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MORTGAGE

THIS MORTGAGE ("Security instrument’) is givenon August 29, 1988 . The mortgagor is
CHERYL L MUSTRAD!I and MICHAEL G MUSTRADI, WIFE AND HUSBAND ‘ ‘

This Securlty Instrument Is givento CENTIER BANK, (Bofrowe ]'.'

]
which is organized and existing underthelawsof the State of Indiana , and whose address is -
§191 WEST LINCOLN HWY, CROVN POINT, IN 46307
Borrower owes Lender the principal sum of One Hundred Thirty Two Thousand Dollars and no/100

Dollars (US.$132,000.00 )&Thhdobth’
evidenced by Borrower's note dated the same date as this Security instrument ("Note"), which provides
I:ayrnents.wlththehﬂldebt.nnotpaldeamer.dueandpaableon September 1, 2026, This
nstrument secures to Lender: (a) the repagnom of the debt evidenced by the Note, with interest, and all renewals,
extensions and maodifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7

Vit O

tu?\dwt?\?mrlm { |mundna‘?nemem
or this ot | ™ , grant &l OOIIV’OV fo
aumr:ry t?:d flgllowlng des 1) .H ﬁwé‘m‘f‘i‘k 9
] m: .
ot ivtor o o U ERTIER AP ot
RECORDER OF LAKE couMASIRSDAMINENT 15 the propetty of
the Lake County Recorder!
which has the address o 7510 PERSHING RD , ¢ RVILLE
Street) ty)
Indiana 46375 arty Address”);
(Zp Code]

TOGETHER WITH a s now of heresfter Brected on the pr 18ements,

appurtenances, and fixtures now c ons shall also be

~ covered by this Securlty Instrument. All of the foregoing Is referred to In this Security Instrument as the *Property.’

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrow:r warragtfs and r‘\;vlll defend generally the titie to the Property agalinst all claims and demands, subject to any
encumbrances of record.
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* THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prom when due
w& grlnclpal of and Interest on the debt evldengg by the Note and any prepayment and late %harg:sym under the

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall
to Lender on the day monthly payments are due under the Note, until the Note Is paid in full, a sum ("Funds") for: (a

rly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
ea payments or ground rents on the Property, if any; (c) yearly hazard or property Insurance premiums; (d)
‘early flood Insurance premiums, if any; ‘:) yearly mortgage insurance premiums, if any; and (f) any sums payable by

orrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the pa: of mortgage insurance
premiums. These ftems are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settloment Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et
s:g. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If 8o, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
ggzllfcgtuculrrent data and reasonable estimates of expenditures of future Escrow items or otherwise in accordance with
e law.

The Funds shall be held in an institution whose deposits are insured b{gafederal aeg:gy. instrumentality, or entity
(Indudl? Lender, i Lender Is such an institution) or in any Federal Home Loan Bank. er shall apply the Funds 1o
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
refmlts Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
ndependent real estate tax reporting service used by Lender in connection with this loan, uniess applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits | 8 s was made. The

Funds are pledged as a yh ) sums secured vy thig Secwrty i
H the Funds held by s ,.J:?ig&maﬁnhm der shall account to

Borrower for the excest ac ?it:! D W aunt of the Funds held
by Lender at any time I may's Borrower in writing,

and, In such case Borrc f ‘to nder the amount ssary to make up the dofl: /. Borrower shall make
Up the Gaficlency In no more {hah NG AN BRGNS Bt UShGAFSAEIE diboretioh,

Upon payment In fuil of all sums sécerdd bjanis(Securityinsthiment) Lehdar shall promptly refund to Borrower any
Funds by Lender. |f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, - all apply anv Funde held by Lander at tha time of acauisition or sale ©3 a credit against the

sums secured by thig Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be appiled: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessmants, charges, fines and impositions attributable to the
Property wgch may att ty over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay thes cbligations in the manner provided In paiagraph 2, oi if not paid in {72t manner, Borrower shall
pay them on time direct/y to the person owed payment. Barrawsr shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrowermakesihase payments directly, Borrower shall promptiy furnish to
Lender receipts evidencing the payments.

