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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument,
Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute 8 uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and asscssments which may auain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) ycarly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of morigage insurance premiums, These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law,

The Funds shall be held in an institmtion whose denosits are insured by a federnl o y ingt t !Llly. or enﬁ‘y (including
Lender, if Lender is suct in’ any_Federal yLende inds to pay the Escrow
Items. Lender may not ct B end@pplying the*Simds, anapa)'y 20 W account, or verifying
the Escrow Items, unless Borrower interest on the Funds and applicable law [x to make such a charge.
However, Lender may r¢ N%@ ng feal o »orting service used by
Lender in connection wi loan, unless applicable law provides otherwise. Unless an agrees made or applicable law

requires interest to be paid, Lend‘HShalisndtibe cequiredctongay Sarfoweg anyimersstior canfings on the Funds. Borrower and
Lender may agree in writing, however, %mmgj ﬁ %mwmﬁm give to Borrower, without charge, an
annual accounting of the Funds, showin i eb. n s& for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by |cnder exee . AMOU tobet applicab nder shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to.make up the deficiency. Borrower shall make deficiency in no more than twelve
monthly payments, at Lender's sole discretic

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender, If, under paragraph cader shall acquire or seil operty, Lender, prior o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments, Unless applicable law provides othierwise, all payments received by Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; four rincipal due; and last, toany late charges due under the Note.

4. Charges; Liens. shall pay all taxes, assessmenis, chargss, fines and impos butable to the Property
which may attain priority urity Instrument, and lez2sehicld’payments or ground 1 Jorrower shall pay these
obligations in the manne; agraph 2, or if no¥paid.initnat manner, Borrow 1 on time directly to the
person owed payment. I ptly Turnish to Lender all not al inder this paragraph. If

Borrower makes these payimenis direcily, Borrower shall prompily furnish o Lender receipis eviaencing uie payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods of
ﬂoodmg. for which Lender requircs insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage o protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence ‘within sixty days after the execution of -
this Security Instrument an: at least one year after the

date of occupancy, unless 1ably withheld, or unless
extenuating circumstances ¢ 2 lnnﬁm m\i&m ge or impair the Property,
allow the Property to dete mnlo ng Emm " any forfeiture action or
proceeding, whether civil ¢ feiture of the Property or
otherwise materially impait m 8‘;‘% i'g;"ffﬂ: lorrower may cure such a
default and reinstate, as provided in par. smg ;I)or%:ﬁ missed with a ruling that, in
Lender’s good faith determination, precl %m Property or other material impairment of
the lien created by this Security Instrument or Lender's secunty interest. Borrower ghall also be in default if Borrower, during the
loan application process, geve materially false or i information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenccd by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence, I this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is.a legal proceeding that may significantly affect Lender’s rights in the Property (such as a

proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulauons). '‘n Lender may do and pay
for whatever is necessary (o protect the value of the Propesty and Lender’s rights in the Property. Lender's actions may include

<

paying any sums secured by a lien which has priority-over this Secunity Instrument, appearing in court, paying reasonable
attorneys’ fees and enterin the Property to make fepairs. Although Tender may take action 1 this paragraph 7, Lender
does not have to do so.

Any amounts disburse » under this paragraph 7 shall becomse additional deb: 1 secured by this Security
Instrument. Unless Borrow r agree to othertermsof payment, these amot interest from the date of
disbursement at the Note ra rable, with interestupon notice from [cnd xquesting payment.

8. Mortgage Insuranc d Li¢ n secured by this Security

Instrument, Borrower shall pay the premlums requxred to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 10
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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LOAN #: 2009599
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The procceds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due,

If the Propesty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone

1))

the due date of the monthly o ¢ ments,

11, Borrower Not Re! n m‘ﬂsﬁm% On payment or modification
of amortization of the sum his Se¢ {0 any nterest of Borrower shall
not operate to release the | the agigi ex, 0f B¢ f t r shall not be required to
commence proceedings ag: $ m e : )8 i¢ modify amortization of

) .8 N e 7w
the sums secured by this Securily ‘oggnﬁ rower or Borrower's successors -
in interest. Any forbearance by Leader in gém% oi:& rem tbe a aivef of or preclude the exercise of any
right or remody. the e County Recorder!

