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(“Lender”). Borrower owes Lender the principal sum of
| THOU Dol ZERC ITE**
). 00 ). This debtis evidenced by Bommower's note dated the same date as this Security
h provides for monthly payments, with the full debt, if not paid earlier, due and payable on
2011, . This Security Instrument secures (o Lender: (a) the repayment of the debt evidenced
ind all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
paragraph 7 (o jprotect the security of this Security Instrument; and (c) the performance of
agreemcnts under this Sccurity Instruscnt and the Note. For this purpose, Bon'ower does hueby
7 to Lender the following described property locatedin =~~~ B
LAKE County. lndiana.

O( UNIT 2, ANJADDITION: TOTTHE TOWN OF C
PAGCE 84, IN LAKE .COUNTY, INDIANA.

which has the address of 12625 MEADOWLARK LANE

Indiana

INDIANA
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TOGETHER WITH all the improvements now or hereafier erecied on the property, and all easements, appurtenances,
and fixtures now or hereafter a gan of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the for‘?é%in referred o in this Security Instrument as the "Property.”

BORROWER CO S that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Promis unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subject to any
encumbrances of record. ) ) .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations bé urisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM C ANTS. Borrower and Lender covenant and agec as follows: s

. 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under Jl’: ote, I

2. Funds for Taxes and Insurance. Subject to ap%llicablc law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which m&.’ attain priority over this Security Instrument as a lien on the Property; (b) yearly Id
payments or ground rents on i {

. ! ¢ Property, anﬁ (c) yearly or propeng insurance premiums; (d) gwly flood
insurance premiums, if any; (¢) yearly mon;gage surance premiums, if any; and (f) any sums payable by Borrower to
!&nde‘. in mordance with tha nene of n h 2 in Han Af tha nayment af mnmenna 3—Mmcc mim. mese
items are called "Escrc 4 : ) ds 0 exceed the maximum

amount a lender for a - under the federal Real
Estate Settlement Proct o && C. §°2

. 74 BT, ESPA"), unless another
law that applies to the Jesser 50, Leng
exceed the lesser amou ot lﬁ} o}
of expenditures of futu ow liemS of 0 in-accordance w

) i imy ut nds in an amount not 1o
m\ )} ind reasonable estimates
The Funds shall Tw@n}'n depdsi hql:'app ew'erdf tali
e Fun eld "' én Sits- ¥ agency, instrumentality, or entity
(including Lender, if Lender is suc msugggf‘ or” an Fedu%l%a-%. Lendc \\ apply the Funds to pay
% l)ilalﬂi!i QN

the Escrow ltems. Lender may not Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such n charge. However, Lender may require Borrower (0 pay a one-time charge for an independent real
estate tax reporting service used ! ler in jith this loan, unless & aw provides otherwise, Unless an
agreement is made or applicable law requires interest 10 be paid, Lender shall not be required 10 pay Borrower any interest or
camings on the Funds, Eorrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, show ts and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrumen

If the Funds hek X}Le. r'exceed the amounts permitted 0 be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount neécessaiv io make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments;atLenider’s seiediscretion.

Um gaymcnt in fuli.of all sums secured by 4his’Security Instiment, Lender shall promptly refund to Borrower any
Funds y Lender. wder paragraph 21, Leacr shalt nicquire ‘Gitsell the Property, Lend or to the acquisition or
sale of the Property, s ly any Funds held by Lender at-the iime of acquisition or s credit against the sums
secured by this Securit) N

3. Application ¢ less applicaole law. piovides otherwise, all | sived by Lender under
paragraphs 1 and 2 sh: %, (0 any prepayrnitesi charges due under the I amounts payable under

2; third, to ir o, principa I'due; and 1ast, to any 1ate char lote.
4. Charges; Liens. Borrower shall es, fincs and impositions attributable to the

;I‘l’ “as ¥ Y weies

mﬁm which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower

pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
gl‘is paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing

¢ payments,
pagorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is sutgect to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Bosrow j
Lender's approval whfch shall not be unreasonably withheld, If Borrower fails 0 maintain wve&gembﬁv:
Lender may, at Lender's option, obtain coveng: to protect Lender's rights in the Property in accordance with paragraph 7,
All insurance policies and renewals shall acccftablc to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promply give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and
Lender, Lender may make proof of loss if not made promptly by Borrower.
‘ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration Or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied o the sums secured by this Security Instrument, whether or not then duc, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use thgrﬁrocwds to repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not then due.

whcllljml:sr;o&ccnis g‘m’n . y y r not then due. The 30-day period will begin
n der and Borrower otherwise agree in wriling, an lication of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred 10-in J ot 1and 2 0 thange “M;pu:lt of the payments, If

;mdcr paragraph&l g: e E_-..-v., Borrower's right o ahy and proceeds resulting

rom damage to the e iongshati iolgender foic <t secured by this Securi

Instrument immediately wquisition. Ligs s d v

after the execution of ¢ curidy, Instryment and shall continye to occupy the B er's principal residence
for at least one year aficr 1! Ifbas &Wﬁ%ﬁ%ﬂﬁﬂﬁm& which co%:psdhall not be
unreasonably withheld, or uniess emﬂ"’ﬁ igumsiANees, exist which arg beyond Borrower 's control. Borrower shall not
destroy, damage or impa.r the Property, allow the Property to orale, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or aterial! oair the | >d by this Security Instrument or
Lender's security interest. Borrower may cure'such adefault andreinsiate, as provided in par h 18, by causing the
action or pmceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower’s interest in the Property or other material impairment of the lien created t s Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements o Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited (o, represcntations concerning Borrower’s occupancy of the
Pmp%a Fﬂrc{pn! residencenlf this Security Instrument is on.a Jeasehold, Borrower shall comply with all the provisions
of the . If Borrowe: acquires fee title to the Property, the leasehold and the fee title shal! 1ot merge unless Lender
agrees o the merger in writing.

7. Protection of Lender’s Rights in the Propen:r. it ‘Bemrower fails to perform the covenants and ents
contained in this Security Instrument, or there is 3-iegal proceedifig that may significantly affect Lender's rights in the
Property (such as a pr hg bankmptc{s, protéis, for-condemnation or forfeiture or 1o ce laws or regulations),

6. Occupancy, P n 's Loan Application;
Leaseholds. orro\'m /,mdﬁm princi jence wiminpspixty days

then Lender may do a fur whatever is necassary -to-protect the value of the Pror Lender's rights in the
Property. Lender's acti fude paying any sums secured by 8 3ien which has pr his Security Instrument,
appearing in court, pay > attorneys’ fees-and eniexing ox the Property 1o . Although Lender may
take action under this p: lec does not have to'dmsol

Any amounts disb X 7 shall t yrrower secured by this

Security Instrument. Uniess Borrower and Lender agree (0 other terms of paymeni, ihese amounis shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mongaﬁlc insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
liew of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if moﬂgx:
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Len

ain becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
ent between Borrower and Lender or applicable law.,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. )

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hercby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the cvent of a partial taking of the Pﬂ:gmy in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: () the total amount of the sums secured immediately before the taking, divided by (b) the fair mar{et value of the
Property immediately before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
?hmcx;vnse provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are

en due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, ¢ither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unlcs& L:nd%raan 1B S¢ lication of | incipal shall not extend or
postpone the due date YA cleiied {0 in par hs-dsand 20 int of such payments.

11. Borrower N Forhcaranes By LEMeE NOr(a MWai <. | 10 time for payment or
modification of amort sums secured by this Security Instrument d any successor in interest
of Borrower shall not ' m y essors in interest. Lender
shall not be required 1 )

)1 Rorro
shall n C nénce ag ucCes? *or, refus enddtiemngormgzm:mn?r
herwise modify amortizati y n ny y the
original Borrower or Bosr ;mmmpﬁﬁ rmtﬁmma& ing any right or remedy shall
not be a waiver of or preclude the exarise of anjkright on Recorder!

