if exercise is prohibited
federal law as of the date of this Security instrument. Lender also shall not exercise this option ¥:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as i a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
mhe risk of a breach of any covenant or agreement in this Security Instrument Is acceptable to

or.

condition t ¥ o ransferes 10
on 38 ioan assumption. _Lenaor ma ] 0
sign an a: o maumﬁm.‘ tha o transferee to
keep all os_nd ag ade_in the e and_In ty Instrument.
Borrower nie tHie : &rity in unless Lender
releases £ fting. y

if Lender Neneption nenediate, pa t i fult der shall give
Borrower notice of accelpration, JThe shall provide & pe not less than 30 days from
the date the notice Is ©

[ naledwithiln whick ust pay all sums secured b
this Security Instrument. If Borrower falls to pay these sums prior to the explration of this perlod‘.,
:;ande':d may Invoke any remedies narmittad by this Security Instrument without further notice or

emand on Borrov

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
and 2 of this Ad|ustable Rate Rider.

INITIAL INDEX RATE 6.13 /
Z ‘Kéé __(Seal)
JﬁsEFyo.r s P~ -Borrower
%\JL@LQ_QA%‘ o (sea)
JUDLTH A S:iPOS -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

[Sign Original Only]
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