Borrower shall pror discharge any lien which has grlorlly cver this Security Instrur uniess Borrower: (a)
agrees In writing to the | t of the obligation 3ec:red by the lien n a manner accep! Lender; (b) contests in
good falth the llen by, o against enforcement.of the llen.in, tegal proceeding: the Lender's opinion
operate to prevent the ¢ X the lien; or (C}securasfrom the holder of the ement satisfactory to
Lender subordinating tt curity Instrumerd. i l.ander determines i ' Property is subject to
a fien which may attain | acurity Inst t | C Ider:t%ng the lien.
Borrower shall satisfy the iien of take onie of more of ihe actions sei foith above within 10 days of the giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvements now exlstlnp or hereafter erected on the
Property Insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for lEeh:dperlads that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to er's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender m:y. at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a sta .
Lender shal havo the right 10 hold the pollies and renewals, f Lender requires, Bortower sha aromun ci oo - r
all receipts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of ioss ¥ not made promptiy by %orrower

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair Is economically feasible and Lender's security Is not lessened. me
restoration or repalr Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Propen{. or does not answer within 30 days a notice from Lender that the insurance carrier
hag&forect! ':g gettlo :y clalrtn, then Lender mazd ogllet%t l:hseelgsg::?c:t proceedmer may use tge proceeds to repalr
or restore roperty or {0 pay sums secur urity Instrument, or not then due. The 30-day period
will begin when the notice is given. Y y

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly '?aymerns referred to In paragrag:ani and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by thig Security instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, estabiish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default Iif any forfeiture action or proceeding, whether civil or criminal, Is begun that in
Lender's falth jJudgment could result In forfeiture of the Property or otherwise materially impalr the lien created by

this Security Instrument or Lendar's sacurity Interest. Borrowsr may cure such a defav't and rolnstate, as Rmvlded in
paragraph 18, by causl e ing.to be dismissed with a rutit ] faith
determination, preclude e‘qm palrment of the lien
created by this Security or Lender's security interest. or shall alac It if Borrower, mm
o BT B B ok Wt
oormations concaming BorowLs il tkionce. | e oouty Ingtromert
repr ning B pecupancy of the Propert) >e. If this Security Instrument Is
ot loasahord, Bomowor skl cORy VR Bl A Srotibiors Soe g LI aca. s oo tha 10'the Property.

the leasehold and the fec title ghall numr wmey in writing

7. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenarits and agreements
contained In this Security instrument, or there Is 2 legal proceeding that may sionificantly affect Lender’s rights in the
Property (suchasa proceading In bankruptey, probate, for condem tion or forfelture orto enforce laws or
re%aﬂons). then Lender may do and pay for whetcver Is necassary to protect the valie of the Pr and Lender’s
rights in the Property. Lender's actions may Inclie paying any sums securex by & len which has over this
Securlty Instrument, appearing Incourt, paying reasonable attomeys' fees and ante: ing on the Property to make
repairs. Although Lem;e nay take action under this paragraph 7, Lendor does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security instrument. Unless Borrower and Lendar agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender to
Borrower requesting paymant.

8. Mortgage Insurarice. !f Lender required moitgage Insuranice as a condition of making the loan secured by this

Security instrument, Borrowsr shall pay the premigss regulred (6 'meintain the mortgege insurance in effect. If, for any
reason, the mortgage ir s coverage requirediby l.anderlapses-or ceases to be in ¢ lorrower shall pay the

premiums required to o a0 substantialiy equivaient ic the mortgage Insurz: susly in effect, at a cost
substantially equivalent ta Borrower of the mortaagaingirance previous! rom an alternate
mortgage insurer apprc . I substantialiy aquivalsnt mongage Insure is not avallable,
Bomer sha" pay ‘o U M a sument 10l ¢t Ana_hamalfth ~F ¢ pf urance prem'um wng
paid by Borrower when overage to be In effect. Ler Ii accept, use and retain these

payments as a loss reserve in lleu of mortgage insurance. Loss reserve payments may no Io:gev required, at the
option of Lender, ¥ mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender agaln becomes available and is obtained. Borrower shall pay the premiums required to
maintain mong:lﬁe insurance In effect, or to provide a loss reserve, untll the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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spections of the Property. Lender shall

give Borrower notice at the time of or prior to an Inspection specitying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for dama

ges, direct or

consequential, in connection with

any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation,
assigned and shall be paid to Lender. & y are hereby

In the event of a total taking of the Property, the proceeds shall be a

led to the sums secured by this Security

Instrument, whether or not then due, with any excess pald to Borrower. nthommdapanhltakln&omnmpenyh

which the fair market value of the Property immediately before the taking is equal to or greater than

amount of the

sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
, the sums secured by this Security instrument shall be reduced by the amount of the

foll

ng fraction: (a) the total amount of the sums secured immediately

8 muitiplied by the

proceed
ore the taking, divided by (b) the fair market

value of the Property immediately before the taking, Any balance shall be paid to Borrower. In the event of a partial

taking of the Property in which the fair market value of t

Property immediately before the taki

amount of the sums secured immediately before the taking, uniess Borrower and Lender
unless applicable law otherwise provides, the Jxoceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice Is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such

payments.