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Fmgnph 17. Borrower's coven 1d ag 1 be j d severa y Borrower who co-signs this Security
nstrument but does not execute the Noie: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any ¢ ower may agree 1o extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent.

13. Loan Charges. If the loan sccured by this Security Instrument is subject (0 a law which seis maximum loan charges,
and thal law is finaily 1hiapieied 0 Uiat the interest or other loan charges collecied or to be collected in connection with the
loan exceed the itied limits, then: (a) any such loan charge, shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collecica fromy Boscower which exceeded itied limits will be refunded to
Borrower. Lender may choose to make this refund by reducing 418 principal owed under the Note or by making a direct
payment to Borrower. If s refund reduces principal the reductign will be treated as a partial prepayment without any

prepayment charge un( N

14, Notices. An) » Borrower providedifor in-this Security Instrument shal :n by delivering it or by
mailing it by first class applicable law réquires: use of anothier method. The n e directed to the Pro,
Address or any other a e designates by ‘ootz ilender. Any notice (o ¢ given by first class mail
to Lender's address su » other address Lender designates by notic ny notice provided for in
this Security Instrumer l el rovided in this paragraph

18, Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
3e ven cflf:ct w:g:g;xt the conflicting provision. To this end the provisions of this Security Instrument and the Note are

to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any
remedies itted by this Security Instrument without further notice or demand on Borrower.

18. lgorrower’s Right to Reinstate., If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of;: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Insuymem. including, but not limited to, reasonable atomeys’ fecs; and (d) takes such action as Lendsr may reasonably
require (o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums sccured by this Security Instrument shall continue unchanged. Upon reinstalement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will

also 2o:main any other i

. Hazardous S sence ¢, or release of any
Hazardous Substances P mm&&m 1y :?r:ngymm; affecting the
Property that is in viok yE i he 7 to the presence, use, or
storage on the Property It .Nm’&%mmy recogt be appropriate to normal
residential uscs and to 1

Borrower shall prompt

governmental or reguletory agency ot privale pdty: ifvaiving:the Property)and eny! Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any govemmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” arc those substances defined gs toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile soly materials containing asbestos or formaldehyde,and radioactive materials, As used
in this h 20, "Environmental Law" means fcderal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follow
21, Acceleration; 1“emedies, Uender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement In this Security instritgaent (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall §pécily: (a) the default; (b) the action required to cure the -
default; (c) a date, not leas than 30 days from the date the notite s given to Borrower, by which the default must be
cured; and (d) that fa » cure the default on-6 before the date specified in the notle result in acceleration of
the sums secured by ity Instrument, foreclosure by judictal proceeding and 3¢ Property. The notice
shall further inform f the right to reinstate afer accsleration and th ssert in the foreclosure
proceeding the non-e lefault or any otker, Befense of Borrower ¢ and foreclosure, If the
.. default is not cyred o ie specified in the ‘notice, Lender at ifs ire immediate payment

in full of all sums s

Instrutiept by judicial proceed

hig. Lende;—ﬁh;il— be entitled to collect iif expenses incurred

xof th . .
'/Amm Ly VESHRBRA By acng, 1avisuit or other action by any

y foreclose this Security
in pursuing the remedies

provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
- 22. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

‘partyfor services rendered and the charging of the fee is permitted under applicable law.
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

ITEM LO112LE (9404)
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‘ [ ofrower -Borrower

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es))

| X | Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider ,

|| Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider

|| Balloon Rider D Rate Improvement Rider D Second Home Rider

—

|| Other(s) [specify)

BY SIGNING BI B and 10 e iermg and Coved pages 1 through 6 of this
Security Instrument ar ) JDOM&D.