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the | d assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be foint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) pessonally obligated to pay the sums
secured by this Security Inscrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. [f the loan cd by this Security Instrur s subject to a law which scis maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be réduced by the amount necessary 10 reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which'exceeded permitted Limits will be refunded to Borrower,

Lender may choose to make this refund by reducing ¢ principal oWweg under the Note or by making a direct payment to
Borrower. If a refund red fncipal, the reduction®will be treated as'a partial prepayment t any prepayment charge
under the Note.

14, Notices. Any not = provided for in this-Security Instrument shall b ivering it or by mailing it
by first class mail unless ¢ juires use of another'method. The notice sh ) the Property Address or

any other address Borrow ic 0 rst class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

iRt
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16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficlal Interest in Borrower, If all or any part of the Property or any interest in if is
sold or transferred (or if a beneficial interest in Borrower is sold or wransferred and Borrower is not a natural guson) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Securi
Isnstru;:lyc?t. l}ril:)wev::r. this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of th

ecurity Instrumen

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
ihalx‘rso dtyffflr;om the d?ﬁls :) notic& is delivered ﬂ:r mauilled wnltrhalﬁn whifcttlh Borrgi\;gr ll:xcust pay all i:un‘:ax secured by this Security
nstrument. If Borrower fails (o pay these sums prior (o the expiration of this , Lender may invoke any remedies itted
by this Security Instrument without further notice or demand on Borrower. pe Y g perm

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property %xlrsuanl to any power of sale contained in this Securi
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurmr (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17, :

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may%e one or
more changes of the Loan Servicer unrclateJ to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.,

2(()1. Harsarbd;ous Sub sl e nga‘t:'i' or reldcfsc P:)f any
Hazardous Substances ¢ y wer shaii not do, nor aiioweanyons ; affecting the Property
that is in violation of an L, 08 greckaing B0 Remrees stRlno! 2o ,Use, of slorage on the
Property of small quant dous Substances that are generally recognized w be a normal residential uses

gn !
and to maintenance of th

Bonow;lr shall pﬁ e AN&IOUQJ%ELQ%M# ;en. ] or (;g:cr action b I:t;ly
govemnmental or regu e arty involving the and an ous, S ub: or Environmen w
B whith Borrower has sctu nolulaige. JOHBROHEEAAARE s RORICH, @) BVEGIMANRL o rog. 126y authoriy, thalon
removal or other remediation of any EW a JSggssary, Borrower shall promptly take
necessary remedial actions in accordan € . .

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: pacoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this h 20, "Environmental Llaw" means federal laws and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Boirower and Lender further covenant and agree as'follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provide: otherwise). i he notice shall specify: (a) the default; (b) the action requircd to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the defaul! must be cured; and (d)
that failure to cure the default on or before the date speciiied i thenotice may result in acceleration of the sums secured

by this Security Instrument, foreclosure by judiciat/proceeding and seie of the Property. The notice shall further inform
Borrower of the right 1state after acceleration-and the right to @ssert in the foreclosure ding the non-existence
of a default or any otl se of Borrower to acceieration-and foreclosure, If the defaq) :ured on or before the
date specified in the 1 ler, at its option,”may require immediate payment it sums secured by this
Security Instrument w demand and may foreciose this Security Instra al proceeding. Lender
shall be entitled to coll icurred in pursuing/tlie remedies provided 21, including, but not
limited to, reasonable S

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument to
Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party for
services rendered and the charging of the fee is permitted under applicable law.

23. Waliver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)]

Adjustable Rate Rider(s) 7] Condominium Rider [T 14 Family Rider
(] Graduated Payment Rider ] Planned Unit Development Rider [ Biweekly Payment Rider
"] Balloon Rider [ Rate Improvement Rider (] Second Home Rider
(] V.A. Rider | (] Other(s) [specify]
Document is

BY SIGNING BELOW er o Jipisfend areed 13 e tafmisfid) coVennidlcoRiained curity Instrument and in

any rider(s) executed by Bc r and secorded with it, .
Witnesses; This Documentis t roperty of .

the Lake Cou pe T (Seal)

BARBARA E BRITTON -Borrower

_— (Seal)

S -Borrower
Seal) . (Scal)
-Borrower -Borrower
STATE OF INDIANA, LAKE County ss:
On this 318T AUGUST . 119896 , before me rsigned, a Notary Public

. in and for said County, per:

RITTON
y aug WNIV"IV\;OW iV vAVvMMWLE
WITNESS my hand and official seal.
My Commission Expires; ~ 9-12~98 ¥ 3
Notary Public RICHARD A, ZUNI(
This instrument was prepared by: V. NEFF
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