Is less than the
agree In writing or

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted bz Lender to any successor in

interest of Borrower shall not operate to release the liability of the orI?Inal Borrower or
Interest. Lender shall not be required to commence proceedings agal

orrower's successors in
nst any successor in interest or refuse to extend

time for payment or otharwisa modify amortization of the sums secured by this Sacurity Instrumaent by reason of any

demand made by the o E y ¢ Lender in exercising
any right or remedy sha 1 p%ﬁ ’?‘ ht
his 12, Sxtyet:ostson u: Jound; Joint and Severs ; Co-8ig 't\ antmd agreemn;ents of

Security Instrumen! 7 n at fer, ectto
provisions of g:;agraph ot ammm m and seve y Borrower who
moriange, oranand oo .+ |t L e AR e ema TR Sene b1 - .ty metmument;
mortgage, grant and convey tha r 8 OF this Security Instrument; (b) is
not personally obligated 1 ‘ﬁ' the surhasdcurdddythisS wmentand (c) agrees that Lender and any other
Borrower may agree to cxtend, modify, forbear or make any a modations with regard to tho terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. |f the loan secursd by.this Security Instrument I8 subjecito.a law which sets maximumloan
charges, and that law Is finally Interpreted so that the Interest or other loan charges collected or to be collected In
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge toihe permitted limit; and (b) any sums already ccoliected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction
will be treated as a partlal prepayment without any prepayment charge‘under tha Note.

14. Notices. Any notice to Borrower g'rov!ded for In this Security Instrument shall be give bY delivering it or by
malling k by first class ma/l unless applicable law requires uze of enother method. The not all be directed to the
P Address or any other address Borrower designates by nictice to Lender. Any notice 1o Lender shall be given
by first class mall to Lender's address stated herelit orany other eddress Lender designates by notice to Borrower. Any
notice provided for in th Instrument shail-be desmed to have been given to or Lender when given
as provided in this para

18. Governing Law ity. This Security Instrument shsll be governed t ~ and the law of the

urisdiction in which the ated. Inthe eventibat sny provision or clz irity Instrument or the
ote confiicts with appl onfiict shali notaffect'other provision nstrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Securlty Instrument and the
Note are declared to be severabie.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it Is sold or transferred (or f a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums
INDIANA--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 9/90
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secured by this Secorlt{ Instrument. However, this option shall not be exercised by Lender I
federal Ial\)wy as of the date of this Securlty Instrument. o xarcise s prohibhted by

It Lender exercises this option, Lender shall glve Borrower notice of acceleration. The notice shali provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument, If Borrower falls to pay these sums to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earller of; (a)  days (or such other
as applicable law may specify for reinstatement) before sale of the Pr pursuant to any power of sale contained in
this urk(y Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
In enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remalin fully effective as if
no nocelp%ra‘t.l,on had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragra .

19. Sale of Note; Change of Loan Servicer. The Note or a partlal interest in the Note (t r with this Security
instrument) may be soid one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale ofthe Note. If there is a cha:go of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above a icable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments s! be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dlgposul. orage, or release of

any Hazardous Substancas on or In the Proparty. Borrowar shall not do, nor allow anyons olsa to do, anything affecting
the Property that Is invi ironmental Law. The preceding two's  apply to the presence,
use, or storage on the f I quantitiesof Hazardous-Substanags (1al )cognized to be
appropriate to normal r 55 and 10 Thaintenance of the Proberty.

Borrower shall pror o @Wﬂ clbipf, dome ukt or other action by
any govemmental or re aq%pﬂvatepa nvoiving the Property and any Hs; 18 Substance or
Erwironmental Law of wc» &/ fowerhs ectualdnowiedgs. if ignbtifiad by any governmental or

regulatory authority, the an emov:{ &ot tion of an rdys.ut%ance affecting the P is

necassary, Borrower shall promptly ﬁlm @Mﬁb’ay ﬂﬁ&@lﬂ nce with Environmental Law.
As used In this paregraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous

substances by Environmental Lav the fo tance line, ker ther flammabile or toxic

petroleum products, toxic pesticides and herbicides, volatile scivents, materials containing asbestos or formaldehyde,
and radioactive materials. As used In this paragraph 20, "Environmental Law® means federal laws and laws of the

jurisdiction where the Property Is.located that relate to health, safety or enviro: protection,
NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follov
21. Acceleration; Romedies. Lander shall give notice to Eorrower prior to acceleration following Borrower's