Witness: NOT OFF\IIGSIAL!

This Document is the property of
the I\Jake County Recorder!

_(Seal) _____ (Seal)
Borrowe: “Borrower
o _(Scal ___(Sea) |
STATE OF INDIANA | County of I ;’;’.;i:,f .
, v TN
Onthis 26 Iay of AUGUST .15,.98 ’rcsP gundaﬂsn%
Notary Public in and f onally Bppeared  MIECZYSL 2 F R

N

. I fm T
» and acknowledged the execution of m‘pmfegqak nent ¢ ¢
P P RO Y SR

b
»

! i s "'.\' )’ o
Witness my hand and official seal. Lo A Y VAN O‘E‘
[ I I P Yy B
L. . b R h"’-‘m"‘ HV >'w""“
My Commission expires: 6-25-99 ;’ B B Rt O
RESIDENT OF  Lake Q R URES
e . o At : ;- c
This instrument was prepared by: paNy SER, PRESIDENT FOR HOUSING ANl ol
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A
PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. INCREASES IN
THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN THE
INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

Words, numbers or phrases preceded by a D are applicable only ifthe [_] is marked, e.s [X].

This Rider is made this 29TH  day of AUGUST 96 » and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *Security Instrument*) of the
same date given by the undersigned (the "Borrower”) to secure Borrower’s Note to

PEOPLES BANK 8B
(the "Lender”) of the same date (the "Note") and covering the property described in the Security Instrument and located at

12625 MEADOWLARK LANE , CEDAR LAKE , IN 46303
(Property Address)

Modifications, In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

(1) Initial Interest Rate
The Note provides f: "Initial Interest Rate™ of 7.500000 %, The 1ngos in the interest rate

el o kol oy Document is
(2) Change Date:
Eah o iy ot 2GR BT AL L
(You must check one ¢ Jﬂ&&‘%&%{%‘%}m property of “

e Lake County Recorder!
(X The Nots intercst rate may change on the first day of the month beginningon ~ Septembsr 01, 2001

and on the first day of the month every 12 months thereaft:
D ‘The Note interest rate may change on the day of the month beginning on
and on that day of the month ey months thereafter,

D The Note interest rate may chan

and on every
thereafier.

(3) The Index ‘

Changes in the int s are governed by chatiges in-an interest rate index called the “ The Index is:

WEEKLY AVERR ) UNITED &TATES TREASURY SECURITI! lTED TO A

CONSTANT MAT NE YEAR, ASJMADE\'RVAILABLE BY TI RESERVE

BOARD.

The most recent Index figure available asof thedate | X|45days || °  days before each Change Date is

called the "Current Index"”.

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(4) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO AND THREE QUARTERS

percentage points ( 2.750000 %) to the Current Index. The Note Holder will then round the result of this addition to
the nearest

(You must check one box and fill in any appropriate rounding value)
k] one-eighth of one percentage point (0.125%).
- of one percentage point ( %®).

Subject to the limits stated in Section A(5) on page two, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the scheduled payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially
oqual payments. The result of this calculation will be the new amount of my scheduled payment.
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(5) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Dage will not be greater than  9.500000

6.000000
TWO

percentage points ( 2,000000

(You must check one box and fill in the appropriate limit(s))

E] My interest rate will never bo greater than %.

@ My interest rate will never be greater than

13,250000 % or less than

(6) Effective Date of Changes ’
My new interest rate will become effective on each Change Date, I will pay the amount of my new scheduled payment
beginning on the first scheduled payment date after the Change Date until the amount of my scheduled payment changes

again.

(7) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my scheduled
payment beforo the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question ] may have regarding the notice.

B. LOAN CHARGES

6.000000

% or loss than

%. Theroafter, my interest rato will never incroase or decreaso on any single Chango Date by more than

%) from tho rato of intorest ] have been paying for the preceding period.

”I
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