breach of any covenar or agreement in this Security Instrumeiit (but not prior to acceler-!lon under paragraph
17 unless arpllclblo lew provides otherwise). The notico shall specify: (a) the default; (b) the action r'orlulud to
cure the default; (c) a date, not less than 30 days fiom tha date the notice is given to Borrower, by which the
default must be cured; and (d) that fallure to curdihe default'civ'or before the date speciiiad in the notice may
result in acceleration of ths sums secured by this Security Insirument, foreclosure by judicial proceeding and
sale of the Pro, T ice shall further inform Borrower cfthe right to reinciate cceleration and the

right to assert in the fc s proceeding the nen-exisience of a default or any ense of Borrower to
scceleration and forec ¢ default Is not cured on or'betore the dete op )@ notice, Lender at its
option may require im ent In full of sl sums ssetved by this Soc nt without further
demand and may fore ity Instrument by huliclal nroceeding » entitied to collect all
expenses incurred In | paragraph 21, g ot limited to,

reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.

INDIANA-SINGLE FAMILY~ENMA/FHLMC UNIFORM INSTRUMENT FORM 3016 9/90
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24. Riders to this Instrument. If one or more riders are executed by Borrower ecord
v Sty it e Coroarts et o ol fr o Ccrpontad T
a suppleme cove agree| s Sec nstrument as if the
Security instrument. [Check applicable box(es)) uy or(s) wore a part of this

[0 Adjustable Rate Rider £ Condominium Rider [ 14 Famity Rider

O Graduated Payment Rider ClPtanned Unit Development Rider ) Biweekly Payment Rider
Osalloon Rider ORate Improvement Rider [JSecond Home Rider
OJOther(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained Security
Instrument and in any rider(s) executed by Borrowogr and recorded with it. o Inthie

Witnesses: \/L)
CHERYL U WUSTRADI 2o
Soclal Security Number _350-56-2299
WICHAEL 6 MUSTRADI - —aia)
Soclal Security Number _352-60-2289
(Seal) o)
Soclal Security Number Soclal Security Number
o 1S LIS 1 OF AORITOWERS (MO
STATE OF INDIANA, ocumentis yo8:

e et DK R =

This Document is the g)c&(') of

i 25moedod o pebouich ol o

WITNESS my hand and officlal seal.

My Commisslon expires: 06-07-00

Notary County of Residence: LAKE

This instrument was preprad by: Robert J. Boland, Asaisiant Vice President of Centier Bank
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ADJUSTABLE RATE RIDER

(3 Yoar Treasury index - Rate Caps - Fixed Rated Conversion Option)

THIS ADJUSTABLE RATE RIDER Is madethls 29th dayof August, 1996 » and I8 incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or (the "Security
IW 8: tuhg lu:r?e c;a:o“ glvon by the undersigned (the “Borrower”) to secure Borrower's Adjustable Rate Note (the
*Note") to
(the "Lender”), of the same date and covering the property described in the Security Instrument and located at:

7510 PERSHING RD,SCHERERVILLE,IN 46375
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
'A‘glsxTE'I;ARYATEHE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an Inftial interest rate of 6 . 7500  %. The Note provides for changes In the adjustable
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

interest rate J \ n¢ the first dayof Septemb on that day every 36
ot threr. Eact 1y ik ohdel fetd E80IA ERANES IsicBle - - yevery
[:) 4

o Sman 5 oo NN IR W RCB A I X 1 o ookl avorage

s, as
oserve an%‘erg' The most rzcofilindex figure evekable esief thgapﬁwu@mf h Change Date Is called the

I the Index I no locor avallabib e Natd HollePWIIERY043 & RewIANEA that Is base-! 1/yon comparable

information. The Note o /der will give me notice of this cholce.
(C) Cailculation of Changes
Before sach Change Date, the Note Holder will calculate my.new Interest rats. by adding Three
percentage poimts ( “3.0000 %) to the Current Index. The Note Holder will then round the result

of this addition to the nearast one-oighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be.my new Interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the

payments. Th 5t of this calculation will & new amount of my monthly payment.
(D) Limits on Intercst Rate Changes
interest rate | am required to pay at the first Ghange Date will not be greaterthan ©.7500 % orless than
4.7500 %. Thereaiter, my interest rate will never bsincréassd or decreased on any eingle Change Date by more
than two percentage poinis (2.0%) from the rate of Interest | have &e&en paying for the pr oding 36 months. My
interest rate will never b aterthan 12 .75 03-%, whichis cellsd the "Maximum Fate

(E) Effective Date ( 3
y new interest raf e offective onaach Change Date. | will pay the « ny new monthly
payment begllnnlng onf thiy payment date after.the Change Date untll f my monthly pa |

again
(?i Notice of Char
The Note Holder wii deliver of imak 10 ine a nolice Of any Changes in iy adjusialie interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be
glve'geme and also the titie and telephone number of a person who will answer any question | may have regarding the
notice.

B. FIXED INTEREST RATE OPTION ,
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a
fixed rate interest rate, as follows:

8. FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate
| have a Converslon Oetlon that | can exercise unless | am in default
or this Section 5(A) will not permit me to do s0. The "Conversion Option" Is my option to convert the interest rate | am
re(gt):lg'd to pay by this Note from an adjustable rate with Interest rate limits to the fixed rate calculated under Section
5 ow.

The conversion can only take place on the first or second Chanqe Date. Each Chan?e Date on which my interst rate
can convert from an adjustable rate to a fixed rate also is called the “Conversion Date". | can convert my interest rate
only on one of these two Conversion Dates.

If | want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: () |
must give the Note Holder notice that | want to do so&su on the Converslon Date, | must not be in default under:
Note or the Security instrument; (iif) by a date specified by the Note Holder, | must pay the Note Holder a conversion fee

of US.$ 250.00 ; (V) 1 must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion. '
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e ﬂxmo”;tm?wrbe ual to the Federal National M Associlation
y new orest rate equal to 0! ortgage 's required net

date and time of day specified by the Note Holder for (1) 30 year fixed rate mortgages covered by a lcamde(a)sd:'ya
mandatory delivery commitments, plus flvo-e\ghths of one percentage point (0.628%), rounded to the nearest
W'Etntond one centa?o point (0.125%) K this loan Is 8 Conforming Loan pursuant to Federal National Mortgage
Assoc guidelines; or q ) 30 year fixed rate mon%agee covered by applicable 60 day mandatory delivery
commitments plus seven-e I?hths of one percogtoa}ge nt (0.876%), rounded to the nearest one-eighth of one
percentage point (0.125%) i this loan Is not a Conforming Loan. If this roc‘:l‘rod net yleld cannot be determined because
the applicable commitments are not avallable, the Note Holder will determ interest rate by using comparable
information. My new rate calculated under this Section 5(B) will not be greater than the Maximum Rate stated In
Section 4(D) above.

(C) New Payment Amount and Effective Date

It 1 choose 10 exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment

that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date In full on tﬁg
Maturity Date at my new fixed Interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new
amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transter of the Property or a Beneficlal Interest in Borrower.  If all or any part of the Property or any
interest In it is sold or transferred (or i a beneficlal interest in Borrower is sold or transferred and Borrower is nota
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise Is
med by federal lavs as of the date of this Security Instrument. Lander also shall not exerc!se this option K: (a)
r causes to be: t ded transferee as if a
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Instrument. Borrower will continue ta: Instrument unless Lender releases
Borrower in writing.

i Lender exercises mlon to require Immediate payment In full, Lender shall give Borower notice of
acceleration. The notic: provide a perlod of not less t ) days from the date the notica is delivered or maled
within which Borrower must pai Il sums secured by this Security Instrument. If Borrower falls to pay these sums
to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without fu
notice or demand on Borrower.

2. If Borrower exercisas the Conversion Optlon under tha conditions stated In Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of tha Security Instrument contained in Section C 1 above shall then
::;?u to be In effect, and the provisions of Uniform Covenant @ Security Instrument shall instead be in effect, as

ows:
Transfer of the Proorty or a Beneficial interest in Bowrower.  If all or any part of the Froperty or any
interest in & Is sold or transforred (or if a beneficlal Inferastin Borewer Is sold or transferred and Borrower is not a
natural person) without Lander's prior written congani. Lender mav;at its option, require Immediate payment in full of all
sums secured by this Security Instrument. However; this shali not'be exercised by Lender if exarclise Is prohibited by
tederal law as of the dat 3 Security Instrument.

If Lender exercises n, Lender shall give Borrower notice of acceleratioi ce shall provide a period “
of not less than 30 days ta tho notice Is deliverea ormaied within which i)t':&nay all sums secured
by this Security instrum o¢ fal's to pay thesg.gums prior to the expl , Lender may invoke
any romw'e. mmmw \\ ...... PUY Biper o APy BpApIarpRry PR / 'er.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Adjustable Rate

RIdel\ I TIAL INDEX RATE IS 6.18
ChodDIL -

(5l i)
CNERW{ L MUSTRADI

" Nkl o s,

MICHAEL G MUSTRADI
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